LEBTALKS INTERVIEW:
INTERNATIONAL ENERGY EXPERT
ROUDI BAROUDI APPLAUDS
‘HISTORIC' LEBANON-CYPRUS
DEAL, DISMISSES ‘BASELESS’
CRITICISMS FROM NEIGHBORS

Following criticism of the Lebanon-Cyprus Maritime Boundary
Agreement (MBA) by the governments of Israel and Turkiye,
LebTalks spoke with energy and policy expert Roudi Baroudi,
who has authored several books and studies on sea borders in
the Eastern Mediterranean. Baroudi praised the pact as “full
of positives” for the interests of both parties and stressed
the words of Lebanese President Joseph Aoun, who pledged after
signing the MBA that “this agreement targets no one and
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excludes no one.”

LebTalks: How significant is the signing of the maritime
boundary agreement between Lebanon and Cyprus?

RB: The official signing of the Lebanon-Cyprus deal is a major
achievement, one that confers important advantages on both
parties. This process was delayed for a very long time for no
good reason, so President Joseph Aoun and the government
deserve congratulations for having seized the initiative, and
for having seen the job through to completion. So do Cypriot
President Nikos Christodoulides and his team, because they did
the same thing. What made this historic agreement possible -
after an impasse lasting almost two decades — was that Lebanon
finally had a president who both understood the need for an
MBA and made achieving it a top priority.

LebTalks: What does Lebanon gain by signing this deal?

RB: The agreement, which was reached by the negotiating teams
in September, provides several benefits for both countries in
the short, medium, and long terms.

The new equidistance line between the two states, defined
according to the rules and guidelines of the United Nations
Convention on the Law of the Sea (UNCLOS), provides a fair and
largely uniform boundary between the two brotherly countries’
maritime zones. Most of the new turning points used to draw
the line have moved in Lebanon’s favor compared to the earlier
negotiation in 2011, giving it an extra 10,200 meters on its
western front while Cyprus received 2,760 meters.

Crucially, the MBA wipes away all overlapping claims caused by
previous uncertainty over the precise location of the border.
Accordingly, this eliminates 108 km2 of (map
attached) Lebanese offshore blocks that were actually 1in
Cypriot waters, as well as 14 km2 of Cypriot blocks which were
also on the wrong side of the line.



Apart from removing a key risk for would-be investors, the
agreement also contributes to stability and security by
providing clarity and thereby enabling easier cooperation, not
just bilateral, but also, potentially, involving other states
as well. It really is full of positives for both Lebanon and
Cyprus, and therefore for the region as a whole.

LebTalks: What should Lebanon do to follow up on this
agreement?

RB: To make the most of this clearer playing field, the
logical next step is for Lebanon and Cyprus to immediately
start drafting a joint development agreement, which would
allow them to have a smooth partnership in place for any
hydrocarbon reserves which are found to straddle their
maritime boundary.

Perhaps the most important feature of the Lebanon-Cyprus MBA
is that it provides a clear and stable starting point, putting
Lebanon in ideal position to finish defining its maritime
zones. The new line means that Lebanon’s existing maritime
boundary arrangements with Israel, signed in 2022, should be
tweaked a little, but it also makes it easier to do that — and
to negotiate a similar agreement in the north with Syria when
that country’s new leadership is ready to do so.



LebTalks: What about the objections voiced by Irael and
Turkiye?

RB: With all due respect, these claims and complaints are
completely baseless. As President Aoun has stressed from the
very day it was signed, this accord targets no one, excludes
no one, challenges no one else’s borders, and undermines no
one else’s interests. I know there has been some negative
commentary from both Israel and Turkiye, but there really is
nothing here for anyone to be upset about. The line agreed to
by Lebanon and Cyprus, which Turkiye has claimed is ‘unfair’
to residents of the self-styled ‘Turkish Republic of Northern
Cyprus’, is literally several kilometers away from any waters
claimed by the TRNC. Beirut and Nicosia were very careful to
make sure of this.

As for the Israelis, the only material change relating to the
Lebanon-Cyprus line is that it pushes the Israel-Cyprus line
in Cyprus’ favor. But that’s not Lebanon’s fault. Or Cyprus’
or anyone else’'s. It’'’s just a fact of new mapping
technologies, which today are far more precise and more
accurate than those used when the Israel-Cyprus line was drawn



in their 2011 treaty.

