
U.S.  Natural  Gas  Surges  to
13-Year High on Global Supply
Crunch

As a result of strong demand, U.S. natural gasoline prices
soared to their highest intraday levels in more than 13 years.

Despite  a  drop  in  backup  inventories,  production  is
still flat
Strong demand from Europe has almost pushed LNG exports
to the limit

Futures rose to $7.558 per million British Thermal Units,
surpassing January’s -fueled the rally. This was roughly twice
the level at the beginning of the year.

As suppliers struggle to keep up with a surge in demand after
a pandemic, a global fuel shortage is emerging across the
markets. This situation is further complicated by the conflict
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in  Ukraine.  This  discount  is  shrinking,  even  though  U.S.
natural gasoline prices have been well below those in Europe
and Asia over the past year due to a bounty from shale fields.

The  underground  caverns  and  the  aquifers  holding  backup
inventories are lower than normal, and production is flat. To
help Europe reduce its dependence on Russian energy, the U.S.
is currently exporting every molecule possible of liquefied
gas.

According  to  the  National  Oceanic  and  Atmospheric
Administration,  temperatures  below  normal  are  expected  in
parts of the northern U.S.A. between April 25 and May 1. This
could lead to an increase in demand for heating and power-
plant fuels, which would divert supply from storage that is
normally used during this time. The U.S.’s shortage of coal
has also contributed to the rise in gas prices, which has
limited power generators’ ability to switch fuels.

According  to  the  Energy  Information  Administration,
inventories increased by 15 billion cubic yards in the week
ending April 8, which was less than half of the average gain
over the past five years. Stockpiles are still 18% lower than
usual.


