Big 0il’'s Chemical Profits
Show Inflationary Double
Whammy
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(Bloomberg) — Drive down any highway in the world and you’ll
see countless reminders that the price of Big 0il’s primary
product is rising. What's less obvious is how the inflationary
pressures from transport fuel are being amplified by another
part of this sprawling industry — chemicals.

The cost of the building blocks for everything from plastics
to paint has surged over the past year. That's great for
companies like Exxon Mobil Corp. and Royal Dutch Shell Plc,
whose petrochemical units just earned their biggest profit in
years.

But it’s unwelcome news for consumers as commodities from
copper to lumber are already testing record highs. The price
of materials like PVC and ethylene, staples of construction
and manufacturing, have risen to the highest in at least seven
years on a combination of pandemic-driven demand, the broader
post-Covid recovery and once-in-a generation supply
disruptions.

“The demand 1is coming from food, packaging, medical goods,
protective equipment,” said Oswald Clint, senior research
analysts at Sanford C Bernstein Ltd. “Does it add to
inflation? Yes.”

0il has advanced steadily this year, coming within a whisker
of $70 a barrel in London this week. Yet even as higher crude
prices boosted earnings from the oil majors’ exploration and
production units, the performance of their petrochemical
businesses really stood out.
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In the first three months of this year, Exxon made $1.4
billion from chemicals, more than in any quarter since at
least 2014, when o0il prices were above $100 a barrel. More
than a fifth of Shell’s $3.23 billion of adjusted net income
for the period came from the division, the highest in four
years.

Global Winners

It’s not just the oil majors seeing sales surge. Chemicals was
the fastest growing unit at Indian conglomerate Reliance
Industries Ltd. in the first three months of 2021, compared
with the prior quarter.

Other winners from the boom include Brazil's Braskem SA,
Indorama Ventures PCL from Thailand, Celanese Corp., Dow Inc.
and LyondellBasell Industries NV in the U.S., and Saudi Basic
Industries Corp., according to Jason Miner, Bloomberg
Intelligence chemicals analyst.

“It’s a story of the strength of the intermediates,” Shell
chief financial officer Jessica Uhl told investors on April
29, referring to compounds that are derived from basic
petrochemical feedstocks. Demand is growing as the economy
recovers, notably in Asia, she said.

For example, the price of styrene monomer — used in medical
devices and latex — surpassed $1,000 a ton in the first
quarter, Uhl said. The average price of the chemical at the
port of Rotterdam in the Netherlands was about $700 a ton in
2020, according to data compiled by Bloomberg.

The global vaccination drive and large stimulus packages are
boosting consumer sentiment and demand from health care,
packaging, consumer durables, textiles and automobiles,
Reliance said in its earnings presentation last week. Demand
for polymers and polyesters has been particularly strong in
India, it said.



Trouble in Texas

This isn’t just a story about strong demand. The chemicals
industry is also just coming back from several major supply
disruptions.

Back-to-back hurricanes on the U.S. Gulf Coast last year were
followed by unusually cold weather in February, which knocked
out much of the electricity grid in Texas and forced giant
petrochemical facilities to shut down. Two months later, many
are still not back working at full-capacity.

The region has become a dominant player in the world’s
plastics trade thanks to natural gas liquids — a cheap
petrochemical feedstock — coming out of the Texas shale boom.
For example, North America is the world’s biggest producer of
high-density polyethylene, used in everything from shampoo
bottles to snowboards. It’s also the largest exporter of PVC.

“The big freeze sent a shockwave through global petrochemical
markets,” Vienna-based consultant JBC Energy GmbH said in a
note. While almost all of the plants that were disabled by the
weather have been brought back online, inventories of many
chemicals are still low, keeping prices elevated, it said.

The price of ethylene, the chemical building block for
everything from plastics to solvents, reached a seven-year
high of 59.5 cents a pound in March, according to ICIS, a data
and analytics provider. PVC reached a record high of $1,625 a
ton that month.

Even recycled plastic is in high demand, with the price of
polyethylene terephthalate, or PET, used for drinks bottles
and packaged food, reaching a 10-year high of 1,250 euros
($1,519) a metric ton in northwest Europe on Wednesday,
according to S&P Global Platts. The price remained at that
level Friday.

“If you were able to get back up and running quickly after the



storm” you found a marketplace desperate for your product that
“would almost pay any price to get it,” said Jeremy Pafford,
head of North America at ICIS.

The tight supply and demand balance for many chemicals looks
set to continue in the second quarter, Exxon Chief Executive
Officer Darren Woods said on a call with analysts last week.
Dow and LyondellBasell have said they are currently selling
everything they produce and don’t anticipate being able to
restock inventories until the third or fourth quarter.

To manufacture enough chemicals to satisfy customer demand and
start building up its stockpiles again, the U.S. needs “four
dull months” without any further disruption, said Pafford.

But hurricane season is just around the corner, and the global
economy does not have time on its side.

The world is expected to see a surge in spending in the coming
months as many countries end their lockdowns and cooped-up
consumers dip into their savings or stimulus checks. That
could happen alongside the continuation of pandemic-driven
trends such as high demand for plastic medical goods as new
strains of Covid-19 trigger fresh outbreaks around the world.

