BP pays $10.5bn for BHP shale
assets to beef up US business

Reuters/Melbourne/London

BP has agreed to buy US shale oil and gas assets from global
miner BHP Billiton for $10.5bn, expanding the British oil
major’s footprint in some of the nation’s most productive oil
basins in its biggest deal in nearly 20 years.

The acquisition of about 500,000 producing acres marks a
turning point for BP since the Deepwater Horizon rig disaster
in the Gulf of Mexico in 2010, for which the company is still
paying off more than $65bn in penalties and clean-up costs.
“This is a transformational acquisition for our (onshore US)
business, a major step in delivering our upstream strategy and
a world-class addition to BP’s distinctive portfolio,” BP
chief executive Bob Dudley said in a statement.

In a further sign of the upturn in its fortunes, BP said it
would increase 1its quarterly dividend for the first time in
nearly four years and announced a $6bn share buyback, to be
partly funded by selling some upstream assets.

The sale ends a disastrous seven-year foray by BHP into shale
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on which the company effectively blew up $19bn of
shareholders’ funds.

Investors led by US hedge fund Elliott Management have been
pressing the mining company to jettison the onshore assets for
the past 18 months.

BHP put the business up for sale last August. The sale price
was better than the $8bn to $10bn that analysts had expected,
and investors were pleased that BHP planned to return the
proceeds to shareholders. “It was the wrong environment to
have bought the assets when they did but this is the right
market to have sold them in,” said Craig Evans, co-portfolio
manager of the Tribeca Global Natural Resources Fund.

BHP first acquired shale assets in 2011 for more than $20bn
with the takeover of Petrohawk Energy and shale gas interests
from Chesapeake Energy Corp at the peak of the oil boom.

It spent a further $20bn developing the assets, but suffered
as gas and oil prices collapsed, triggering massive
writedowns.

The world’s biggest miner said it would record a further one-
off shale charge of about $2.8bn post-tax in its 2018
financial year results. BP The deal, BP’s biggest since it
bought o0il company Atlantic Richfield Co in 1999, will
increase its US onshore oil and gas resources by 57%. BP will
acquire BHP's unit holding Eagle Ford, Haynesville and Permian
Basin shale assets for $10.5bn, giving it “some of the best
acreage in some of the best basins in the onshore US,” the
company said.

Its bid beat rivals including Royal Dutch Shell and Chevron
Corp for the assets, which have combined production of 190,000
barrels of oil equivalent per day (boe/d)and 4.6bn barrels of
0il equivalent resources.

The acquisition could push BP's total US production to 1mn
barrels of oil equivalent per day (boe/d) in two years and
close to 1.4mn boe/d by 2025, said Maxim Petrov, a Wood
Mackenzie analyst.

“The Permian acreage offers the biggest longer-term upside,
with some of the best breakevens in the play, well below $50



per barrel,” said Petrov. The deal would turn the onshore
United States into “a heartland business in the company,”
Bernard Looney, BP's head of upstream, said in a call with
analysts. It will bring BP into the oil-rich Permian basin in
West Texas, where production has surged in recent years. With
it, BP's onshore oil production will jump from 10,000 barrels
per day to 200,000bpd by the mid-2020s, Looney said. BP said
the transaction would boost its earnings and cash flow per
share and it would still be able to maintain its gearing
within a 20-30% range.

The company also said it would increase its quarterly dividend
by 2.5% to 10.25 cents a share, the first rise in 15 quarters.

Meanwhile, a unit of Merit Energy Company will buy BHP
Billiton Petroleum (Arkansas) and the Fayetteville assets, for
$0.3bn.

Tribeca’s Evans welcomed the clean exit for cash, rather than
asset swaps which BHP had flagged as a possibility.

“It leaves the company good scope to focus on their far better
offshore oil business,” he said.

BHP chief executive Andrew Mackenzie said the company had
delivered on its promise to get value for its shale assets,
while the sale was consistent with a long-term plan to
simplify and strengthen its portfolio. BHP shares rose 2.3%
after the announcement, outperforming the broader market and
rival Rio Tinto.

ExxonMobil second-quarter net
income jumps 18% to $4bn
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Higher 0il prices drove increased profits for US 0il giant
ExxonMobil, but the earnings report yesterday missed analyst
expectations due to natural gas outages and refining downtime.

Net income jumped 18% in the second quarter to $4bn compared
to the same period a year earlier.

That translated into 92 cents a share, well below the $1.27
expected by analysts. Revenues rose 26.6% to $73.5bn, the
company announced.

The results follow jumps in profits for Royal Dutch Shell and
Total reported on Thursday and illustrate the bounce from oil
prices.

Crude mostly traded in a range of $65 to $75 a barrel during
the quarter, up from the $45 to $50 range in the year-ago
period.

But ExxonMobil reported another significant slide in oil and
gas production, which dipped 7% to 3.6mn barrels a day of oil-
equivalent. The company said natural gas output was especially
weak, diving 10%.

Downtime in refining also hit results, due mostly to an
unusually high number of planned refining outages at various
plants and some unplanned maintenance following incidents at
facilities in the first quarter, the company said. ExxonMobil
shares slumped 4.0% to $80.84 in pre-market trading.



Chevron

US oil and natural gas producer Chevron Corp posted a lower-
than-expected quarterly profit yesterday and executives
launched a long-awaited $3bn share buyback programme.

Shares of the San Ramon, California-based company fell 2.4% to
$121 in pre-market trading.

