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ExxonMobil’s Ocean
Investigator sails for block

10 of EEZ
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ExxonMobil’s Ocean Investigator research vessel sailed on
Tuesday night from Limassol port into block 10 of Cyprus’
Exclusive Economic Zone (EEZ) to carry out hydrocarbon
explorations for the US oil giant.

The Ocean Investigator had docked at the port of Limassol on
March 14.

A second research vessel of ExxonMobil'’s, Med Surveyor also
departed from Limassol on Tuesday and headed towards Piraeus,
Greece, after having completed its environmental research in
block 10.

New Energy era for Europe
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“there for the taking”

Ehe NewJork Times

ATHENS: Offshore gas from the Eastern Mediterranean could
usher in a new era of energy independence and economic
renaissance for Europe, a regional energy expert told a high-
profile industry conference in Athens on Friday.

“Almost instantly, the flow of East Med gas into Europe would
mean additional diversification and flexibility of supply,
closely followed by enhanced competitiveness for European
industry, accelerated economic growth, and dramatic long-term
improvements for public finances,” Roudi Baroudi, a veteran of
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more than 36 years in the oil and gas business, told the
Athens Energy Conference.

While “East Med gas would be more of a complement than a
competitor to supplies already flowing .. from Russia” and
other countries, he explained, other factors were also likely
to help Europe diversify its energy supply, putting downward
pressure on prices and “reducing the potential impact of
possible interruptions elsewhere”.

Baroudi, who currently serves as CEO of Energy and Environment
Holding, a Doha-based independent consultancy, has advised
governments, companies, and multilateral institutions on
energy matters, even helping to craft policy for agencies of
the European Union and the United Nations. Speaking on the
sidelines of the conference, which drew a broad audience
including senior figures from both the public and private
sectors, he said the timing “could not be better” for Europe.

“Shale gas has made America another energy superpower
alongside Russia and OPEC, and liquefied natural gas is now a
fully fledged global commodity,” he said. “Plus, the East Med
producers will be sitting on Europe’s doorstep, and several
countries are already gearing up to start taking massive LNG
shipments. Decades of benefits for hundreds of millions of
people, all there for the taking.”
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Game-changer: “Shale 0&G puts America on global energy stage” 5

And expected producer countries like Cyprus, Greece, and
Lebanon, Baroudi added, stand to gain even more. “For a
variety of historical reasons, most of these countries have
not yet achieved the levels of development enjoyed in most of
the European Union,” he told the conference. “Given the
potential rewards for their peoples, the governments involved
have nothing less than a moral responsibility to take
advantage of propitious circumstances by tapping the oil and
gas wealth within their respective social, economic, and
geopolitical reaches.” Baroudi also has emphasized some of
East Med countries are not party to UNCLOS but all countries
are signatories to the UN Charter. Therefore, Baroudi reminded
that all these countries are under an obligation to “settle
their international disputes by peaceful means in such a
manner that international peace and security, and justice, are
not endangered.”

He also sounded notes of caution, however. For one thing, he
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stressed the need for producer countries to ensure proper
management of the proceeds from gas sales to pay social
justice. For another, he reinstated on the same countries to
avoid international tensions that might impede development of
the sector.

GECF Doha meet seeks to
further strengthen gas marke

The 18th ministerial meeting of the Gas Exporting Countries
Forum (GECF) in Doha tomorrow will further explore ways to
strengthen the global gas market, which faces numerous
challenges including lower prices.

The Doha-headquartered GECF currently accounts for 42% of the
global gas output, 67% of the world’s proven natural gas
reserves, 40% of pipe gas transmission, and 85% of global LNG
trade.

The GECF seeks to increase the level of coordination and
strengthen the collaboration among member countries, and to
build a mechanism for a more meaningful dialogue between gas
producers and consumers to ensure stability and security of
supply and demand in global natural gas markets.

It also aims to support its members over their natural gas
resources and their abilities to develop, preserve and use
such resources for the benefit of their peoples, through the
exchange of experience, views, information and coordination 1in
gas-related matters.

Saudi Arabian Energy Minister Khalid al-Falih is expected to
travel to the Qatari capital, Doha, this week for meetings
with oil-producing countries on the sidelines of an energy
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forum, three sources familiar with the matter said, according
to a Reuters dispatch. Al-Falih is expected to meet other
energy ministers from Opec and possibly Russian Energy
Minister Alexander Novak on Friday, the sources said, speaking
on condition of anonymity.