“Demand for personal protective equipment is unlikely to fade
soon,” said Armaan Ashraf, an analyst at consultant FGE. “E-
commerce, retail, durable goods demand is also likely to
remain strong through the rest of this year as well.”

(Updates PET price in 17th paragraph)

©2021 Bloomberg L.P.



Saudi cuts o1l prices for
Asia as India battles virus
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Bloomberg / Dubai

Saudi Arabia lowered oil prices for customers in its main
market of Asia as a surge in coronavirus cases crimps demand
in India, the world’s third-largest crude importer.

The kingdom’s state energy firm, Saudi Aramco, reduced pricing
for June shipments to the continent by between 10 and 30 cents
per barrel.

The key Arab Light grade for Asia was cut to $1.70 a barrel
above the benchmark from $1.80 for May. That'’s the first
reduction in official selling prices for the grade since
December, signalling weakness in Asian oil markets.

The reductions had been anticipated in the market. Aramco had
been expected to lower Arab Light’s premium by 20 cents,
according to a Bloomberg survey of seven traders and refiners.

Saudi Energy Minister Prince Abdulaziz bin Salman has urged
fellow members of Opec+ to be cautious as the group eases
supply cuts started last year when the pandemic was hammering
energy markets. The 23-nation alliance plans to increase daily
output by just over 2mn barrels through to July, beginning
with 600,000 this month. That would still leave production
roughly 5mn barrels a day below pre-pandemic

levels.

Aramco raised pricing to the US by 20 cents a barrel for all
grades. The nation 1is adding jobs amid economic growth and a
push for widespread vaccinations. The company cut pricing for
all shipments to Northwestern Europe and the Mediterranean,
where efforts to bolster the economy and ease lockdowns have
met with mixed results.

Brent crude has climbed almost 35% this year, closing in on
$70 a barrel as vaccination rollouts enable the US, Europe and
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some other major economies to reopen. Aramco chief executive
officer Amin Nasser said on Tuesday he’s more optimistic about
the outlook for oil.

Still, the pandemic has rapidly worsened in India since the
start of April. The country is now reporting around 400,000
cases every day.

Most Middle Eastern countries set monthly prices as a premium
or discount to a benchmark. Aramco’s O0SPs serve as a
bellwether for oil markets and often lead the pricing trend in
the region. Abu Dhabi issued its first OSP based on trading in
crude futures this month, a step in its efforts to establish
its oil as the regional benchmark.

Lebanon vs. Israel both need
to update Maritime Boundaries

[x]
[x]

Lebanon vs. Israel both need to update Maritime Boundaries —
Lebanese political circles are in a tangle once again, this
time over whether Lebanon should provide the United Nations
with new coordinates defining the country’s offshore Exclusive
Economic Zone (EEZ). In reality, two questions need answering:

1) Does Lebanon have the right to update its maritime claims
to the UN?

2) If so, should Lebanon avail itself of that right in the
present circumstances?

The issue is of critical importance, not only because it
relates directly to Lebanon’s (currently stalled) maritime
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boundary talks with Israel, but also because it stands to
impact the speed with which it can begin to obtain tangible
benefits from any undersea hydrocarbons within its EEZ.

Helpfully, the first question is the easiest. Lebanon’s right
to update its territorial submissions to the UN is not only
enshrined in the UN Convention on the Law of the Sea (UNCLOS),
but also protected by Customary International Law (CIL), and
established by innumerable precedents as a standard practice
of countries seeking to define and defend their maritime
claims, not least because continual technological advance
allows increasingly accurate mapping.

It is important to note, too, that Presidential Decree 6433 of
2010, under which Lebanon’s claim was last expressed to the
UN, expressly envisaged the possibility of future updates.
Article 3 leaves no room for interpretation whatsoever,
reading: “As needed, and in the light of negotiations with the
relevant neighboring States, the borders of the exclusive
economic zone may be refined and improved and, consequently,
the list of its coordinates amended, if more precise data
becomes available.” Lest there be any doubt, and as we will
see below, such data has become available.

What 1is more, when Lebanon’s Permanent Mission to the UN
submitted the claims authorized under Decree 6433, its
accompanying letter included the following advisory: “There 1is
a need to conduct a detailed survey, using a global
positioning system, of the shore contiguous to the southern
limit, including all islands and spurs, with a view to
updating the nautical charts and the baseline accordingly in
the future.” Again, to be perfectly clear: such survey work
has been conducted.

Also, while Israeli officials have sought (not very
convincingly) to question Lebanon’s right to update its claim,
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their country’s own October 2010 EEZ agreement (itself based
on Israeli coordinates which we now know to be incorrect and
which would therefore be rejected by any court or tribunal)
with Cyprus also expressly recognizes the fact that under CIL,
such coordinates are subject to change. Article 1 (e) of that
agreement reads as follows: “Taking into consideration the
principles of customary international law relating to the
delimitation of the Exclusive Economic Zone between States,
the geographical coordinates of points 1 or 12 could be
reviewed and/or modified as necessary in light of a future
agreement regarding the delimitation of the Exclusive Economic
Zone by the three States concerned with respect to each of the
said points.”

