€ OUVOMLAiec n Kompog yra
tnv AOZ pe Tov AiBavo. 01
EMAPEC MOV KAVEL O TPOEdpOC
1411s Kﬁnpou

01 tetauéveg oxéoelc IopanA-Ai1Bdvov katl ot paydaiec eEeAigerg
otn Méon AvatoAl €xouv Kivntomolfoel 1n Agvkwoia yla emMa@éC
vynAov esminEdov yla tnv €mikvpwon tnG AOZ pe to A{Bavo. Etot
o Tmpoedpoc tNG KOmpov Nikog XpiotodbovAidng ovvavtAOnke uE
TOV EUMELPOYVWUOVA TEPLPEPELAKAGC TOALTIKNG PolvTl Mmpaovvtt,

HaKPOXpPOV10C LMOOTNPLKTIAC TOL HlaAdyov, TNG dimAwpatiog Kat
NG €1pNV1IKAC aVATMTLENG, WG TPOC T1C ACPAAEOTEPEC O1adpouEC
MPOC MEYAAVTEPN oTtabepdTnTa yia OAGKANPNn tTnv Evpw-Mecoyeilakn
neployxn kKat atuvmo OHlrapecoAaBnti Twv dV0 XWPWv. MAAloTa £XE1
ypayel Kal oXetikd BipAia, Omwg tnv «oplotikomoinon OaAdcoilwv
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Zuvlépwv otnv AvatoAilkn Mecodyeilo: Moiro¢ Oa Eival o Emduevoc;»
Kal «Eva KAe1d1, MoAAanAd EmnabAa: Opilrotikomoinon OaAdcoilwv
Juvlépwv avapeoa otnv Kompo, 1o A{Bavo kat tn Zuvplo».

0 K. XpiotodouvAidnc kat o opdAoydc tov amd to AtlBavo, 0 mMpWNV
Fevikog TC6Cep Aouvv, ovuewvnoav tov IoVA10 va d1ampayuaTtELTOVV
KXl va OPlOTLKOTO1ANOOUY U1 YpPauun BaAdcciwv ocvvopwv . Katl ot
600 YWpeg avapeévovy 0Tl Ba amokopicovv TMOAAA 0QEAN amd pla
TETOola oLHPWVia, KOl N KotoXVpwon €6a@lKWY ovvopwyv oTn BAAacoQ
0a KATOOTAGEL EVKOAOTEPN TNV TMPOCEAKLON EEVvwWY EMEVOLTWY Y1l
TNV avdnTuEn TWY EVEPYELOKWY TINYWV TOULC.

«H enitevgn ovpgwviac Ba avoifel OAec tTig mMOPTEG yia TNV KOmpo
Kat to AiBavo», dAAwoe o K. Mmapovvil PeETA amd TN ocvvdvTnon.
«01 Ttdoeir¢ mnyaivouv otn owoth KateLOULYON, Kal OX1 MOVO OE
oxéon pe to A{Bavo. 0 mpodedpo¢ tnC Kimpov £xel @lAddoEa oxedra
EEWTEPLKNACG TMOALTIKAG, 1dtraitepa OXETIKA HE T1C dpactnpldTnTEC
™n¢ KOmpov Ttoug mpwtouvg £&1 PMAveEC ToOv 2026, OTav Ba £xEl TNV
npoedpia tov ocvuPouvAiov tn¢ EvpwnaikAg Evwong».

«EKpETOAAEDTNKA €miong tnv evkaipia va gvxnbw oto mpdedpo NG
Konpov KaAf emituyia o€ avuth TNV QMOCTOAR», TPdoOecE, «E1H1KA
KABWC avauéveTal va e€otidoel Ot MOvo otnv evioyvon NG
ovbvoXAC¢ TNC¢ Evpwmng, aAAd kol otnv e€vioyxyvon TOoL pPOAOUL TNG
KOmpov wg yépupa peTa&D ELPWMNG KAl YELTOVIKWYV YWPWV.»

Npdypati, n Asvkwoila €xel €va @1LA060&0 mpdypauua yla Tnv
npoedpia NG Kot ovvepydletal otevd pe tn Aavia, mov ackel tnv
npoedpia avtd to €&dunvo , kat TNV MoAwvia, mov Ba Hradbeybel
tnv Kompo. H Agyduevn«tpinAf mpoedpia» Pondd otn diaocpdAion
ovvéxelag amnd tn pia mpoedpia otnv emduevn.