It was not immediately clear whether al-Falih would meet
Iranian 0il Minister Bijan Zanganeh, the sources said, as
there was no confirmation from Tehran yet on whether Zanganeh
would attend the gas forum.

Qatar and Russia are members of the GECF, while Saudi Arabia
is not.

The natural gas market is very dynamic and requires liquidity,
flexibility and transparency for it to function effectively,
GECF noted. It, therefore, needs multiple supply sources,
users and comprehensive infrastructure for transmission and
distribution. The natural gas market is highly developed in
the US Europe and Asia.

wbhaill @wloldl joxy > go .. Lgic gl vyl U L o ue ol =


https://euromenaenergy.com/%d8%a7%d9%84%d8%aa%d9%86%d9%82%d9%8a%d8%a8-%d8%b9%d9%86-%d8%a7%d9%84%d9%86%d9%81%d8%b7-%d8%a8%d8%b1%d9%91%d8%a7%d9%8b-%d8%a7%d8%ad%d8%aa%d9%85%d8%a7%d9%84%d8%a7%d8%aa-%d9%88%d8%a7%d8%b9%d8%af%d8%a9/
https://euromenaenergy.com/%d8%a7%d9%84%d8%aa%d9%86%d9%82%d9%8a%d8%a8-%d8%b9%d9%86-%d8%a7%d9%84%d9%86%d9%81%d8%b7-%d8%a8%d8%b1%d9%91%d8%a7%d9%8b-%d8%a7%d8%ad%d8%aa%d9%85%d8%a7%d9%84%d8%a7%d8%aa-%d9%88%d8%a7%d8%b9%d8%af%d8%a9/

"Ll gin el ldl LS e voosl Llol vy ULl cesa
o Lod | ) lad | oo

doeSo] |l i S aid laiwl soumdl amw sl o)l pdzme g, oMe] Jus
JWs| sy dlss 9 5 4 ouSslidl 9 eusls aie Jsl 18] olenl ole
WS | o guoddio guioss wle JoVl guis 12 9 IVl yusl dl 6,90
Yen ol goialdl go oSy )JUsis L bsis il oli oW “ae
oo oSeii) aiadlge a8 Uadl 6,1 s ey wladl lin sl o)l lxe
oS idl @l po ocloglaadl “of Lol .ol udl o oo Laidl
olbodl 9 haill oo wuaiil]) (JoYl gl adl 6,95 w9 &S, Liel
oYk amy oo o as Lol ageydsyl,

oS idl 89c> g 549 dooSxdl @wlSs Lhaiiy o a8 Wl e "ol Lt
oid olidl sshin U3 Lidso odo¥l wuslsdl 6,90 w8 &S, Lisadl
69| @ Lisiwy 6, ol V] L luo 8  Lad “weed| paf oo pzis
93 as mio b5k oS bl sidl i ajedl ssks et Laphaill
"ol e opldl wbedl 8 soul 28 Lhaill glod el> gudx ol
oris Y oglog¥l "ol V] adlinayl tps Lo atig 28 gl
aicy b,uaS]l olidadl awxd Lo,s sl jed] plzed awls> >lass b
iy ool o ls Las VI,

S0 0 baidl e wwaiidl agrlodl o] oL’y b giosd | 13 b o
Coadl 8 heidl gloxiwl gebge “eud a6 U aaly olid sl
Mo e sieslyS 6000 sloiel wle o> oidl meedl JB ge dss
&S i Lol widl auzelexdl clogdeall .plecl &V go _uSI
JSin o LT Yl 8 S Ldly baidl ggine paadi mows « woai»
ol Lo dfgame wle Jgasd! slu¥Vl oMl quod] cUT a8s .J%waio
el v ol sl olLal) oSar oidl @Y1 obld & Lsudser
gos - lagzlziwls lanushis SLidls haidl 5525 oSlel 2o ausy
655 saiws lowd aled 13d g dwwlod] olaSUadl asin oJ oJs
6] easl, oidl aslued] ableadl aom LSS oo slusdl
oo s s, Los Lmdl wé kil glosiwl guialeiall guoguwpell
o) il adondl ol adl oo usS sasd sliSilg wladl 130 oo gei
i Uit g go ars oy va Liuddl §laeVl 0 pord L dnigo ass
pds wazls olosy oW s ozl laus) sxols wasls 6,90 slz]
“Lowliws  Lolais| gusadl gopsall l3n awns).