The company posted second-quarter net income of $3.41lbn, or
$1.78 per share, compared to $1.45bn, or 77 cents per share,
in the year-ago quarter.

Analysts expected earnings of $2.09 per share, according to
Thomson Reuters I/B/E/S. Chevron’s expenses rose about 15%
during the quarter to $37.33bn.

Production rose about 2% to 2.83mn barrels of oil equivalent
per day. “Results in 2018 benefited from higher crude oil
prices, strong operations and higher production,” chief
executive Mike Wirth said in a press release.

Vatican launches live
translation app for papal
events
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Catholics can now listen to Pope Francis’ speeches live in
five languages following the launch of a new smartphone app,
the Vatican announced on Friday.

Vatican Audio translates Francis, who usually addresses the
faithful in Italian, into Spanish, English, French, German and
Portuguese, also offering Italian when he speaks in his native
Spanish.

A Vatican spokesperson told AFP that the app will work for the
pope’s Angelus speech this Sunday, finally enabling the
thousands of people who will flock to St. Peter’s Square from
around the world to understand the pontiff.

Vatican Audio will also work on Tuesday, when Francis will



meet 60,000 altar boys and girls — mainly teenagers — taking

part in a week-long pilgrimage to Rome from over a dozen
countries. (AFP)

GLOBAL LNG-Prices rise as

heat grips Japan, but more
Yamal flows seen

July 27 (Reuters) — Asian spot liquefied natural gas (LNG)
prices rose this week as a heatwave gripped Japan and high
temperatures swept across South Korea and parts of China

boosting cooling demand though relief is set to come from new
Russian supplies.

Spot prices for September LNG-AS delivery in Asia were
assessed at $9.75 per million British thermal units (Btu), up
25 cents from the previous week.
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Contrary to previous forecasts, temperatures in Japan stayed
above average in a prolonged heatwave that killed dozens of
people. It also prompted electric utilities to fire up
mothballed oil and gas-fired power plants left on standby.

The heat hit South Korea too but any increase in gas demand
may be muted by the start-up of the 950-megawatt Hanul No.2
nuclear reactor, which is expected to by fully operational by
Sunday.

LNG imports into South Korea hit record levels in the first
half of the year but such volumes will not be sustainable as
anticipated nuclear start-ups will leave an average of only
six reactors offline over the rest of the year.

SPONSORED STORIES

The second train at Novatek’'s Arctic Russian operations in
Yamal has started operations, one trader said. Novatek said
last year that the second train would start operations in the
third quarter of this year.

“The start of Yamal’'s Train 2 is easing the pain for buyers
but demand due to the heatwave seems to be picking up,” said
one trader.

Papua New Guinea launched a tender offering a cargo for Aug.
22-29 and the bids were seen to be bullish although the result
is not yet known, the trader said.

However, Russia’s Sakhalin II cargo offered in the first half
of September was sold to a shareholder of the plant for an
estimated $9.70 per mmBtu. Another trader cited a potential
transaction range of $9.65-$9.70 per mmBtu.

He sees September prices around the $9.75 per mmBtu mark.

Aside from Yamal, traders were also waiting on new supplies
from Japan’s Inpex, which expects its Ichthys plant in
Australia to start up in September.



European spot prices so far remain uncompetitive with Asia in
drawing away Qatari cargoes, as storage inventories recover
across the continent. (Reporting by Sabina Zawadzki in LONDON,
editing by David Evans)

Donald Trump hoping to call
Gulf states to Washington
summit

W _ji-ll' "WQ

US hopes to defuse simmering dispute between Qatar and other
key states in the region

Donald Trump'’s advisers are hoping to call the leaders of the
Gulf states to a summit in Washington this Autumn, despite
Saudi Arabia and the United Arab Emirates’ insistence that
they will not drop their demand for Qatar to cease its
disruption across the region.
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Key figures in the alliance of four Gulf states boycotting
Qatar are wary of the Trump summit agenda, but say privately
they are willing in principle to attend.

Qatar has been pressing for months for a summit, believing
there can be no progress in the Gulf dispute without the
involvement of the US. It has lobbied the US to acknowledge
that the year-long collapse in Gulf unity is damaging to US
interests. It also claims US reliance on a reckless Saudi
foreign policy could lead to chaos in Iran and the energy
markets, paralysis in Yemen and extended proxy conflicts in
the Horn of Africa and Libya.

The US secretary of state, Mike Pompeo, has urged all sides to
end the dispute.

Gulf leaders privately concede they have collectively become
locked in a dispute that appears ugly, and sometimes petty-
minded, and so damaging the image of all Arab states in the
eyes of the west. Much of the propaganda, such as hiring
protesters, 1s designed for domestic Arab media. But they
insist the underlying issues at stake are too important to
abandon, and that Qatar’s independent-minded royal family is
ultimately culpable by reneging on commitments made in 2014.

The four Gulf states — UAE, Saudi, Bahrain and Egypt -
launched a blockade on Qatar in June last year, expecting the
gas-rich kingdom to succumb to the economic squeeze within
months. More than a year later, with millions spent by both
sides on lobbyists, PR firms and contracts, the Gulf Co-
operation Council is nearly defunct and a frustrated Saudi
Arabia is reduced to discussing whether to dig a ditch across
its border with Qatar, in effect turning the Qatar peninsula
into an island.

The two demands on Qatar, according to the UAE foreign
minister, Anwar Gargash, have now boiled down to a requirement
that Qatar ends “its million pounds of interference in the



internal affairs” of the boycotting states, and stop its
“irresponsible financial support” for political Islam
including the Muslim Brotherhood and Hamas.