On that subject, I would also note for all stakeholders in the
East Med that while Lebanon and Cyprus are the region’s only
full-fledged members of UNCLOS, all states are subject to its
rules and precedents, which have become part of Customary
International Law. Since the Lebanon-Cyprus deal adheres
strictly to those rules and the science behind them, the
criticisms haven’t got a legal leg to stand on. This 1is
especially true with regard to Israel, whose own treaty with
Cyprus was negotiated on the basis of the very same laws,
rules, and science.

I have to assume that a lot of this is posturing, that both
Israel and Turkiye will settle down once they’ve had more time
to analyze the deal and see that, far from damaging them in
any way, it could help all concerned by contributing to
regional stability and economic growth. And again, I would go
back to Aoun’s words on signing day, when he declared that
“this agreement should be a foundation for wider regional
cooperation, replacing the language of violence, war, and
ambitions of domination with stability and prosperity.”

Lebanon and Cyprus Seal
Landmark Maritime Boundary
Agreement
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The official signing of the Maritime Boundary Agreement (MBA)
between Lebanon and Cyprus is a major achievement, one that
confers important advantages on both parties. This process was
delayed for a very long time for no good reason, so President
Joseph Aoun and the government deserve congratulations for
having seized the initiative and for having seen the job
through to completion. So do Cypriot President Nikos
Christodoulides and his team, because they did the same thing.

The agreement, which was reached by the negotiating teams in
September, provides several benefits for both countries in the
short, medium, and long terms.
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The new equidistance line between the two states, defined
according to the rules and guidelines of the United Nations
Convention on the Law of the Sea (UNCLOS), provides a fair and
largely uniform boundary between the two brotherly countries’
maritime zones. Most of the new turning points used to draw
the line have moved in Lebanon’s favor compared to the earlier
negotiation in 2011, giving it an extra 10,200 meters on its
western front while Cyprus received 2,760 meters.

Crucially, the MBA wipes away all overlapping claims caused by
previous uncertainty over the precise location of the border.
Accordingly, this eliminates 108 km2? of Lebanese offshore
blocks that were in Cypriot waters, as well as 14 km? of
Cypriot blocks that were also on the wrong side of the line.
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Apart from removing a key risk for would-be investors, the
agreement also contributes to stability and security by
providing clarity and thereby enabling easier cooperation. To
make the most of this clearer playing field, the logical next
step is for Lebanon and Cyprus to immediately start drafting a
joint development agreement, which would allow them to have a
smooth partnership in place for any hydrocarbon reserves that
are found to straddle their maritime boundary.

Perhaps the most important feature of the Lebanon-Cyprus MBA
is that it provides a clear and stable starting point, putting
Lebanon in an ideal position to finish defining its maritime
zones. The new line means that Lebanon’s existing maritime
boundary arrangements with Israel, signed in 2022, should be
tweaked a little, but it also makes it easier to do that-—and
to negotiate a similar agreement in the north with Syria when
that country’s new leadership is ready to do so.
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The upcoming UN Climate Change Conference (COP30) will be the
first to take place in the Amazon, sending a powerful symbolic
message about the central role developing economies must play
in the global response to the climate crisis. But at a time of
geopolitical fragmentation and low trust in multilateralism,
symbolism is not enough. Developing economies must plan and
propel the green transition. Africa is no exception.

So far, Africa’s climate narrative has been one of victimhood:
the continent contributes less than 4% of global greenhouse-
gas emissions, but it is highly vulnerable to the effects of
climate change. This disparity fuelled the calls for “climate
justice” that helped to produce ambitious climate-financing
pledges from the industrialised economies at past COPs. But
with those pledges going unfulfilled, and Africa’s climate-
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finance needs rising fast, moral appeals are clearly not
enough.

A shift to a more strategy-oriented discourse is already
underway. The Second Africa Climate Summit (ACS2), which took
place in Addis Ababa last month, positioned the continent as a
united actor capable of shaping global climate negotiations.
It also produced several initiatives, such as the Africa
Climate Innovation Compact and the African Climate Facility,
that promise to strengthen Africa’s position in efforts to
ensure a sustainable future.

