Gaz : deux socliétés
libanaises remportent un
contrat a Chypre

Malgré le blocage politique sur le dossier libanais du gaz et
du pétrole, plusieurs sociétés de services libanaises se
positionnent sur ce nouveau secteur. Petroserv et Energy &
Environment Holding (EEH) viennent de signer un contrat a
Chypre pour évaluer le potentiel gazier et pétrolier terrestre
de 1’ile, en partenariat avec la société américaine Neos
GeoSolutions, détentrice de la technologie.
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Il faut relancer
1’attribution des blocs
d’'exploitation de gaz.

-

Ziad Abs est le président de Petroserv, 1’un des deux
partenaires libanais — avec Energy Environment Holding - de
Neos GeoSolutions, la société américaine chargée de détecter
la présence d'hydrocarbures dans le sous-sol libanais. Il
revient pour « L’Orient-Le Jour » sur le lancement d’une
campagne d’exploration similaire a Chypre.

Qu’est-ce qui a décidé Chypre a mener cette campagne

d’évaluation du potentiel pétrolier et gazier de son sous-sol
?

Le succes du projet Cedars0il, qui a permis de découvrir des
indices importants sur 1la présence de gisements
d’'hydrocarbures dans le sous-sol libanais, a convaincu les
autorités chypriotes de la nécessité de mener une étude
similaire sur leur territoire. La découverte fin aolt de ce
qui pourrait étre le plus important gisement de gaz offshore
jamais découvert en Méditerranée — le puit de Zohr, situé dans
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les eaux territoriales égyptiennes a quelque encablures de la
frontiere maritime avec Chypre et dont le potentiel est évalué
a 30 000 milliards de metres cubes de gaz — a également
contribué a faire aboutir les discussions.

Les négociations entre le ministere chypriote du Commerce, de
1’Industrie et du Tourisme et Neos GeoSolutions pour réaliser
une carte tridimensionnelle afin d'évaluer le potentiel gazier
et pétrolier de 1’ile ont commencé au printemps. L’accord
signé le 25 septembre pour un montant total de 12 millions de
dollars concerne l’exploration d’une zone de 9 000 km2, soit
1,5 fois la superficie explorée lors des opérations de
balayage aérien menées par Neos et ses partenaires au Liban -
Energy Environment Holding (EEH) et Petroserv.

Les données collectées permettront d’obtenir une évaluation du
potentiel gazier et pétrolier, qui devra ensuite étre confirmé
par des études sismiques suivies par des opérations de forage.
Les opérations devraient débuter d’ici au début de 1’année
prochaine.

(Lire aussi : « Le Liban doit profiter de la baisse des prix
du brut pour lancer l’exploration »)

Quel est le role de Petroserv dans le partenariat qui le lie a
Neos et a Energy Environnemental Holding ?

Fondé en 2012, Petroserv est un prestataire de service qui
sous-traite toutes les formalités administratives accompagnant
les opérations d’exploration des sous-sols pour le compte de
Neos, comme par exemple Ll'obtention des autorisations de
survol auprés des autorités locales. Petroserv propose
également son assistance technique 1lors des phases de
négociation et d’exécution des contrats d’exploration, sur le
plan 1égal et commercial. La société américaine Neos prend en
charge de son cO6té toutes les opérations de télédétection
alors qu'EEH s’occupe de l'aspect financier du projet.

Cette initiative chypriote accentue-t-elle la pression sur le
Liban, ou 1’attribution des blocs d’exploration offshore reste
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bloquée ?

I1 faut 1'espérer, car s'il n'’est pas trop tard pour relancer
le processus, il devient urgent de ne pas laisser les pays
voisins qui jouxtent le bassin levantin — 1’Egypte, Israél et
Chypre — prendre trop d’avance sur le Liban, ou 1’exploration
et la possible exploitation des ressources pétrolieres est
figée depuis 2013. Les 46 compagnies qui ont été préqualifiées
pour exploiter les dix concessions situées dans 1la zone
économique exclusive (ZEE) du Liban attendent toujours
1’adoption de deux décrets — celui qui définit leurs
coordonnées et celui qui fixe les modalités du contrat
d’'exploration et de production — pour pouvoir confirmer 1la
présence de gaz et, le cas échéant, son exploitation. Le
blocage politique a retardé le processus de deux ans mais cela
a permis de disposer de plus de temps pour affiner les
résultats des études effectuées par Neos.