“The Brotherhood is an incubator — the gateway drug — to
jihadism of all kinds,” Gargash said at a speech on Thursday
to the British centre-right thinktank Policy Exchange.

Gargash said that if the dispute could not be resolved, the
aim should be that Qatar is “no longer seen as a crisis, but
as the new state of affairs”. He argued that in the Middle
East three forces were competing against each another — Iran,
the Muslim Brotherhood, and the modernising Gulf States
increasingly open to women’s equality, represented by the UAE
and Saudi Arabia.

Qatar, far from siding with its natural allies in the Gulf,
was backing extremism and Iran, he said. Gargash also claimed
Qatar was funding the Iranian-backed Houthi rebels in Yemen.

But Qatari officials this week, during Emir Sheikh Tamim bin
Hamad’s visit to London, presented their country as a reliable
ally of the west and pointed to the reckless foreign policy
judgments of the Saudis, in particular in Yemen’s civil war.

Qatar and the US “laid the foundation stone for expanding” the
chief US airbase in the Middle East at al-Udeid, located 35km
southwest of Doha, they said. The US has flown tens of
thousands of missions against Islamic State from the base,
which houses 10,000 US armed forces. This hardly suggests
Qatar is hostile to the US, the officials said.

More concerning for the US is the possibility that if the Gulf
dispute drags on, Iran and Qatar could find themselves pushed
towards one another in a diplomatic embrace born of mutual
isolation. That would be a high price for the US to pay for
letting the dispute fester.

Qatar, unlike the other Gulf states, has sided with Europe,



and not the US, in saying Iran has complied with the nuclear
deal — the JCPOA - signed in 2015. It regards US policy as
likely to lead to chaos, rather than regime change favourable
to the west. It was noticeable this week that Qatar was
willing to warn Britain that Iran could well block the Straits
of Hormuz if the US pushed sanctions too fiercely.

In the battle for Washington’s ear, the Saudi-UAE support for
Trump’'s stance on Iran may yet prove decisive. But Gargash
admits he is worried by the divergence between Europe and the
US on Iran. Privately, some Gulf leaders would like to see
Trump temper his anti-Europe rhetoric on trade in the
interests of bringing Europe on board for the US plan to
isolate Iran.

Lebanon-Israel maritime
dispute: Hundreds of billions
of reasons to negotiate
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Artistic/ Hypothetical Maritime Boundaries Lines
(For lllustration Purposes Only)

Ras Al Nagoura, Land Terminus
Point as per U.N. Lebanon - Israel
1949 Armistice Line
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DOHA: For months, Lebanon and Israel have been at a historic
crossroads over how to settle their maritime boundary dispute.



Although their competing claims concern a patch of water of
less than 900 square kilometers, it is the potential reserves
of oil and, especially, natural gas worth billions of dollars
that are at the heart of the dispute.

Now both sides acknowledge that US-led efforts to settle the
matter diplomatically are still underway. Given the fact that
that the two sides do not have diplomatic relations and have
been, legally speaking, at war since 1948, resolving this
dispute was always going to be a challenge. But it is not
impossible. Even if no direct talks can take place between the
two countries, both international law, in general, and those
associated with the United Nations, in particular, feature
institutions, procedures, legal standards, and mechanisms that
could help resolve the dispute.

In addition, if attempts to find a solution enjoy the active
support and participation of the United States, the UN, and
the international community in general, and if the parties are
patient, there 1is a very real chance of success.
Significantly, too, as members of the United Nations, both
countries have shared obligations under the UN Charter to
settle their disputes peacefully and to refrain from the
threat or use of force.

Even more crucially, both countries share massive incentives
to avoid any kind of action that threatens to upset the
development of their respective energy sectors. It is true, as
Israeli Energy Minister Yuval Steinitz said recently, that
diplomatic negotiations could well delay exploration, delaying
Israel’s plans to expand its existing production of natural
gas. The same applies for Lebanon’s efforts to get its own
energy sector off the ground. But this is insignificant, in
the grand scheme of things, compared to the interruptions in
gas exploration that could be expected to result from the
outbreak of a shooting war, not to mention the direct and
indirect costs — in blood and treasure alike — of such a
conflict. All told, the drag on the economic prosperity of



both countries would outlast the fighting itself as foreign
investors and qualified insurers would be spooked for years.
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By contrast, if the parties successfully avoid conflict, both
of them stand to reap enormous rewards. For Israel, the
resolution of the dispute would free it to further expand an
industry which is already supplying valuable fuel for power
generation and other domestic needs, as well as exporting gas
since commencing sales to Jordan earlier this year, and is now
gearing up to implement the deal to provide Egypt with some
USD 15 billion worth of gas over the next 10 years. This is
because opening up the disputed area to exploration and
production is likely to enlarge the size of Israel’s gas
reserves and revenues. And more importantly, the real prize of
resolving the dispute would be an improved risk environment,
which would boost the business and investment environments for
all Israeli companies, not just energy ones.

For Lebanon, the potential significance of gas exploration and
development starting sooner is even greater since none are yet
underway. Almost as soon as production were to begin, the



national fuel bill would fall substantially, and the state-run
Electricité du Liban (EDL) would be able to run some of its
generating plants on gas, for which they were designed, rather
than the more polluting, more expensive, and less efficient
gas oil they currently use. Shortly thereafter, Lebanon’s
improved economic prospects — and the reduction in political
risks — would lower the cost of credit and make it cheaper to
repay its large debt. Eventually, some of the gas produced
could even be exported, providing the Lebanese government with
new revenues which, if properly managed and invested, could
help fight poverty, improve education, infrastructure, and
spark a historic socioeconomic rebirth.

