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0 MOAENOC KAl n TPOPBANMATIKA
avalfAtnon TIn¢ Evpwmne vyila
EVEPYELAKN ACQPAAE L

% HMEPHZIA

OPINIONS — 25.03.22 17:42

Roudi Baroudi

Tt mpénel va yivel ylia va vmapyxel amneEaptnon amndé TO Pwolkd
a€Plo KAl va KlvoLvTal ta ayadd yla tnv €1pfijvn, OX1 yla TOV
NMOAENO
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01 emigpuAd&erc¢ tTng Evpwnng va PBdAetr oto oTOXAOCTPO
TN Ppwolkh evepyerakn Brounyovia yia va TluwpAcel tn Mboya yia
Tnv €10BoAfl tTng otnv Ovukpavia €xel amMOKAAVYE
0Tl o1 gvepyelakég mpopndereg tng nueipov degv eivar emapkeic,
ME T1C KAAVTEPEC AVOELC va amaltovv BadTEPN KATOVONON TOL TG
N €vpwnaikn kKatdotaon €ptoce oto onueio mov eivatl cAuepa.

H anAl €&qynon e€ivar 6ti1 n lepuavia kKalt MOAAEC AAAEG
eVPWNaikEC Ywpeg €xovv yivel vmepBoAilkd eEaptnuéveg amd TG
E100YWYEC PWOLKOU @UOolKOU agpiov. AAAA avtd €ival poOvo €v
HEPEL aANBela, KabBWwG moAAol dAAol mapdyovteg tovilovv Tnv
abvvapia tng Evpwnng, dAAotr to amodidouv oe atvyfi ovykvpia,
dAAO1 TO €punvevoLY w¢ amotvXia oto emimedo AQYNG oTPATNY LKWV
ATMOYACEWVY .

Npwtov, TMOAAEC KUBEPVAOELC amo@dciloav va KAgeioovv TOUG
MUPNV1IKOUG OTAOMOUGC KOl TOUC OTOOUOUC NAEKTIPOTAPAYWYNG ME
avepaka Ta TEAsvtaia Ypovia, YEYOvOG TOL AMANG aOENGE TNV
avaykn tn¢ Evpwnng kKal ocuvvenwg tnv €€dptnofi Tng amd TO PWolkd
aéplo. Avutd dev onuaivel 6t dev vmApyav emitakTikol Adyol yla
QUTEC T1C QMOQACELG, KOl N GUUMTWON ALTAG TNG METATLPNV KNG
nep16dov pe tnv kpion Pwoloac-Ovkpaviag eival TOLAAY1OGTOV €V
HEPEL KakA TOXN.

Qotéoo bev pmopel va au@iloBntndel to yeyovdg 6t1 n adpdvera A
N avikavdTNTA OE MEYAAEC TOPAYWYEC €XEl apnoel tnv Evpwnn pe
AlYEC MPAKTIKEG KAl BlOOLPEG EVAAAAKTIKEG AVOENG.

To mpayuatikd mpéBAnua, wotdco, dev ATav 01 MLPNVIKEC O1AKOTEC
Agittovpylog twv 161wy TWvV TOMIKWY pOVADWY Topaywyng, aAAQ
UAAAOV Hla amotuvXia EMAPKOVG TMPOETOLHACiAGC yla TG
OUVETELEG TIPOOOETOVTAGC AAAEC EVOAAAKTIKEC OTWG T1G OVOVEWCLUEC
MNYEC EVEPYELOG.

Entong otn leppavia, Kot €v pépel mapdAAnAa pe ti¢ Sradikacieg
armonvpnvikonoinong, ©6vVo véolr Ttepuatikol otadBuoi yia TNV
nopaAaBi vypomoinuévov @uoilkoL aegpiov (LNG) €xovv kaBuotepnoet
yla meEPlocoTEPO amd pla dekastia.



Avto onuaivel O0tl1 akoun Ku av n Evpuwnn pmopovoe va eEacpaAioet
apkeTd LNG yl1a va avT1KATOAOTACEL TO QUOLKO a&€plo TOL AauBdvet
and tn Pwoia, 6egv €xelr emapkh 1kavétTnta emavagplomoinong yla
va TO XPNO1MOTIOLACEL TANPWG.

Opuoiwg, o mpotelvouevoc aywyoc Nabucco -o omoioc Ba petégpepe
agplo amd to ACepumaitldv, tnv Aiyunto, T10 Ipdk 4 KOl TO
Tovpkueviotdv amd tnv Tovpkia otnv Avotpla- onueiwoe emniong
ETMOVELANUUEVEC KABLOTEPACGELG KAl TEALKA akvpwOnke to 2013,
EMIBAAAOVTAC TEPALTEPW TN oOnUacia TOVU PWOLKOU @ULO1KOU agpilov
KOl TWY PWOTKWY OyWwywv.