Instead of continuing to wait for aid, Africa is now seeking
to attract investment in its green transition, not because
rich countries “owe” Africans — though they do — but rather
because Africa can help the world tackle climate change. But
success will require progress on four fronts, all of which
will be addressed at COP30.

n

The first is the cost of capital. Because systemic bias is
embedded in credit-rating methodologies and global prudential
rules, African countries face the world’s highest borrowing
costs. This deters private capital, without which climate
finance cannot flow at scale. While multilateral development
banks (MDBs) can help to bridge the gap, they typically favour
loans — which increase African countries’ already-formidable
debt burdens — rather than grants.

At COP29, developed economies agreed to raise “at least”
$300bn per year for developing-country climate action by 2035,
as part of a wider goal for all actors to mobilise at least
$1.3tn per year. If these targets are to be reached, however,
systemic reform is essential. This includes changes to MDB
governance, so that African countries have a greater voice,
and increased grant-based financing. Reform also must include
recognition of African financial institutions with preferred
creditor status, and the cultivation of a new Africa-led
financial architecture that lowers the cost of capital.



The second area where progress 1is essential 1is carbon markets.
Despite its huge potential for nature-based climate solutions,
Africa captures only 16% of the global carbon-credit market.
Moreover, the projects are largely underregulated and poorly
priced, with limited community involvement. Africa is now at
risk of falling into a familiar trap: supplying cheap offsets
for external actors’ emissions, while reaping few benefits for
its people.

While some African countries are developing their own carbon-
market regulations, a fragmented system will have limited
impact. What Africa needs 1is an integrated carbon market,
regulated by Africans, to ensure the quality of projects, set
fair prices, and channel revenues toward local development
priorities, including conservation, renewable energy, and
resilient agriculture. This system should be linked with
Article 6 of the Paris climate agreement, which aims to
facilitate the voluntary trading of carbon credits among
countries.

The third imperative for Africa at COP30 is to redefine
adaptation. Rather than treating it primarily as a
humanitarian project, governments must integrate adaptation
into their industrial policies. After all, investment 1in
climate-resilient agriculture, infrastructure, and water
systems generates jobs, fosters innovation, and spurs market
integration.

By linking adaptation to industrialisation, Africa can
continue what it started at ACS2, shifting the narrative from
vulnerability to value creation. Africa should push for this
approach to be reflected in the indicators for the Global Goal
on Adaptation, which are set to be finalised at COP30. The
continent’s leaders should also call for adaptation finance to
be integrated into broader trade and technology frameworks.

The final priority area for Africa at COP30 is critical
minerals. Africa possesses roughly 85% of the world’s



manganese, 80% of its platinum and chromium, 47% of 1its
cobalt, 21% of its graphite, and 6% of its copper. In 2022,
the Democratic Republic of the Congo alone accounted for over
70% of global cobalt production.

But Africa knows all too well that natural-resource wealth
does not necessarily translate into economic growth and
development. Only by building value chains on the continent
can Africa avoid the “resource curse” and ensure that its
critical-mineral wealth generates local jobs and industries.
This imperative must be reflected in discussions within the
Just Transition Work Programme at COP30.

These four priorities are linked by a deeper philosophical
imperative. The extractive logic of the past — in which
industrialisation depended on exploitation and destruction —
must give way to a more holistic, just, and balanced approach,
which recognises that humans belong to nature, not the other
way around. Africa can help to lead this shift, beginning at
COP30.

The barriers to progress are formidable. China likes to tout
South-South solidarity, but it does not necessarily put its
money where its mouth is. The European Union is struggling to
reconcile competing priorities and cope with political
volatility. The US will not attend COP30 at all, potentially
emboldening others to resist ambitious action. If consensus
proves elusive, parties might pursue “mini-lateral” deals,
which sideline Africa.

When it comes to the green transition, Africa’s interests are
everyone’s interests. If the continent is locked into poverty
and fossil-fuel dependency, global temperatures will continue
to rise rapidly. But if Africa is empowered to achieve green
industrialisation, the rest of the world will gain a critical
ally in the fight for a sustainable future. — Project
Syndicate



= Carlos Lopes, COP30 Special Envoy for Africa, 1is Chair
of the African Climate Foundation Board and a professor
at the Nelson Mandela School of Public Governance at the
University of Cape Town.
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Baroudi congratulates
Lebanese government on
boundary deal with Cyprus

The decision of the Council of Ministers to approve Lebanon’s
maritime boundary agreement (MBA) with Cyprus 1is a genuine
tour de force, a feather in the cap for President Joseph Aoun
and his government.