L'idéal serait de le relancer maintenant, au moment ou le prix
du pétrole, et donc le colt des opérations de prospection sont
au plus bas.
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Cyprus Picks U.S. based NEOS
to Map 0il and Gas Prospects

Lebanon
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NICOSIA: Cyprus has selected California-based NEOS Geosystems
to create a three-dimensional map of the island nation’s
onshore and near-shore oil and gas prospects, the Ministry of
Energy, Commerce, Industry and Tourism announced on Monday.

“The new dataset will be non-exclusive,” Minister Giorgos
Lakkotrypis explained, “allowing prospective participants 1in
Cyprus’ emerging hydrocarbon sector to acquire crucial
information to help guide their respective investment,
exploration and development decisions.”

NEOS, a global leader in the field, employs a unique
combination of proprietary processes and technologies and
information already available to build its maps, including
multiple ground and airborne sensors and supercomputers
running advanced analytics software developed in Silicon
Valley. According to Jim Hollis, the company’s CEO, this
allows a “quantitative integration of disparate imaging data
that provides a faster, better and more-cost-effective
workflow in previously underexplored areas.”

“The data will provide new insights into the subsurface
geology onshore to near-shore and help the region to explore
and exploit the hydrocarbon potential it possesses,” he added,
“helping to create jobs for the local population, benefits for


http://euromenaenergy.com/wp-content/uploads/2015/10/cyprus.jpg
http://euromenaenergy.com/wp-content/uploads/2015/10/East-Med-Regional-Map-with-NEOS-Cyprus-and-Lebanon-polygons-V2.pdf

the national economy, and energy security well into the
future.”

Supported by a group of high-profile investors that includes
Microsoft founder Bill Gates, and venture capital firm KCPG (a
ground-floor backer of Amazon, Google, and Sun Microsystems),
investment banking giant Goldman Sachs, NEOS’ approach has won
high praise from Super Majors and other key players in the oil
and gas industry. No less a figure than Dirk Smit, Shell’s
Vice President of Exploration Technology and formerly the
company’s Chief Scientist for Geophysics, predicted in an
interview with Exploration and Production magazine that
technologies like those employed by NEOS were destined to have
a decisive impact.

The company and its investment partners in the Cyprus venture
— Beirut-based firms Energy & Environment Holding (EEH) and
Petroserv — first applied its unique methodologies in the
Eastern Mediterranean by carrying out a similar study for
nearby Lebanon’s CedarsOil project.

“I think that subsurface characterization or exploration will
be more driven by more remote-type sensing technologies” whose
measurements might extend to such factors as gravity and
magnhetics, Smit told Exploration and Production. “Perhaps this
could be combining more refined measurements of surface
expressions affected by climate, biology or geology with
probing technologies that can be deployed airborne or on the
ground.”

EEH CEO Roudi Baroudi said the new Cyprus map would add to
mounting evidence of multiple world-class gas and/or oil
deposits in the Eastern Med.

“Thanks to the dataset acquired by NEOS, Lebanon looks more
promising than ever, (Italy’s) ENI has discovered a supergiant
gas field in neighboring Egyptian waters immediately adjacent
to Total's sector offshore Cyprus, and the latest news from



Syria 1s encouraging too,” the Ministry quoted Baroudi as
saying.

Apart from the onshore and near-shore survey, the agreement

also contains an option for NEOS to expand its work offshore
into deeper waters.
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Sanctions relief may enable
Iran energy help

BEIRUT: Over the past five years, Iran has repeatedly offered
assistance to Lebanon’s troubled energy sector, from building
power plants and dams to rehabilitating oil refineries. While
none of these offers have come to fruition, the expected
gradual lifting of U.S. sanctions on Iran may present a fresh
opportunity for the two countries to move forward together on
energy deals.
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“Legally speaking, it wasn’t easy to deal with Iran on energy
or other areas of cooperation [suggested by Iran], whether
military or infrastructure. It was always at the rhetorical
level or the signature of an MOU [Memorandum of Understanding]
because of the legal sanctions,” said Mona Sukarrieh, co-
founder of Beirut-based political risk consultancy Middle East
Strategic Perspectives.

“I think the legal sanctions were a very convenient excuse
also because there are political obstacles,” she told The
Daily Star, referring to “the major political divide between
March 8 and March 14."” There has been “more of a general
reluctance [from pro-March 14 factions] toward Iran-anything,
rather than specifically energy.”