0 K. Mmopovlvtl €xel ypdyel apketd B1PAla KAl PEAETEC OYETLKA
ME TO TWC Ta vmndpyovta e€pyaAeia Tov OHE umopovv va Bonérjoovv
T1G MAPAKTIEC XWPEC v OLHPWVAOOUY dilkala Kol 100Tlpa BaAdcola
oUvopa, VO MELWOOUVY T1C EVIACELC KAl va QAMOKOU{OOLY ONUAVTIKA
O1KOVOUL1KA KOl KO1VWY1KA o@éAn. Exel emiong ypdyel Kal MIAACEL
dnuocia yia didgopec svkalplec meprpeperlakng ovvepyaociag, amod



61aovvbedepéva evepyelakd d1KTLA KAl VLMEPAKTIA QLOALKA TAPKQA
HEXPL KO1vh Bdlayxeipilon BAAACO1WY TPOOCTATEVOUEVWY TIEQLOXWV.

To 2023, amoveuAdnke otov K. Mmoapovvtti To0 Bpofeio Hyeolag améd
To Transatlantic Leadership Network, é€&va think-tank tng
Ovdo1VYyKTOV, Yla TN «TMOAVT1UN GULUPOAR TOL 6TNV 01kKodOUNON plag
E1PNV1IKAG Kol gunuepovoac AvatoAilkng Mecoyeiov».

Ye bekddbec dpbpa, UeEAETEC, €ppavicelc ota MECH EVNUEPWONC KOl
ogiAieg, ylra mopdderyua, o PBetepdvog TNG KAAGDoOu €£xer
TEKUNPLWOEL TNV EMIYELPNUATLKA Bdon yla TO vnolwwTlkd KPATOG va
yivel kévtpo ene€epyaciag kKot dlavoung @uolkol agpiov yla TOLG
yeEl{tovég tou. Avtd Ba meplreAdufave tnv Kompo va dnuiovpyroet

Evav unébaAdocolo aywyd QuolkoU aepiov TMPOC TNV EVPWNALKA
gevboywpa, €va €pyootdolo vypomoinuévouv @uoilkov aepiov (LNG)
Mov 6a NTAV TO HEYAAVTEPO £PYO TOL E£XEL TMOTE n YWpa, f Kol
UMEPAKT1A MAWTA OLOTAMATA AMOBAKELONG KAl vypomoinong yia tnv
eEUTNPETNON AMOUAKPULOMEVWY XWwpwv dia BaAdoong.

«DAec autéc o1 PEAETEC KOl Ol TMOPAYOVTIEC TOL avédel&av
MOPAPEVOUY EMiKalpol ofuepa», dAAwoe o K. Mmapovvti. «H KOmpog
6lrabétel TNV €yyvTNTA, T1C T1MEG YNG KOl T1G OXECELC ME TOUG
yeE{Tovég T™NC yia va yivel o0 ovveTalploTAC OAWY OT1C £EAYWYEC
EVEPYELNG, QAAA Kal va AgelTtoupynoel wg BegpéAlog A1Bog yla pia
Mo otabepn KAl €unuepovoa MEPLOXA.»

Amid Maritime Boundary Talks
in the Region, Cypriot
President Recelves
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International Energy Expert,
Roudi Baroudi, on UN
Demarcation Tools

NICOSIA - 29, September 2025: Cypriot President Nikos
Christodoulides met today with the international energy policy
expert, Roudi Baroudi, who presented copies of his two latest
books, “Settling Maritime Boundaries 1in the Eastern
Mediterranean: Who Will Be Next?” and “One Key, Multiple
Prizes: Settling Maritime Boundaries Among Cyprus, Lebanon,
and Syria”.

Baroudi, a long-time advocate of dialogue, diplomacy, and
peaceful development as the surest routes to greater stability
for the entire Euro-Med region, said he felt “honored to have
been received by the President.”
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Christodoulides and his Lebanese counterpart, former General
Joseph Aoun, agreed in July to have their respective teams
negotiate and finalize a maritime boundary line (MBL). Both
countries expect to derive numerous benefits from such a pact,
and having treatied borders at sea will make it easier to
attract the foreign investors required to develop their
respective offshore oil and gas resources.

Reaching a deal “will open up all sorts of doors for Cyprus
and Lebanon,” Baroudi said after the meeting. “The trends are
going in the right direction, and not just vis-a-vis Lebanon.
The President has ambitious foreign-policy plans, particularly
with regard to Cyprus’ activities for the first six months of
2026, when it will hold the rotating presidency of the
European Union.”

“I also took the opportunity to wish His Excellency every good
fortune on that mission,” he added, “especially since it is
expected to focus not only on shoring up Europe’s cohesion,
but also on beefing up Cyprus’ role as a bridge between Europe
and its neighbors.”

Indeed, Nicosia does have an ambitious agenda for its time in
the presidency, and is working closely with Denmark, the
current holder, and Poland, which will follow Cyprus’ term.
The so-called “trio presidency” helps to ensure continuity
from one presidency to the next.

