Bumper profits ebb at US o1l
giants as they +tout big
fossil deals
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NEW YORK, Oct 28: ExxonMobil and Chevron reported lower
profits Friday compared with the year-ago blowout quarter as
the oil giants touted recent acquisitions they said balance
economic and environmental priorities.

The two petroleum heavyweights — which in recent weeks have
unveiled large takeovers of midsized fossil fuel players -
both reported third-quarter profits that were big, but dwarfed
by those in the year-ago period.

ExxonMobil reported third-quarter profits of $9.1 billion,
less than half the level in the 2022 period of booming
commodity prices, while Chevron scored profits of $6.5
billion, down 42 percent from the year-ago level.
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The lower profits reflected an ebbing in commodity prices
compared with the year-ago period, when Russia’s invasion of
Ukraine lifted oil and natural gas prices.

The results were released only days after Chevron announced a
$53 billion acquisition of Hess that includes a significant
stake in an oil-rich Guyana offshore territory.

That followed on the heels of ExxonMobil’s $60 billion
takeover of Pioneer Natural Resources, a big player in the
Permian Basin, a fast-growing petroleum region 1in the
southwestern US.

The two large transactions have raised hopes among investment
bankers of additional merger and acquisition activity
involving fossil fuels, while angering progressive lawmakers
and others focused on addressing climate change.

“While our homes get destroyed by climate-supercharged storms,
Chevron and Exxon are betting the house on a fossil-fueled
future,” Democratic Senator Ed Markey said on X, formerly
Twitter, earlier this week.

“We have to make Big 0il fold their hand before our future
goes bust.”

In the latest quarter, ExxonMobil scored higher o0il and
natural gas volumes compared with the second quarter and said
that 2023 capital and exploration spending would be “at the
top end” of 1its forecast “as the company pursues value
accretive opportunities,” according to its earnings press
release.

“We delivered another quarter of strong operational
performance, earnings and cash flows, adding nearly 80,000 net
oil-equivalent barrels per day to support global supply,” said
Chief Executive Darren Woods.

ExxonMobil has said it plans significant investment in



Pioneer’s Permian Basin fields that would enable Exxon to more
than double its current volumes from the region to two million
barrels of oil equivalent per day in 2027.

In its press release, ExxonMobil characterized its approach as
a balanced strategy, noting the company has also announced a
$4.9 billion takeover of Denbury Inc. as a bet on carbon
capture and sequestration, which the company has touted as a
climate solution. ExxonMobil said its would boost petroleum
output and “accelerate Pioneer’s path to net zero” emissions.

“The two transactions we’ve announced further underscore our
ongoing commitment to the ‘and’ equation by continuing to meet
the world’s needs for energy and essential products while
reducing emissions,” Woods said.

“Pioneer will help us grow supply to meet the world’'s energy
needs with lower carbon intensity while Denbury improves our
competitive position to economically reduce emissions in hard-
to-decarbonize industries.”

Chevron’s results also showed an uptick in third-quarter
production, with the company citing the boost from it earlier
purchase of PDC Energy, smaller Permian operator.

Chevron as well highlighted its comparatively small efforts in
its “New Energies” division, which last month closed a
transaction to acquire a majority stake in Aces Delta. The
first projet in that venture will convert and store hydrogen
made from renewable energy, is expected to enter commercial
service in 2025.

“Chevron is delivering strong financial results while also
investing to profitably grow our traditional and new energy
businesses to drive superior value for shareholders,” said
Chevron Chief Executive Mike Wirth.

But critics such as clean energy podcaster David Roberts
ripped both deals, saying on X, “0il companies are quite



flagrantly telling the world that they don’t take
decarbonization goals seriously. They are betting on climate
failure, to the tun of billions.”

Shares of ExxonMobil rose 0.3 percent in pre-market trading,
while Chevron fell 2.1 percent. GAFP

Transport minister leads team
to Tbilisi Belt and Road
Forum

AT |
Qatar 1is participating with a delegation headed by HE the
Minister of Transport and Communications Jassim Seif Ahmed al-
Sulaiti in the Tbilisi Belt and Road Forum, which was
inaugurated on Tuesday in Tbilisi, Georgia, under the theme:
“Partnership for Global Impact”.

