World electric vehicle fleet
to surpass 20 million in June
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According to Bloomberg New Energy Finance estimates, the
global EV fleet is set to reach 25 million by the end of the
year and 20 million as soon as June. This is a huge leap 1in
numbers from the 17,000 EVs on the road in 2010.

The speed of adoption is also running 10 years ahead of
schedule. In BP’'s 2016 report, it estimated that there would
be 71 million battery and plug-in hybrid EVs on the road by
2035, but according to Bloomberg, this is now set to be
achieved by 2025.

These figures come as part of a consistent pattern of growth:
in its 2020 Global EV Outlook report, the International Energy
Agency (IAE) showed that between 2018 and 2019 there was an
astronomical 40% year-on-year increase in electric car sales.

Even though interest in EVs has been swirling since the early
seventies — NASA’s 1971 Luna Rover ran on electricity — it'’s
only since 2010, when the first commercially available plug-in
hybrid went on sale, that EVs have begun to grow 1in
popularity.

This makes BNEF’s 20 million figure even more astonishing.
Today there are 23 plug-in electric vehicles and 36 hybrid
models available. BNEF also predicted that over the next five
years passenger EVs are set to increase from 3.1 million to 14
million.

However, Europe and China are driving a lot of this progress,
which slightly skews the reality of the international take-up
of EVs. According to Bloomberg, of the EV sales so far, China
makes up 46% of total sales, Europe 34% while North America
accounts for just 15%.
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But with over 1 billion cars in the world, the world’s 20
million electric vehicle fleet is just a drop in the ocean. It
means that despite the astonishing increase in sales, more
needs to be done to meet the ambitious climate plans that have
been set out across the globe over the last year in
particular.

In the UK, for example, there is now a target in place to make
sure all new heavy goods vehicles are zero-emission by 2040.
At COP26 in November 2021, there was also a group commitment
laid out to accelerate the transition to 100% zero-emission
cars and vans.

“Despite the expected rapid rise in EV sales, most countries
are still not on track to bring road transport emissions to
zero by mid-century,” said the BNEF report.

Nevertheless, despite further global take-up of EVs being
necessary, BNEF projections still look extremely positive.
Already, EVs are displacing the demand for 1 million barrels
of oil every day. By 2050 this figure is set to rise to as
many as 21 million barrels of oil every day.

Is Putin’s war driving up
commodity prices?
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By Daniel Gros/ Florence

e Understanding why prices are high is essential to devise the
right policy response

Sky-high commodity prices have the world reeling. Inflation
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has reached 7% in both the United States and in Europe - a
level unseen for decades — with European consumers facing
losses of purchasing power equivalent to those caused by the
oil shocks of the 1970s. The economic recovery from the
pandemic is now at risk of stalling, and the spectre of
stagflation looms over developed countries from the European
Union to Japan.

One might assume that Russian President Vladimir Putin’s war
in Ukraine 1s the primary cause of spiking energy and
commodity prices. Russia is, after all, the world’s largest
exporter of oil and petroleum products, and, together with
Ukraine, it accounts for a third of global wheat and barley
exports. But there are two compelling reasons to doubt this
explanation.

First, the war has not led to large-scale interruptions in the
supply of o0il, gas, or other important commodities (at least
not yet). Of course, the mere expectation in markets that a
shortage is imminent can be enough to drive up prices. But
such an expectation so far seems to have little basis.

Yes, wheat deliveries from Ukraine have been halted, and this
year’'s harvest is in doubt, because Ukrainian farmers cannot
work their fields. But Ukraine produces only about 3% of the
world’'s wheat. Russia, meanwhile, produces 11%, and both
production and exports remain uninterrupted. Moreover, while
Russia has threatened to cut off gas supplies to “hostile
countries” unless they pay in roubles — an ultimatum Europe
has so far rejected — there is little indication that Russian
0oil or other commodities will be withdrawn from the market.
For most commodities, the war should not affect supply.

A second reason to doubt that the war is responsible for
today’s high commodity prices is that most of the price
increase happened before the invasion. The International
Monetary Fund’s commodity-price index remains below its 2008
peak, standing close to levels seen in 2012-13. And spot
prices for gas are in line with their “pre-war” level from the
end of last year, when few expected a full-scale invasion of
Ukraine.