Napd To yeyovdc 6Tl n Evpwmn €Xace aUTEC KAl AAAEC €VKalpleg
va yi{vel mMio €VEALKTN KOl T10 AVOEKTIKA H1aQOPOTMO1WVTAC T1G
mNY€G, Ta pEoa KAl T1C 0b0UC epodiracpol TG, €XEl akKOpn Xpovo
va BeAtwdoel ovolacTika T 0fon TG, 161{wc pecompdOeEcUO KOl
HoKpompoBEoUQ .

Mia mOAAA vmooxdéuevn emiAoyn €ival pia draocvvdeon ¢@uoikov
agpiov mov Oa emekteivel pirdikKd TN XWPNT1KOTNTIA TOV
aywyoL peta&yd tng Iomaviag, pE vnmobaAdocilovg aywyoUC TPOG TNV
AAyepia kol 10 MapOKO KOl Ml OnUAVTIKA axpnoipomointn
tkavéTnTa enavaepilonoinong, kKat tng FaAAiag, amd O6mov ol €v
Adyw mpounBeleC Oa umopovoAV 6Tn oLvEXEla va diaveunbovv o€
aAAa onueia NG Evpwnng.

MOALT1KEG KOl AAAEC avnovyleg €xovv emiBpadivel kot avth TNV
npotToon, EMOMEVWC MMOPOUVUE pOvo va eAnilovpe 0Tl TO €mMelcddilo
t™n¢ Ouvkpaviag Oa Bonbrocetr va avavewdel n €otiaon otn Madbpitn
Kat to Mapilot.

Yndpyxovv kKol GAAa BAuata mov Oa upmopovoE va Kavel n Evpwnn,
MEPLKA amd aUTA OAPKETA amAd Kol oamaltovv Alydtepa amd TN
O1akpaTtiKh ovhpwvia Kol ovvepyooia mov pmopeil va mdpouvv TOGO
TMOAU XpOvo yila va em1TEVXO0UV KAl va gvepyomoinbovv.

To €va e€ival va e€vioxvoovue TNV 1KavétTnta TNG nneipov va
avtéxel T1¢ Orakomeég mnoapadboong avEdvovtag TNV 1KavéInTA
ano®fikevong, eite yla ocvpPatikd aéplo oe vmdyela omMAAAlA



aAatiov €1lte yla TNV vypomoinueEvn €kdoon o€ véEeg A dlevpuuéveg
anodike¢ LNG. Eva dAAo eival va kabvotepijoovv ot Fepupavoi, o1
BEAyol Kat dAAOl TO KAEIO1HO TWV MUPNVIKWY OTaOpwv mov emni ToOUL
nopévtog mpoypoupatidovtal yia TAPOTMA1oMG.

Eva tpito eivalr va emekteivouv o1 OAAavdoi Ta vuvmdpyovta
Atpavia AQPng LNG kot €va tEtapto Eekivnoe t1¢ teAevtaieg
NUEPEC, KaBWC ol lepuavol dpyxiloav va €pydaloviatl yla T1GC O1KECQ
TOLC eykataotdoelg mopoaAoPAc. Eva méunto eivat va epyoaoctel
dueca oto Koitaopa ¢@uvoikoU agpiov East Med Leviathan yia
ovvdbeon MEow aywyoL ME TNV Toupkia Kal pETA e TNV Evpwnn.

H katdotaon upmopel emiong va BeAtwwbel amd YWPeEC €KTOC
Evponng. 01 Hvwpéveg MNoArteieg, yia mnoapdderypa, €xovv
dimAaocidosl t1¢ €€aywyéc LNG otnv Evpwnn, kat to Katdp -To
ormolo tripnoe kdBe pia amd T1¢ deopevoelg ToOL Yyl mMopddoon moapd
TOV TOPAVOUO OATMOKAELOM6 OLOM1IO1 €TWV TOL TOL EeMERAAAV
oplopEvol amd touvg yeitovéG TOou- Ba mpémnel va €ivatl oe BEon va
QUVEACEL KAl T1C QMOOTOAEC TOL, KATU TOUL Oa QTMOKAO10TOVOE TNV
EUTLOTOOUVN OT1C QAyopEC €¢podilacuom.

Ektéc anmd to @QUOlKO aéplo moL HloxeteveTAl HPE aAywyoULC, N
Ionoavia AauBdvelr emniong nNAEKTPLKA €evépyela TOL TaAPAYETAl
and NAlaKa mapka otn Bopeila AgplKAR Kol Ta TEPLORPlLA Yyla
napéuola koivd Oiktva otnv evpwpecoyelakn meproxh eivat
TEPdoTIA.

TeAevtalo, aAAd oilyovpa €giocov onuavtikd, n Evpwnn pmopel va
gEvmnpetAoel KaAvTEpa TA O1K& TNG OLUPEpoOvVTA -UE OANn TN
onuoaota tng AEENG- eykpivovtag tn XPnUatodotikl TNG vmoothApién
0 MEAAOVTIKA Eépya mMeTpeAaiov Kal @QuUOolKoU agpiov yia TO
genopeva xpoévia Kol Aoppdavovtag oakdéun mio ocofapd TG
QAVAVEWCIUEC TNYEC €VEPYELQAC.