In addition, in a subsequent unilateral submission to the UN,
Israel’s own mission to the world body not only referred to
“the relevant provisions of Article 1 (e)”, but also
reproduced the language, virtually verbatim. The submission
even repeated mention of “the three States concerned”, which
in context can only indicate Lebanon as the third state.

On Lebanon’s right to submit new coordinates, then, the
verdict 1s 1inescapable: it definitely has that right.
Realistically, anyone who argues otherwise is either opposed
to the best interests of Lebanon (which needs to develop this
resource), the Lebanese (who deserve to reap the attendant
economic rewards), and the Lebanese Armed Forces (which are
heavily invested in a positive outcome); ignorant of the facts
and the rules; or pursuing some other political, financial,
and/or other personal/partisan advantage.

Next question: should Lebanon exercise its right at this
particular juncture?

On the surface, this answer is almost as clear. In 2011, just
months after the Israel-Cyprus deal and Lebanon’s last
submission to the UN, the Lebanese government received expert
analysis and advice regarding the United Kingdom Hydrographic



Office charts — long considered the gold standard of maritime
cartography — for the area. What the experts found is that
both Lebanon and Israel had used erroneous coordinates as
starting points for their maritime boundaries (please see
attached map): where such points should be situated at the
shoreline, both countries had placed them dozens of meters
offshore. This may not sound like much, but by the time a line
drawn out to sea from such a misplaced starting point reaches
what should be the trijunction — where the EEZs of Cyprus,
Israel, and Lebanon meet — the error could amount to several
nautical miles.

Ipso facto, both Lebanon and Israel have based their previous
maritime claims on faulty coordinates, which makes everything
that flows from them obsolete, what the French would call
“caduc” — meaning null and void. To both, this imparts not
only a right to update their claims before the UN, but also an
obligation to do so based on each side’s own best interest. In
addition, recent experience demonstrates that, especially with
such evidence that their respective claims were fatally
flawed, if the current talks failed and the two countries went
to court or arbitration over the issue, the first thing asked
of them would be to replace their faulty maps by carrying out
detailed surveys and analyses in order to precisely determine
any points of contention.

In the technical sense, then, yes, Lebanon should definitely
move quickly to update the maritime claims it has previously
submitted to the UN. But other considerations also need to be
weighed.

For instance, while Lebanon is a sovereign country, it cannot
afford to entirely ignore the positions of outside actors.
When these run contrary to its own wants and needs, it must
weigh the pros and cons and decide accordingly. In this
instance, Israeli officials have sought to discourage Lebanon
from updating its claims or otherwise delaying the resumption
of the aforementioned talks, raising the prospect that doing



so could forestall progress, worsening tensions and forcing a
longer wait for any offshore oil and gas development.

The latter point could be of particular significance because
of what an energy boom could mean for the Lebanese population.
Lebanon’s economy has shrunk by an estimated 25% over the past
year, following a debt default that led to the collapse of its
currency and consumer price increases that qualify as
hyperinflation. Worse, the political class has demonstrated
little stomach for the kinds of reforms required to secure a
bailout by the International Monetary Fund (IMF).

The current Cabinet, led by Prime Minister Hassan Diab,
resigned seven months ago over an explosion at the Port of
Beirut that damaged or destroyed tens of thousands of homes,
so it operates in a caretaker capacity. His designated
successor is also his predecessor, former Prime Minister Saad
Hariri, who himself resigned in the face of popular protests
that gripped the country in late 2019. While he enjoys
considerable support in certain foreign capitals, Hariri’s
domestic position can only be described as weak, and the mere
fact that he has been unable to form a Cabinet after more than
half a year leaves little doubt that even if he succeeds, he
largely will be incapable of decisive action on significant
issues.

So we have another question: should Lebanon forego some of its
rights in order to hasten an agreement that allows it to start
earning some badly needed revenues from offshore resources?

i

The answer to that should be a resounding “no”. The border
area contains some of Lebanon’s most promising offshore
acreage, and in any event, there is no guarantee that giving
it up would grease the wheels for a diplomatic breakthrough —
and even if did, the outside investment required to get an
energy industry up and running depends on a whole other set of
prerequisites, not least the reforms that no one has been able
to see through.



Also, in addition to the 2011 analysis, the Lebanese Armed
Forces have carried out detailed studies of their own, which
have significantly strengthened the Lebanese position. Senior
LAF officers also have acquitted themselves with a high degree
of professionalism in their US-mediated dialogue with the
Israelis. In tandem with newly deposited coordinates, the
quality of the LAF’s work might actually hasten the
negotiating process by demonstrating that the Lebanese side
will not bluster, but nor will it be bullied or bamboozled. No
one expects that Washington will abandon its close
relationship with Israel, but the LAF’'s all-business approach,
unsullied by the vagaries of Lebanese politics, encourages the
Americans to be as even-handed as possible.

Again, the case for a timely and assertive amendment of
Lebanon’s maritime submission seems airtight, but only if the
issue can be inoculated against Lebanon’s dysfunctional
politics.