For both sides, then, the best way forward is clearly the
same: to get rid of the obstacles as quickly and as painlessly
as possible, and then get down to business. Since this is a
win-win situation, reaching an agreement would be relatively
straightforward if we were talking about countries in other
parts of the world. We are, however, talking about Lebanon and
Israel and the region that surrounds them. And that makes
reaching an agreement much more complicated.

This 1is because some of the obstacles to any sort of Libano-
Israeli agreement are effectively insurmountable, at least for
the foreseeable future. From this point of view, overcoming
the inability to negotiate directly is the easy part as
negotiations can be conducted through intermediaries. It will
require considerably greater amounts of imagination and
dexterity, though, to do so without disturbing the pillars
upholding decades of Lebanese foreign policy.

One of these is Beirut'’s categorical refusal to recognize
Israel because the latter was established at the expense of a
brotherly people, namely the Palestinians. Even a Lebanese
government inclined to bend on this issue, despite massive
internal opposition, would never do so unilaterally for risk
of being ostracized by the rest of the Arab world. Let’s not
forget that Egypt was shunned for a decade by its Arab League



partners for making a separate peace agreement with Israel.
Tiny Lebanon would be even more vulnerable to such treatment.
It is, in fact, Beirut’s unambiguous stance on Israel which
proves it is bona fide and guarantees it a seat in the club of
Arab governments. It is proof that, despite having paid a high
price compared to other front-line countries, Lebanon will not
buckle in its commitment to support the Palestinians. It will
not, cannot, and should not abandon that status for the sake
of monetary gain.

In this regard, it is essential to keep in mind that Israel’s
foreign policy establishment views the extraction with some
degree of acceptance, even if partial and/or informal, as an
ever-present objective of any Israeli diplomatic interaction,
even if indirect, with any Arab government. In fact, however,
there also is a long history of Israeli officials leaking
discrete contacts with Arab government officials without
mutual consent, thereby embarrassing their interlocutors,
erasing any progress achieved and poisoning the well for
future dialogue.

Another obstacle to resolving the maritime dispute is that any
solution will almost certainly require Cypriot agreement as
its Exclusive Economic Zone (EEZ) abuts that of both
countries. Cyprus has signed bilateral EEZ agreements with
both countries, although Lebanon has never ratified
its agreement with Cyprus. Here arises further complication,
given that when Beirut and Nicosia signed their EEZ agreement
in 2007, the Lebanese side sought to avoid having the document
be viewed as de facto recognition of Israel. Accordingly, and
in line with international law on maritime delimitation, the
agreement did not define the tri-partite maritime border.
Instead, it left the final point in the demarcation of the
Cyprus/Lebanese border undefined, with the boundary
demarcation coordinates starting at the now almost infamous
“Point 1”.

Unfortunately, the approach taken produced the opposite effect



because, in the Cyprus-Israel EEZ agreement of 2010, Point 1
was used as the starting point in the demarcation of the
Cyprus/Israeli EEZ, even though it clearly should not have
been. In this way, the buffer zone which the Lebanese/Cyprus
EEZ agreement was meant to establish in order to prevent
friction with Israel disappeared. An additional discrepancy on
land — with Israel pushing its claim slightly north of the
actual border — added to the overlap, but the vast majority is
caused by Point 1, which lies some 11 nautical miles (18.5
kilometers) north of where the equidistant point (now known as
“Point 23”) among the three countries would be drawn under the
terms of Customary International Law (CIL) as set out in the
United Nations Convention on the Law of the Sea (UNCLOS).

By agreeing to Point 1 being the starting point of its
maritime boundary delimitation, Cyprus breached the express
term in 1its agreement with Lebanon which required it “to
notify and consult” Lebanon in case negotiations aimed at the
delimitation of its EEZ with a “third country” concerned the
demarcation points agreed with Lebanon. Moreover, by doing so,
both Cyprus and Israel breached their obligations under UNCLOS
and CIL, respectively, to refrain from actions that might
prejudice Lebanon’s interests.

Lebanon protested against the terms of the Cyprus-Israel EEZ
agreement, officially presenting its claims to the UN and
seeking intervention from the Secretary-General and other UN
bodies. However, since the Lebanese/Cypriot EEZ agreement
never entered into force, arbitration under UNCLOS against
Cyprus might be seen as undermining relations with a friendly
government, and Israel is not a party to UNCLOS and no third
party mechanism has been invoked by Lebanon in respect of this
breach.

Commencing conciliation proceedings against Cyprus under
UNCLOS seems a more promising route: 1in this scenario, a
conciliation commission would be given twelve months to reach
conclusions about the laws and facts of the case, and issue



recommendations to help Cyprus and Lebanon agree on a
settlement. However, even assuming that the two countries were
to accept such findings, the commission would not have the
power to determine the tri-partite border and therefore the
validity of Israel’s claim to Point 1 being the starting point
of the demarcation of the boundary of its EEZ with Cyprus and
Lebanon. Given the express wording of the EEZ agreement it
signed with Lebanon and its obligations under UNCLOS, it 1is
not clear why Cyprus agreed to Point 1 as the starting point
of its boundary demarcation with Israel.

However, the existence of these obstacles does not mean that
dialogue is impossible, not when both sides stand to gain so
much from a peaceful solution and to lose so much if an armed
conflict were to break out, or even if the threat thereof were
to persist.