With the upcoming lifting of sanctions, “it 1s going to be
much harder now to justify automatically rejecting cooperation
with Iran,” she said. Moreover, the “energy sector, unlike
other more sensitive areas of cooperation [such as military],
is a good starting point.”

Energy is a critical component of all services and industries,
from bakeries to ports, noted Roudi Baroudi, CEO of Doha-based
energy consultancy Energy and Environment Holding, whose
clients include the Lebanese government. He told The Daily
Star that if political factions put their differences aside
and focused on the country’s economic development, energy
“would definitely be a very nice sector to work on.”

Cesar Abou Khalil, an adviser to the energy minister since
November 2009, downplayed the effect of sanctions. “Has it
ever been because of sanctions that things didn’t work out in
energy projects? No not to my knowledge,” he told The Daily
Star.

As an example, Abou Khalil said the Energy Ministry had
rejected Iran’'s gift of a power plant in Zahrani because its
technological capabilities fell short of the requirements as



set out under the 2010 Policy Paper for the Electricity
Sector. The ministry wanted tri-fuel turbines that could be
fueled by gas oil, natural gas, or fuel oil, but Iran could
only provide turbines fired on the first two sources. “Since
we don’t have gas, we would have had to run these turbines on
gas o0il, which was very very costly at that time.”

The countries signed three energy-related MOUs on oil, water
and electricity during then-Iranian President Mahmoud
Ahmadinejad’s visit to Beirut in October 2010. They have not
moved forward with them, Abou Khalil said, citing constant
upheaval in the government. “In Lebanon we spent more than a
year forming governments since then. .. We spent many months
either forming a government or with the resigned prime
minister during the Mikati government.

“Lebanon is open to cooperation with all friendly countries,”
Abou Khalil emphasized, “[and] Iran is a friendly country.

“If [Iranian] companies have the technology required and they
have the best offers at the time, I don’t see why the ministry
or the administration or any agency of the Lebanese government
would have a problem with that,” he added.

When asked which areas Iran was well-suited to help with, Abou
Khalil said it was “very well-equipped in the o0il and
electricity sectors.”

Sukkarieh and Baroudi echoed that electricity is the most
feasible energy subsector for Lebanese cooperation with Iran.

For the time being, it looks unlikely that Iran can export
energy to Lebanon. Transporting gas — which must be
transported by pipelines, or liquefied and carried in tankers
— 1s unfeasible, given that it must pass through war-torn
Syria and Iraq. Currently, there are no pipelines connecting
Lebanon with Iran. The Iran-Iraq-Syria gas pipeline announced
in 2011 that may have extended to Lebanon and Europe has yet
to materialize.



0il, though simpler to handle, must still be transported via
tankers. Sukkarieh also noted that feasibility studies have
found that it would not make economic sense to rehabilitate
Lebanon’s two oil refineries, given how small and outdated
they are.

Two years ago, the National Iranian Drilling Corporation — the
only Iranian applicant — failed in the first prequalification
round for participating in Lebanon’s long-delayed offshore oil
and gas exploration licensing. Sukkarieh said it “wouldn’t be
far-fetched to imagine an Iranian company applying to
prequalify, more likely as a non-operator” in a second
prequalification round under discussion.

Baroudi said Iran is well-equipped to assist Lebanon with
onshore exploration and drilling. However, he said Iran is not
capable of dealing with offshore “unless teamed-up with major
oil and gas firms from the West or Far East.”

The Iranian Embassy in Beirut accepted written questions from
The Daily Star, but did not respond by the time of
publication.

“I wouldn’t expect Iran to be confrontational in its approach;
it would be counterproductive,” Sukkarieh said. “The Iranians
are more likely to diversify their business partners in the
country, whether Lebanese or non-Lebanese, and will seek to
initiate projects that will be perceived as benefitting the
county and not just a particular segment of society.”