Given the history of Lebanese politics, it is natural that
even good-faith actors want to ensure they have sufficient
political cover before making any important move. While this
is certainly a step of consequence, however, its merits are so
obvious that it should require only a bureaucratic and/or
legal decision by the appropriate people at the Foreign
Ministry. The fact that it requires higher authorization
should not be an excuse for yet another chicken-and-egg
standoff along the lines of those that have alienated,
frustrated, impoverished, and quite literally killed hundreds
of thousands of Lebanese over the past half-century.

Rather, it should spur officials to get creative about how to
make progress today without hanging people out to dry
tomorrow. There are ways to compromise on procedure without
sacrificing accountability, integrity, or transparency, and
the stakes are so high that finding such a formula will be
worth whatever effort it requires. And for once, the people of
Lebanon might be able to believe their leaders are acting for



purely national reasons, not personal ones.
=]

Roudi Baroudi has more than 40 years of experience 1in the
energy business and has helped design policy for major
international o0il companies, sovereign governments, and
multilateral institutions. He currently serves as CEO of
Energy and Environment Holding, an independent consultancy
based in Doha, Qatar.

BP emerges as another big
winner from Texas freeze
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(Bloomberg) — Two months on from the winter freeze that
paralyzed Texas and sent electricity and gas prices soaring,
another big winner has emerged.

BP Plc said Tuesday its gas trading unit had an “exceptional”
first quarter, helping to drive profit well above pre-pandemic
levels. While executives didn’t spell it out, all signs point
to large gains from the frigid weather in Texas.

“It was a very exceptional quarter in gas trading,” Chief
Executive Officer Bernard Looney said in an interview. “We
were well-positioned for colder-than-normal weather in the
U.S.,” as well as in Asia.

The London-based oil major doesn’t disclose trading results,
but its quarterly earnings suggest the gas and power unit
“easily topped $1 billion,” according to Citigroup Inc.
analyst Alastair Syme. “Although not mentioned by name, we
think positioning around the February storm in Texas — Storm
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Uri — has been the biggest driver of these gains.”

The next-biggest supplier, Macquarie Group Ltd., also enjoyed
a windfall from gas and power price swings, pocketing $210
million. Other companies to profit included pipeline operator
Kinder Morgan Inc., which reported a $1 billion gain, and more
may emerge as earnings season progresses.

Yet among BP’'s oil peers, some have already flagged that their
results will suffer from the deep freeze. Royal Dutch Shell
Plc has warned its adjusted earnings will take a hit of about
$200 million, while Exxon Mobil Corp. expects profit to be
curtailed by as much as $800 million.

Trading Giant

BP benefits from having one of the largest in-house trading
units in the industry. Last year, the company offered a
glimpse into just how profitable the secretive trading
operation is: it boosts returns on average capital employed by
around 2 percentage points, suggesting it brings in as much as
$2.5 billion a year.

On Tuesday, BP’s executives batted away repeated questions
from analysts calling for more details on the scale of the
trading wins. “I don’t really want to give up commercial
advantage,” Chief Financial Officer Murray Auchincloss said.
“I don't think I'm going to go any further in describing what
we do commercially. It’s just not helpful to our traders.”

For now, BP will only give a steer using adjectives such as
average, strong or exceptional. The company has had three
“exceptional” quarters in the past decade, the latest example
— before the one just reported — being the second quarter of
2020, Auchincloss said.

The trading business will mostly remain a black box for
investors and analysts, but Auchincloss said the company would
“probably” give guidance on the unit’s contribution to returns



once a year, starting next February or March. Giving away more
details than that would be a distraction, he said in an
interview.

Analysts questioned whether the gains reflected an outsized
appetite for risk in trading. But the CFO countered that the
successes were down to managing long and short positions, and
arbitrage.

“We have a very, very strong and long history of knowing how
to manage these disruptions and doing well,” he said. “And of
course we had disruptions in the first quarter in Asia and the
United States.” ©2021 Bloomberg L.P.

Malaysia expert calls for
‘clear, comprehensive’
national energy policy

[x]

A clear and comprehensive National Energy Policy (NEP) will
serve a vital role in countries’ economic growth and energy
transition, especially in the face of mounting uncertainties,
a senior gas industry official from Malaysia has said.

Speaking at the 52nd edition of the GECF Gas Lecture Series,
entitled ‘Collaborative Government-Association Synergy for a
Sustainable and Vibrant Gas Industry’, Hazli Sham Kassim,
president, Malaysian Gas Association (MGA), noted that
Malaysia’'s NEP is expected to be launched in the second half
of 2021 with an aim to ensuring sub-sector energy development
is aligned with the global energy transition trend.

“We anticipate that the National Energy Policy, currently
undertaken by the Malaysian Government, will determine long-
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term strategies surrounding the national energy sector. It
will address in depth cleaner energy sources including
renewables and natural gas and ensure that all aspects related
to the energy sector and environmental sustainability can also
be better addressed,” said Kassim, whose association estimates
that energy — precisely natural gas — contributes as much as
12% to the GDP of Malaysia, one of the 19 member states of the
GECF.