This step caps a process that was unnecessarily delayed for
almost two decades, but that only makes this achievement more
gratifying.

Having settled maritime boundaries 1is crucial right now
because of the opportunities it opens up. The agreement makes
Lebanon much more attractive to the major international
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partners it needs to develop its nascent offshore oil and gas
sector. If and when that sector reaches even a small fraction
of its potential, the benefits should flow to virtually every
corner of the Lebanese economy, so everyone in the country
should really celebrate this.

As if to punctuate the moment, the Council of Ministers also
awarded the rights to a key offshore area, Block 8, to a
reputable international consortium consisting of France’s
TotalEnergies, Italy’s ENI, and Qatar’s QatarEnergy.

Together, these moves help to pave the road toward a future in
which Lebanon becomes an energy producer and exporter, adding
unprecedented momentum to an economy that desperately needs
it.

These are both major milestones, and the government — along
with President Joseph Aoun, whose own leadership on the border
deal was crucial to initiating the negotiations — deserves
plenty of credit.

The important part now is the follow-up. The government still
needs to implement a long list of reforms, invest in capacity
building, and retain competent personnel and managers to
steward and safeguard the country’s offshore resources. It
also will need to do its homework on how best to nurture that
offshore business.

There is so much to be done — but so much to be claimed by
doing it! Getting the MBL with Cyprus finalized was at the top
of the list, and resolving Block 8 was not far down, so the
government deserves congratulations for both.

And since I mentioned nurturing, I also take this opportunity
to propose that the Lebanese government immediately invite its
Cypriot counterpart to negotiate another crucial deal: a joint
development agreement, or JDA, which would govern the sharing
of any oil and/or gas resources which straddle their border at
sea. Setting up a JDA now would not only prevent possible



delays in the future — it also would make both countries’
offshore energy sectors even more attractive to investors.
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TOV EUMELPOYVWUOVA TEPLPEPELAKAG TOALTIKNG Polvtl Mmpaovvtt,

HaKPOXpPOV10C LMOOTNPLKTIAC TOL HlaAdyov, TNG dimAwpatiog Kat
TNG €1pNV1IKAC OVAMTLENG, WG TPOC T1C OCQPAAECTEPEC O1adpOouEC
MPo¢ MEYaAVTEPN otabepdtnta yia OAOKANPn tnv Evpw-MeocoyelakA
neployxn kKatl atuvmo OHlrapecoAaBnth Twv dV0 XWPWv. MAAloTa £XEl
ypayel Kal oxetikd BipAia, Omwg tnv «oplotikomoinon OaAdcoilwv
2uvopwv otnv AvatoAilkh Meodyeilo: Moilog Oa Eilvatl o EmoOuevog;»
Kal «Eva KAe1d1, MoAAanAd EmnabAa: Opilrotikomoinon OaAdcoilwv
Tuvépwv avapeoa otnv Kompo, 1o Ai{Bavo kat tn Zuvplox».

0 K. XpiotodouvAidng kat o opdAoydc tov amd to AiBavo, o mMpwNV
Fevikog TC6lep Aouvv, ovuewvnoav tov IoVA10 va dilampayuateELTOUV
KXl VO OPlOT1KOMO1GOUY Hla Ypauul 6aAdcciwv ouvvopwv . Kot ot
600 YWpeg avapeévovy 06Tl Ba amokopicovv TOAAA 0@QEAN amd pla
TETOlH ovpgwvia, Kol n Katoxvpwon €da@ikwv ocuvlépwv otn OdAacoa
fa KOTOOTAGEL EVLKOAOTEPN TNV TMPOCEAKLON EEvwy EMEVOLTWY Y1l
TNV avdmTUEN TWY EVEPYELOKWY TINYWV TOULC.