In this respect, despite the contentious nature of its scope,
the following provisions of the Israel-Cyprus EEZ agreement
point to a way for dialogue to commence. First, Article 1
confirms that the Israel-Cyprus agreement is based on the same
British Admiralty map referred to in both the unratified
Lebanon-Cyprus EEZ agreement and the Cyprus/Egypt EEZ
agreement. Second, Article 1l(e) expressly acknowledges that
the agreement is to be reviewed and modified if necessary to
reach a tripartite agreement on EEZ delimitation among Israel,
Lebanon, and Cyprus ( even though the agreement does not refer
to Lebanon by name). Finally, most supportive of Lebanon’s
claims is the fact that the preamble expressly refers to the
provisions of UNCLOS concerning EEZ and the rules and
principles of international law of the sea applicable to the
EEZ as bases for drawing up the agreement, Article 1l(e) refers
to CIL principles concerning maritime delimitation and Article
1(b) and Article 1(c) refers to the median line being the
basis on which the EEZ was delimited between Israel and
Cyprus. These references by Israel to the provisions of UNCLOS
regarding EEZ delimitation make it very hard for it to deny



that these provisions are principles of <customary
international law to which it is bound despite not being party
to UNCLOS.

As such, from an international law perspective, the basis for
the claims made by the two countries are not so far apart and
there are mechanisms which have been adopted around the world
in similar circumstances which could be invoked to resolve the
dispute.

Since neither Lebanon nor Israel has accepted the compulsory
jurisdiction of the International Court of Justice (ICJ) in
The Hague, they would need to reach a special agreement to
refer the maritime boundary dispute to it. And since Israel is
not a party to UNCLOS, Lebanon cannot force Israel to resolve
the maritime boundary dispute via third-party resolution
pursuant to its provisions. At the same time, it is important
to keep in mind that since the Mediterranean Sea 1s regarded
as a semi-enclosed sea, pursuant to Part IX of UNCLOS (which
is also considered part of CIL and as such binding on Israel),
both countries are under an express obligation to cooperate in
case of a disagreement.

A negotiated solution is within reach if both parties act in
good faith, especially since both the Paulet-Newcombe
Agreement of 1923 and the Armistice Agreement of 1949 provide
clear border demarcation — and both the Lebanon-Cyprus and the
Israel-Cyprus EEZ agreements allow for modification. If an EEZ
boundary can be agreed, straddling reserves could be shared
under the terms of a unitization agreement. If no agreement on
delimitation is possible, the two countries could agree to
declare the entire disputed area a joint development zone and
enter into a joint development agreement along the lines of
those adopted by Nigeria and Sao Tome and Principe, or
Australia and East Timor, to develop such a zone. There are
many models of such agreements which can be explored to find
the best solution for this case.



Finally, it is important to note that Israel’s objections to
Lebanon having been awarded exploration rights 1in the
“disputed area” are on very thin legal ice. In fact, under
UNCLOS and the rules of CIL, Lebanon’s only obligations are to
cooperate to reach an agreement through a third party with
Israel on the exploration and exploitation of straddling gas
reserves; and to, in the absence of such an agreement,
exercise restraint with respect to the unilateral exploitation
of straddling reserves. Importantly, it has these obligations
to the extent that a gas field can be exploited from both
sides of the disputed border. Moreover, the obligation to
exercise restraint does not apply to granting licenses to
explore since no irreparable prejudice would be suffered by
Israel by such exploration. Since it would seem that only 8
percent of Block 9 falls in the disputed area and that the
actual gas field which Eni, NOVATEK, and TOTAL plan to explore
falls outside the disputed area, by allowing such exploration
to go ahead Lebanon is not breaching international law.

Despite being in a strong legal position, Lebanon has very
little to lose — and everything to gain — by being tireless in
seeking a negotiated solution, and the same applies to Israel.
Going down the route of a joint development agreement would
allow them both to agree to proceed with energy development
without sacrificing their long-term interests.

The value of the energy in question has been estimated at more
than USD 700 billion; that’s almost three-quarters of a
trillion reasons why a solution needs to be found. All
Lebanese should want this because it promises, at the very
least, to help alleviate so much of the economic/financial
pressure that has been holding the whole country back for more
than two decades. No opportunity should be lost to state
Lebanon’s claim loudly but reasonably, and no effort should be
spared to reach an agreement.



Roudi Baroudi is the CEO of Energy and Environment Holding, an
independent consultancy based in Doha, and a four decade
veteran in the energy industry.

J-aosi—”:c..S;’SJL! ghaidl sl
JoluJl olin gogley Glesl JI
b paSx gl dblug JW> go 9
PYSAVENSULY N STV R E TR L L)
ol L)