aals Jo 1 o odl sl



s “ule» ol woe, o lwidVly haill oy sJl ciwmy
oLl o odepindl plaidl 8 Mo lSG  ojgbl x5 oL Lol
T’ o]l st olelzl olod Laly Y 13lls arzglermll
siolodl il ologse, ] w8 cde> adl abeidl LYl La> oldaec
Loow o aoi widl ols LaShwY! oJ] ad Lol (auhasi o lSo de2g wiss
sozs e LYo s il Lleswl ol Sy idls grluld s
oo J81 ]l 8 ughille wpaiill aalS s o] Lk e LSe
.p._zz_” GJQ.WS_LD ulS).uu_] U il i L . |).2.;_ aalSJIl (5/1) ()‘“’-’-5
SIS5 wimid seamdl w@ledl 13m0 adbloadl pae go "2 Y Lin ge
o= o bl ol Jl s sodlL eVl =l a s
prbes o] w05 olel aeslas 5o aleadl he’s Lol
s 1Y 0 adg i)l abis Yl 9 LeiS,lie dogw of  Mad . dsdioll
).2.9_” &o quLn.o cu_:.).ua_“ aalS|».

o’ ol waiidl a LG
oledsgidl "ol L . Momiwe ol olid oo * ol o wadiadl gl
lein> ol 0 289 ol Yl daiio oJ| d9%5 o929 Jlaizl oo
Jbin Lo iz o8 o dl Jomiedl 9 a0 Lo e oYl
o aadoyiy “olee andiedl aSLadl caasSl JlT o b ai e
i 1966 ¢ 1948 oloeVl o oluwdl 62’5 ol Ugd oo ixdl ojeb
aladl 3o Jos, of Job glandl abhio o Lol LT gow i
clwl odl s,y ol ol L9g5 pofe (dgzr oo dumwbod| glog¥l cuum
of Lol ol Jln Y ob Loyl ol LSyl ab, o5Js .an MU
oo Joru Lo UL Liise 055 ol goie’s L canbaidl s> Ll
adg>.

baill glhd 8 dmeriodls dpolmodl Jsisi g Ladl WYl e
oo sl ciiil) 05 B gosie lin« o> ool Liaw,S 5Ll
Y Islals wu b g 9 &d”0 o ol oS amizedl oIl 6ad 55290
oo lgedd o pi L it slo¥l ac,all pusleall aeiss
aaxdl oo Bl LaosWUT obosidl gzl o] &l,e]l aw ol oSeodl
iaSlee Loyl L 13] a"sl apig B blis ode soimg ol wiaiy
Jor pubin, gleiy L 9 low Y e laizdly solaidVl kil
6 laSiwy !l adae slisl ol lisd) edgadl Jlayl adluwog ol il
sead T 1 o3n JS wphissi Ji> LS| o 5] NMaiwl o oo cs” |
@9 Weas dayoell aSlalld Lasyws and Liiwl alie oJ| gl
a"ole dmdio powre wrzger Y| Lt oSer L o Ll siwo]l



aod Lot | b ayd lo]l oliae ghs 28 s oIl .Jols juexsi slalg
oloyidly dausexdl oladle dysaall gélgaldl deg LUVl Lle
ol waiidl oldas dows 25 ol axidl oid JS oYl dausaydall
& lbis o> a0 ad By guiled "ow wmy 3] bl ol il L "eas
593 S3 09 o'l baidl oo epaxdl oSeed| uf go» Loa> ol
Sliwdl go il “wlei olesy wmiio arlae dbluS olialyl
Leissd ble s daimy i doghio dlm| jyivsll oo ddod Laios ]l
gosi ol wosredl ges carenbdl olgidl s,10L il izall
owolxidl awl s po sewdis andas “sU osadl Jud amilod| guslgall
a3l s Lo dwaims @S éoid oYl Joodl 8 aws Ly Yy anyLull
Clewbal Tes ebabdl aanks 8 o5 eadl o piedl Y1 TN
Grafs gwls oni ole olind ¢ glaidl mia’y o) acludl suo
ol aolais¥l ol awidl LUV o ole clgw coloddl g5 Jo>
2z Jezae ol] 5 oz Jes i Dl] i gl ac ezl
olLaldl ololuYs ool . «