01 EVPWHECOYELAKEG XWPEC amd POVEG TOUG €XOUV APKETO UMEPAKTLO0
OVVap1KO a10A1KAG €VEPYELAG Y1X VA OVTLKATOOTAGOUY OAGKANEN
TNV maykéopla mupnvikhl PBropnyavia, Kal AAAEC TEYVOAOyleg
KaAoUv eniong, OnMw¢ nNA1QKA, KULHATLKA, TAALPPOLAKA KOl



vnobaAdoola yewbepula.

OAa avtd ylo va vndpxetl amneEdptnon amnd To PWOlKO AEPlo KAl va
Klvoovtal ta ayadd yia tnv €1pnvn, O0x1 yla tov mOAEUO.

The Russia-Ukraine war and
Europe’s flawed quest for
energy security

THE _
HiLg, Hev

BY ROUDI BAROUDI, OPINION CONTRIBUTOR — 03/25/22 02:30 PM EDT
THE VIEWS EXPRESSED BY CONTRIBUTORS ARE THEIR OWN AND NOT THE
VIEW OF THE HILL

Europe’s hesitance over targeting Russia’s energy industry to
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punish Moscow for its invasion of Ukraine has exposed the
precariousness of the continent’s energy supplies, with best
solutions demanding a deeper understanding as to how the
European situation got to where it 1is today.

The simple explanation is that Germany and several other
European countries have become over-reliant on imports of
Russian natural gas. But this is only partly true; numerous
other factors accentuate Europe’s vulnerability, and while
some amount to unfortunate timing, others stem from
significant failings at the strategic decision-making level.

For one thing, several governments have decided to close their
nuclear and coal power plants in recent years, which has only
increased Europe’s need for — and therefore dependence on —
Russian gas. This is not to say that there were no compelling
reasons for these decisions, and the coincidence of this post-
nuclear period with the Russia-Ukraine crisis is at least
partly bad luck, yet there is no denying the fact that the
idling of so much output capacity has left Europe with few
practical and viable alternatives. The real problem, though,
was not the nuclear shutdowns phasing out local generating
units themselves; rather, it was a failure to adequately
prepare for the consequences by adding enough new capacity,
especially renewables.

Also in Germany, and partly alongside the denuclearization
process, two new terminals for receiving seaborne shipments of
liquefied natural gas (LNG) have been delayed for more than a
decade. This means that even if Europe were able to secure
enough LNG to replace the piped gas it gets from Russia, it
lacks sufficient regasification capacity to make full use of
it.

Similarly, the proposed Nabucco pipeline — which would have
carried Azerbaijani, Egyptian, Iragi, and/or Turkmen gas from
Turkey to Austria — was also subjected to repeated delays and
eventual cancellation 1in 2013, further entrenching the



importance of Russian gas and Russian pipelines.

Despite having missed these and other opportunities to make
itself more flexible and more resilient by diversifying its
sources, means, and routes of supply, Europe still has time to
substantially improve its position, especially in the medium
and long terms.

One promising option is a gas interconnector which would
radically expand the pipeline capacity between Spain, with
both undersea pipelines to Algeria and Morocco and a
considerable unused regasification capacity, and France, from
where the supplies in question could then be distributed to
other points in Europe. Political and other concerns have
slowed this proposal as well, so we can only hope that the
crisis in Ukraine will help renew the focus in Madrid and
Paris.

There are other steps Europe could take as well, some of them
quite straightforward and requiring less of the cross-border
agreement and cooperation that can take so long to reach and
activate. One is to bolster the continent’s ability to
withstand delivery interruptions by increasing its storage
capacity, whether for conventional gas in underground salt
caverns or for the liquefied version in new or expanded LNG
depots. Another is for the Germans, Belgians, and others to
delay the closure of nuclear plants currently slated for
decommissioning. A third is for the Dutch to expand their
existing LNG receiving ports, and a fourth has got under way
in the last few days as the Germans have started work on their
own receiving facilities. A fifth is to work immediately on
the East Med Leviathan gas field to connect via pipeline to
Turkey and onward to Europe.

The situation can also be ameliorated from the outside. The
United States, for example, has doubled its LNG exports to
Europe, and Qatar — which met every single one of its delivery
commitments despite the illegal two-and-half-year blockade



imposed on it by some of its neighbors — should be able to
increase its shipments, too, something that would restore
confidence in supply markets. In addition to pipelined gas,
Spain also receives electricity generated by solar farms in
North Africa, and the scope for similar shared grids across
the Euro-Mediterranean region is enormous.

Last, but certainly not least, Europe can best serve its own
interests — 1in every sense of the word — by approving its
financial support on future oil and gas projects for the next
few years and getting even more serious about renewables. The
Euro-Med countries alone have enough offshore wind power
potential to replace the entire global nuclear industry, and
other technologies beckon as well — including solar, wave,
tidal, and undersea geothermal.

All this to become independent of Russian gas and to move for
peace, not war.