Inaugurated by the Prime Minister of Georgia, Giorgi Gakharia,
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on Tuesday, the forum saw the attendance of over 2,000
participants from 60 countries, including heads of states,
ministers, diplomats and representatives of international and
business organisations.

In his opening speech, Gakharia stressed the importance of the
new Silk Road 1in modern economic integration and
globalisation, saying that the participation in the initiative
is among the top priorities of the Georgian government.

Georgia was one of the first countries applauding the China-
proposed Belt and Road Initiative (BRI) to create new trade
corridors between Europe and Asia and improve existing ones,
he said.

The Tbilisi Silk Road Forum, he said, is “an important
opportunity” and a platform on which the countries involved in
the BRI, international organisations and the private sector
discuss regional economic challenges and explore ways to
overcome the challenges and share experience.

The forum is being held for the third time in Tbilisi.

It is opened by the Prime Minister of Georgia and organised by
the Georgian ministries of foreign affairs, economy and
sustainable development and supported by China and the Asian
Development Bank.

The mission of the forum is to serve as an international
platform for multilateral high-level dialogue among senior
policymakers, businesses and community leaders to discuss
important issues on trade and connectivity, examine challenges
facing countries along the New Silk Road connecting East and
West, and find common solutions that have a positive impact on
the region and the global economy.

Day 1 provides opportunities to discuss a full spectrum of
issues related to trade, artificial intelligence (AI),
transport and energy in separate panel discussions, and Day 2



focuses on the private sector and investment opportunities in
Georgia.

Meanwhile, Prime Minister Gakharia met HE al-Sulaiti in
Tbilisi on Tuesday. The meeting reviewed bilateral relations
between Qatar and Georgia in the fields of transportation,
mobility and communications and means of further enhancing
them, in addition to discussing a number of topics of common
interest.

What can COP28 achieve?

COP season is almost here. For the climate-conscious, the
annual Conference of the Parties of the UN Framework
Convention on Climate Change (UNFCCC) is a fixture of the
late-year calendar and an opportunity to take stock of our
goals, needs, and achievements. We spend two weeks preoccupied
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with a distant event hoping that negotiators will make
meaningful progress toward mitigating the climate threat. But
to keep our expectations for COP28 realistic, we must
understand what a COP can and cannot do.

We are steadily decarbonising our economies. Within a decade,
wind and solar power will be the major sources of electricity,
and sales of electric vehicles (EVs) are likely to overtake
those with internal combustion engines. According to the
International Energy Agency, the world’'s fossil-fuel
consumption will start falling by 2030. Though this 1is
probably too late to limit the global temperature increase to
2C, let alone 1.5C, above pre-industrial levels, it 1is sooner
than one would have expected only a short time ago.

But little of this progress is directly attributable to COPs,
including COP21 in 2015, from which the Paris climate
agreement emerged. In fact, the Paris agreement specifies
nothing about EVs or wind or solar power. Instead, it is Tesla
that is responsible for the growth of EV sales: the commercial
success of the company’s Model S drove other high-end
automakers to develop the competitive products which are now
debuting.

Is there any connection between COPs and Tesla’'s success? If
there 1is, it is not direct. During its early growth stages,
Tesla benefited greatly from the United States’ Corporate
Average Fuel Economy (CAFE) regulations, which enabled it to
sell zero-emissions credits to other manufacturers. The
revenues from ZEC sales sometimes surpassed those of car
sales.

The CAFE regulations date back to 1975, two decades before the
first COP was held. They have, however, been tightened over
time, a process that might partly reflect increased awareness,
fostered by the COPs, of the climate challenge. Similarly, the
COPs might have encouraged the subsidies, in both the US and
the European Union, from which Tesla has benefited more
recently, after it had already become a major force in the
auto industry.

As for solar and wind, the sharp decline in costs has driven



their dramatic growth. From 2009 to 2019, the cost of solar
power fell from $0.36 per kilowatt-hour to $0.03. This decline
is attributable to two main factors: economies of scale, which
lowered the costs of producing each silicon wafer, and
learning by doing, which led to more efficient — and thus
cheaper — manufacturing processes. Both factors sustain a
virtuous cycle: as the use of solar power increases, costs
come down, further accelerating the adoption of solar power.
This process was kicked off by Germany’s adoption of generous
feed-in tariffs for solar power in 2000. The Chinese
government subsequently began investing heavily in solar,
which it identified as a strategically important industry.
Again, these important policy moves could have been encouraged
by the increased awareness of climate change that they
generate at COP meetings.

