Green deal law to make EU’s
energy shift irreversible

Bloomberg/Brussels

Europe wants to make its goal of becoming the first climate-
neutral continent irreversible under a new law that is to be
unveiled next month, offering investors the certainty they ask
for before backing unprecedented levels of investment.

The climate law will require all corners of the economy to
take action and give the institutions co-ordinating the shift
the legal authority to act when the promises to deliver are
broken, according to Frans Timmermans, executive vice-
president of the commission.

“This 1s an exercise in disciplining this transformational
age,” Timmermans told a conference in Brussels yesterday.
“Transforming a society that is entirely based on carbon to a
society that no longer needs carbon as a fundamental basis for
its functioning is of a tectonic nature.”

The remarks are meant to build support for the package due on
February 26 and to give groups with a stake in the issue a
sense of the scale of the project.
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The industry is already working on technologies such as carbon
capture and storage or hydrogen, and for companies it’'s no
longer a question of climate targets but of how to ensure the
necessary funds for the unprecedented overhaul, according to
Marco Mensink, director general of the chemical industry
association Cefic.

“I've been in Brussels for 15 years now, and I think that
people in the room agree we’ve never been in as an exciting
moment as we are right now,” Mensink told the conference on
the climate law. “That is a 1ltn euro or more market
opportunity if we get it right; it’'s also an enormous
investment that has to come to Europe.”

The measures would enshrine in law the Green Deal, a far-
reaching strategy to eliminate greenhouse gas emissions by the
middle of the century. The shift is at the heart of the agenda
of European Commission President Ursula von der Leyen and will
affect areas from energy production to transport and
agriculture.

The deal 1is aimed at putting Europe in sync with the
objectives of the Paris Agreement on climate change. It would
also entrench Europe’s leadership on the environment, putting
it ahead of major polluters including China, India and Japan,
which have yet to translate their voluntary Paris pledges into
binding national measures. US President Donald Trump wants to
withdraw from the Paris Agreement.

“This is an epic challenge,” Timmermans said. “It’s also an
incredible opportunity for Europe to lead. If we get it right,
I can assure you that worldwide there will be huge interest in
studying our idea for the climate law. I get questions about
this from all parts of the world.”

The climate law requires support from member states and the
European Parliament. It will make the 2050 climate neutrality
goal binding and may include hints on the trajectory for the
bloc to get to zero net emissions.

Von der Leyen signalled she wanted to toughen the 2030
emission-reduction goal to 50% or even 55%. The target is
currently to cut pollution by at least 40%.



The commission is likely to stop short of proposing a new
target for 2030 at this stage, waiting with more details until
the second half of this year when it’s due to publish an
analysis on tougher climate goals. That's set to create
friction with the European Parliament, which is adamant that
the new law include a 55% reduction target for 2030.
Legislative work on the new climate law is set to last several
months. Croatia, which is chairing meetings of member states
in the first half of 2020, wants national governments to agree
on their common negotiating position in June.

The European Parliament’s environment committee may approve a
stance on the law in June, its chairman Pascal Canfin told the
conference yesterday. The committee’s decision could be
followed by a plenary vote in mid-July, he said. Only then can
the two institutions start discussions about the final shape
of the law.

While Europe is ready to bet its future on the environmental
clean-up, the costs of the transition are dizzying. Reaching
the existing climate targets will require additional spending
of €260bn (%$286bn) annually, according to commission
estimates. The commission earlier this month unveiled a
sustainable investment plan to help mobilise at least 1tn euro
over the next decade to help the green shift.