5lasy syleb ahs “acl sog L


https://euromenaenergy.com/%d8%a8%d8%a7%d8%b1%d9%88%d8%af%d9%8a-%d8%a3%d8%b9%d8%af%d9%91-%d8%ae%d8%b7%d8%a9-%d8%b7%d9%88%d8%a7%d8%b1%d8%a6-%d9%84%d8%a5%d9%86%d9%82%d8%a7%d8%b0-%d9%82%d8%b7%d8%a7%d8%b9-%d8%a7%d9%84%d9%83%d9%87/

siis JlasiY sUeSJl g Lbs
gibg ;L& b> sliv| gg i

a5 0 olas cu> aioseldl Goidl Jaso alSind Jo oo coudl e o8
of o Ll ¢®glidl comio £las,l o Lo Wy adhinll olilels
o200 5Ll haidl oo oeodl ,usdl “ael vaio a8 laiad | gleadl
a5 S bbsd| Jome J Sis sUeSUl glad 5LisY o,leb abs soo, L
s2%s sloudls oo Lot oo 5Ll ks cdolis olidl g awlsdl
w9 sl 3dls v, Ladl» ] enaz 9 ool s “a> Gle «e Yl
vaiy Ll ologSal]) Lo 28 ol sl abulw gob go L luas | aibs
Jo Ll o"slidl o] 1JUs 8ol ] sslodl go 5L by “aay ady
wid | aiy Ll blbxdl anl gog vaizdles wle Jasy 321 Vg ipo o

£ it ob sand Laiad| arizall ol odls ologSxdl oJ| Lo co” ads
sl go i weaabldl L] aSus a Lias «piby 5L bs s Lis |
551 daso o] 5L b e ooVl alssall s Lisuasly .se ol
Ml el Leis w Ll o”slidly colsline 800 azes cu> ol

6 ygbx]l 4o audle as>,».

oo sis Ludl ati 1 sl e gloadyl lam ole g8lo» a5l LS5 39

w9 Jlreiwdl b 9,07 ole oL Do <epuls WSS s Lidiwl Yo

o Ua=o gog pal 63|.).a_]|3._,u|).m_)_]| 9 JLs'z_” u\.Lo.SLo_] alos o9

i Yl e ol T1aS8e s«daidl Jaso o] 5B b5 Tass Ldails
ioMus Lolaisle Ll 1ods o'es Lol o vowss o®slidl oo

<o Badd  da=eo

ol paiwl Jo b 6kt s wibsdl emndl lig  Lile» of aicls

sdodl b sl_jsdle olsidl ulze gunss an leon 0y ol puoin’,

slish lauls Lleinl snl g ans gisdl ol Loges (ilxl

ainslie aii ol oo uwadl Ton 9 gz s990 pls glaill

oo dinjxdl daylezg 03l Y Josme (siby "y arisig aws Laiy

idoodl a®sSis oidl Lo lusd! goliss caio g Ll Logdl oliclas


https://euromenaenergy.com/%d8%a8%d8%a7%d8%b1%d9%88%d8%af%d9%8a-%d8%a3%d8%b9%d8%af%d9%91-%d8%ae%d8%b7%d8%a9-%d8%b7%d9%88%d8%a7%d8%b1%d8%a6-%d9%84%d8%a5%d9%86%d9%82%d8%a7%d8%b0-%d9%82%d8%b7%d8%a7%d8%b9-%d8%a7%d9%84%d9%83%d9%87/
https://euromenaenergy.com/%d8%a8%d8%a7%d8%b1%d9%88%d8%af%d9%8a-%d8%a3%d8%b9%d8%af%d9%91-%d8%ae%d8%b7%d8%a9-%d8%b7%d9%88%d8%a7%d8%b1%d8%a6-%d9%84%d8%a5%d9%86%d9%82%d8%a7%d8%b0-%d9%82%d8%b7%d8%a7%d8%b9-%d8%a7%d9%84%d9%83%d9%87/
http://euromenaenergy.com/wp-content/uploads/2015/05/4657401004043037541.jpg

aiz] leo sl >

Lewiog wid| da>usoll &,lgb)l dbs i «,Lodl» juikisg rabx]| g

6 2 oMo go L eSUl glhs ulay» 15U oSl glas 3LasY soo, b
ey Tlosar oo Ll slaws¥l ole Lelai, pili JIos Y wslass

ol 51 5ed 1l Leimiog idl bbsdl go pé dl wle o Loges aiijlgo
ol o8 sl sd pulze Y81 Gadl absdl sl oS L aws Leiall
ole i L g jeidl ] gl Yl oo glhaldl oMo wsius g .2010
sorxd |l glaadl 1 glimug canldl ol o] Leoo s go pb ]|
imozid | pdlaodl sl ] ol Lo U wowbod! L1,adl oJ] Vsl
ploiz] 6o9 08 wzls s Lid po L4 axtles o @iVl