“Natural gas will play an even more critical role 1in
facilitating energy transition. We 1look forward to the
completion of Malaysia’'s ‘Natural Gas Roadmap’ that we
understand has been designed to optimise the value of
indigenous natural gas resources, enhance security of supply
through identifying new growth areas and at the same time
ensuring a sustainable gas industry in Malaysia.”

GECF secretary-general Yury Sentyurin noted that Malaysia,
like many of the Forum’s member countries from Russia to
Qatar, is showcasing that only a holistic approach can address
the three intertwined concerns of energy security,
affordability, and sustainability.

“The road to recovery does not just depend on the outcome of
the battle between the virus and the vaccines — it also hinges
on how governments around the world deploy their policies and
policy support to all economic sectors,” Sentyurin said.

“This highlights the role of government-enterprise synergy to
drive forward the agenda and shape opportunities.”

Malaysia enjoys 42tn cubic feet of proven natural gas reserves
that have enabled it to fuel its economic growth since the
1980s. Indigenous natural gas has also enabled Malaysia to
become the fifth largest exporter of LNG, although in recent
years the country has resorted to importing natural gas due to
surging demand.

According to Kassim, as the cleanest fossil fuel, natural gas
is expected to complement the growth of renewable energy. 2021
figures show that the contribution of combined gas and
renewable energy in Peninsular Malaysia will increase by more
than 11GW whilst coal will decline by more than 4GW by 2039.



As a result, gas demand will increase threefold and carbon
emission intensity from the power generation sector is set to
reduce by more than 60% within the same period compared to the
2005 levels.

Opec+ sticks to plan to ease
oil output cuts from May 1

[(x]

Reuters/Dubai/Moscow/London

Opec, Russia and their allies will stick to plans for a phased
easing of oil production restrictions from May to July amid
upbeat forecasts for a recovery in global demand and despite
surging coronavirus cases in India, Brazil and Japan.

The group known as Opec+ ditched plans to hold a ministerial
meeting on Wednesday, four Opec+ sources said, following
Tuesday’s meeting of ministers who are members of a market
monitoring panel.

The panel decided to stick to policies broadly agreed at a
previous April 1 meeting of Opec+, Russian Deputy Prime
Minister Alexander Novak said after the talks.

He said the next Opec+ ministerial meeting was scheduled for
June 1 to review output levels for July and August.

An Opec+ statement also confirmed the June 1 date for the next
meeting.

Opec+, which is responsible for more than a third of global
production, has cut output by around 8mn barrels per day
(bpd), equivalent to over 8% of global demand.

The reduction includes a 1mn bpd voluntary cut by Saudi
Arabia. At the April 1 meeting, the group agreed to bring
2.1mn bpd back to the market from May to July, easing cuts to
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5.8mn bpd.

In a report by Opec+ experts, the group forecast global oil
demand in 2021 would grow by 6mn bpd, after falling 9.5mn bpd
last year.

But the group said that, even though more than 1bn Covid-19
vaccine doses had been administered globally, it was concerned
that surges in new virus cases in India, Brazil and Japan
might derail recovering demand for crude.

0il prices rebounded on Tuesday after falling the previous
session, with gains capped by growing concern about fuel
demand in India, the world’s third-biggest crude importer.
The Opec+ report said it expected commercial oil stocks to
reach 2.95bn barrels in July, taking them below the 2015-2019
average, and expected them to remain below that average for
the rest of the year.

It said it saw stocks at about 70mn barrels below the average
for the whole of 2021, a more optimistic outlook than its
previous forecast of 20mn barrels below the average.

Getting to zero deforestation
in the Amazon by 2030

=]

Amazon deforestation in Brazil reached a 12-year high in 2020,
and over 95 per cent of it is illegal. Governments and markets
must radically revalue the rainforest’s natural services and
stimulate a green economy to avoid a nightmare scenario.

The Amazon Basin is fast approaching an irreversible tipping
point. That should concern everyone, because what happens in
the Amazon has planetary implications.
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Spanning eight South American countries and French Guiana, the
Amazon contains over 60 per cent of the world’s tropical
forests, 20 per cent of its fresh water, and about 10 per cent
of biodiversity.

As a result of land speculation and insatiable global demand
for meat, soy, gold, and other commodities, roughly 20 per
cent of the world’s largest tropical forest has already been
razed.

A further 5 per cent rise in deforestation levels could
trigger catastrophic dieback, essentially dooming the 2015
Paris climate agreement.

Some fear this process may already have started. The current
prognosis is not good: Amazon deforestation in Brazil reached
a 12-year high in 2020, and over 95 per cent of it is illegal.

Unless governments and markets radically revalue the
rainforest’s natural services, this nightmare scenario may be
unavoidable.

Dieback in the Amazon Basin could release the equivalent of a
decade’s worth of global greenhouse-gas emissions. The forest
would also lose its ability to absorb billions of tons of
carbon dioxide, disrupting hydrological <cycles,
evapotranspiration, and ocean currents.

The agro-industrial sector could collapse, and the loss of
biodiversity could be staggering. Hydroelectric facilities
would be shuttered, declining water tables would make cities
unlivable, and fisheries would become unviable.