While oil prices have risen since the start of the war, the
increase has been a modest 20%. Although natural-gas prices
have been attracting more attention, because they directly
affect household heating bills, oil prices are much more
important for Europe, because the value of its oil imports is
traditionally about five times higher.

If the Ukraine war is not to blame for high energy and
commodity prices, what is? One contributing factor might be
what economists call the “hog cycle.” The term stems from a
phenomenon observed in the Danish hog industry: farmers would
rear more animals when prices were high, thereby producing a
glut, which reduced prices the following year, causing farmers
to rear fewer animals, which then sold for higher prices.
Likewise, when commodity prices are high, there is a larger
incentive to invest in exploration and mining. But when they
are relatively low — as they have been in recent years — the
profitability of such investment declines, leading to reduced
production and higher prices in later years. And, indeed, the
International Energy Agency has provided powerful evidence
that years of under-investment in exploration have reduced
production capacity.

The fall in demand in 2020, caused by the Covid-19 recession,
masked this development. But when Europe, Asia, and the US
began to recover strongly, there was not enough spare capacity
to meet rising demand. This put upward pressure on prices
throughout 2021.

Another factor contributing to high energy and commodity
prices might have been the rise of environmental, social, and
governance (ESG) investing, which has increasingly led
investors to refuse to finance fossil-fuel exploration and
development. They hope that denying the fossil-fuel industry
capital will discourage production and spur progress toward a
green economy based on carbon neutrality.

This phenomenon has been concentrated in the West. While
upstream investment by the major Western oil and gas firms
fell by nearly half between 2015 and 2020, such investment
remained stable among Middle Eastern producers and rose in



China. All of these producers have the same price incentives,
but Western firms are the ones that are subject to ESG
guidelines.

Understanding why prices are high is essential to devise the
right policy response. If the war was responsible for high
prices, it would be politically difficult to refuse price caps
and generous compensation to help consumers and enterprises
cope. Moreover, one could hope that prices would fall when the
war ends.

But if high commodity prices are the result of a hog cycle and
ESG pressures, they are sending an appropriate signal to
markets; in fact, ESG rules are supposed to lead to higher
prices. In this case, the economy needs to adjust to a new
level of scarcity — and consumers should not be compensated
for their lost purchasing power.

Of course, these explanations are not mutually exclusive; all
three factors — the hog cycle, ESG standards, and the war -
are probably contributing to higher commodity prices. But
price trends before the invasion suggest that the war 1s a
minor factor.

This is not the most politically convenient explanation: if
the war is the culprit, it absolves consumers and government
of the responsibility to adjust, with the former receiving
compensation and the latter running higher fiscal deficits.
But it is the more economically sound explanation, and thus
the one that should dictate a responsible policy response,
despite the pain that adjustment might bring. — Project
Syndicate

* Daniel Gros 1is a member of the board and a distinguished
fellow at the Centre for European Policy Studies.



US and EU reach LNG supply
deal to cut dependence on
Russia
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Bloomberg / Brussels

The US and the European Union will push to boost supplies of
liquefied natural gas to European countries by the end of 2022
in a bid to displace Russian gas, a political framework that
now leaves companies to sort out the details.

Under the agreement, Europe will get at least 15bn cubic
metres of additional LNG supplies by the end of the year,
though it’s not clear where it will come from. Member states
will also work to ensure demand for 50bn cubic metres of
American fuel until at least 2030. The aim is to work with
international partners to help the continent wean itself off
Russian gas, which accounts for about 40% of Europe’s needs.
“We’'re coming together to reduce Europe’s dependence on
Russian energy,” US President Joe Biden said at a joint press
conference with European Commission President Ursula von der
Leyen, who added that 15bn cubic metres this year “is a big
step in that direction.”

Europe is trying to diversify its energy sources in a bid to
starve Russia of the revenues it needs to fund the war 1in
Ukraine. But that’s a mammoth task. Russia ships about 150bn
cubic metres of gas to Europe via pipelines every year, and
another 1l4bn to 18bn cubic metres of LNG. That means any
disruptions to flows of pipeline gas from Russia would hard to
cope with.

“It’'s a start, but relatively small compared to the overall
supplies from Russia,” said Jonathan Stern, a research fellow
at the Oxford Institute for Energy Studies. “All contributions
will be welcome but the task is huge.”