https://euromenaenergy.com/%d8%a7%d9%84%d8%ae%d8%a8%d9%8a%d9%8a%d8%b1-%d8%a7%d9%84%d9%86%d9%81%d8%b7%d9%8a-%d8%a8%d8%a7%d8%b1%d9%88%d8%af%d9%8a%d8%a7%d9%84%d8%aa%d9%88%d8%b5%d9%84-%d8%a7%d9%84%d9%89-%d8%a7%d8%aa%d9%81%d8%a7/
https://euromenaenergy.com/%d8%a7%d9%84%d8%ae%d8%a8%d9%8a%d9%8a%d8%b1-%d8%a7%d9%84%d9%86%d9%81%d8%b7%d9%8a-%d8%a8%d8%a7%d8%b1%d9%88%d8%af%d9%8a%d8%a7%d9%84%d8%aa%d9%88%d8%b5%d9%84-%d8%a7%d9%84%d9%89-%d8%a7%d8%aa%d9%81%d8%a7/
https://euromenaenergy.com/%d8%a7%d9%84%d8%ae%d8%a8%d9%8a%d9%8a%d8%b1-%d8%a7%d9%84%d9%86%d9%81%d8%b7%d9%8a-%d8%a8%d8%a7%d8%b1%d9%88%d8%af%d9%8a%d8%a7%d9%84%d8%aa%d9%88%d8%b5%d9%84-%d8%a7%d9%84%d9%89-%d8%a7%d8%aa%d9%81%d8%a7/
https://euromenaenergy.com/%d8%a7%d9%84%d8%ae%d8%a8%d9%8a%d9%8a%d8%b1-%d8%a7%d9%84%d9%86%d9%81%d8%b7%d9%8a-%d8%a8%d8%a7%d8%b1%d9%88%d8%af%d9%8a%d8%a7%d9%84%d8%aa%d9%88%d8%b5%d9%84-%d8%a7%d9%84%d9%89-%d8%a7%d8%aa%d9%81%d8%a7/
https://euromenaenergy.com/%d8%a7%d9%84%d8%ae%d8%a8%d9%8a%d9%8a%d8%b1-%d8%a7%d9%84%d9%86%d9%81%d8%b7%d9%8a-%d8%a8%d8%a7%d8%b1%d9%88%d8%af%d9%8a%d8%a7%d9%84%d8%aa%d9%88%d8%b5%d9%84-%d8%a7%d9%84%d9%89-%d8%a7%d8%aa%d9%81%d8%a7/

Slas | oIl dosidl ol le so5u L 20, owdoadl haill osdl i
S i iy 28 U ook aaSai gl ablug J¥> go 2z s las
@9 5Ldly baill s> Jo Il el o dud ] Jou ol iy

."_).2_;_J|

ol b w8 sl sxc audes ol joige w8 Il s3Jl oo, L aSlg
ario il gLV | amid L Lasd U Lins ool Jolss Jlin

oo ]l ol aaas> dJs 8 Lo roaedl alh bl 6 mmadl aws Ll
9 Toosr oSy i bois wils JUsi a pigs o3dl 9 Jeli ]l

ole 2V aad g bwe Jxd Lawlg Yizme J,iy lame sdaws LindJl o Lol
aliwl J go glul) amoladl e gbliodl o GLaSiwl mowy J8YI
82y sy 9 dy g S|

oYl o] ol Leoad il ologleall aucos ol” Il so9, L ailsg
S UL g Lgidga) 6,045 duodl ass doigall o3Vl @l,bLYlg 6axioll

Taa b ge

i Lol pow,dl posiw] oo Ludl w I ol“ o9, L wlolg
das gizd | dgomd) @M | ahaiS s Lol s Uny ol ay ol awsigl]
M leiio, e ode u ST Taubom pamy b caed Il a5 Lais Yl Lgiahio

axdoadl aus LasVl wle @solog g89 olind ol shaidl ,sdl gogls
od s ]l of Y1 .82 ple ay !l sgamdl oy ol o aww )l
lerzoos oS0 dojde auldl 3¢5 ¥ auld s e sling 5 Jeas



J2T oo Lend] aumadl soosdl Jums ol Jus wls olind e oY

D"V o LI e damupe 485 lge 093 oo ¢ Le Lo

dibio ayd Lis | asss Jus Ll ol Lo® wl ol gos,l ids
."dg_"uu.a_” | 3 e o|JL_;__> olbi] sad Q!_é P49 go dy_ o> au D baus |

wlosls oBMe ¥ ol Logas (gl udl J> dob guss widl Jolgsd|
JdS o wl e o b g

oz elain b o ol olhass oJeodl shaill ,osdl g
ool sogaxd | gl udl Jxd odU @b sl ol axdgodl Joaxd| daSxe
L O ol)

eldl adbY dlas | ol e Jo lwl wwws ol go wglxadl Y4l
dad |l g0 a2y 5| doSmo sl ol audgadl Jasdl deSme J| sl
cidae]l osd Jxd ayogandl L laadl JS glas| ole ol

S, L wlb ole Jus Ll g pilis glas| sl of oo glaldl Lo U
aSu g wdlodl oS Llacl o, lucl oSou (elidl ole edU b
Js oy o Ladl

oo Lol glu]l Jez dinse ywlic Jlin ol 1oL vlolg

03d 8 doledl ookl oS 2 loidl jazy go Ty o olad [

oVl WSS e adolw au¥e JSU ol Lole Taole ) al ]l
Jls Yo il ddhio go Jolois J8YI e so>lg daymy dihio LeyoJ
> 090 oo olelidl o3m g oy oasd

i oidl as il amad] olasbead |l go apasd ™ ol oJ] Ll
calslaued | gbladl ol s, bed | olaldl oo, s o Leud | Jogill
" woaid L=l oY @lasW ol ao,lee go JJI gn oS



da>  giog las aLo_al 19l o9,
t9_)_|o P_I.SZJ _9' Llol.w_g Jy? U—‘°

Slis | oIl deosidl ol wle $o0,L o5 wsadl haidl ]l i
ST e sy 38 oJ U @b erSou gl ablug S5 go sz g Las
w9 5Ldlg baill o> Joldl glsdl o Jus w] Ja ol S,