Preventing this outcome requires achieving zero deforestation
in the Amazon by 2030. And that, in turn, requires a
clearheaded scientific assessment and science-based targets.

The Science Panel for the Amazon, a coalition of about 200
leading scientists from the region, should become



permanent. And, given the extraordinary wealth potential of
preserving the forest’s biodiversity, the best way to protect
this resource is by stimulating the emergence of a green
economy.

For starters, this will require a crackdown on illegal
deforestation and the networks that sustain it. Brazil's
environmental enforcement agency, Ibama, handed out 20 per
cent fewer fines in 2020 than in 2019, owing to funding cuts
and reduced sanctions — and less than 3 per cent of fines are
paid.

Reinforcing Ibama, a federal agency, is essential, as 1is
bolstering state-level institutions on the frontlines of
environmental crime, such as police, firefighters, and land
registration offices.

Illegal deforestation occurs in several ways, but typically
involves unlawful land invasions, followed by forest clearance
for commercial agriculture and ranching.

Another encroachment, wildcat mining, mostly for gold,
undermines local ecosystems and human health, while wildlife
trafficking, fueled by unrelenting global demand for rare
birds, reptiles, and mammals, also affects forest health.

Currently, two-thirds of global supply chains have no
policies on illegal deforestation. Massive investment in high-
resolution remote sensing and artificial intelligence-
based alert systems is essential, as 1is tracking illegally
extracted commodities 1in global supply chains and
strengthening investigation and prosecution.

One of the most important priorities in the Amazon 1is
developing a transparent and accountable system that allows
property titles and land demarcations to be registered and
monitored properly over time.

Given the considerable fraud and corruption in most Amazonian



countries’ land registries, creating a digitised, accessible,
and up-to-date ledger is critical to enforcing existing laws
and stimulating legal markets.

Developing an online dispute-resolution process to address
outstanding legacy litigation related to competing land
claims 1is no less vital. And establishing a blockchain
verification system for land registries to demonstrate a clear
chain of ownership and custody, while difficult, would greatly
improve the prospects for a green economy.

Another priority 1is accelerating reforestation and land
regeneration. In Brazil, home to 60 per cent of the Amazon,
the state of Para is an obvious location for such efforts. In
Colombia, Peru, and Ecuador, which together contain roughly 23
per cent of the Amazon, the states of Amazonas, Loreto, and
Pastaza, respectively, stand out.

The key is to build a predictable pipeline of reforestation,
biodiversity conservation, and sustainable forest management
projects that can scale rapidly.

The Reducing Emissions from Deforestation and Forest
Degradation initiative could accelerate funding for such
efforts. International financing from the Amazon Fund, US
President Joe Biden’s administration, and tools such as green
bonds would help, while local financing also could play a
significant role.

So, too, could initiatives such as the Global Commons
Alliance and 1lt.org, along with investor activism, including
from sovereign wealth and pension funds. In 2019, some 230
global investors, managing a total of more than $16 trillion
in assets, called on companies to meet their deforestation
commitments or risk adverse economic consequences.

Most dimportant are innovations to bolster the green
economy and support the communities that are the custodians of
the Amazon Basin. Such initiatives could be accelerated by a



Brazilian equivalent to the US government’s Defense Advanced
Research Projects Agency to ramp up research and development,
as well as related regulatory frameworks to enable an
inclusive bioeconomy in the Amazon.

This approach would include applied research to collect and
map Amazon biodiversity — with scientists studying fruits,
nuts, plant extracts, and fibers, and using drones to sample
biodiversity in hard-to-reach areas — along with digital
platforms to secure biological assets for the public good.

To ensure that indigenous and local populations are included
and benefit, clear and enforceable data-sharing rules and
safequards to promote local value creation and retention must
accompany these efforts. In addition, establishing low- and
high-tech innovation hubs in selected countries can stimulate
local innovation, harness traditional knowledge, and ensure
local ownership.

Advancing the green economy and achieving zero deforestation
in the Amazon will depend on the combined efforts of
governments, the private sector, and civil society. In Brazil,
several groups — including the Concert for the Amazon and
the Brazilian Coalition on Climate, Forests, and Agriculture —
are playing a pivotal role in shaping the agenda and
connecting stakeholders. And with the country’s federal
government missing in action on this issue, local governments
also are stepping up.

Concerted international and regional efforts — such as
the Leticia Pact — combined with national and subnational
interventions could create a brighter future for the Amazon.
The health of the planet depends on it.

Robert Muggah, Juan Carlos Castilla-Rubio, and Julia Sekula
contributed to this commentary.

IlTona Szabd6, Co-Founder and President of the Igarapé
Institute, is an affiliate scholar at Princeton University’s



Brazil LAB and a public policy fellow at Columbia University

Copyright: Project Syndicate, 2021.
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Lebanese — Syrian Maritime
Boundaries: Solutions Are
Ready

=]

By Roudi Baroudi

Lebanon’s maritime boundaries with Syria have become a popular
topic for public discussion of late, and that is a good thing.
After all, the more our citizens know, the better-equipped
they will be to identify national interests, and therefore to
demand that elected officials pursue those interests above all
other considerations.