Roudi Baroudi is a senior fellow at the Transatlantic
Leadership Network and the author of “Maritime Disputes in the
Mediterranean: The Way Forward” a book distributed by the
Brookings Institution Press. With more than 40 years of
experience in fields including oil and gas, electricity,
infrastructure and public policy, he currently serves as CEO
of Energy and Environment Holding, an independent consultancy
based in Doha, Qatar.

Wells Fargo’'s $28bn o1l
lenders ready for boom
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One year after Wells Fargo & Co became one of the last big US

banks to make a net-zero promise, essentially marking its
enormous oil and gas loan business for extinction, the bankers
who dole out billions of dollars to fossil fuel aren’t
panicking.

The specialists in oil and gas have worked through a streak of
money-burning years capped by a brutal pandemic. Now the
hydrocarbon business 1is roaring back, and Wells Fargo’s
lenders sit right at the top. No one in the world put together
more fossil fuel loans last year as book runner, according to
data Bloomberg compiled: The bank’s 2021 tally in the sector
topped $28bn; it’s racked up more than $188bn in oil and gas
loans since late 2015, when the landmark Paris Agreement was
adopted. That sum is more than the market capitalisation of
BP, Marathon Petroleum, and Valero Energy — combined.

There are good reasons for the leaders in fossil finance to be
anxious. Start with the bank’s net-zero goal: Wells has joined
more than 100 financial institutions with midcentury deadlines
for axing greenhouse gas. Few bankers like to be in a line of
work practically marked for elimination. Even if you happen to
distrust corporate pledges, the explosion of environmental,
social, and governance considerations into a multi-trillion
dollar industry puts pressure on those in the business of



funding oil, gas, and coal.

But Wells bankers are playing the long game. “There’s this
idea or dynamic that it’s a light switch,” says Scott
Warrender, who runs the energy and power team. The green
revolution? “Our view — and in reality — it will play out over
a much longer time frame.”

Wells executives won’t stop making hydrocarbon loans when the
rest of us are consuming so much of it, according to
interviews with 10 current and former people there. Few
veterans of this business are quite sure where it goes from
here. Their attitude toward the crisis of climate change veers
between pragmatism and, in the case of one former executive,
disdain.

It all adds up to a high-stakes moment for the energy
industry, the warming world, and Wall Street, especially for a
bank that chief executive officer Charlie Scharf is trying to
turn around after years of scandals. Since access to capital
is so important to the fossil fuel industry, which ploughs
through money, the moral and financial calculations of bankers
like those at Wells will play a key role in the future of the
climate.

Until the economy and society both evolve, Warrender says,
“our view 1is we need to bank the broad energy sector in all of
its forms.” Over decades as an energy banker, he’s watched the
hydrocarbon industry dive into busts and then climb back into
big-money booms. He's survived the tumult and learned to stick
it out through the endgame, he told a journalist over a decade
ago, back when he likened his job as an energy banker to his
pastime of amateur boxing. Today, he says, his hobby has
switched to cycling, but his focus on energy is unchanged.
“That’s going to be what’'s interesting,” says Derek Detring,
who had a stint eight years ago as a Wells energy banker
before he started a firm advising the energy industry. “Now
that we’re making money again, will investors stay away?” As
the long-suffering industry returns to being lucrative, he
says, “it will be harder for them to leave.”

Indeed, o0il prices soared after the invasion of Ukraine and



moves by the US and UK to ban Russian oil. Energy executives
and their bankers are used to volatility. Wells Fargo’s fossil
fuel lending has stayed at the top of the industry even as
annual totals bounced around — from $23bn in 2016, up to
$48.3bn in 2018, and then back down to $28.7bn last year.
Historically, bankers haven’t been under much pressure from
shareholders to move faster on climate. But that could change.
Last year, ahead of the United Nations climate conference,
Wells joined the Glasgow Financial Alliance for Net Zero, a
group of banks and fund managers representing $130tn in
assets. (Michael Bloomberg, the owner and founder of Bloomberg
LP, is co-chair of the alliance.) The big banks, in addition
to pledging to zero out emissions, have agreed to eventually
begin accounting for the carbon in their vast portfolios.
Coming up with measurements for “financed emissions” will be
hotly contested, and activists will be watching. In December
the investor group Interfaith Center on Corporate
Responsibility asked Wells and other banks to adopt a policy
by the end of 2022 to ensure that lending and underwriting
don’t contribute to new fossil fuel development.

For now, though, a Wall Street giant can go green and
underwrite the clean-energy future while also doing deals on
gas pipelines and oil fields. Wells was just ahead of JPMorgan
Chase & Co last year as the book runner on syndicated loans,
which means being the bank in charge when several are
involved. Looking at loans gives a good sense of how fossil
fuel companies finance themselves, but they also work with
Wall Street to issue bonds. Wells wasn’t the biggest in that
space last year — the $7.7bn it managed was about half of
JPMorgan’s $15.8bn.