The issue is critical as Russia is the EU’'s biggest gas
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supplier. The EU also relies on the country for the biggest
share of its coal and oil imports, and has struggled to shift
its energy policy away from Moscow. The details of how the
plan works 1is now in the hands of energy companies, with
American LNG shippers and German buyers set to meet next week
in Berlin to hash out possible deals.

The US has already been providing more LNG to Europe, with
shipments doubling to record 4.4bn cubic metres in January and
a similar level in February. Supplying another 15bn cubic
metres could be feasible as long as Europe continue to pay a
premium to cargoes compared to Asian buyers. A significant
boost to global LNG supplies will only come from 2025, when
new projects are scheduled to come online.

It’s also unclear whether the supplies would be coming from
additional production or from cargoes being redirected from
other regions. A senior US administration official who briefed
reporters on the plan Friday couldn’t say how much of the
additional 15bn cubic metres would be provided by US suppliers
versus suppliers in Asia or elsewhere.

Currently, European buyers are competing with Asian countries
for the world’s limited supply of LNG cargoes.

Germany also unveiled its own plan to dramatically reduce
Russian fossil fuel imports and make the country almost
completely independent of Russian gas by the middle of 2024.
Critics say the plan is impossible to achieve as Germany 1is
Europe’s biggest buyer of Russian gas.

The US-EU aspirational pact is light on detail. The senior US
administration official said permitted US projects can meet
the 50bn cubic metres of demand, and added that Europe’s
pledge to try to meet that demand might nudge planned US
facilities toward a final investment decision.

The US worked with partners in Asia this winter to secure
supply but is now working to build up stocks for next winter.
The effort will require a lot of diplomacy, another official
told reporters.

The European Union wants to replace this year nearly two-
thirds of its total gas imports from Russia after the war



waged by President Vladimir Putin forced an unprecedented re-
think of the bloc’s energy strategy. The new energy strategy,
outlined by the European commission earlier this month, aims
to replace 101.5bn cubic metres of Russian gas in 2022 by
tapping alternative supply sources, building up renewables and
boosting energy security. It also seeks to ensure 50bn cubic
metres in LNG from new suppliers.

Europe’s ability to import more LNG is constrained by the
current regassification capacity, number of terminals and
interconnectors, according to an EU official, who asked not to
be identified commenting on private talks.

Still, the continent is in a much better place than earlier
this year, with mild weather and more LNG imports helping
bring inventories level back within the 5-year range, after
falling to the lowest in more than a decade. European gas
prices have fallen more than 60% since reaching a record
earlier this month.

Qatar will stand in
solidarity with Europe, won’t
divert gas contracts to other
customers: Minister of State
for Energy Affairs

[=]

Doha: Minister of State for Energy Affairs HE Saad bin Sherida
Al Kaabi stressed that Qatar will stand “in solidarity with

Europe” and will not divert gas contracts to other customers,
even if it means losing on possible financial gains.
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The Minister told CNN that even though Qatar’s LNG contracts
with Europe and the UK were divertible ones, Qatar’s
commitment to Europe means “we’re not going to divert
contracts and will keep them in Europe, even if there 1is
financial gain for us to divert away, we would not do that,”
before adding “that’s in solidarity with what’s going on in
Europe.”

On the possibility for Europe to replace Russian gas, Al Kaabi
said that replacing Russian gas is “not practically possible.”
He highlighted that Russia supplies 30 to 40 percent of
Europe’s gas needs, something the continent cannot replace.

The Minister of State rejected imposing sanctions on Russia’s
energy sector, adding that Qatar was not choosing sides in the
Ukrainian crisis. He added that it was to keep the energy
sector out of politics, due to the negative ramifications
doing so would have on development. He added that doing so
could affect prices the way it did and cause a lot of
volatility.

He noted that the Ukrainian crisis had a negative impact on
energy transition, highlighting that the use of coal has
reached its highest levels ever, as all parties involved are
prioritizing their energy security ahead of any long-term
gains they are trying to reach. HE the Minister maintained
however that the energy sector could do that in a responsible
manner.

Commenting on the role the US could play in the future of
energy production, he said that the US is certainly one of the
biggest suppliers, given the abundance of LNG the country has.