For offshore wind, the decline in costs has been driven
largely by Orsted and Equinor, two Scandinavian companies that
leveraged their offshore o0il and gas expertise to develop
offshore wind farms, which use many of the same technologies.
Government subsidies helped the nascent technology to become
commercially viable.

In short, progress on decarbonisation has primarily reflected
technological breakthroughs brought about by for-profit
ventures with the help and guidance of supportive government
policies. Those policies might have been crystallised by the
discussions at, and publicity surrounding, the COPs, though
they were not the result of specific directives from those
meetings or contained in the Paris agreement.

So, what should we hope emerges from COP28? COPs can produce
two types of positive outcomes. The first are “big picture”
outcomes, such as maintaining pressure on governments and
corporations to reduce emissions. Here, it is important not
only to reiterate the importance of reaching zero emissions
and highlight how far we have yet to go, but also to recognise
the progress that has already been made.

The second type of outcome is more granular. This year'’s COP
must mark the beginning of a process that will clarify what



constitutes a valid carbon offset. Many corporations are
currently expecting to reduce, but not eliminate, their
emissions, on the assumption that they can buy carbon offsets
to take them to net-zero. But the world obviously cannot get
to zero emissions — the ultimate goal — if anyone 1is still
emitting.

Equally important, it has lately become clear that many
voluntary carbon offsets are worthless, as they do not meet
the standard of additionality (the guarantee that the relevant
emissions reductions would not have occurred without support
from carbon credit sales) or avoid leakage (the shifting of
emissions elsewhere). An international body must set clear
standards for the validity of offsets and impose limits on
their use, and the UNFCCC is the obvious candidate.

COP28 has the potential to encourage further climate action,
including the introduction or strengthening of policies that
can lead to emissions-reducing technological breakthroughs, as
well as to deliver a much-needed rulebook on important
technical issues, such as the use of offsets. Whether it
succeeds depends entirely on execution. — Project Syndicate

» Geoffrey Heal 1is Professor of Social Enterprise at
Columbia Business School and a professor at Columbia
University’s School of International and Public Affairs.
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Natural gas consumption
projected to rise, share 1in
global energy mix to go up to
26% by 2050: GECF
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GECF

Natural gas consumption is projected to increase by 36% even
as its contribution to the global energy mix will go up from
the current 23% to 26% by 2050, Doha-headquartered GECF said
in its updated Global Gas Outlook.

The outlook foresees a sustained increase in primary energy
consumption over the next three decades. This growth 1is
underpinned by a rising global population and a doubling of
the global economy’s size by 2050.

Natural gas’ leadership position establishes it as the



dominant energy source, surpassing coal, oil, and even
renewables, despite the latter being the fastest-growing
energy sector during this period.

Following the 25th GECF Ministerial Meeting in Malabo,
Equatorial Guinea, the Gas Exporting Countries Forum, examined
recent short-term gas market developments and immediate
prospects.

The meeting noted with satisfaction the continued growth in
natural gas demand, and number of LNG importing countries, and
despite a mild winter season, expanded renewable and nuclear
energy output, and policy-driven demand reduction measures in
some countries.

It also recognised the resilience of global gas supply, as
well as the sustainable gas output of GECF member countries,
which contributes to strengthening global energy security.
While prices have markedly softened in comparison of last
year’s summer levels, and volatility has declined, gas markets
will nevertheless continue to be tight should the upcoming
winter be colder than normal in the Northern Hemisphere.

The ministers also noted that in the medium term, market
tightness will begin to ease after 2025 when the majority of
new LNG projects are set to be commissioned, with GECF member
countries spearheading this expansion.

The meeting welcomed the efforts of GECF member countries in
reducing gas flaring, methane emissions, and the carbon
footprint of natural gas operations.

It also underscored the crucial role of technology in making
natural gas even cleaner, such as carbon capture, utilisation,
and storage, as well as low-carbon hydrogen and ammonia.