= |

ol s b sl sx daudes ol joise w8 Il s3dl oo, L aSlg
aiei Ladl LY J] awwidl usdU uius ool Jolge Jlin

oo sl ol asnas dJs o Lo csaed | alighlly 6 maadl aws Ll
o9 Toost oSy i bsig wils JUsi ar pigs s3I 9 Jslill
oY by b Jxd Ll Yo iy limg « aws LidJl o Lol
Iy o elld asoladl e gbliodl 9 GLiSiwYl gowy J9YI le
82Y g 9 agme ,iS | aliwl

oYl oJ] olind Leo 8 idl clogleall aycesi ol oIl oo, calsg
3iS UL Leadgal 6,005 dyadl hss daigall oY1 @l bLYlg 8axiall
eouw ]| paziwl o LedJl w Il ol so9ubL dlelg diy b oo


https://euromenaenergy.com/%d8%b1%d9%88%d8%af%d9%8a-%d8%a8%d8%a7%d8%b1%d9%88%d8%af%d9%8a-%d8%a7%d8%aa%d9%81%d8%a7%d9%82-%d8%aa%d9%81%d8%a7%d9%88%d8%b6%d9%8a-%d8%ac%d9%8a%d8%af-%d9%85%d9%86-%d8%ae%d9%84%d8%a7%d9%84-%d9%88%d8%b3/
https://euromenaenergy.com/%d8%b1%d9%88%d8%af%d9%8a-%d8%a8%d8%a7%d8%b1%d9%88%d8%af%d9%8a-%d8%a7%d8%aa%d9%81%d8%a7%d9%82-%d8%aa%d9%81%d8%a7%d9%88%d8%b6%d9%8a-%d8%ac%d9%8a%d8%af-%d9%85%d9%86-%d8%ae%d9%84%d8%a7%d9%84-%d9%88%d8%b3/
https://euromenaenergy.com/%d8%b1%d9%88%d8%af%d9%8a-%d8%a8%d8%a7%d8%b1%d9%88%d8%af%d9%8a-%d8%a7%d8%aa%d9%81%d8%a7%d9%82-%d8%aa%d9%81%d8%a7%d9%88%d8%b6%d9%8a-%d8%ac%d9%8a%d8%af-%d9%85%d9%86-%d8%ae%d9%84%d8%a7%d9%84-%d9%88%d8%b3/
https://euromenaenergy.com/%d8%b1%d9%88%d8%af%d9%8a-%d8%a8%d8%a7%d8%b1%d9%88%d8%af%d9%8a-%d8%a7%d8%aa%d9%81%d8%a7%d9%82-%d8%aa%d9%81%d8%a7%d9%88%d8%b6%d9%8a-%d8%ac%d9%8a%d8%af-%d9%85%d9%86-%d8%ae%d9%84%d8%a7%d9%84-%d9%88%d8%b3/

sgaml) @M | abaiS aulo¥l aws U ol au ]| awsield aws Lol
ole ST Ta¥i55m0 phos b aed ]l aolaisY] Leishial aw, gizd
. Lo, Leo

ol as Lis Yl ole dslos gbs old ol whiidl sd| mosls

pd Jus ] ol Y] v 82 ple ay ]l ool prwss oli o apwlaYl
Lesmsns oSon doile anll aves ¥ ails s ole sling . s Jaas

2l oo Lend] amadl soandl Juss ol Jus s ol oo oY

a0 Laid | ddlhio axd las| wxde Jus lwl ol Loy ail oJ] oo, wals
cosiwad | 130 e ol L old 6od old b go dy_a>

oo ol ey sadse]] awwlogliy sl seexdl o oo, L Gaxi g
iwlogliy s oY Y ol loges el il J> b gens il Jolgndl
e ol s olind o

oz gl b w9 gl olbaxs uig\_lg.x_ll.,,]a_é_x_ll)__,hg_]l T g

ool sogoxdl gl Jxd JU b sl _9i igJgodl Jo=dl daS=o
toasi ol )
u.,\__ﬂ.w

eldl adbY dlas | ol e Jo lwl s ol go vglxadl & Yol
aid |l go a2y 3| doSme ol ol axdeodl Josdl daSmo oJ| sl
caidiagdl oda Jxd asgamdl U laidl JS glas| ole ol

iS5 lie wlb ole Jus | ml go yilio las | sl ol go gladl Lo U
oS g g ledl oS  Lolucl o luicl ooy . glidl ole aJU @b
s 1wy ogs Ladl

oo Lol glu]] Jex dinse ywlic Jlin o] isoe, bl elolg

o3 9 aoledl v bll oSU  oleidl jass 0o e wlud LwYl
Lew od oY oSoS e adolw ayVo JS ol oy « auole cund aJlJl
Jlu Yo o o>l aihio go Joloss LY e 835lg ax ddhio

J> 090 oo olel il odd o du sl

o oid | ans Lidl ay ]l olas ladl go apasdl ol W] Llals
cals el gbliadl ol 6,9 adl olabd] leo, s o Led ! Jogill
comorid o Y @l ol o, les g JIJl g0 LS