o9 dbwgially syradl oS uidl emiv awed Ldl o, lradl ‘ol » wpais
Joodl o3> olid gm0l gprisell gog o' o]l waaiidl aglac
S5Ldly haidl Jbw s,l0] w0 adle ol s Sles oadl o3Vl
elhball lIog o8 olu o SIl olS i) goow Y1 o ool
48,859 dsole @bl e N> oo Y| ey ol ddsd oSoy Vs caxlisig
ostesualdl piy plocl a1 go ,iST 3o »ay sioll o ud| JosJ
o ol oSey o]l baildl oo wwaiidl adas “of glaadl lan g
835750 b sy Jasdl uoss oadl @ lesdl "ol L icusd wds o8
iergio &g J21 9o wiz g od waoadl wdsdl Tae ol ga oS

LLol » alsasoadl Jslsdl «JS Jgd  .Josdl  aiy bl  axolg
o3d win ol adwsl ol e la]l el L Lol soxiwed| wguklls
sbuadl g sxujedl 8 Lisl,e] 8 cuwis M) aigdoe b,
§ dvawo Lo | g



Gulf crisis and gas: Why
Qatar 1is boosting output

Qatar may be under economic siege but it pulled an ace from up
its sleeve on 4 July by announcing that it will bolster liquid
natural gas production by some 30 percent.

The move will secure Doha'’s position for years to come as the
world’s top exporter of LNG.

Naser Tamimi, a Qatari energy analyst, told MEE: “It is a very
significant announcement as it will put huge pressure on the
LNG projects underway in countries with higher extraction
costs. It is also signals that Qatar is fighting for market
share.”

The announcement is also seen as a shot across the bows of
Saudi Arabia and the UAE, the leads in the embargo, that Qatar
is not buckling under the pressure.

Roudi Baroudi, the chief executive of Energy & Environment
Holding, an independent consultancy in Doha, said: “The bottom
line is this was a business decision. If politics had an
impact, it was in the timing: it’s possible that the move was
accelerated in order to signal the country’s resolve and
ensure that if the siege persists, more revenues will be
available to help soften the blow.”
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The Australia-US-Qatar tussle

Qatar had indicated earlier this year that it would increase
LNG output by 15 million tonnes (MT) but it has more than
doubled that figure to 33 MT. It brings annual production up
from the current world-record of 77 MT to 100 MT.

Analysts have generally downplayed the timing of the
announcement, which <coincides with Doha rejecting
the demands of Riyadh and its allies.

Liquid natural gas: Top suppliers 1990 -2035
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But the move clearly shows that, at a global level, Qatar
wields power when it comes to LNG. Claudio Steuer, director of
SyEnergy, a UK-based energy consultancy focused on natural gas
and LNG value chains, said: “Qatar’s timing is impeccable to
exploit the weakness in the current US LNG business model, and
pre-empt competition from Russia, Iran, East Africa and East
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Mediterranean.”

Australia 1is scheduled to become the world’s largest LNG
supplier during the next two years, but it’s anticipated that
Qatar will then be back on top by 2022 once new production
from its huge offshore North Field begins producing.

The US 1is also increasing its output and expected to become
the world’s third-largest LNG exporter by 2020, now that LNG
export terminals have come online and the Trump administration
is pushing energy exports.

Qatar’s increase will ward off such competition, primarily due
to lower extraction costs in the North Field and at its
liquefaction facilities, especially when compared with
fracking in the US.

This will enable Doha to gain market share in countries with
rising LNG demand, particularly in Asia, currently the
destination for two-thirds of its LNG exports.

“Despite the strong US propaganda, the current US LNG projects
costs and business model are not competitive in the growing
southeast Asian markets,” said Steuer.

He said that as things stand, the high costs of American LNG
extraction only becomes competitive at oil prices of more than
$60 to $70 a barrel, which will limit the scale of the
expected surge of LNG supplies from the US. By way of
comparison, oil prices have ranged from $40 to $50 a barrel
during the past year.
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Trevor Sikorski, head of gas and carbon at Energy Aspects,
says that US gas producers will need around $8 to $8.50 per
million British Thermal Unit (BTU) — a standard unit used for
gas — to cover their capital expenditure costs and enjoy a
return on their investment.