It resoundingly affirmed its unwavering support for African
nations in their resolute pursuit of eradicating energy
poverty, recognising the profound urgency of this mission in
the face of grim statistics. It is a stark reality that over
600mn individuals in Africa still lack access to electricity,
while more than 970mn do not have access to clean cooking.
Moreover, the Meeting underscored the pressing role of the
United Nations Sustainable Development Goals (UN SDGs) and the



imperative of implementing them in a comprehensive and
harmonious manner, considering their economic, social, and
environmental dimensions.

This holistic approach resonates with the concerns highlighted
in the recent UN SDG progress report, which regrettably
reveals that nearly half of the targets are behind schedule.
GECF asserted the essential role of investment and the
necessity of fostering an environment that encourages
unrestricted investment and promotes financial cooperation
across continents.

It also emphasised the importance of ensuring equitable access
to all technologies. These actions are instrumental 1in
safequarding the stability of both energy demand and supply,
taking into account national circumstances, capabilities, and
priorities.

In this context, the meeting cautioned against misguided calls
to halt natural gas investment. Such actions could lead to
supply shortages, inflated prices, and a potential return to
coal, as seen in 2022, undermining emission reduction
objectives.

Furthermore, it reiterated the crucial significance of
safequarding critical gas infrastructure, both on a national
and international scale, to facilitate the seamless flow of
natural gas. It underscored the imperative of protecting these
facilities from natural disasters, technological mishaps, man-
made threats, and deliberate attacks.
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Human-centric globalization:
Taking G20 to the Last Mile,
leaving none behind
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Vasudhaiva Kutumbakam — these two words capture a deep
philosophy. It means ‘the world is one family.’ This 1is an
all-embracing outlook that encourages us to progress as one
universal family, transcending borders, languages and
ideologies. During India’s G20 presidency, this has translated
into a call for human-centric progress. As One Earth, we are
coming together to nurture our planet. As One Family, we
support each other in the pursuit of growth. And we move
together towards a shared future — One Future — which 1is an
undeniable truth in these interconnected times.

The post-pandemic world order is very different from the world
before it. There are three important changes, among others.

First, there is a growing realization that a shift away from a
GDP-centric view of the world to a human-centric view 1is
needed.

Second, the world is recognizing the importance of resilience
and reliability in global supply chains.

Third, there is a collective call for boosting multilateralism



through the reform of global institutions.

Our G20 presidency has played the role of a catalyst in these
shifts.

In December 2022, when we took over the presidency from
Indonesia, I had written that a mindset shift must be
catalyzed by the G20. This was especially needed in the
context of mainstreaming the marginalized aspirations of
developing countries, the Global South and Africa.

The Voice of Global South Summit in January 2023, which
witnessed participation from 125 countries, was one of the
foremost initiatives under our presidency. It was an important
exercise to gather inputs and ideas from the Global South.
Further, our presidency has not only seen the largest-ever
participation from African countries but has also pushed for
the inclusion of the African Union as a permanent member of
the G20.

An interconnected world means our challenges across domains
are interlinked. This is the midway year of the 2030 Agenda
and many are noting with great concern that the progress on
SDGs 1is off-track. The G20 2023 Action Plan on Accelerating
Progress on SDGs will spearhead the future direction of the
G20 towards implementing the SDGs.

In India, living in harmony with nature has been a norm since
ancient times and we have been contributing our share towards
climate action even in modern times.

Many countries of the Global South are at various stages of
development and climate action must be a complementary
pursuit. Ambitions for climate action must be matched with
actions on climate finance and transfer of technology.

We believe there is a need to move away from a purely
restrictive attitude of what should not be done, to a more
constructive attitude focusing on what can be done to fight



climate change.

The Chennai High-Level Principles for a Sustainable and
Resilient Blue Economy focus on keeping our oceans healthy.

A global ecosystem for clean and green hydrogen will emerge
from our presidency, along with a Green Hydrogen Innovation
Center.

In 2015, we launched the International Solar Alliance. Now,
through the Global Biofuels Alliance, we will support the
world to enable energy transitions in tune with the benefits
of a circular economy.

Democratizing climate action is the best way to impart
momentum to the movement. Just as individuals make daily
decisions based on their long-term health, they can make
lifestyle decisions based on the impact on the planet’s long-
term health. Just like yoga became a global mass movement for
wellness, we have also nudged the world with Lifestyles for
Sustainable Environment (LiFE).