“We’ve been a leading financial partner to traditional energy
companies, such as o0il and gas producers and electric
utilities, as well as the emerging renewables business, for
many years,” said a Wells spokesperson. “We will continue to
support our clients in this industry as they provide the fuel
that powers society today, and as they respond to the evolving
market.”



None of the bank’s recent oil and gas lending deals have been
bigger than the $5bn revolving loan it led in 2018 for Energy
Transfer LP, whose Dakota Access Pipeline is at the heart of
the battle between the oil industry and the Standing Rock
Sioux Tribe. Billionaire Kelcy Warren, the chairman of the
Dallas-based pipeline operator, has a relationship with Wells
that stretches back decades. Not long before the 1loan,
advisory group Institutional Shareholder Services 1Inc
recommended that Wells investors support a resolution
requiring policies to help protect Indigenous groups.
Protesters made their way in 2017 to the California home of
Tim Sloan, then the boss of the bank, and set up an inflatable
pipeline.

That didn’'t scare Wells out of the business. Its most
significant syndicated fossil fuel loan last year was a $3bn
deal with Enterprise Products Partners LP. The Houston
pipeline owner agreed in January to buy Navitas Midstream
Partners and its 1,750 miles of pipeline in the Permian Basin
for $3.25bn in cash.

The story of energy lending isn’t just about the future of
climate — it'’s also about consolidation turning dozens of
banks into just a few. Wells ended up a giant in fossil loans
after a string of acquisitions.
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Column: Hedge funds slash oil
positions amid extreme
volatility

By John Kemp

LONDON, March 14 (Reuters) — Investors cut bullish bets on oil
last week as prices surged to multi-year highs, the economic
outlook deteriorated, and extreme volatility made derivatives
positions more expensive to maintain.

Hedge funds and other money managers sold the equivalent of
142 million barrels in the six most important petroleum-
related futures and options contracts in the week to March 8.

Last week'’s sales were the 11th largest out of 469 weeks since
March 2013, records published by ICE Futures Europe and the
U.S. Commodity Futures Trading Commission showed.
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Portfolio managers sold Brent (-97 million barrels), European
gas oil (-23 million), U.S. gasoline (-13 million) and U.S.
diesel (-11 million) and were buyers only of NYMEX and ICE WTI
(+2 million).

The selling was dominated by closure of existing bullish long
positions (-114 million barrels) rather than the initiation of
new bearish short ones (+28 million), consistent with a risk-
reducing strategy.

Funds ended up with a net position in the six contracts of
just 588 million barrels (45th percentile for all weeks since
2013) down from a peak of 761 million barrels (70th
percentile) on Jan. 18.

Bullish long positions outnumbered bearish short ones by a
ratio of 4.76:1 (6lst percentile) down from 6.24 (80th
percentile) in mid-January (Link).

In recent weeks, the record backwardation in futures prices,
accelerating rise in spot prices, and increasing day-to-day
volatility have been signs of a market under extreme stress
and likely to reverse course.

Soaring oil prices have been part of a broader increase in the
price of raw materials, manufactured items and freight charges
which has raised the probability of a recession within the
next 12 months.

Reflecting the deteriorating economic outlook and volatility
costs, distillate positions were cut to 85 million barrels
(67th percentile) last week down from a recent peak of 144
million barrels (85th percentile) five weeks earlier.

Rising volatility is also a symptom of a market becoming less
liquid, with both bullish and bearish investors less willing
to take on new risk exposures and instead reducing positions
until trading becomes calmer.


https://tmsnrt.rs/3tXSCsU

Heightened volatility has fed through into more demands for
margin from brokers and clearing houses and makes futures and
options positions 1increasingly expensive to maintain,
encouraging fund managers to trim positions.

Extreme volatility and rapidly diminishing liquidity 1is
reminiscent of trading conditions in the second quarter of
2008 as oil prices climbed towards a record high in the first
half of July before plunging.

0il prices are caught between rising supply risks as a result
of Russia’s invasion of Ukraine and the consequent sanctions
on the country’s output, and growing demand risks stemming
from inflation and a possible recession.

In this increasingly unstable and chaotic situation, many
hedge fund managers have decided it is prudent to realise
profits from previous long positions and reduce risk exposure
until the balance of risks becomes clearer.

Related columns:

— Global diesel shortage raises risk of oil price spike
(Reuters, March 11)

— Western economies on brink of recession as Russia sanctions
escalate (Reuters, March 8)

— Hedge funds anticipate oil price spike, possible recession
(Reuters, March 7)

— Global recession risks rise after Russia invades Ukraine
(Reuters, March 4)

John Kemp is a Reuters market analyst. The views expressed are
his own
Editing by Barbara Lewis



Faced with energy turmoil,
China turns to 1its old
reliable: Coal

Bloomberg

Anyone who's ever tried to make a lifestyle change knows that
it’s easy to start a new habit when times are good. It’s
sticking with it when times are tough that’s the hard part.
That’s what’s made the past few months in China, capped off by
this month’s National People’s Congress in Beijing, so
difficult for people who want to see the nation succeed in
helping stave off the worst impacts of climate change.