Baroudi has published several books and studies on how
existing United Nations tools can help coastal states to agree
fair and equitable maritime boundaries, reduce tensions, and
reap significant economic and social rewards in the bargain.
He also has written and spoken publicly about a variety of
opportunities for regional cooperation, from interconnected
power grids and offshore wind farms to joint management of
marine protected areas. In 2023, he was awarded the
Transatlantic Leadership Award by the Transatlantic Leadership
Network, a Washington think-tank, for what it described as



“his valuable contribution in building a peaceful and
prosperous Eastern Mediterranean.”

In addition to these works, ever since 2011, when the full
potential of the East Med’s offshore hydrocarbon deposits
began to emerge, Baroudi’s advocacy role has seen him provide
thought leadership for a variety of projects and proposals
that would transform Cyprus into a regional energy hub. In
dozens of articles, studies, media appearances, and speaking
engagements, for example, the industry veteran has made the
business case for the island nation to become a gas processing
and distribution center for its neighbors. This would include
Cyprus hosting one end of an undersea gas pipeline to the
European mainland, a liquified natural gas (LNG) plant that
would be the country’s largest-ever project, and/or offshore
floating storage and gasification units(s) to serve more
distant customers by ship.

“All of these studies and the factors they highlighted are
still relevant today,” Baroudi said. “Cyprus has the
proximity, the land prices, and the relationships with its
neighbors to make it everyone’s partner for energy exports,
but also to serve as the bedrock for a stabler and more
prosperous region.”

Brazil’s Climate Push Must
Start at Home
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As the current G20 president and host of next year’s United
Nations Climate Change Conference, Brazil has sought to
establish itself as a global climate leader. But to have the
biggest impact, Luiz Indcio Lula da Silva’s government must
lead by example, which means committing to ambitious emissions
targets and energy policies.

AMSTERDAM — Ever since Brazilian President Luiz Inacio Lula da
Silva returned to office in 2023 and told the world that
Brazil is “back on the world stage,” the government has
endeavored to establish itself as a global climate leader. As
the current G20 president, Brazil is pushing for a sustainable
bioeconomy and scaled-up climate finance — goals that it will
surely continue to pursue as the host of next year’s United
Nations Climate Change Conference (COP30). Moreover, the
country recently formed a troika with the hosts of COP28 (the
United Arab Emirates) and COP29 (Azerbaijan) to preserve the
Paris climate agreement’s goal of limiting global warming to
1.52 Celsius.

The Brazilian government has not been afraid to challenge
rich countries and individuals as part of its efforts to halt
the rise in global temperatures. But to have the biggest
impact, Brazil must lead by example. As the saying goes,
charity begins at home. The timing could not be better:
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countries must submit more ambitious 2035 emissions-reduction
targets, known as nationally determined contributions (NDCs),
by February 2025.

The need to cut greenhouse-gas (GHG) emissions has never been
more urgent for Brazil, which was recently hit by record
flooding and has been fighting devastating forest fires for
weeks. To be sure, investing in adaptation and resilience
requires increased financial flows from the wealthy countries
responsible for the bulk of historic pollution to vulnerable
countries suffering the worst effects of global warming. But
reducing fossil-fuel emissions and extraction, which has
harmed traditional and indigenous communities’ health,
destroyed their land, and diminished their capacity to provide
for their families, is also a matter of economic and social
development. Brazil must devise an energy policy that works
for these communities.

The share of electricity generated from wind and solar power
is expanding rapidly, and these renewable-energy sources are
becoming cheaper by the day. Brazil has abundant sun and wind
and the tools to operate these technologies successfully. But,
equally important, local communities are already expanding
clean-energy infrastructure and have created innovative and
effective solutions to participate in the decarbonization
decision-making process.

Various community-led and decentralized clean-energy projects,
often developed in partnership with NGOs, are being launched
across Brazil, from isolated villages in the Amazon to densely
populated favelas (informal settlements) in Rio de Janeiro. At
the same time, the country’s indigenous peoples have developed
robust consultation protocols for the design and
implementation of public and private renewable-energy projects
on their land.

Last year, COP28 closed with an agreement to “transition away
from fossil fuels” — the first time such a call has been made
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at the climate summit — and to triple renewable energy and
double energy efficiency by 2030. To honor that agreement,
Lula’s government must challenge the false notion that fossil
fuels are necessary for development and can complement efforts
to scale up and provide equitable access to community-centered
renewable energy.

To show the world that Brazil can lead the global renewable-
energy transition by example, its updated NDC must commit to
bold action, such as stopping new fossil-fuel projects and
shutting down existing ones, and deploying the resources
required to meet the global goal of tripling renewable-energy
generation. Moreover, to advance the goal of energy justice,
the government should implement policies aimed at ensuring
that solar and wind power reaches vulnerable communities.