«H enitevE€n ovpgwviac Ba avoifel dAec tig mMOpPTEC yia TNV KOmpo
kKat to A{Bavo», ONAwoce o K. Mmapovvtli peTd amd tn ouvvdvinon.
«01 Tdoeirg mnyaivouv otn owoth KatELOULYON, KAl OX1 MOVO O€
oxéon pe to A{Bavo. 0 mpdedpoc TnC Kimpov £xel @lAddoEa oxédra
EEWTEPTLKAG TMOALTIKAC, 1draitepa oXETIKA pE TG HpaocTnPldOTNTEC
NG Kompov Ttovuvg mpwtoug €€1 pAveG tou 2026, étav Ba €£€XEl TNV
npoedpia tov ocvuPouvAiov tn¢ EvpwnaikAg Evwong».

«EkpeTaAAeVTNKa emiong tnv €uvkaipia va €vxnbw oto mpdedpo 1ING
Konpov KaAfR emituyio 6€ avTA TNV QMOCTOAAR», TPOOOEcE, «E1061KA
KaBwe ovaugEévetal va eotidoel oO0xt1 pévo otnv evioyxvon NG
oLvoXAC TNG Evpwmng, aAAd kol otnv e€vioyxyvon ToL pPOAOUL TNG
KOmpov wg yépupa HeETaED ELPWTNG KA1 YELTOVIKWOV YWPWV.»

Npdypati, n Asvkwoia €xel €va @1LA000&0 mpdypauua yla TNnv
npoedpia NG Kol ocvvepydletal otevd pe tn Aavia, mov aokel TNV
npoedpia avtd to €&€dunvo , kot TNV MoAwvia, mov Ba Hradbeybel
tnv Kompo. H Agyduevn«tpimnAfl mpoedpia» Bondd otn diaocpdAion
ovvéxelag amd tn pia mpoedpia otnv €mopevn.



0 K. Mmopovvtl €xel ypdyel apkeTd PB1PAla KAl HEAETEC OYETLKA
ME TO TWC Ta vrndpyovta €pyaAeia Tov OHE pmopovv va Bonércovv
T1GC MAPAKTIEC XWPEG v OLUPWVAoOULUY dikKala Kol 100TlHa BaAdcola
ovvopa, VA MELWOOLY T1C E€VTACELC KOl va QAMOKOUTOOULY ONUAVT LKA
O1KOVOUL1KA KOl KOlvwviKd o@éAn. Exel emiong ypdyel Kal MIAACEL
dnuéola yia dirdgopec svkalpieg meplpepelakng ovvepyaoiag, ormd
6l1aovvdedepéva evepyelakd d1KTLA KAl LMEPAKTIA QLOA1KA TAPKQA
HEXPL KO1vh dlaxeipion BAAACO1WY TPOOTATEVOUEVWY TIEQLOXWV.

To 2023, amoveundnke otov K. Mmapovvtt Tto BpaBeio Hyeolag améd
To Transatlantic Leadership Network, é€&va think-tank tng
Ovdo1vyKToVv, yla Tn «TMOAVUT1UN OLVUPOAR TOL oTNV 01KOdOUNON H1laC
E1PNV1IKAGC Kol gunuepovoac AvatoAlkng Mecoyeiov».

Ye dekddbec dApOpa, peAETEC, €ppavicelc ota péoa evnuEpPwonG Katl
opitAieg, yla mapdderypa, o PBetepdvog TNG KAAGDOL €xEr
TEKUNPLWOEL TNV EMUXELPNUATIKA BAcn ylia TO vnNolwWTlkd KpATog va
yivel kE€vtpo enegepyaciag kot diavoung @uolkoD agpiov yla TOLG
yeE{tovég tou. Avtd Ba meplreAduPfave tnv Kompo va dnuiovpyroet

Evav unébaAdocolo aywyd @uolkoU aepiov TMPOC TNV EVPWNATKA
gevboywpa, €va €pyootdclo vypomoinuévouv @uoilkoU aepiov (LNG)
Mov Ba NTAV TO MHEYAAVTEPO £PYO0 TOL E£XE1 TOTE n XWpa, A Kol
LMEPAKT 1A MAWTA ovoTAPOTA AmoBnKeLONG Kal vypomoinong ylia tnv
gEuMNPETNON ATMOMOKPLOMEVWY XWPWY d1a BaAdoonc.

