
Green  Climate  Fund  attracts
higher pledges, open for more

LONDON (Thomson Reuters Foundation) – Wealthier countries on
Friday promised nearly $9.8 billion over the next four years
to  an  international  fund  to  help  poorer  nations  develop
cleanly and adapt to climate stresses, with nearly a dozen
nations doubling their previous commitments.

The total was slightly higher than the $9.3 billion committed
to  the  Green  Climate  Fund  (GCF)  at  its  first  pledging
conference  in  2014,  and  came  despite  the  absence  of
commitments  by  previous  major  donors  such  as  the  United
States.

Climate finance analysts welcomed the stepped-up pledges – 11
of the 27 donor governments doubled their previous commitments
– but said the totals were not rising as fast as the climate-
change threats poor nations must deal with.
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“It’s  quite  clear  we  have  governments  all  over  the  world
declaring climate emergencies, and far more finance from all
sources is needed to adequately address the challenge,” said
Joe Thwaites, a finance researcher with the U.S.-based World
Resources Institute.

In its first five years the fund received total promises of a
little over $10 billion.

But because the United States, under President Donald Trump,
reneged on two-thirds of its initial $3 billion pledge, and
currency values changed, it effectively had only $7.2 billion
to spend, said Yannick Glemarec, its executive director.

The new commitments, if fulfilled, will effectively give it
70% more money to spend each year, with additional pledges
likely in coming months, he said.

The funding is still a drop in the ocean compared with the
estimated $3 trillion to $7 trillion a year needed to shift
the  world’s  economy  onto  a  more  sustainable  and  climate-
friendly path, Glemarec said.

But if used to show what is possible in developing nations and
cut risks for private investors there, it could help spur the
much larger investments needed to make that shift, he said.

“We are very excited because we should be able to prevent a
lot of climate hurt” with the additional funds, he told the
Thomson Reuters Foundation.

The  GCF  so  far  has  allocated  about  $5.2  billion  to  111
projects in 99 countries.

They range from green, low-cost housing in Mongolia’s polluted
capital  and  a  methane-fuelled  rapid-transit  bus  system  in
Karachi to restoring climate-threatened ecosystems in Namibia.

The GCF has committed to spend half of its funding on efforts
to  help  poorer  countries  adapt  to  climate  threats,  which



rarely attract significant private or government finance.

‘GOOD START’
Most  of  the  donors  making  fresh  contributions  came  from
Europe, though New Zealand, South Korea, Japan and Canada also
committed funds, with New Zealand and South Korea pledging to
double previous donations.

“This is a good start but in no way adequate to meet the needs
on the ground,” said Wendel Trio, director of Climate Action
Network Europe, saying he hoped more pledges would come.

The  fund  will  remain  open  for  additional  contributions
throughout its next term, GCF officials said.

Thwaites said Belgium was expected to commit to doubling its
previous $100-million pledge to the fund in coming months, and
Mexico had attended this week’s pledging conference in Paris
too.

Gas-rich Qatar, at the U.N. Secretary-General’s climate summit
in New York last month, pledged $100 million to help least-
developed countries and struggling small islands cope with
climate threats, Thwaites said.

The  money  was  not  intended  for  the  GCF  but  shows  issues
affecting poorer states “are on their radar”, he said.

Stepped-up GCF funding is considered key to encouraging poorer
nations to boost the ambition of their national targets to
hold  the  line  on  emissions  and  better  adapt  to  climate
threats, finance experts said.

Both rich and poor governments are expected to improve their
climate action plans – created as part of the 2015 Paris
Agreement on Climate Change – by the end of 2020.

Many developing-nation plans rely heavily on external funding
to meet their most ambitious goals to put in place everything



from renewable energy to storm early warning systems.

Liane  Schalatek,  a  climate  finance  specialist  with  the
Heinrich  Böll  Foundation  North  America,  said  the  new  GCF
pledges  were  positive  but  “probably  not  enough  to  give
developing  countries  the  confidence  to  significantly  raise
their ambition”.

They were also insufficient to pay for the roughly $15 billion
in projects already waiting in the fund’s pipeline for cash,
she said in a statement.

GCF head Glemarec said a key role of the GCF’s spending was to
show private investors that good investments are possible in
poorer countries, and remove roadblocks to those, by setting
an example or helping shift policies.

In developed countries, 98% of investment in renewable energy
is private, he said, but in the least-developed countries it
is under 1%, he said.

Thwaites said the GCF “comes in with money to do things the
private  sector  isn’t  yet  comfortable  doing.  They  have  a
demonstration effect and a de-risking effect and then you see
a lot more private finance can flow in those regions”.

This is especially appropriate for projects like establishing
feed-in tariffs for solar or wind power that help create a
renewable energy market and give investors confidence.

The GCF has so far mobilized $2.60 in additional financing for
each dollar spent, though that figure is held down by its
focus  on  adaptation  projects,  which  struggle  to  attract
private finance, Thwaites said.

He said the mobilization rate was particularly respectable
given the fund is working “in really difficult environments”.