If the Brazilian government creates a national platform that
provides operational support to these clean-energy solutions,
the country can show the world that it is possible to
decarbonize while putting people first. In fact, this is not
only possible but essential.

A few years ago, the world came together to combat the
COVID-19 pandemic. Governments quickly poured resources into
vaccine development and production, successfully creating the
tools to solve a novel problem in record time. In this case,
the world has everything it needs to accelerate the energy
transition and limit global warming; all that it is missing is
the political will to commit to — and follow through on -
ambitious targets and policies. Brazil can and should be one
of the first countries to demonstrate it.



Sweden Sets Up $23 Billion
Emergency Backstop for
Utilities
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Niclas Rolander

Want the lowdown on European markets? In your inbox before the
open, every day.

Sweden’s government will provide Nordic and Baltic utilities
as much as 250 billion kronor ($23.2 billion) in credit
guarantees as it seeks to prevent Russia’s energy curbs from
setting off a financial crisis.

The measure is aimed at helping companies struggling to meet
the surging collateral requirements needed to trade
electricity, and avoid the threat of some going into technical
defaults as soon as Monday, Finance Minister Mikael Damberg
said at a news conference in Stockholm. Utilities registered
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with Nasdaq Clearing AB are eligible for the guarantees.

“The issue is currently isolated to energy producers, but
unless we act, it could have contagion effects on the rest of
the financial market,” the minister said on Sunday.
“Ultimately, it could lead to a financial crisis.”

The surging price of energy in Europe has made it more
expensive for utilities to buy and sell electricity, because
of the collateral required to guarantee trades on power
markets facing unprecedented turbulence. Fortum Oyj of
neighboring Finland said Aug. 29 its collateral rose by 1
billion euros ($1 billion) in a week to 5 billion euros,
excluding funds posted by its German subsidiary Uniper SE.

Germany agrees $65bn
inflation relief package
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AFP / Berlin
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The German government yesterday unveiled a new multi-billion
euro plan to help housesholds cope with soaring prices, and
said it was eyeing windfall profits from energy companies to
help fund the relief.

German businesses and consumers are feeling the pain from sky-
high energy prices, as Europe’s biggest economy seeks to
extricate itself from reliance from Russian supplies in the
wake of Moscow’s invasion of Ukraine.

Rapid measures to prepare for the coming cold season will
ensure that Germany would “get through this winter,”
Chancellor Olaf Scholz said at the unveiling of the €65bn
($65bn) package.

The latest agreement, which brings total relief to almost
€100bn since the start of the Ukraine war, was hammered out
overnight into Sunday by Germany’s three-way ruling coalition
of Scholz’s Social Democrats, the Greens, and the liberal FDP.

Among the headline measures are one-off payments to millions
of vulnerable pensioners and a plan to skim off energy firms’
windfall profits. The government’s latest relief package came
two days after Russian energy giant Gazprom said it would not
restart gas deliveries via the Nord Stream 1 pipeline on
Saturday as planned after a three-day maintenance.

The government had made “timely decisions” to avoid a winter
crisis, Scholz said, including filling gas stores and
restarting coal power plants. But preventative measures,
including a drive to reduce consumption, have done little to
break a sharp increase in household bills.

The latest announcement follows two previous relief packages
totalling €30bn, which included a reduction in the tax on
petrol and a popular heavily subsidised public transport
ticket.

But with the expiration of many of those measures at the end
of August and consumer prices soaring, the government has been
under pressure to provide new support. Inflation rose again to
7.9% in August, after falling for two straight months thanks
to previous government relief measures.

The take-off in energy prices is expected to push inflation in



Germany to around 10% by the end of the year, its highest rate
in decades. Scholz said however that not everyone is suffering
from the high consumer prices.

Some energy companies which may not be using gas to generate
electricity were “simply using the fact that the high price of
gas determines the price of electricity and are therefore
making a lot of money,” he said.

“We have therefore resolved to change the market organisation
in such a way that these random profits no longer occur or
that they are skimmed off.” The trimming of windfall profits
would create “financial headroom that should be used
specifically to relieve the burden for consumers in Europe,”
the government said in its policy paper.

The move could potentially bring “double-digit billions” of
euros in relief, finance minister Christian Lindner estimated
in the press conference. The government said it would push for
the move to be implemented across the European Union, before
going ahead with the measure on its own.

Brussels on Monday said it would prepare “emergency” action to
reform the electricity market and bring prices under control.
Scholz said he expected the EU to “deal quickly” with the
issue, adding that it was “very clear that we need rapid
changes in this area”.

Repeating his mantra that Germans will “never walk alone”
through the energy crisis, the chancellor unveiled a raft of
measures, including a one-off payment of €300 to millions of
pensioners to help them cover rising power bills.