«DAec autéc ol PEAETEC KOl Ol TMOPAYyOvVIEC TOL aveEdeirEav
nopapévovy emnikaipotl ofuepa», dAAwce o kK. Mmapovvtl. «H Kompocg
6lrabétel TNV €YyyvTNTA, T1C TLMEG YNG KOl T1G OXECELC ME TOUG
YETTOVEG NG yla va yivel o ovvetalplotAC OAwv o0T1C €EaywyEC
EVEPYELOG, QAAAD KAl va AglTOoUpYyNOEL WG BenEALOC A1BOC yla pla
Mo oTtalepn KAl €unuepovoa TMEPLOXA.»



Amid Maritime Boundary Talks
in the Region, Cypriot

President Recelves
International Energy Expert,
Roudi Baroudi, on UN

Demarcation Tools

NICOSIA - 29, September 2025: Cypriot President Nikos
Christodoulides met today with the international energy policy
expert, Roudi Baroudi, who presented copies of his two latest
books, “Settling Maritime Boundaries in the Eastern
Mediterranean: Who Will Be Next?” and “One Key, Multiple
Prizes: Settling Maritime Boundaries Among Cyprus, Lebanon,
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and Syria”.

Baroudi, a long-time advocate of dialogue, diplomacy, and
peaceful development as the surest routes to greater stability
for the entire Euro-Med region, said he felt “honored to have
been received by the President.”

Christodoulides and his Lebanese counterpart, former General
Joseph Aoun, agreed in July to have their respective teams
negotiate and finalize a maritime boundary line (MBL). Both
countries expect to derive numerous benefits from such a pact,
and having treatied borders at sea will make it easier to
attract the foreign investors required to develop their
respective offshore oil and gas resources.

Reaching a deal “will open up all sorts of doors for Cyprus
and Lebanon,” Baroudi said after the meeting. “The trends are
going in the right direction, and not just vis-a-vis Lebanon.
The President has ambitious foreign-policy plans, particularly
with regard to Cyprus’ activities for the first six months of
2026, when it will hold the rotating presidency of the
European Union.”

“I also took the opportunity to wish His Excellency every good
fortune on that mission,” he added, “especially since it 1is
expected to focus not only on shoring up Europe’s cohesion,
but also on beefing up Cyprus’ role as a bridge between Europe
and its neighbors.”

Indeed, Nicosia does have an ambitious agenda for its time in
the presidency, and is working closely with Denmark, the
current holder, and Poland, which will follow Cyprus’ term.
The so-called “trio presidency” helps to ensure continuity
from one presidency to the next.

Baroudi has published several books and studies on how
existing United Nations tools can help coastal states to agree
fair and equitable maritime boundaries, reduce tensions, and
reap significant economic and social rewards in the bargain.



He also has written and spoken publicly about a variety of
opportunities for regional cooperation, from interconnected
power grids and offshore wind farms to joint management of
marine protected areas. In 2023, he was awarded the
Transatlantic Leadership Award by the Transatlantic Leadership
Network, a Washington think-tank, for what it described as
“his valuable contribution in building a peaceful and
prosperous Eastern Mediterranean.”

In addition to these works, ever since 2011, when the full
potential of the East Med’s offshore hydrocarbon deposits
began to emerge, Baroudi’s advocacy role has seen him provide
thought leadership for a variety of projects and proposals
that would transform Cyprus into a regional energy hub. In
dozens of articles, studies, media appearances, and speaking
engagements, for example, the industry veteran has made the
business case for the island nation to become a gas processing
and distribution center for its neighbors. This would include
Cyprus hosting one end of an undersea gas pipeline to the
European mainland, a liquified natural gas (LNG) plant that
would be the country’s largest-ever project, and/or offshore
floating storage and gasification units(s) to serve more
distant customers by ship.

“All of these studies and the factors they highlighted are
still relevant today,” Baroudi said. “Cyprus has the
proximity, the land prices, and the relationships with its
neighbors to make it everyone’s partner for energy exports,
but also to serve as the bedrock for a stabler and more
prosperous region.”



Brazil’s Climate Push Must
Start at Home

As the current G20 president and host of next year’s United
Nations Climate Change Conference, Brazil has sought to
establish itself as a global climate leader. But to have the
biggest impact, Luiz Inacio Lula da Silva’s government must
lead by example, which means committing to ambitious emissions
targets and energy policies.