This is only true, though, if the citizens in question have
both correct information and a basic understanding of how
international relations are conducted. Otherwise they risk
being tricked by those actors, both Lebanese and foreigners,
intent on furthering their own commercial, diplomatic,
geostrategic, personal, and/or political ambitions at the
expense of Lebanon’s national priorities.

Anyone seeking to sort out the back-and-forth over this latest
chapter of Libano-Syrian relations should keep the following
in mind:

— While certain political circles in Lebanon have been
estranged from Syria’s current government in recent years,
relations between the two countries — not just national and
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diplomatic, but also economic, social, and family — go back
millennia. Whatever disagreements come and go, the
relationship is very much a brotherly one within the larger
Arab family, and however much they may be at odds with one
another, brothers are always there for each other when it
matters most.

— Syria is not a party to the United Nations Convention on the
Law of the Sea (UNCLOS). It is, however, both a brotherly
country and an observer state, and it should be kept in mind
that the standards and practices of UNCLOS have become the
norms by which maritime boundary disputes are resolved,
whether by treaty, arbitration, or the verdict of a suitable
international court.

— The length of the maritime border between Lebanon and Syria
is approximately 53 nautical miles; between Lebanon and
Cyprus, approximately 96 nautical miles; and between Lebanon
and Israel, approximately 71 nautical miles.

In late March, Syrian news outlets reported that a Russian
company, Capital Limited, had been contracted by the Syrian
government to carry out offshore hydrocarbon exploration and
development in Block 1, a parcel of seabed along the country’s
maritime border with Lebanon. Almost immediately, certain
Lebanese politicians and Arab media sounded alarms to the
effect that Syria was infringing Lebanon’s rights, but what is
certain 1is that Block 1 is located in the 100% neutral
temporary natural line neutral, according to UNCLOS rules.
However, according to global exploration information on global
oil and gas concession areas for 2018, 2019, and 2021, and as
expected by o0il industry specialists, the Syrian blocks have
not changed: they have the same dimensions and positions as
when they were announced by the Syrian government.

— According to the UN Table of Claims for 2011, Syria’s legal
maritime claims are as follows:

Territorial sea = 12 nautical miles

Adjacent areas = 24 nautical miles

Exclusive Economic Zone = 200 nautical miles

— If we look at the Lebanese blocks, we find that they also



overlap with the Syrian blocks.

— Over the years, Lebanon and Syria have signed approximately
40 reciprocal agreements in various fields, including some
related to the sharing of river waters common to the two
countries, including the Assi (also known as the Orontes, or
the Mimas) and the Kbir (also known as the Kbir al-Janoubi,
which forms much of the northern border between the two
countries. This lands border ends at the spot along the coast
where the Kbir empties into the Mediterranean Sea, and where
the countries have agreed a Land Terminus Point (LTP) at the
mouth of the river, as shown on the accompanying map.

Given all of these facts and the overlap between Syrian and
Lebanese claims, and in light of the geographical proximities,
the numerous signed conventions between them, and their
historically fraternal relations, the two countries could
easily draw an equidistant line extending from the LTP to the
trijunction with Cyprus, about 53 nautical miles offshore. The
Lebanese Armed Forces recently did a tremendous job in a much
more challenging task, preparing for and conducting
negotiations over the far more contentious southern border
with Israel, so reaching a deal with the Syrians should be
relatively straightforward for the LAF.

With all due respect to those focused on the maritime border
with Syria, given the relative ease with which that deal can
be made, the more urgent task right now is to preserve our
rights along the southern border with Israel, this by amending
Decree No. 6433 of 2011 and submitting the new coordinates, as
allowed for by Article 3 of said decree, to the United
Nations.

The Lebanese and Syrian governments can quickly solve the
maritime border problems as long as the LTP line between the
two countries is defined and the islands opposite the two
countries are officially and unambiguous. As a bonus, a
solution to this issue also could also open the way to a just
and speedy demarcation of the boundary with Cyprus.



In the same context, so long as the objective 1is related to
the energy sector, and considering the difficult economic and
humanitarian situation facing Lebanon, the concerned Lebanese
officials also should negotiate with their Syrian counterparts
to quickly reactivate Law No. 509, issued on July 16, 2003,
authorizing the conclusion of an agreement to sell gas between
Lebanon and Syria. The Lebanese side should communicate with
Egypt as well, in order to implement Decree. No. 15,722,
issued on November 14, 2005. This decree endorsed a memorandum
of cooperation between the Lebanese Ministry of Energy and
Water and the Egyptian Ministry of Electricity and Energy
authorizing the import of gas from Egypt. These two moves
would enable Lebanon to cover at least some of its natural gas
needs, whether from Syria or from Egypt via Syria, which would
allow the generation of cleaner and more affordable
electricity at the Deir al-Ammar power station, which was
designed to run on gas but has burned diesel for most of the
time since its commissioning in 1998.