On the prospects of Europe buying fuel jointly from large
suppliers, the Minister said that he is yet to see a decision
regarding that, noting that this never happened in the past.
His Excellency added that many parties in Europe were speaking
with Qatar and other large LNG producers because they want to



diversify their supply.

On whether Qatar could turn its back on its Asian partners,
the Minister of State for Energy Affairs said that QatarEnergy
was the biggest company in terms of signing long-term
contracts with partners in Asia, with many of those agreements
signed over the past three years.

He also told CNN that there is a desire to diversify the
buyers of Qatari gas, revealing that the plan is to have half
of the customers of the Qatari gas be located to the East of
the Suez Canal, with the other half to its West. Currently,
80-85% of Qatar gas buyers are in Asia, with 15-20% of
customers located to the West of the Suez Canal.

‘Qatar, US recognise urgency
climate change challenge’

%]
Doha

The State of Qatar and the United States of America recognise
the urgency of the challenge posed by climate change and the
importance of accelerating global efforts on all aspects of
the climate change agenda.

Qatar and the US also agree on the need to provide energy
security and tackle the climate crisis together in light of
current events and on the road to COP27 in Sharm el Sheikh.
Rapidly reducing methane emissions is the most effective
strategy to limit global warming in the near term and keep 1.5
degrees Celsius within reach.

Qatar’'s endorsement of the Global Methane Pledge provides
critical momentum to global efforts to urgently reduce methane
emissions. There are now 111 country endorsements of the
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Global Methane Pledge, representing 70% of the global economy
and nearly half of global anthropogenic methane emissions.
Countries endorsing the Global Methane Pledge commit to take
national-level, voluntary actions to support the collective
pledge target of 30% reduction in anthropogenic methane
emissions by 2030 from 2020 levels.

Qatar is a global leader in tackling methane emissions as it
has achieved example-setting progress reducing methane
intensity in the energy sector over the past decade. Qatar has
an impressive track record of actions and commitments to
monitor, report, verify, and reduce methane, including through
reducing flaring and methane emissions in the energy sector.
QatarEnergy was the first national oil company in the Middle
East to sign the Methane Guiding Principles, which support
voluntary corporate efforts to reduce methane emissions across
the natural gas supply chain.

QatarEnergy is also an active member of the Global Gas Flaring
Reduction Partnership (GGFR) with a firm commitment to end
routine flaring by 2030 and has joined the second phase of the
0il and Gas Methane Partnership (OGMP 2.0), which enables
systematic and credible reporting on oil and gas methane
emissions.

The Global Methane Pledge builds on Qatar’s status as a
founding member of the Net-Zero Producers Forum, and 1its
ongoing strong performance, and provides an exciting new
platform for Qatar and the US to deepen cooperation on methane
reduction efforts, including with third countries.
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ME T1C KAAVTEPEC AVOELC va amaltovv BadTEPN KATOVONON TOL TG
N €vpwnaikn kKatdotaon €ptoce oto onueio mov eivatl cAuepa.

H anAl €&qynon e€ivar 6ti1 n lepuavia kKalt MOAAEC AAAEG
eVPWNaikEC Ywpeg €xovv yivel vmepBoAilkd eEaptnuéveg amd TG
E100YWYEC PWOLKOU @UOolKOU agpiov. AAAA avtd €ival poOvo €v
HEPEL aANBela, KabBWwG moAAol dAAol mapdyovteg tovilovv Tnv
abvvapia tng Evpwnng, dAAotr to amodidouv oe atvyfi ovykvpia,
dAAO1 TO €punvevoLY w¢ amotvXia oto emimedo AQYNG oTPATNY LKWV
ATMOYACEWVY .

Npwtov, TMOAAEC KUBEPVAOELC amo@dciloav va KAgeioovv TOUG
MUPNV1IKOUG OTAOMOUGC KOl TOUC OTOOUOUC NAEKTIPOTAPAYWYNG ME
avepaka Ta TEAsvtaia Ypovia, YEYOvOG TOL AMANG aOENGE TNV
avaykn tn¢ Evpwnng kKal ocuvvenwg tnv €€dptnofi Tng amd TO PWolkd
aéplo. Avutd dev onuaivel 6t dev vmApyav emitakTikol Adyol yla
QUTEC T1C QMOQACELG, KOl N GUUMTWON ALTAG TNG METATLPNV KNG
nep16dov pe tnv kpion Pwoloac-Ovkpaviag eival TOLAAY1OGTOV €V
HEPEL KakA TOXN.