The government will also target students with a smaller one-
time transfer of €200, and an heating cost payment for people
receiving housing benefits.

Berlin also set aside €1.5bn for work on a successor to the
wildly popular nine-euro monthly ticket on local and regional
transport networks. The relief package as a whole should be
financed without planning to take on further debt, Lindner
said.

“These measures are included within the government’s existing
budget plans,” covering 2022 and 2023, he said, with the



remainder covered by the windfall energy profit measures.

France faces uncertain winter
as nuke power shortage looms
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France, once Europe’s top power exporter, may not produce
enough nuclear energy this winter to help European neighbours
seeking alternatives to Russian gas, and may even have to
ration electricity to meet its own needs.

France has for years helped to underpin Europe’s electricity
supply, providing about 15% of the region’s total power
generation.

But this year, for the first time since French records began
in 2012, France has become a net power importer as its own
production of nuclear energy hit a 30-year low, based on data
from consultancy EnAppSys.

The supply squeeze, caused by a wave of repairs at the
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country’s nuclear power stations, couldn’t have come at a
worse time. Europe is in the grip of an energy crisis as
Russian gas supplies plummet in the wake of the Ukraine
conflict and France, which derives 70% of its electricity from
nuclear energy, has lost its edge.

French power prices have hit a string of all-time highs -
topping 1,000 euros ($1,004.10) per megawatt hour earlier this
month — on expectations the country will not have enough
electricity to meet domestic demand. That surge, from prices
of around €70 a year ago, has added to a cost-of-living
crisis.

“Sky-high electricity prices are an economic threat, with
France’'s nuclear issues seemingly turning into a greater
challenge than Russian gas flows,” said Norbert Ricker, head
of economics and next generation research at Julius Baer.

A record number of France’s 56 nuclear reactors have gone
offline for overdue maintenance and checks related to
corrosion issues that first surfaced last December. Some
reactors have had to cut production during the summer to
prevent rivers used to cool reactors from overheating.

As of August 29, 57% of nuclear generation capacity was
offline, based on data provided by state-controlled nuclear
power group Electricite de France, or EDF.

EDF’s current outage schedule sees production levels returning
to around 50 gigawatts (GW) daily by December from around 27
GW now as reactors gradually come back for the winter season.
But the market, analysts and union officials think that
forecast is too optimistic.

In a normal year, France produces around 400 terawatt-hours
(or 400,000 GWh) of nuclear electricity and exports about 10%
of it in warmer months. But during winter consumption peaks,
France imports power from its neighbours, particularly
Germany.

This year, EDF forecasts French nuclear production at 280-300
terawatt-hours, the lowest since 1993. France has imported
power from the likes of Germany and Belgium during the summer,
when it would usually be exporting it.
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“That makes for scary winter prospects,” said Paris-based
nuclear energy consultant Mycle Schneider.

Six analysts polled by Reuters estimated that France’'s power
capacity during the winter will fall below EDF’s forecasts, by
10 to 15GW a day until at least late January. This means
France will need to import more power when the rest of Europe
will also be facing an energy crunch, or risk blackouts.

Last week, EDF — which this year has cut its nuclear output
forecasts several times and issued four profit warnings -
delayed the restart of several reactors to at least mid-
November, fuelling more uncertainty.

Current power market prices reveal a lack of confidence 1in
EDF’s ability to put all its reactors back online in time for
the cold season, a parliamentary source close to government
said, although this source also said the availability of the
fleet should improve from current low levels.

“We should be able to recover a large part of the reactors
which are currently offline,” the source said. “We can also
ask the French to make efforts, especially to reduce
consumption peaks.”

The measures the French government could take include forced
interruption of power supply to industrial and commercial
consumers, reduced heating in public buildings, turning off
street lights and controlled power cuts, he said.

French Prime Minister Elisabeth Borne has urged companies to
draft energy savings plans by next month, warning they would
be hit first if France has to ration gas and electricity.

The CGT union, France’s biggest, is bracing for some rolling
blackouts this winter.

“The situation is really worrying.. to say that there won’t be
power cuts is a very optimistic gamble, unless one already
knows for sure that the winter will be warm,” said Virginie
Neumayer, who follows nuclear issues at CGT.

Even if EDF can boost nuclear production, analysts say France
will still not have spare power to sell to neighbours starved
of Russian gas, with Italy, Britain and Switzerland seen as
the countries worst hit.



“We have seen some effects over the last months already, as
Spain, the UK and Italy all have had to increase their
domestic production, since export volumes from France have
been much lower than normal,” said Fabian Ronningen of
consultancy Rystad Energy.

“I think Italy would be the most affected country (if France
stopped exporting electricity), as they are Europe’s overall
largest power importer.”