e e iig olgidl pdze ¢ 8,0 Ladl il gall

elin Jlawl x"geio go sy loYle axdlad] Y aY! JS pmzg cudl -1
bl g oS00 cdg Eml 8 blglinoe 435 &,0iy Llat 5 ¥ 2> Joswo
slos Y1 gulze @S5 go U5 @91 of wle o g9 spaisdl say aydl
oluwsol l g G20 liadl @b oo oMW Jlodl guo U wle Josdl S lacYlg
v a3l Joro pyo 9 Les 1y 6,08 uo> Joso duaii] anclodl
ol Lead] glizy il as LoeSdl a8 dl go wuoYl “oxdl ,u6eil
Josodl pac o 055 olid axbas of wdl 6, 9o “ou Ys . LI
oxSzid |l ol semddl ol wlaS o oJ| 55 derind| go B> 9
sidl py il olelz] ol prexdl dous ol gimd axs Lis Uaislg
ol il go uiSIl Lesis oliadly as Uadl 6,159 Lo aais

993l lozo 8 Lgou il sz idl olozedl eMiwl 9 glwyl -2
cioasdl 9 Lgsos) lagas < Lelasinis axndls

Srabi sy g el gl gl puhis dlin gaass 9 ElwYl 8,90 -3
Clle 14 g LiST sae wle oduais Jh'e looss 462/2002 gos Lall
doss o olimVe oo Goxdl auzlians i sl wisi BB wuw 09 oo
288 5, 0os Lidl oo o . LeiaIWaiw! aiseld] cuwsle Lo 13] oy ol
osme dosSodl of ol < lews div ¥ aiy b Jau 30/4/2014 LU
05 B Slaw] o] olads 18172011 gos Lidl guubi of Jo S JSis
o528 loosy csUeSUl glhd pudais aiyd Jmo sl jod| pulzo Jxud
s Y Ll ol plail awes go aiud guasi o8 aud leiod] olo oSmJ |
px ol 3] coleidl ylze o 8o badl i lgall Gahi pols JSiy o
odl soxdJl Il g ie] ] @95 181 yoi Ladl vei] Jo Il suaiill
oo dao bl ol Josyd 83059 80y 288/2014 o5, o Ladl 1,8
o8, uss il o ams Ldl solad]l oJ] lol LS .462/2002 ooi Lall
6 gaa» tdans Yl s aall (el oSl glhd aulais) 2/9/2002 &, , L 462
LesWhiol 5 aisg)l slacl guuss iz oo oriim 82aly . didso



sl sdl wlzme o Llsds gl Yl waslss olissl gies LeoLeAJ
315 s IS candladly obadly a8 Wadl s Tlod | wle ~
ol Y] o Y ouileadl osa JS 18] ol Logws . loudss J,,w
ol ke i LSl glhald aablidl atueldl guuss oo o rgill
le> Lo el adladl 9 adladls sLeStl glhi) aablidl olivgll
spaii o laiwl 3] 0 Loga> Ligysls logas adledl Jgo 9
a8 ]| oYlxe wlite 9 dediios axz U olizus | uwl
iz’sb 8151 aio Jez 18172011 yoi Lidl 5lgat oo Luiiw)| Ganbill -4
Jo S 3uiis pac ob  lsgw ,o¥l 515 Log « Lin lw dJs Uin LS
oio wle edsol oMyoes W 18172011 yoi Ladl Lgsiog il | g il
o LS olgiw 4 9 wi> Yo casVidl LgaYl JYW> 462/2002 ges Lall
ol da Lo piy pds ol sLgSd 2z 6,00 plze o"ass
ez axdlo gdliay olind codls s idl g Lial
ariog siby josgs abx) lauais slas s b lasdl lese sl — 5
"ol cduol Jauodl ole puds kel 5Ll ode Masy] (1994 ole
SLdl Jlosiwl aiosy Lo (L s clygS aS b o dxpei ole
opedl wpanig gl Yl aals 8 95 go &bl gl | ¥ ealll
ja] dpexid | oLzl jedls awluwd | oleS Liadl oS Lain ]l le
& lo aiy 3]l 248 L g pie]] alle 2002 oledl 3o gadosuwall
) cighes olitie o als W
Szl s 5o ole Josdl Toy o3dl guosed! LIl by of Lo
Sobhioldl saedl 9 Jimimed| o cdsz saihioll 9 sz Lo amgisis
5L e e U STl Jo leo Jusis ol Loug caio 52 LYy ad oSl
SLl dipis s gusss olbme 5525 093 0o Iodaie ol bl
cais Joy Vs aie Y el gli¥l Jeleo g wpid b el
dboro clii] ol Llziiwl of sl i Tous of adendl e Llsd muol
w9 oYl deso poid et LIl Jnuws s o] aas Lo
tlbizl sl logio JS ¥ dosle dbmo plis oy Llos oy o [n]l
oo dbxel | day loxd zlood “ow sl ] ol Ll pawgs oJI s
cau x|l Jol ool
oad o8 L s oI $Tos oribeall slis] ol o Lles
ol ¢l gS amwsal peodl o> oJ| oo 352 L 1ol g mall
ol Loaw Y Leale i yioall xSlgaldly guodl damw go wpaxills
les Liziwo g Lz Jlro o o lind sl 65 dmwso adoodl ol Lo
pxd ole Lgiod oy Lo ol Jlo Y L i e slaacyl giog
cag Ldl Jymiiy aigzloe ol zadl
0s5s ol wle Jaze JS 9 dos Lo dbmo L lxiiwl JasVl g ol s