Gone are the heady days of late 2020, when think tanks,
newspapers and state-run enterprises issued a flurry of
optimistic outlooks and officials talked about completing the
largest energy transition in mankind’s history by zeroing out
emissions in the world’s biggest polluter by 2060. Now, with
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fears of energy shortages growing around the world and
concerns that rising coronavirus cases could hinder economic
growth at home, the country’s leaders are doubling down on
fossil fuels.

Faced with energy turmoil, China is returning to its old habit
of coal, no matter what damage it does to climate momentum.

“To a country where coal has been dominant for so long, one of
the biggest challenges to get to net-zero is a mindset shift,”
said Qin Yan, a carbon analyst at Refinitiv. “Giving the power
back to coal now only makes the shift, which had only just
begun to slowly take off, harder to complete.”

The shift has been months in the making. Ever since a shortage
of coal sparked widespread power curtailments in September and
October, leaders have drummed home the message that the
dirtiest fossil fuel is also the most important to ensuring
continued growth. China has approved mining expansions that’s
pushed output to record levels and started construction on new
generators powered by the fuel, even as such efforts are
shunned in most other parts of the world.

Recent comments from top officials have made clear this isn’t
a temporary shift. In a high-level climate meeting this month,
Han Zheng, China’s vice-premier, called coal the country’s
“last barrier” to energy security. In the same week, President
Xi Jinping told a group of lawmakers from China’s coal hub of
Inner Mongolia that “we can’t toss away what’'s feeding us now
while what will feed us next is not yet in our pocket.”

The National Development and Reform Commission, the nation’s
top economic planner, told officials from major mining regions
at a meeting late last week that it wants to boost domestic
production capacity by about 300mn tonnes, according to people
familiar with the matter, Bloomberg reported on Monday. It
also plans to build a 620mn-tonne stockpile of the fuel.

“The risks China faces now are at a high level unseen for
years, and the uncertainties they bring to China’'s climate
work are still growing,” said Li Shuo, a climate analyst at
Greenpeace East Asia, “In the short term, it’'s obvious a
preference for coal is swinging back.”



That doesn’t mean the country 1is turning its back on
renewables, a sector dominated by Chinese manufacturers.
Officials confirmed this month that a massive desert wind and
solar power program will grow to at least 450 gigawatts in
size, larger than most countries’ total power fleets. And
China’s main solar industry group has already projected a
record amount of new panels this year.

But pushing both coal and renewables to grow at the same time
carries added risks. Investments in new coal facilities could
take decades to be paid off, and a growing renewable sector
could make them obsolete before that’s done. The government
needs a long-term plan to write those coal projects off when
renewables are ready to take over, which would involve another
round of struggling among different interest groups.

And in the near-term, Xi’'s plans to secure a third term at the
20th Party Congress this November mean stability and economic
growth will prioritised at any cost, including the climate.
The government set a gross domestic product growth target of
5.5% for this year, higher than most estimates. That means a
likely return to Beijing’s old doctrine of massive
infrastructure spending, which means more energy required to
produce steel and concrete and move goods and materials around
the country.

“Looking forward at China's climate work in 2022, it would
mark a ‘success’ if there isn’t a big regression,” said Li
Shuo.

UN climate report reignites
global fight for compensation
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With this week’s UN climate science report laying bare the
staggering economic costs and losses already faced from
climate change, an inevitable question arises: who should pay?
Within UN climate negotiations, “loss and damage” refers to
the costs countries are incurring from climate-related impacts
and disasters — costs that disproportionately hit the world’s
poor and vulnerable who did least to cause global warming.
Drawing on more than 34,000 references from the latest
scientific papers, the report released on Monday by the UN
Intergovernmental Panel on Climate Change (IPCC) confirmed
that economic sectors from agriculture and fishing to tourism
were already being damaged.

Extreme heat has fuelled crop losses. Rising seas have turbo-
charged cyclones that have razed homes and infrastructure,
slashing economic growth.

And as the bills mount up, poorer countries are left with even
less to spend on heath, education and infrastructure -
compounding suffering.

“It’s an unending situation,” said Anjal Prakash, a lead IPCC
author and research director at the Indian School of Business.
The report is likely to intensify a years-long political fight
over funding to pay for climate-linked losses, ahead of the
next UN climate summit, COP27, in Egypt in November.



Vulnerable countries for years have sought funding to help
them shoulder these costs. So far, it hasn’t arrived, and rich
nations have resisted steps that could legally assign
liability or lead to compensation.

The mention of “loss and damage” in the 2015 Paris Agreement
came with the caveat that it “does not involve or provide a
basis for any liability or compensation”.

Last November at the COP26 climate summit in Glasgow, poor
countries called for a special “loss and damage” fund to be
established, but the United States and other rich nations
resisted. The delegates agreed to set up a UN body to help
countries address loss and damage, and to continue discussions
towards making “arrangements” for funding.

But there is no clarity on where the money would come from.

“We can’t just create more talk shops when people are dying,”
salid Harjeet Singh, senior adviser at Climate Action Network.
He said COP27 needed to establish the funding facility that
developing countries, including China, had called for at
COP26.