Due to the impact of climate change, ensuring food and
nutritional security will be crucial. Millets, or Shree Anna,
can help with this while also boosting climate-smart
agriculture. In the International Year of Millets, we have
taken millets to global palates. The Deccan High Level
Principles on Food Security and Nutrition is also helpful in
this direction.

Technology is transformative but it also needs to be made
inclusive. In the past, the benefits of technological
advancements have not benefited all sections of society
equally. India, over the last few years, has shown how
technology can be leveraged to narrow inequalities, rather
than widen them.

For instance, the billions across the world that remain
unbanked, or lack digital identities, can be financially



included through digital public infrastructure (DPI). The
solutions we have built using our DPI have now been recognized
globally. Now, through the G20, we will help developing
countries adapt, build and scale DPI to unlock the power of
inclusive growth.

That India is the fastest-growing large economy 1is no
accident. Our simple, scalable and sustainable solutions have
empowered the vulnerable and the marginalized to lead our
development story. From space to sports, economy to
entrepreneurship, Indian women have taken the lead in various
sectors. They have shifted the narrative from the development
of women to women-led development. Our G20 presidency 1is
working on bridging the gender digital divide, reducing labor
force participation gaps and enabling a larger role for women
in leadership and decision-making.

For India, the G20 presidency is not merely a high-level
diplomatic endeavor. As the Mother of Democracy and a model of
diversity, we opened the doors of this experience to the
world.

Today, accomplishing things at scale is a quality that 1is
associated with India. The G20 presidency is no exception. It
has become a people-driven movement. Over 200 meetings will
have been organized in 60 Indian cities across the length and
breadth of our nation, hosting nearly 100,000 delegates from
125 countries by the end of our term. No presidency has ever
encompassed such a vast and diverse geographical expanse.

It is one thing to hear about India’s demography, democracy,
diversity and development from someone else. It is totally
different to experience them first-hand. I am sure our G20
delegates would vouch for this.

Our G20 presidency strives to bridge divides, dismantle
barriers and sow seeds of collaboration that nourish a world
where unity prevails over discord, where shared destiny



eclipses isolation. As the G20 president, we had pledged to
make the global table larger, ensuring that every voice 1is
heard and every country contributes. I am positive that we
have matched our pledge with actions and outcomes.

TotalEnergies takes control
of renewables firm for
$1.66bn
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Chief executive offi cer Patrick Pouyanne has pledged to spend
$5bn this year on low-carbon energies — almost a third of
total capital expenditure — as the company reduces 1its
exposure to petroleum with ongoing sales of Canadian oilsands
assets and some of its European service stations. By buying
out the 71% in Total Eren it doesn’t already own,
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TotalEnergies gains full control of a fi rm that has 3.5
gigawatts of operating solar, wind and hydropower assets, with
a project pipeline of more than 10 gigawatts, it said Tuesday.
The purchase should increase the net operating income of its
power division by around €160mn next year, and operating cash
fl ow by about €400mn. The renewable energy company, founded
in 2012 by Paris Mouratoglou and David Corchia, operates in
more than 20 countries, including Brazil, India and Greece. It
recently teamed up with Kazakh partners to invest $1.4bn in a
giant wind and battery-storage project in the Central Asian
nation, and is also developing green hydrogen in North Africa,
Latin America and Australia. Eren Groupe SA, which is led by
Mouratoglou and Corchia, said it will use the proceeds of the
Total Eren sale to further invest in the energy management in
buildings, energy recovery from organic sludge and wastewater,
biomass farming as well as renewable gas and green hydrogen
production. The company will also keep investing in new
nuclear technologies after buying stakes in reactor startups
Jimmy Energy and Naarea last year. Bpifrance, Tikehau Capital
SCA, Peugeot Invest and Next World Capital LLC, which have
been investing in Total Eren in several steps since 2015, sold
their minority stake to TotalEnergies, according to a joint
statement yesterday. They earned more than twice the amount
they invested. TotalEnergies bought an initial stake of 23% in
Eren for €237.5mn in 2017, and subsequently increased its
interest to near 30%. In the past year or so, the French major
also snapped up 50% of US renewable developer Clearway Energy
Group for $2.4bn and 34% of Brazil's Casa dos Ventos for as
much as $580mn.