EDF CEO Jean-Bernard Levy said on Monday that among the
reactors that are closed, 12 were for corrosion problems and
the rest were either shut for routine maintenance delayed by
the pandemic or taken off-line to prepare them for winter.

Levy said the company was “totally mobilised” to avoid more
outages.

“These works are heavy, we will need hundreds and hundreds of
very skilled people, we are making them come from abroad, the
US in particular,” he told a business conference. He said
corrosion issues required workers to operate in a part of the
reactor where radiation 1is high, meaning exposure had to be
limited.

For the coming winter, meteorologists often look at how the La
Nifla weather pattern develops over the summer as an indicator
of a colder than average winter.

Currently, the odds of that happening are at 60% during
December-February 2022-23, US government weather forecaster
the National Weather Service’s Climate Prediction Center said.
Longer term, questions remain over whether EDF, which 1is in
the process of being fully nationalised, can maintain its
ageing fleet of existing power stations — mostly build in the
1980s — or build new ones quickly enough to replace thenm.
France’s nuclear safety watchdog ASN said in May that fixing
the corrosion issues affecting EDF’'s reactors could take
years.

The next generation nuclear reactors EDF has built — including
one in Flamanville in France, and another at Hinkley Point in
England — have run billions over budget and several years
beyond schedule. — Reuters
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How Europe Became So
Dependent on Putin for Its
Gas

Russian gas is attractive to Europe because it’'s usually
cheap, easy to transport and almost always available. Some
European Union countries depend on it because they are
shutting coal plants, and Germany is even planning for the end
of nuclear power. Russia’s dominance has been enhanced by the
depletion of North Sea fields controlled by the U.K. and the
Netherlands. Gazprom PJSC supplies about a third of all gas
consumed in Europe and, before the Russian invasion of
Ukraine, was on track to become even more important as the
continent shrinks its own production. In March, however,
Russia threatened to cut supplies, and the European Union
began mapping out a path to reduce its dependence.

1. How did Russia become so significant?

With its vast Siberian fields, Russia has the world’'s largest
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reserves of natural gas. It began exporting to Poland in the
1940s and laid pipelines in the 1960s to deliver fuel to and
through satellite states of what was then the Soviet Union.
Even at the height of the Cold War, deliveries were steady.
But since the Soviet Union broke up, Russia and Ukraine have
quarreled over pipelines through Ukrainian territory,
prompting Russian authorities to find other routes.

2. How vulnerable is Europe?

A supply crunch in late 2021 provided a vivid insight into
Europe’s reliance on gas flows from Russia. Storage tanks in
the EU fell to their lowest seasonal level in more than a
decade after longer-than-usual maintenance at Norwegian fields
and Russia rebuilding its own inventories. Benchmark gas
prices more than tripled. The EU vowed a decade ago to reduce
its dependence on Russian energy, and continuing purchases by
member nations have been a contentious issue within the
economic bloc and caused rifts with the U.S.

3. What role does Ukraine play?

About a third of Russian gas flowing to Europe passes through
Ukraine. Even as the crisis in the region escalated into war,
analysts said Russia, with a history of supply disruptions
over price disputes, probably would strive to be seen as a
reliable supplier. Gazprom’s shipments to Europe and Turkey
were about 177 billion cubic meters in 2021, according to
calculations by Bloomberg News and BCS Global Markets based on
the company’s data. When Ukraine and Russia reached a five-
year gas transit deal in December 2019, assuring supplies
until 2024, Ukrainian President Volodymyr Zelenskiy said the
nation would earn at least $7 billion from transit fees.

4. How has Russia disrupted the market before?

In 2006 and 2009, disputes with Ukraine over pricing and
siphoning of gas led to cutoffs of Russian supplies transiting
through the country. The second shutdown lasted almost two



weeks in the dead of winter. Slovakia and some Balkan
countries had to ration gas, shut factories and cut power
supplies. Since then, the most vulnerable countries have raced
to lay pipelines, connect grids and build terminals to import
liquefied natural gas, a supercooled form of the fuel that can
be shipped from as far as Qatar and the U.S.

5. What supply networks are there?

Outside supplies, mostly from Russia, Norway and Algeria,
account for about 80% of the gas the EU consumes. Some of the
biggest economies are among the most exposed, with Germany
importing 90% of its needs — much of it via a pipeline under
the Baltic Sea called Nord Stream, which has been fully
operational since 2012. (This was the supply line Russia on
March 7 suggested could be cut as part of its response to
sanctions imposed over the invasion of Ukraine.) Belgium,
Spain and Portugal face the problem of low storage capacity,
as does the U.K., which no longer is part of the bloc and
closed its only big gas storage site. The continent has a mass
of pipelines, including Yamal-Europe, which runs from Russia
through Belarus and Poland before reaching Germany, and TAG,
which takes Russian gas to Austria and Italy. Many cross
several borders, creating plenty of possible choke points.