Singh and other campaigners said the IPCC report — which has
been approved by nearly 200 governments — could intensify
pressure on the world’s most powerful nations.

“It will help us to say that science is clear, the impacts are
clearer now. So you are accountable for this, and you have to
pay for this,” said Nushrat Chowdhury, a policy advisor at NGO
Christian Aid.

The report’s discussion of climate losses is bolstered by
recent improvements in “attribution science”, which allows
scientists to confirm when climate change caused or worsened a
specific extreme weather event.

Still, putting a number on the resulting losses remains
contentious. For example, can climate-linked losses from a
weather event be separated from losses caused by poor disaster
planning? Can costs be counted for losses outside our economic
systems, such as when nature is degraded or a community burial
site is destroyed?

“We are still debating that in the scientific community,

n

said



another IPCC lead author Emily Boyd, a professor at Sweden’s
Lund University.

As climate disaster costs mount and UN negotiations remain
stuck, some are considering other options.

“Liability and compensation have other avenues to be taken
forward, which are courts,” said Saleemul Huq, an adviser to
the Climate Vulnerable Forum group of 55 countries.

Sophie Marjanac, lawyer at environmental law firm ClientEarth,
said the IPCC report “will generally support litigation” to
address climate change.

The legal avenue faces other obstacles, however.

Last year a federal appeals court rejected New York City’s
attempt to use state law to hold five oil companies liable to
help compensate harm caused by global warming. The court said
the regulation of greenhouse gas emissions should instead be
addressed under federal law and international treaties.
“Challenges in climate change litigation are related to the
law, not to do with the science,” Marjanac said. “The science
has been clear, very clear for years.”

Global airlines on the flight
path to carbon neutral
aviation
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Air transport’s commitment to tackling its environmental
challenges has not diminished despite the Covid-19 crisis that
has decimated the global aviation industry. On the contrary,
many airlines have pledged further action by targeting net-
zero emissions; by purchasing sustainable aviation fuel (SAF);
retiring aged aircraft, such as the iconic Boeing 747; and
investing in the latest generation of fuel-efficient planes,
including the Boeing 737 MAX and Airbus A350.

The development and deployment of sustainable aviation fuel
(SAF) 1is the biggest area of opportunity for long-term
reductions in aviation emissions, according to IATA, the
global body of airlines.

SAF has the capability to reduce emissions 80% on a “like-for-
like” basis with Jet A-1 fuel.

Elevating the production capacity for SAF is therefore a
priority for airlines. Current levels are too low, at around
0.02% of global demand, to significantly lessen emissions or
to generate the economies of scale necessary to reduce costs
to competitive levels. But production is beginning to increase
dramatically.

In 2021, IATA estimates the production and use of between
100mn and 120mn litres of SAF — an increase of more than 50%
on 2020.



SAF facilities commissioned some three to four years ago are
now coming online, IATA noted. An example is the Fulcrum
Sierra Biofuel plant in Reno, Nevada, in the United States,
which converts solid municipal waste into SAF.

Numerous additional SAF production facilities will come online
over the next four years, such that by 2025 approximately 5bn
litres of SAF could be available. That, IATA says, will meet
around 2% of global demand.

By 2030, projections are for SAF availability to increase to
cover at least 5% of demand globally. Meeting and exceeding
projections for SAF cannot be the responsibility of SAF
producers and the aviation industry alone.

Governments need to set in place supportive policy frameworks,
industry experts say.

The global air transport industry recently took a momentous
decision to achieve net-zero carbon emissions by 2050 and
ensure that flying is sustainable.

To achieve that, cost-competitive sustainable aviation fuels
(SAF) should fuel the majority of aviation’s global emissions
mitigation in 2050.

The industry has set out the pathway to meet its 2050 goal
using a mixture of new technology, efficient operations, and
improved infrastructure.

The target of reducing net C02 by half is feasible through the
aggressive deployment of SAF.

Other proposed options include the accelerated development of
small, zero-emissions aircraft for short-haul operations from
2035 and the use of offsets in the interim.

These and other measures could also make it possible for the
industry to meet an even more ambitious goal of net-zero
carbon emissions by 2050.

It is estimated that (under the industry’s trend setting
initiative CORSIA or Carbon Offsetting and Reduction Scheme
for International Aviation — a global carbon offsetting
scheme) aviation will have to offset 2.6bn tonnes of C02
between 2021 and 2035.

Obviously, the aviation industry has pinned its hopes on



sustainable aviation fuels, which it believes will help reduce
airlines’ global emissions and industrial carbon footprint.

It is proven that SAF can cut C02 lifecycle emissions up to
80% compared with conventional jet fuel. It uses sustainable
fuel sources, which do not compete with food or water, or
damage biodiversity.

Rather than being refined from petroleum, SAF is produced from
sustainable resources such as waste oils from a biological
origin, agri-residues, or non-fossil carbon dioxide (CO02).
Sustainable aviation fuels are currently certified by
regulators for up to 50% use in commercial flights.