Qotéoo bev pmopel va au@iloBntndel to yeyovdg 6t1 n adpdvera A
N avikavdTNTA OE MEYAAEC TOPAYWYEC €XEl apnoel tnv Evpwnn pe
AlYEC MPAKTIKEG KAl BlOOLPEG EVAAAAKTIKEG AVOENG.

To mpayuatikd mpéBAnua, wotdco, dev ATav 01 MLPNVIKEC O1AKOTEC
Agittovpylog twv 161wy TWvV TOMIKWY pOVADWY Topaywyng, aAAQ
UAAAOV Hla amotuvXia EMAPKOVG TMPOETOLHACiAGC yla TG
OUVETELEG TIPOOOETOVTAGC AAAEC EVOAAAKTIKEC OTWG T1G OVOVEWCLUEC
MNYEC EVEPYELOG.

Entong otn leppavia, Kot €v pépel mapdAAnAa pe ti¢ Sradikacieg
armonvpnvikonoinong, ©6vVo véolr Ttepuatikol otadBuoi yia TNV
nopaAaBi vypomoinuévov @uoilkoL aegpiov (LNG) €xovv kaBuotepnoet
yla meEPlocoTEPO amd pla dekastia.



Avto onuaivel O0tl1 akoun Ku av n Evpuwnn pmopovoe va eEacpaAioet
apkeTd LNG yl1a va avT1KATOAOTACEL TO QUOLKO a&€plo TOL AauBdvet
and tn Pwoia, 6egv €xelr emapkh 1kavétTnta emavagplomoinong yla
va TO XPNO1MOTIOLACEL TANPWG.

Opuoiwg, o mpotelvouevoc aywyoc Nabucco -o omoioc Ba petégpepe
agplo amd to ACepumaitldv, tnv Aiyunto, T10 Ipdk 4 KOl TO
Tovpkueviotdv amd tnv Tovpkia otnv Avotpla- onueiwoe emniong
ETMOVELANUUEVEC KABLOTEPACGELG KAl TEALKA akvpwOnke to 2013,
EMIBAAAOVTAC TEPALTEPW TN oOnUacia TOVU PWOLKOU @ULO1KOU agpilov
KOl TWY PWOTKWY OyWwywv.

Napd To yeyovdc 6Tl n Evpwmn €Xace aUTEC KAl AAAEC €VKalpleg
va yi{vel mMio €VEALKTN KOl T10 AVOEKTIKA H1aQOPOTMO1WVTAC T1G
mNY€G, Ta pEoa KAl T1C 0b0UC epodiracpol TG, €XEl akKOpn Xpovo
va BeAtwdoel ovolacTika T 0fon TG, 161{wc pecompdOeEcUO KOl
HoKpompoBEoUQ .

Mia mOAAA vmooxdéuevn emiAoyn €ival pia draocvvdeon ¢@uoikov
agpiov mov Oa emekteivel pirdikKd TN XWPNT1KOTNTIA TOV
aywyoL peta&yd tng Iomaviag, pE vnmobaAdocilovg aywyoUC TPOG TNV
AAyepia kol 10 MapOKO KOl Ml OnUAVTIKA axpnoipomointn
tkavéTnTa enavaepilonoinong, kKat tng FaAAiag, amd O6mov ol €v
Adyw mpounBeleC Oa umopovoAV 6Tn oLvEXEla va diaveunbovv o€
aAAa onueia NG Evpwnng.

MOALT1KEG KOl AAAEC avnovyleg €xovv emiBpadivel kot avth TNV
npotToon, EMOMEVWC MMOPOUVUE pOvo va eAnilovpe 0Tl TO €mMelcddilo
t™n¢ Ouvkpaviag Oa Bonbrocetr va avavewdel n €otiaon otn Madbpitn
Kat to Mapilot.

Yndpyxovv kKol GAAa BAuata mov Oa upmopovoE va Kavel n Evpwnn,
MEPLKA amd aUTA OAPKETA amAd Kol oamaltovv Alydtepa amd TN
O1akpaTtiKh ovhpwvia Kol ovvepyooia mov pmopeil va mdpouvv TOGO
TMOAU XpOvo yila va em1TEVXO0UV KAl va gvepyomoinbovv.