W go 2z ghei Jlasl :igo9, L
Jas |l

i

dlis | oIl Josidl ol e a5, o5, wleadl phaidl sl 5
ST e iz 38 ad U b aaSos ol ablug JW> 9o duz (wos Lis
@9 sLdls baidl Js> Jo bl el oo J ] Jou ol iy

gy

ol werd o9 sl sac aules olieise o ol s3dl so9,L 351
o il SLYI (J] anid b ousd U Lins ool Jolss Jln

oo sl ol aaya> dJs 9 Loy vooedl alyghlly 8,meall aws Ll
o9 Toost oSy « i Lsio wils JUsi ar pigs saJl 9 Jslill
Y by by Jxd  Lawls Yl iy limg « aws LidJl o Lol
J e eliid] asoladl ¢ sbliadl ¥ lSawYl gawy J5YI Ll
$7Y wbg o iy gre ,iS | aliwl

oYl oJl olind Leo" 8 idl clogleall aycei ol oIl ool calsg
S UL o Lgiadga) 6,045 dyonl ass doigodl o3Vl @l LYy 8axioll

poud | paziwl o Lnll w1 o] wosu b wlels iy b go
seaxd) M | ahniiS an oYl aws Uny o dl sy ] awodiel) as LoJl


https://euromenaenergy.com/%d8%a8%d8%a7%d8%b1%d9%88%d8%af%d9%8a-%d8%a7%d8%aa%d9%81%d8%a7%d9%82-%d9%86%d9%81%d8%b7%d9%8a-%d8%ac%d9%8a%d8%af-%d9%85%d9%86-%d8%ae%d9%84%d8%a7%d9%84-%d9%88%d8%b3%d8%a7%d8%b7%d8%a9-%d9%8a%d8%b9%d9%86/
https://euromenaenergy.com/%d8%a8%d8%a7%d8%b1%d9%88%d8%af%d9%8a-%d8%a7%d8%aa%d9%81%d8%a7%d9%82-%d9%86%d9%81%d8%b7%d9%8a-%d8%ac%d9%8a%d8%af-%d9%85%d9%86-%d8%ae%d9%84%d8%a7%d9%84-%d9%88%d8%b3%d8%a7%d8%b7%d8%a9-%d9%8a%d8%b9%d9%86/
https://euromenaenergy.com/%d8%a8%d8%a7%d8%b1%d9%88%d8%af%d9%8a-%d8%a7%d8%aa%d9%81%d8%a7%d9%82-%d9%86%d9%81%d8%b7%d9%8a-%d8%ac%d9%8a%d8%af-%d9%85%d9%86-%d8%ae%d9%84%d8%a7%d9%84-%d9%88%d8%b3%d8%a7%d8%b7%d8%a9-%d9%8a%d8%b9%d9%86/

ole ST a5 iy Lo caed Bl ao Lais Yl Lgibial ayyginl
. Lgio, Leo

axdoadl aus LasVl sle §olog gd9 olind ol whaidl ,sJl mogls

od Js ol of Y1+ 82 ple ay !l ool owmps ol o dawwlw)
Loz oo oSou doido audl d2es ¥ asls s e sling + U5 Jsas

J21 ge Led| sl Doandl Juss ol Jus wls ol oo oY

g5 loid | aibio 48 las| cwde Jus wl ol Lo el o] ool wals
oo I Tan e ol L ol ood o9 o b o ay >

oo o]l e sxdre] | awlogliy sl sgexd] o ool waxsg
iwlogliy s oY Y ol logws el il J> b gans il Jolgnll
s ol s olind oe

oz gleiy b oo olod olasss ol oJeodl haidl ,sJl gk
o]l sogosdl gl Jad edU b sl ol andendl Josdl doSxe
s O old

elidl adbY §las | sl gyii] Jus | wl v o go wglaedl 17 Yol
aad |l g0 a2y 55| @oSme sl ol adend!l Josdl daaSme oJ| syl
cadagd] osn Jxd ayogandl L laadl JS glas] ole ol

aS lie wlb le L5 w] go silio las | sl ol go slall : Lo U
oSxg gdlodl aSmy  Lluel o,luic] oSay « gludl e oJU @ b
s oY s Ladl

oo Lol elu]] Jez dinse ywlic dlin o] isoe,l vlolg

o3n b a0 ledl G bl oSU o o lsidl jars 0o e wlud )l
Loz ad @V SsS le adolw Vs JS ol s « arole ] al I
Jls Yo il dihio go Joloas J8YI e 8351y daym aihio

J> 095 oo olelidl osd o oy os]

i il ans Lidl ay ]l olas ladl go apasdl ol W Llals
calslaied ] gbliadl ol 6,9 xadl olabdl leo, s o Led ! Jogill
comorni Lol Y| gl olind as,les go JBJI gp LaS



_).A_AJ'!J I D L > 99 p.L_l
.. L I J . é SJ J = 3 . I


https://euromenaenergy.com/%d8%a7%d9%84%d8%a8%d8%b1%d9%88%d9%81%d9%8a%d8%b3%d9%88%d8%b1-%d8%b1%d9%88%d8%af%d9%8a-%d8%a8%d8%a7%d8%b1%d9%88%d8%af%d9%8a-%d8%a7%d9%84%d8%ae%d8%a8%d9%8a%d8%b1-%d8%a7%d9%84%d9%86%d9%81%d8%b7%d9%8a/
https://euromenaenergy.com/%d8%a7%d9%84%d8%a8%d8%b1%d9%88%d9%81%d9%8a%d8%b3%d9%88%d8%b1-%d8%b1%d9%88%d8%af%d9%8a-%d8%a8%d8%a7%d8%b1%d9%88%d8%af%d9%8a-%d8%a7%d9%84%d8%ae%d8%a8%d9%8a%d8%b1-%d8%a7%d9%84%d9%86%d9%81%d8%b7%d9%8a/