6. What about the Nord Stream 2 pipeline?

It was against this background that Nord Stream 2, a new
Russian pipeline alongside the first, was completed in late
2021. But it has become entangled in politics and a lengthy
regulatory process. There was strong opposition from the U.S.,
which imposed sanctions that delayed construction. Following
the eruption of the war in Ukraine, Germany suspended its
certification process for Nord Stream 2, and the EU’s
executive arm readied a revised energy strategy for the bloc
to “substantially reduce our dependency on Russian gas this
year."”
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Russia cuts gas flows further
as Europe makes savings plea

GALPROM

Reuters/Berlin/Frankfurt

Russia delivered less gas to Europe yesterday in a further
escalation of an energy stand-off between Moscow and the
European Union that will make it harder, and costlier, for the
bloc to fill up storage ahead of the winter heating season.

The cut in supplies, flagged by Gazprom earlier this week, has
reduced the capacity of Nord Stream 1 pipeline — the major
delivery route to Europe for Russian gas — to a mere fifth of
its total capacity.

Nord Stream 1 accounts for around a third of all Russian gas
exports to Europe.
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On Tuesday, EU countries approved a weakened emergency plan to
curb gas demand after striking compromise deals to limit cuts
for some countries, hoping lower consumption will ease the
impact in case Moscow stops supplies altogether.

The plan highlights fears that countries will be unable to
meet goals to refill storage and keep their citizens warm
during the winter months and that Europe’s fragile economic
growth may take another hit if gas will have to be rationed.
Royal Bank of Canada analysts said the plan could help Europe
get through the winter provided gas flows from Russia are at
20-50% capacity, but warned against “complacency in the market
European politicians have now solved the issue of Russian gas
dependence.”

While Moscow has blamed various technical problems for the
supply cuts, Brussels has accused Russia of using energy as a
weapon to blackmail the bloc and retaliate for Western
sanctions over its invasion of Ukraine.

Kremlin spokesman Dmitry Peskov said Gazprom was supplying as
much gas to Europe as possible, adding that sanctions-driven
technical issues with equipment were preventing it from
exporting more.

Yesterday, physical flows via Nord Stream 1 tumbled to 14.4mn
kilowatt hours per hour (kWh/h) between 1000-1100 GMT from
around 28mn kWh/h a day earlier, already just 40% of normal
capacity.

The drop comes less than a week after the pipeline restarted
following a scheduled 10-day maintenance period.

European politicians have repeatedly warned Russia could stop
gas flows completely this winter, which would thrust Germany
into recession and send prices for consumers and industry
soaring even further.

The Dutch wholesale gas price for August, the European
benchmark, jumped 9% to 205 euros per megawatt hour yesterday,
up around 412% from a year ago.

German finance minister Christian Lindner said he was open to
the use of nuclear power to avoid an electricity shortage.
Germany has said it could extend the life of its three



remaining nuclear power plants, accounting for 6% of the
country’s overall power mix, in the face of a possible cut-off
of Russian gas.

Klaus Mueller, head of Germany’s network regulator, said the
country could still avoid a gas shortage that would prompt its
rationing. Germany, Europe’'s top economy and its largest
importer of Russian gas, has been particularly hit by supply
cuts since mid-June, with its gas importer Uniper requiring a
15bn euro ($15.21bn) state bailout as a result. Uniper and
Italy’s Eni both said they received less gas from Gazprom than
in recent days.

Mueller issued another plea to households and industry to save
gas and avoid rationing.

“The crucial thing is to save gas,” Mueller said. “I would
like to hear less complaints but reports (from industries
saying) we as a sector are contributing to this,” he told
broadcaster Deutschlandfunk.

German industry groups, however, warned companies may have no
choice but cut production to achieve bigger savings, pointing
to slow approval for replacing natural gas with other, more
polluting fuels.

Mercedes-Benz chief executive Ola Kaellenius said a mixture of
efficiency measures, increased electricity consumption,
lowering temperatures in production facilities and switching
to oil could lower gas use by up to 50% within the year, if
necessary.

Germany is currently at Phase 2 of a three-stage emergency gas
plan, with the final phase to kick in once rationing can no
longer be avoided.



No net zero without nature

By Nigel Topping And Mahmoud Mohieldin/ London

Businesses, investors, and governments that are serious about
fulfilling net-zero emissions pledges before 2050 should be
rushing to protect, conserve, and regenerate the natural
resources and ecosystems that support our economic growth,
food security, health, and climate. Yet there appear to be
worryingly few trailblazers out there.