To €va e€ival va e€vioxvoovue TNV 1KavétTnta TNG nneipov va
avtéxel T1¢ Orakomeég mnoapadboong avEdvovtag TNV 1KavéInTA
ano®fikevong, eite yla ocvpPatikd aéplo oe vmdyela omMAAAlA



aAatiov €1lte yla TNV vypomoinueEvn €kdoon o€ véEeg A dlevpuuéveg
anodike¢ LNG. Eva dAAo eival va kabvotepijoovv ot Fepupavoi, o1
BEAyol Kat dAAOl TO KAEIO1HO TWV MUPNVIKWY OTaOpwv mov emni ToOUL
nopévtog mpoypoupatidovtal yia TAPOTMA1oMG.

Eva tpito eivalr va emekteivouv o1 OAAavdoi Ta vuvmdpyovta
Atpavia AQPng LNG kot €va tEtapto Eekivnoe t1¢ teAevtaieg
NUEPEC, KaBWC ol lepuavol dpyxiloav va €pydaloviatl yla T1GC O1KECQ
TOLC eykataotdoelg mopoaAoPAc. Eva méunto eivat va epyoaoctel
dueca oto Koitaopa ¢@uvoikoU agpiov East Med Leviathan yia
ovvdbeon MEow aywyoL ME TNV Toupkia Kal pETA e TNV Evpwnn.

H katdotaon upmopel emiong va BeAtwwbel amd YWPeEC €KTOC
Evponng. 01 Hvwpéveg MNoArteieg, yia mnoapdderypa, €xovv
dimAaocidosl t1¢ €€aywyéc LNG otnv Evpwnn, kat to Katdp -To
ormolo tripnoe kdBe pia amd T1¢ deopevoelg ToOL Yyl mMopddoon moapd
TOV TOPAVOUO OATMOKAELOM6 OLOM1IO1 €TWV TOL TOL EeMERAAAV
oplopEvol amd touvg yeitovéG TOou- Ba mpémnel va €ivatl oe BEon va
QUVEACEL KAl T1C QMOOTOAEC TOL, KATU TOUL Oa QTMOKAO10TOVOE TNV
EUTLOTOOUVN OT1C QAyopEC €¢podilacuom.

Ektéc anmd to @QUOlKO aéplo moL HloxeteveTAl HPE aAywyoULC, N
Ionoavia AauBdvelr emniong nNAEKTPLKA €evépyela TOL TaAPAYETAl
and NAlaKa mapka otn Bopeila AgplKAR Kol Ta TEPLORPlLA Yyla
napéuola koivd Oiktva otnv evpwpecoyelakn meproxh eivat
TEPdoTIA.

TeAevtalo, aAAd oilyovpa €giocov onuavtikd, n Evpwnn pmopel va
gEvmnpetAoel KaAvTEpa TA O1K& TNG OLUPEpoOvVTA -UE OANn TN
onuoaota tng AEENG- eykpivovtag tn XPnUatodotikl TNG vmoothApién
0 MEAAOVTIKA Eépya mMeTpeAaiov Kal @QuUOolKoU agpiov yia TO
genopeva xpoévia Kol Aoppdavovtag oakdéun mio ocofapd TG
QAVAVEWCIUEC TNYEC €VEPYELQAC.

01 EVPWHECOYELAKEG XWPEC amd POVEG TOUG €XOUV APKETO UMEPAKTLO0
OVVap1KO a10A1KAG €VEPYELAG Y1X VA OVTLKATOOTAGOUY OAGKANEN
TNV maykéopla mupnvikhl PBropnyavia, Kal AAAEC TEYVOAOyleg
KaAoUv eniong, OnMw¢ nNA1QKA, KULHATLKA, TAALPPOLAKA KOl



vnmoBaAdoocla yewbepula.

OAa avtd ylia va vmdpyxel ameEaptnon amd TO PWOLKO AEPlO KAl v
Klvoovtal ta ayadd yia tnv €1pnvn, O0x1 yla tov mOAEUO.