ol ol 8,0l auady Jedl lan 9 auodle 5,05 wlo )Jy.Jl
2 Lo Lawis edodl o abmaldl oIl a8 YL weadd | L1 5,6
boid | ,i85 gin cum aub | alle @l aYls aalSIl ué oo go s
Jori o ol ol glise ais b wle 25 Ludl oy of wle 2" >gall

JSi Lelo Lo and] gl ol pmasdd ] 5L ol sU eS| duwso

Joo Lesomicl widl ais bl oos caalSly olaSIL " sxes ol s

009 g o reg oSl Lei, sas

ol poiwl Jb b bkl mibsdl pxed| lig  Lile ol o |usl
b5l 8 sl jsdls olsidl pulne wusis & Ly 055y of oumin’s
slai s Luls Llaml onl g avs puisdl ol loses T
aiyylio pis ol ole cduwadl 130 (8 gz LSgs ply glhall

oo dingxdl daylezg 03lasY Josme siby "oy apisig ayd Ly

ool ba’sSis widl o Ledl solase vaie @ Ll Logd! olclas

aizx] leo ¢l 4>,

Energy: Turkish Continuous
Provocations 1in the East
Mediterranean

By Roudi Baroudi

Cypriot President Nicos Anastasiades made full use of the
high-profile stage created by the latest summit in Cairo with
the leaders of Egypt and Greece, issuing a very public call
for Turkey to adopt a “constructive stance” in addressing
regional disputes.
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Recent Turkish intrusions into the internationally recognized
Republic of Cyprus’s Exclusive Economic Zone (EEZ) — at a time
when Nicosia is working with private companies to determine
the extent of the divided island’s offshore o0il and gas
reserves — have prompted the ROC to suspend peace talks with
the self-styled “Turkish Republic of Northern Cyprus” (TRNC),
which is recognized only by Ankara.

With both Egyptian President Fatah al-Sisi and Greek Prime
Minister Antonis Samaras at his side following their talks,
Anastasiades said the repercussions of Turkish actions could
be far-reaching.

“Turkey’s provocative actions do not just compromise the peace
talks, but also affect security in the Eastern Mediterranean
region,” the Cypriot leader said. “For the negotiations to
succeed, Turkey needs to show positive intentions and adopt a
constructive stance through positive and effective steps in
this direction.”

The summit appears to demonstrate that the ROC is making
progress in its efforts to build multilateral support in the
face of Turkish intimidation.

Indeed, Turkey'’s latest gambit in the chess match over Cyprus’
oil and gas reserves is pure obstructionism because no one —
including Turkey and its ally, the TRNC — will derive any
benefit from the move.

Unless the right people decide otherwise, in which case the
potential crisis touched off by the Turkish move could be
transformed into an historic opportunity.

Notwithstanding political and diplomatic complications, the
legal facts of the case are fairly straightforward. In 1974,
Turkish troops invaded the northern third of Cyprus following
a coup in Nicosia whose leaders sought an unlikely unification
with Greece. Since that time, the Turkish military and more
than 100,000 settlers have occupied just over 36% of the



island, not only denying displaced Greek-Cypriots the right to
return to their homes but also engaging in an illegal policy
of systematically exploiting their properties. Successive
governments in Ankara have steadily entrenched the occupation,
even going so far as to establish the aforementioned TRNC in
1983.