Worse, we are quickly running out of time. The science makes
clear that to avoid the most catastrophic effects of climate
change and to build resilience against the effects that are
already inevitable, we must end biodiversity loss before 2030.
That means establishing lasting conservation for at least 30%
of land and sea areas within eight years, and then charting a
course toward living in harmony with nature by 2050.

Though the challenge is massive, ignoring it makes no sense
from a business perspective. A World Economic Forum white
paper estimates that nature-positive policies “could generate
an estimated $10tn in new annual business value and create
395mn jobs by 2030.” Among other things, such policies would
use precision-agriculture technologies to improve crop yields
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— diversifying diets with more fruit and vegetables in the
process — and boost agroforestry and peatland restoration.

A nature-positive approach can also be more cost-effective.
For example, the Dasgupta Review (the Final Report of the
United Kingdom’s Independent Review on the Economics of
Biodiversity) finds that green infrastructure like salt
marshes and mangroves are 2-5 times cheaper than grey
infrastructure such as breakwaters.

Nonetheless, private-sector action is lagging, including in
economic sectors where the health of value chains is closely
tied to that of nature. That is one key finding from an
analysis just released by the UN Climate Change High-Level
Champions, Global Canopy, Rainforest Alliance, and others.

Out of 148 major companies assessed, only nine — or 6% — are
making strong progress to end deforestation. Among them are
the Brazilian paper and pulp producer Suzano and five of the
largest consumer goods companies: Nestlé, PepsiCo, Unilever,
Mars, and Colgate-Palmolive.

Unilever, for example, is committed to a deforestation-free
supply chain by 2023, and thus is focusing on palm oil, paper
and board, tea, soy, and cocoa, as these contribute to more
than 65% of its impact on land. Nestlé has now made over 97%
of its primary meat, palm oil, pulp and paper, soy, and sugar
supply chains deforestation-free. And PepsiCo aims to
implement regenerative farming across the equivalent of 1its
agricultural footprint by 2030, and to end deforestation and
development on peat.

These are positive steps, but they represent exceptions,
rather than any new normal. Moreover, the financial sector has
also been slow to turn nature-positive. Since the COP26
climate-change conference in Glasgow last year, only 35
financial firms have committed to tackle agricultural
commodity-driven deforestation by 2025. The hope now is that
more firms will join the deforestation commitment by COP27
this November. Under the umbrella of the Glasgow Financial
Alliance for Net Zero, 500 financial firms (representing
$135tn in assets) have committed to halving their portfolios’



emissions by 2030 and reaching net zero by 2050. And now, the
Alliance has 1issued new net-zero guidance that includes
recommended policies for addressing deforestation.

Nature functions as a kind of global capital, and protecting
it should be a no-brainer for businesses, investors, and
governments. The World Economic Forum finds that “$44tn of
economic value generation — over half the world’s total GDP -
is moderately or highly dependent on nature and its services.”
But this profound source of value is increasingly at risk, as
demonstrated by the current food crisis, which is driven not
just by the war in Ukraine but also by climate-related
disasters such as drought and India’s extreme heatwave, locust
swarms in East Africa, and floods in China.

Businesses increasingly have the tools to start addressing
these kinds of problems. Recently, the Science Based Targets
initiative released a methodology for targeting emissions
related to food, land, and agriculture. Capital for Climate’s
Nature-Based Solutions Investment platform helps financiers
identify opportunities to invest in nature with competitive
returns. And the Business for Nature coalition 1is exploring
additional moves the private sector can make.

Governments have also taken steps in the right direction. At
COP26, countries accounting for over 90% of the world’s
forests endorsed a leaders’ declaration to halt forest loss
and land degradation by 2030. And a dozen countries pledged to
provide $12bn in public finance for forests by 2025, and to do
more to leverage private finance for the same purpose. They
can now start meeting those commitments ahead of COP27 1in
Sharm El-Sheikh, by enacting the necessary policies,
establishing the right incentives, and delivering on their
financial promises.

Meanwhile, the UN-backed Race to Zero and Race to Resilience
campaigns will continue working in parallel, helping
businesses, investors, cities, and regions put conservation of
nature at the heart of their work to decarbonise and build
resilience. The five strong corporate performers on
deforestation are in the Race to Zero, and the campaign’s



recently strengthened criteria will pressure other members to
do more to use biodiversity sustainably and align their
activities and financing with climate-resilient development.
The world is watching to see if the latest promises of climate
action are robust and credible. By investing in nature now,
governments and companies can show that they are offering more
than words. — Project Syndicate

e Nigel Topping is the United Kingdom’s High-Level Climate
Champion for COP26 in Glasgow. Mahmoud Mohieldin is Egypt’s
High-Level Climate Champion for COP27 in Sharm El-Sheikh.



