
IQ earns QR1.2bn net profit
on QR4.8bn revenues in Q1

Industries  Qatar  (IQ)  —  the  holding  entity  of  Qatar
Petrochemicals,  Qatar  Fertiliser  and  Qatar  Steel  —  has
reported net profit of QR1.2bn on revenues of QR4.8bn in the
first three months of this year.
The group’s operations continue to remain stable and strong as
production volumes for the current period improved by 11%
year-on-year to 4.4mn MTs in the first quarter (Q1) of 2023,
largely driven by higher operating rates, and better plant
availability across all the segments.
However,  the  group’s  net  earnings  were  down  57%  on  an
annualised  basis.
The group’s financial position continues to remain robust,
with cash and bank balances at QR13.9bn as of March 31, 2023,
after  accounting  for  a  dividend  payout  relating  to  the
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financial year 2022 amounting to QR6.7bn. Currently, the group
has no long-term debt obligations.
IQ’s reported total assets and total equity reached QR39.1bn
and QR36.5bn, respectively, at the end of March 31, 2023. The
group generated positive operating cash flows of QR1.2bn, with
free cash flows of QR0.8bn during Q2-23.
The petrochemicals segment reported a net profit of QR382mn
for  Q1-23,  significantly  down  by  43%  versus  Q1-22.  This
decrease  was  mainly  linked  to  a  26%  decline  in  segmental
revenues, which were affected by lower blended selling prices
realised during Q1-23.
Blended product prices for the segment declined by 23% versus
last year, as result of general decline in the petrochemical
prices at the macro-level due to combined effect of declining
crude prices and weakened consumer demand against a backdrop
of  deteriorating  macroeconomic  fundamentals,  and  general
decline in demand due to recessionary fears.
Sales volumes also fell 4% year-on-year. On the other hand,
production volumes improved by 7% against the backdrop of
higher facility availability.
The fertiliser segment’s net profit was QR510mn for Q1-23, a
decline  of  71%  year-on-year,  primarily  driven  by  a  44%
shrinkage in segmental revenue, due to a 45% plunge in selling
prices, amid macro-pressures affecting fertiliser markets.
Sales volumes were marginally up 3% during Q1-23, mainly due
to improved production levels which increased by 11% on year-
on-year basis, amid relatively lower shutdown days reported
for Q1-23 versus Q1-22.
The steel segment reported a net profit of QR134mn, down by
49% versus last year, on lower revenues, which fell 6% versus
Q1-22. Additionally, the earnings were also impacted by higher
volume  related  operating  expenses,  and  marginally  reduced
other operating income.
The decline in revenue was primarily driven by lowered selling
prices which declined by 16% on year-on-year basis. This was
partially offset by higher sales volumes which increased by
12% mainly linked to higher production volumes.