The Qataris, he said, will want a similar figure to cover
investment in their new liquefaction trains — the part of an
LNG plant which reduces the volume of the gas by chilling it
to liquid form.



“But US costs are a dollar or two higher than what Qatar pays.
If it's a race to the bottom on prices, the US will lose.”

The risks ahead

But Qatar does face one risk: finding long-term buyers of its
LNG to secure funding to underwrite the expansion.

Previous LNG projects were greenlit on the expectation of gas
prices being double the current $5 to $6 per million BTU. Now,
they’re struggling.

Qatar has managed to launch out projects, like the RasGas
Train 6 — one of 13 liquefaction trains operated by state-
owned RasGas and Qatargas — without long-term buyers to
guarantee capital expenditures, which eases financing
conditions.

Instead it operated on a “merchant basis” that reassures
financiers with forecasts of rising demand.

That gamble paid off for Qatar in 2009, when RasGas 6 came
online. In 2011 it was given a further boost when it used
spare capacity to meet a sudden demand in LNG from Japan after
the Fukushima nuclear disaster.

“They’ve taken that risk before and it worked well. If anyone
can take that risk it is the Qataris,” said Sikorski.

Riyadh and Abu Dhabi will not be able to use leverage with
international oil companies (IOCs) to prevent investment in
Qatar. Majors like Royal Dutch Shell, Total and ExxonMobil -—
already heavily involved in Qatar — have already signalled
their neutrality in the GCC crisis.

“I do not see any major show stoppers for Qatar in wanting to
ramp up production,” said Steuer, “as all major oil and gas
engineering and service providers would welcome the
opportunity to secure new business in Qatar.”
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The LNG expansion strengthens Qatar’s ties with major oil
companies while signalling to buyers that Doha can keep taps
turned on, despite the crisis.

“Above all else, Qatar Petroleum must be sure it can keep its
customers supplied,” said Baroudi. “And they’re not taking
that step alone: they have partnered with some genuine
heavyweights of the industry.”

A blow to Saudi Arabia?

Opinion 1is divided as to whether Qatar’s announcement raises
the regional stakes in the global shift away from oil to gas.

Saudi Arabia and the Emirates, which are not gas exporters,
will struggle to match Doha’s output.

Shaybah, base for Saudi Aramco’s LNG plant and oil production in Saudi
Arabia’s Empty Quarter in 2016 (AFP)

LNG is considered a cleaner fuel than oil. Major economies
such as China, India and South Korea have been moving from
coal power plants to gas to reduce pollution.

Steuer said: “As gas is the only fossil fuel with sustainable
long-term prospects for the next 25 years, this only
reinforces the current tensions involving Saudi Arabia and
Qatar.

“As oil demand and prices decline, the economic power 1is
gradually shifting away from oil-rich nations to gas and LNG
rich nations. This game changes the balance of political and
economic power in the Middle East.”

0il prices are key to balancing the budgets of Saudi Arabia
and the UAE. Each needs target prices of $90 and $60 per
barrel respectively in 2017 to balance the books, according to
the Institute of International Finance.

Asia 1s considered the battleground between Qatar and Saudi
Arabia for energy exports.



“I think the Saudis will lose more than the Qataris, as the
Qataris depend on gas and condensate more than oil, which 1is
not their main export,” said Tamimi. 0il accounts for around
50 percent of Saudi Arabia’s GDP and 85 percent of its export
earnings, according to OPEC.

In December 2016, Russia overtook Saudi Arabia as the world’s
largest oil producer. Moscow has also been expanding its
market share in China, the world’s largest oil importer and
third-biggest LNG importer.

“Saudi Arabia used to have 20 percent share of the Chinese
market, in 2011, but in the first five months of 2017 it's
down to 11 percent,” said Tamimi. “It will be difficult or
maybe impossible to regain that.”

But while Qatar’s LNG increase is equivalent to around 10
percent of global LNG capacity, Sikorski thinks it is “a bit
of a stretch” to say that gas will replace o0il dependency.

“To me this i1s a case of, ‘Look GCC, we [Qatar] are not
dependent on you to make our economy work, we can expand our
gas exports if you try to squeeze us, and we will continue to
make a lot of money on that.’ That was the message to me,
rather than saying LNG is the future and oil is dead.”

Paul Cochrane
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