SAF has been around since 2008. And more than 300,000 flights
have taken to the skies using SAF since 2016, according to the
International Air Transport Association. More than 45 airlines
now have experience with SAF.

These flights have used it blended with regular aviation -
without the need for any modification of engines or aircraft —
and production continues to grow.

The amount of SAF used by commercial aircraft rose 65% between
2019 and 2020, despite the devastating financial impact of
Covid-19 on airlines.

IATA Director General Willie Walsh says governments must be
active partners in achieving net zero by 2050. As with all
other successful energy transitions, government policies have
set the course and blazed a trail towards success.

“The costs and investment risks are too high otherwise. The
focus must be on reducing carbon,” Walsh insists.

‘Liveable future’ on Earth at
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risk, UN climate report warns

-

A landmark UN report warned on Monday that time had nearly run
out to ensure a “liveable future” for all, detailing a
horrifying “atlas of human suffering” and warning that far

worse was to come.

Species extinction, ecosystem collapse, insect-borne disease,
deadly heatwaves and megastorms, water shortages, reduced crop
yields — all are measurably worse due to rising temperatures,
the Intergovernmental Panel on Climate Change (IPCC) said.

In the last year alone, the world has seen a cascade of
unprecedented floods, heatwaves and wildfires across four
continents.

Such events will accelerate in coming decades even if the
fossil fuel pollution driving climate change is rapidly
brought to heel, the 195-nation IPCC warned.

As nations struggle to bend the curve of carbon dioxide
emissions downward, they must also prepare for a climate
onslaught that in some cases can no longer be avoided, the
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report made clear.

For UN chief Antonio Guterres, it stands as a “damning
indictment” of failed leadership that he described as nothing
short of “criminal”.

“The world’s biggest polluters are guilty of arson of our only
home,"” he said.

Even Russia’s invasion of Ukraine cannot distract from the
truths laid bare in the 3,600-page report and its summary for
policymakers, said US Secretary of State Antony Blinken.

“The international community must urgently continue to pursue
ambitious climate action, even as we face other pressing
global challenges,” he said in a written statement.

Svitlana Krakovska, who headed Ukraine’s delegation, spoke
passionately at the conference’s final virtual plenary about
the link between conflict and global warming.

‘Root’ of war and warming

“Human-induced climate change and the war on Ukraine have the
same roots — fossil fuels — and our dependence on them,” she
said.

Among the report’s key takeaways was the intertwined fates of
human and natural systems.

It stressed that climate change cannot be tamed unless
degraded forests and oceans that stock carbon are restored and
protected; and the ecosystems on which life forms depend for
clean water, air and soil will not survive intact in a world
of runaway warming.

The report made clear that a viable future rests on a knife’s
edge.

Some dire impacts are already irreversible, such as the likely
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demise of nearly all shallow water corals.

Other points-of-no-return 1lie just beyond the Paris
Agreement’s aspirational target of capping global warming at
1.5 degrees Celsius above preindustrial levels, the report
warned.

The 2015 treaty enjoins nations to hold the increase 1in
temperatures to “well below” 2°C, but recent science has left
no doubt that a 1.5°C threshold is far safer.

Even 1in optimistic scenarios of rapid reductions in carbon
pollution, projections of climate impacts are sobering.

Up to 14 per cent of land species face a “very high” risk of
extinction with only 1.5°C of warming, the IPCC said,
bolstering calls for conservation of 30 to 50pc of the world’s
land and ocean territory.

The threat grows with every fraction of a degree.

Adaptation

By 2050 there will be more than a billion people in coastal
areas highly vulnerable to storm surges amplified by rising
seas by 2050. Per usual, the poorest will often be the hardest
hit.

An additional 410 million people will be exposed to water
scarcity from severe drought at 2°C of warming, and up to 80m
will be at risk of hunger by mid-century.

By 2100, around $10 trillion of assets will be in flood-prone
coastal areas in a moderate greenhouse gas emissions scenario,
according to the report.

The IPCC assessment — the sixth since 1990 — highlights the
need to cope with unavoidable climate impacts on almost every

page.



Overall, the IPCC warns, global warming is outpacing our
preparations for a climate-addled world.

“For people in Africa living on the front line of climate
change, it is adapt or die,” said Peter Verkooijen, CEO of the
Rotterdam-based Global Centre on Adaptation.

The report also spotlights irreversible and potentially
catastrophic changes in the climate system known as tipping
points, triggered at different thresholds of global heating.

These include the melting of ice sheets atop Greenland and the
West Antarctic that could lift oceans 13 metres; the morphing
of the Amazon basin from tropical forest to savannah; and the
disruption of ocean currents that distribute heat across the
globe.

“The cumulative scientific evidence 1is unequivocal: Climate
change is a threat to human wellbeing and planetary health,”
the report concluded.

Further delays in cutting carbon pollution and preparing for
impacts already in the pipeline “will miss a brief and rapidly
closing window of opportunity to secure a liveable and
sustainable future for all”.