AMSTERDAM — Ever since Brazilian President Luiz Inacio Lula da
Silva returned to office in 2023 and told the world that
Brazil is “back on the world stage,” the government has
endeavored to establish itself as a global climate leader. As
the current G20 president, Brazil is pushing for a sustainable
bioeconomy and scaled-up climate finance — goals that it will
surely continue to pursue as the host of next year’s United
Nations Climate Change Conference (COP30). Moreover, the
country recently formed a troika with the hosts of COP28 (the
United Arab Emirates) and COP29 (Azerbaijan) to preserve the
Paris climate agreement’s goal of limiting global warming to
1.52 Celsius.

The Brazilian government has not been afraid to challenge
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rich countries and individuals as part of its efforts to halt
the rise in global temperatures. But to have the biggest
impact, Brazil must lead by example. As the saying goes,
charity begins at home. The timing could not be better:
countries must submit more ambitious 2035 emissions-reduction
targets, known as nationally determined contributions (NDCs),
by February 2025.

The need to cut greenhouse-gas (GHG) emissions has never been
more urgent for Brazil, which was recently hit by record
flooding and has been fighting devastating forest fires for
weeks. To be sure, investing in adaptation and resilience
requires increased financial flows from the wealthy countries
responsible for the bulk of historic pollution to vulnerable
countries suffering the worst effects of global warming. But
reducing fossil-fuel emissions and extraction, which has
harmed traditional and indigenous communities’ health,
destroyed their land, and diminished their capacity to provide
for their families, is also a matter of economic and social
development. Brazil must devise an energy policy that works
for these communities.

The share of electricity generated from wind and solar power
is expanding rapidly, and these renewable-energy sources are
becoming cheaper by the day. Brazil has abundant sun and wind
and the tools to operate these technologies successfully. But,
equally important, local communities are already expanding
clean-energy infrastructure and have created innovative and
effective solutions to participate in the decarbonization
decision-making process.

Various community-led and decentralized clean-energy projects,
often developed in partnership with NGOs, are being launched
across Brazil, from isolated villages in the Amazon to densely
populated favelas (informal settlements) in Rio de Janeiro. At
the same time, the country’s indigenous peoples have developed
robust consultation protocols for the design and
implementation of public and private renewable-energy projects
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on their land.

Last year, COP28 closed with an agreement to “transition away
from fossil fuels” — the first time such a call has been made
at the climate summit — and to triple renewable energy and
double energy efficiency by 2030. To honor that agreement,
Lula’s government must challenge the false notion that fossil
fuels are necessary for development and can complement efforts
to scale up and provide equitable access to community-centered
renewable energy.

To show the world that Brazil can lead the global renewable-
energy transition by example, its updated NDC must commit to
bold action, such as stopping new fossil-fuel projects and
shutting down existing ones, and deploying the resources
required to meet the global goal of tripling renewable-energy
generation. Moreover, to advance the goal of energy justice,
the government should implement policies aimed at ensuring
that solar and wind power reaches vulnerable communities.

If the Brazilian government creates a national platform that
provides operational support to these clean-energy solutions,
the country can show the world that it is possible to
decarbonize while putting people first. In fact, this is not
only possible but essential.

A few years ago, the world came together to combat the
COVID-19 pandemic. Governments quickly poured resources into
vaccine development and production, successfully creating the
tools to solve a novel problem in record time. In this case,
the world has everything it needs to accelerate the energy
transition and limit global warming; all that it is missing 1is
the political will to commit to — and follow through on -
ambitious targets and policies. Brazil can and should be one
of the first countries to demonstrate it.


https://unfccc.int/news/cop28-agreement-signals-beginning-of-the-end-of-the-fossil-fuel-era#:~:text=UN%20Climate%20Change%20News%2C%2013,cuts%20and%20scaled%2Dup%20finance.

Sweden Sets Up $23 Billion
Emergency Backstop for
Utilities

Niclas Rolander

Want the lowdown on European markets? In your inbox before the
open, every day.

Sweden’s government will provide Nordic and Baltic utilities
as much as 250 billion kronor ($23.2 billion) in credit
guarantees as it seeks to prevent Russia’s energy curbs from
setting off a financial crisis.