Saudi Aramco considers
selling $50bn 1n shares

e W
diagowll gsol)|

saudi aramco

e glfe o7
# PP
'

-
23
~
%
]
~
»
LN
L
L]
Y
.

rrrrr

Saudi Aramco is considering selling a 2.5% stake in the
company worth $50 billion, the Wall Street Journal is
reporting.

Mohammed Bin Salman, crown prince of Saudi Arabia, is said to
be pushing the secondary share sale of the company and aiming
to complete the deal by year-end.

The WSJ said Aramco has been “sounding out” potential
investors, such as other multinational oil companies and
sovereign wealth funds, about participating in the deal.

The kingdom is said to have decided to host the offering on
the Riyadh Stock Exchange to avoid legal risks associated with
an international 1listing, the report said, citing Saudi
officials and other people familiar with the plan.

The WSJ said Saudi Arabia had planned to sell Aramco shares
worth up to $50 billion last year, but decided that market
conditions were unfavourable.
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Saudi Aramco is said to be the world’s biggest oil company,
with a market value of $2.25 trillion.

In 2019, the company executed the largest initial public
offering (IPO) in history, raising $25.6 billion, and then
sold additional shares to increase the total to $29.4 billion.

In 2022, Saudi Aramco reported a record net profit of $161.1
billion — its highest annual profit as a listed company.

IEA Raises World 0il Demand
Forecast In 2023 Towards All-
time High

The International Energy Agency said Friday it had revised
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upwards its forecast for global oil demand growth in 2023 as
demand is “scaling record highs”.

World oil demand already hit a record 103 million barrels per
day in June and August and “could see yet another peak”, the
Paris-based IEA said in its monthly report.

“For 2023 as a whole, global oil demand is set to expand by
2.2 million barrels per day to 102.2 million barrels per day,”
it said.

China accounted for 70 percent of growth, the IEA said, adding
that demand in the Asian giant was “also stronger than
expected, reaching fresh highs despite persistent concerns
over the health of the economy”.

“World oil demand is scaling record highs, boosted by strong
summer air travel, increased oil use in power generation and
surging Chinese petrochemical activity,” the IEA said.

The forecasted expansion in global demand in 2023 would mark
its “highest ever annual level”, according to the agency,
which in February had already forecast an annual record for
the year of 101.9 million barrels per day.

The increasing demand for oil comes amid tensions on world
markets after significant output cuts by several members of
the OPEC+ alliance — made up of 13 members of the Organization
of the Petroleum Exporting Countries (OPEC) headed by Saudi
Arabia and their 10 allies led by Russia — to prop up prices.

As a result, global oil supply plunged by 910,000 barrels per
day in July, to 100.9 mbd, the IEA said in its report.

A sharp reduction in production by Saudi Arabia last month saw
output from the 23-nation OPEC+ alliance fall 1.2 million
barrels per day, to 50.7 mbd “a near two-year low”.

Volumes by non-OPEC+ members rose to 50.2 mbd, the report
added.



In April, several OPEC+ members decided to slash production
voluntarily by more than one million bpd — a surprise move
that briefly buttressed prices but failed to bring about
lasting recovery.

0il producers are grappling with falling prices and high
market volatility, reflecting continued fallout from the
Russian invasion of Ukraine and China’s faltering economic
recovery.

Saudi Arabia also announced last week that it was extending
its voluntary oil production cut of one million barrels per
day for another month to include September.

Moscow has pledged, too, to cut production by 500,000 bpd in
August, and a further cut of 300,000 bpd for September.

“Market balances are set to tighten further into the autumn as
Saudi Arabia and Russia extend supply cuts at least through
September,” the IEA said.

If the bloc’s current targets are maintained,oil inventories
could fall in the second half of the year “with a risk of
driving prices still higher”.

Looking ahead to 2024 as the world races to combat climate
change and reduce the use of fossil fuels, the IEA said it
anticipated demand growth to slow.

“With the post-pandemic rebound running out of steam, and as
lacklustre economic conditions, tighter efficiency standards
and new electric vehicles weigh on use, growth is forecast to
slow to 1 mbd in 2024,” it said.