The Russia-Ukraine war and
Europe’s flawed quest for
energy security

[x]
[x]
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Europe’s hesitance over targeting Russia’s energy industry to
punish Moscow for its invasion of Ukraine has exposed the
precariousness of the continent’s energy supplies, with best
solutions demanding a deeper understanding as to how the
European situation got to where it is today.

The simple explanation is that Germany and several other
European countries have become over-reliant on imports of
Russian natural gas. But this is only partly true; numerous
other factors accentuate Europe’s vulnerability, and while
some amount to unfortunate timing, others stem from
significant failings at the strategic decision-making level.

For one thing, several governments have decided to close their
nuclear and coal power plants in recent years, which has only
increased Europe’s need for — and therefore dependence on -
Russian gas. This is not to say that there were no compelling
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reasons for these decisions, and the coincidence of this post-
nuclear period with the Russia-Ukraine crisis is at least
partly bad luck, yet there is no denying the fact that the
idling of so much output capacity has left Europe with few
practical and viable alternatives. The real problem, though,
was not the nuclear shutdowns phasing out local generating
units themselves; rather, it was a failure to adequately
prepare for the consequences by adding enough new capacity,
especially renewables.

Also in Germany, and partly alongside the denuclearization
process, two new terminals for receiving seaborne shipments of
liquefied natural gas (LNG) have been delayed for more than a
decade. This means that even if Europe were able to secure
enough LNG to replace the piped gas it gets from Russia, it
lacks sufficient regasification capacity to make full use of
it.

Similarly, the proposed Nabucco pipeline — which would have
carried Azerbaijani, Egyptian, Iraqi, and/or Turkmen gas from
Turkey to Austria — was also subjected to repeated delays and
eventual cancellation 1in 2013, further entrenching the
importance of Russian gas and Russian pipelines.

Despite having missed these and other opportunities to make
itself more flexible and more resilient by diversifying its
sources, means, and routes of supply, Europe still has time to
substantially improve its position, especially in the medium
and long terms.

One promising option is a gas interconnector which would
radically expand the pipeline capacity between Spain, with
both undersea pipelines to Algeria and Morocco and a
considerable unused regasification capacity, and France, from
where the supplies in question could then be distributed to
other points in Europe. Political and other concerns have
slowed this proposal as well, so we can only hope that the
crisis in Ukraine will help renew the focus in Madrid and



Paris.

There are other steps Europe could take as well, some of them
quite straightforward and requiring less of the cross-border
agreement and cooperation that can take so long to reach and
activate. One is to bolster the continent’s ability to
withstand delivery interruptions by increasing its storage
capacity, whether for conventional gas in underground salt
caverns or for the liquefied version in new or expanded LNG
depots. Another is for the Germans, Belgians, and others to
delay the closure of nuclear plants currently slated for
decommissioning. A third is for the Dutch to expand their
existing LNG receiving ports, and a fourth has got under way
in the last few days as the Germans have started work on their
own receiving facilities. A fifth is to work immediately on
the East Med Leviathan gas field to connect via pipeline to
Turkey and onward to Europe.

The situation can also be ameliorated from the outside. The
United States, for example, has doubled its LNG exports to
Europe, and Qatar — which met every single one of its delivery
commitments despite the illegal two-and-half-year blockade
imposed on it by some of its neighbors — should be able to
increase its shipments, too, something that would restore
confidence in supply markets. In addition to pipelined gas,
Spain also receives electricity generated by solar farms in
North Africa, and the scope for similar shared grids across
the Euro-Mediterranean region is enormous.

Last, but certainly not least, Europe can best serve its own
interests — 1in every sense of the word — by approving its
financial support on future oil and gas projects for the next
few years and getting even more serious about renewables. The
Euro-Med countries alone have enough offshore wind power
potential to replace the entire global nuclear industry, and
other technologies beckon as well — including solar, wave,
tidal, and undersea geothermal.



All this to become independent of Russian gas and to move for
peace, not war.

Roudi Baroudi 1is a senior fellow at the Transatlantic
Leadership Network and the author of “Maritime Disputes in the
Mediterranean: The Way Forward” a book distributed by the
Brookings Institution Press. With more than 40 years of
experience in fields including oil and gas, electricity,
infrastructure and public policy, he currently serves as CEO
of Energy and Environment Holding, an independent consultancy
based in Doha, Qatar.