Just as clearly, both the international community and all
competent and independent legal authorities have conclusively
rejected Turkey'’s attempts to gain legitimacy for the TRNC.
Resolutions by the United Nations Security Council have
repeatedly declared the entity illegal and all of its actions
null and void, and urged UN member-states to withhold both
diplomatic recognition and all forms of assistance or
facilitation. At the same time, a series of regional, national
and international legal verdicts — including in the United
States, the United Kingdom, several European countries, and
the European Court of Human Rights — has comprehensively
discredited 40 years of Turkish policy while unreservedly
endorsing the right of the ROC to be regarded as the sole
legitimate government of the island. In addition, Cyprus’
accession deal with the European Union specifies that although
the ROC does not control the occupation zone, its residents
are regarded as ROC citizens and therefore as EU ones.

This thorough refutation of Turkish claims enjoys virtually
universal support, and until today, the TRNC is formally
recognized by only one independent country: Turkey itself. The
occupation zone uses the Turkish lira as its currency, direct
air travel and many other forms of transport are allowed only
from Turkey, and various embargos have resulted in badly
stunted economic development.

Greek-Cypriots have yet to obtain redress for the depredations
carried out against them, even the economy in the unoccupied
two-thirds of the island has been prevented from realizing its
potential, and the ROC’s sovereignty remains subject to gross
violation. Despite all this, no one has suffered more hardship



from Turkish policy and the resultant isolation of the TRNC
than Turkish-Cypriots, almost half of whom are estimated to
have emigrated since the original 1974 invasion.

An on-again, off-again peace process was rebooted in February
of this year, but Turkey'’s leaders demonstrated little
enthusiasm, and now Ankara has erected yet another obstacle.
At the beginning of October, Turkey issued a Navigational
Telex (NAVTEX) declaring its intention to carry out offshore
seismic surveys, between October 20 and December 20, in a huge
area off the island’s southern and eastern coasts. This area
lies well within the ROC’s internationally recognized EEZ and
continental shelf, and overlaps substantially with undersea
blocs already auctioned off for exploration by international
energy companies, 1including Italian giant Eni and South
Korea’s KOGAS. Nonetheless, when October 20 rolled around, the
Turkish survey ship Barbaros was reported to have arrived on
scene, accompanied by at least one warship and two support
vessels.

Once again, the facts render Turkey’'s actions null and void.
Cyprus’ EEZ 1is recognized in bilateral delimitation
agreements, concluded under the provisions of the UN
Convention on the Law of the Sea (UNCLOS), between the ROC and
each of the sovereign states with any possible counter-claims,
including Egypt (2003), Israel (2010) and Lebanon (2007).
Conversely, Turkey has yet to join UNCLOS, proclaim an EEZ,
define the extent of its continental shelf, or conclude
bilateral delimitation pacts with any of its neighbors in the
Eastern Mediterranean. Turkey has, however, concluded
delimitation deals with its neighbors in the Black Sea,
lending its own weight to the very same international legal
precedents that it refuses to abide by in the Eastern Med.

What all this — and so much more — means is that for all of
Turkey'’s bluster, any project to illegally exploit the ROC’s
offshore resources is likely to be stillborn: few respectable
countries (if any) will purchase this oil or gas, the



isolation of the TRNC will continue, and Turkey could face
both damaged trade relationships and even sanctions. In short,
Turkey has little to gain, and probably much to lose, if it
maintains its current course. Ankara is fully aware of this,
so the threat implied by the NAVTEX and the Barbaros cannot be
interpreted as anything but a spoiling tactic aimed at
hampering the ROC’s own legitimate plans to develop an
offshore energy sector by intimidating the government and its
partners.

This is where the opportunity comes in. Previous attempts to
settle the Cyprus conflict have failed, often reinforcing the
kind of zero-sum-game approach that informs Turkey’s latest
provocations. With the right handling, however, this time
could be very different. The possibilities opened up by
Cyprus’ own oil and gas reserves are highly lucrative, and now
the EU has endorsed plans to make the island a major regional
gas hub which would interconnect the output of several Eastern
Mediterranean countries with markets in Europe via pipeline
and/or LNG shipping. The incentive to get a reunification deal
done has therefore been expanded geometrically, and extended
to more third parties.