The measure is aimed at helping companies struggling to meet
the surging collateral requirements needed to trade
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electricity, and avoid the threat of some going into technical
defaults as soon as Monday, Finance Minister Mikael Damberg
said at a news conference in Stockholm. Utilities registered
with Nasdag Clearing AB are eligible for the guarantees.

“The issue 1s currently isolated to energy producers, but
unless we act, it could have contagion effects on the rest of
the financial market,” the minister said on Sunday.
“Ultimately, it could lead to a financial crisis.”

The surging price of energy in Europe has made it more
expensive for utilities to buy and sell electricity, because
of the collateral required to guarantee trades on power
markets facing unprecedented turbulence. Fortum Oyj of
neighboring Finland said Aug. 29 its collateral rose by 1
billion euros ($1 billion) in a week to 5 billion euros,
excluding funds posted by its German subsidiary Uniper SE.

Germany agrees $65bn
inflation relief package
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AFP / Berlin

The German government yesterday unveiled a new multi-billion
euro plan to help housesholds cope with soaring prices, and
said it was eyeing windfall profits from energy companies to
help fund the relief.

German businesses and consumers are feeling the pain from sky-
high energy prices, as Europe’s biggest economy seeks to
extricate itself from reliance from Russian supplies in the
wake of Moscow’s invasion of Ukraine.

Rapid measures to prepare for the coming cold season will
ensure that Germany would “get through this winter,”
Chancellor Olaf Scholz said at the unveiling of the €65bn
($65bn) package.

The latest agreement, which brings total relief to almost
€100bn since the start of the Ukraine war, was hammered out
overnight into Sunday by Germany’s three-way ruling coalition
of Scholz’s Social Democrats, the Greens, and the liberal FDP.

Among the headline measures are one-off payments to millions
of vulnerable pensioners and a plan to skim off energy firms’
windfall profits. The government’s latest relief package came
two days after Russian energy giant Gazprom said it would not
restart gas deliveries via the Nord Stream 1 pipeline on



Saturday as planned after a three-day maintenance.

The government had made “timely decisions” to avoid a winter
crisis, Scholz said, including filling gas stores and
restarting coal power plants. But preventative measures,
including a drive to reduce consumption, have done little to
break a sharp increase in household bills.

The latest announcement follows two previous relief packages
totalling €30bn, which included a reduction in the tax on
petrol and a popular heavily subsidised public transport
ticket.

But with the expiration of many of those measures at the end
of August and consumer prices soaring, the government has been
under pressure to provide new support. Inflation rose again to
7.9% in August, after falling for two straight months thanks
to previous government relief measures.

The take-off in energy prices is expected to push inflation in
Germany to around 10% by the end of the year, its highest rate
in decades. Scholz said however that not everyone is suffering
from the high consumer prices.

Some energy companies which may not be using gas to generate
electricity were “simply using the fact that the high price of
gas determines the price of electricity and are therefore
making a lot of money,” he said.

“We have therefore resolved to change the market organisation
in such a way that these random profits no longer occur or
that they are skimmed off.” The trimming of windfall profits
would create “financial headroom that should be used
specifically to relieve the burden for consumers in Europe,”
the government said in its policy paper.

The move could potentially bring “double-digit billions” of
euros in relief, finance minister Christian Lindner estimated
in the press conference. The government said it would push for
the move to be implemented across the European Union, before
going ahead with the measure on its own.

Brussels on Monday said it would prepare “emergency” action to
reform the electricity market and bring prices under control.
Scholz said he expected the EU to “deal quickly” with the



issue, adding that it was “very clear that we need rapid
changes in this area”.

Repeating his mantra that Germans will “never walk alone”
through the energy crisis, the chancellor unveiled a raft of
measures, including a one-off payment of €300 to millions of
pensioners to help them cover rising power bills.

The government will also target students with a smaller one-
time transfer of €200, and an heating cost payment for people
receiving housing benefits.

Berlin also set aside €1.5bn for work on a successor to the
wildly popular nine-euro monthly ticket on local and regional
transport networks. The relief package as a whole should be
financed without planning to take on further debt, Lindner
said.

“These measures are included within the government’s existing
budget plans,” covering 2022 and 2023, he said, with the
remainder covered by the windfall energy profit measures.