In light of the fact that some 2 million displaced Syrians are
still sheltering in Lebanon because of the continuing war 1in
their homeland, there is good reason to hope that Damascus
might adopt a humanitarian perspective by providing the gas on
a grant basis (actual or de facto), which would help the
Lebanese gain both savings and sustainability. In this
scenario, the Lebanese population would derive all the
benefits of the Deir al-Ammar station’s 400-megawatt capacity
during a very difficult period, but the Lebanese state would
not be pressured to repay, giving it time and space to restore
economic and fiscal stability. Some will object that US
sanctions on Syria make such a deal impossible, but there 1is
nothing stopping Lebanon from applying for the same kind of
humanitarian exemption that Iraq received in order to purchase
Iranian oil. All that’'s needed is for Lebanon’s most
influential politicians to set aside the infighting for the
sake of an urgent national need.



Total keen to participate 1in
bid for entering North Field
East (NFE) project with QP:
Bouyer

=]

French broad energy company Total, which has been present in
Qatar since 1936, looks forward to participate in the bid for
entering the multi-billion dollar North Field East (NFE)
project with QP, said Matthieu Bouyer, managing director,
Total E&P Qatar and Total country chair in Qatar.

In February, Qatar Petroleum (QP) took the final investment
decision for developing the $28.75bn North Field East Project
(NFE), the world’s largest LNG project, which will raise
Qatar’s LNG production capacity from 77mn tonnes per year
(mmtpy) to 110 mmtpy by 2025.

“HE the Minister of State for Energy Affairs Saad bin Sherida
al-Kaabi mentioned in February that the results should be
known by the year end. We are mobilised and would definitely
like to be associated with this giant expansion,” Bouyer said
in an interview with Gulf Times in Doha.

Total, which has been active in all areas of Qatar’s energy
sector, from exploration and production to refining,
petrochemicals and marketing of lubricants, is a founding
partner of Qatargas and a founding member and leading partner
of Dolphin Energy.

Speaking about Total’s short and mid-term strategy, Bouyer
said, “In our current joint ventures, we are on the verge of
launching large scale projects.. so we are putting a lot of
efforts to support them as much as possible in the project
definition and execution phases in order to secure future
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energy production for the State of Qatar.

“Our short and mid-term strategy involves diversification of
our business and implementing the group strategy in Qatar
through renewables in particular.”

Bouyer was quick to emphasise the importance Total attaches to
safety of its staff and operations.

“Although Qatar has been managing Covid-19 remarkably well,
our clear daily priority is to keep our staff and operations
safe amid the pandemic crisis. Beyond the Covid risk
management, we expect the highest level of safety in a context
of fatigue and weariness.”

Bouyer sees a “bright” future for liquefied natural gas and
Qatar’s LNG industry as a whole.

“Economists and market analysts believe LNG holds significant
growth prospects in the long run. Natural gas stands out as a
transition fuel, to replace coal in particular, thereby
reducing emissions.

“Two major economies in Asia — China and India have been
witnessing increasing demand for LNG.. even 1in 2020 in the
middle of the most unprecedented crisis the world has faced.”
“At Total, our goal is clear — more energy and less emissions.
Our ambition is to be Net Zero by 2050 together with society”,
Bouyer said and noted “to achieve this, we base our strategy
in particular on two growth pillars — LNG and renewables. We
are one of the top leading players in LNG. That said, as a
broad energy company, our portfolio comprises not only oil and
gas, but also power, mainly from renewables.”

To anchor this strategy, Total will propose to 1its
shareholders in May this year to change its name to become
‘TotalEnergies’, Bouyer said.

Praising Qatar’s efforts at developing its LNG industry,
Bouyer said, “In the last 25 years, Qatar has become the
largest LNG exporting country with more than 77mn tonnes per
annum annum (Mtpa) of high quality LNG capacity.

In February, Qatar launched the biggest LNG project worldwide
— North Field Expansion, with an additional 33 mtpy with high
environmental standards. And they are working to further



increase this with a future phase — North Field South that is
planned to be put online right after.

“So definitely, LNG has a role and will be the main
contributor to Qatar energy development, looking forward.”
Total is the shareholder and sole operator of Al Khalij
offshore oilfield. In 2016, Total won the bid for Al Shaheen
offshore oilfield, resulting in North 0il Company, established
as a partnership between Total and QP.

Total is present in five downstream joint ventures (JVs) in
Qatar, three in petrochemicals (Qapco, Qatofin, RLOC) and two
in refining (Laffan Refineries 1 and 2).

Total supported Qatar to build the first ethane cracker in the
Middle East at Qapco.

“Since then, Total has been involved in many upgrades or
expansions of the downstream sector in Qatar, supporting its
JVs and their projects with secondees and specialised
technical services,” Bouyer said.

Total Marketing Qatar has a prominent market share for
lubricants in Qatar for automotive, construction, industrial
and marine customers.

The Total Research Center Qatar at QSTP has leading edge and
innovative research projects related to sustainable
development, marine biodiversity, biofuels, and solar energy.
Total said its commitment to sharing its expertise is fuelled
by its aim is to develop home-grown solutions to its local
operational challenges, thus supporting and contribution to
Qatar’s vision of developing a knowledge-based economy.

TRC-Q also acts as a bridge between industry and academia to
bring innovative solutions to our operations, he said.