Apart from both Greek- and Turkish-Cypriots, the primary
beneficiaries of such a settlement would be EU consumers, who
would gain several advantages from easier and more reliable
access to cheaper and greener energy supplies from within the
European family. And since Eni is Italy’s largest industrial
concern by market capitalization, that country in particular
has a powerful motive to see the Cyprus mess cleaned up once
and for all. Other major players like France’'s Total and
Schlumberger, as well as America’'s Noble Energy and
Halliburton, further widen the field of interested governments
whose good offices could be put to good use. Above all else,
the founding principles of both the EU and the UN demand that
no effort be spared in ending this long and painful chapter of
Cypriot history.



Conflicts over energy have fueled violence in many parts of
the world, including nearby areas of the Middle East and North
Africa. Now the international community has a chance to
accomplish the opposite by leveraging energy wealth to end a
decades-long dispute. That would serve the legitimate
interests of all concerned, including Turkey, which could
eventually gain the same access to attractive energy supplies
as European countries. First, however, the warships have to
return to port.

And stay there.

Roudi Baroudi is an 0il & Gas economist
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Lebanon onshore oil and gas
‘promising’

THEDAILYSTAR

LEBANON

BEIRUT: The analysis of Lebanon’s onshore oil and gas survey
data revealed promising results, the CEO of the U.S.-based
company tasked with the survey said Monday during a conference
held at ESA business school in Beirut.

Jim Hollis, CEO of NEOS, told participants at the “0il and
Gas: Governance and Integration” forum that the company would
be revealing the complete survey findings during a news
conference set to be held Wednesday.

The survey, which covers 6,000 square kilometers, including
the onshore northern half of the country and the transition
zone along the Mediterranean coastline, integrates 2-D seismic
data with airborne geophysical datasets to determine
prospective o0il and gas resources, Hollis said.

A number of energy experts have argued recently that keeping
the immediate focus on onshore oil and gas exploration could
help Lebanon become an energy producer earlier than most
observers expect.

Lebanon’s government has yet to approve a draft bill on
onshore petroleum resources before referring it Parliament for
ratification.

The law governing onshore petroleum resources will complement
the Offshore Petroleum Resources Law that was ratified in
2010.

While five years have passed since the ratification of the
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Offshore Petroleum Resources Law, the government has yet to
issue two decrees that would pave the way for the first
licensing round for offshore gas exploration in Lebanon’s
exclusive economic zone.

The first licensing round was postponed last August for the
fifth time due to political disagreements over the decrees
pertaining to the designation of blocks that would be open for
bidding and the terms of a draft on the Exploration and
Production Agreement.

Gabi Daaboul, head of the legal department at the Lebanese
Petroleum Administration, said during the conference that
Lebanon should proceed with the gradual licensing of the 10
blocks that form Lebanon’s EEZ.

The gradual licensing of blocks would enable the Lebanese
government to secure better terms in future licensing rounds,
experts argued.

Roudi Baroudi, CEO of Energy and Environment Holding, an
independent consulting firm based in Qatar, told The Daily
Star on the sidelines of the conference that political
bickering and instability was denting the confidence of
international oil companies in Lebanon.

“Only by acting in unison could the political establishment
regain the confidence of major industry partners,” Baroudi
said.

Industry sources have warned that some international companies
that prequalified for the first licensing round were re-
evaluating the situation in light of the repeated delays as a
result of the government’s failure to issue the two decrees.

Energy and Water Minister Arthur Nazarian warned during the
conference that due to political bickering Lebanon could be
squandering significant economic benefits, and urged the
government to swiftly launch the first oil and gas licensing



rounds.

Guillaume Leenhardt, global head of business development at
Geneva-based Mercuria Energy Group, told participants that it
would take almost five years to start production once the
exploration phase kicks off.

Last month, Nazarian told The Daily Star that there was no
indication yet on whether the Cabinet would hold a meeting in
the near future to discuss and approve the two decrees
concerning the number of blocks that would be auctioned and
the revenue sharing agreement.

Lebanon’s potential offshore natural gas reserves are
estimated at 25 trillion cubic feet, according to initial
estimates carried out in the country’s exclusive economic
zone.

Baroudi urged the government to arrange for the drilling of a
few exploratory wells — both onshore and off — to prove the
potential indicated by geological studies.

“Regional experience gives us reason to put the odds of
success at between 65 percent and 85 percent, and the rewards
in terms of increased interest by international oil companies
and higher auction revenues could be huge,” he added.



