Southern Mediterranean offers
‘hope’ for European energy

supply

Parliament has hosted the second Euro-Mediterranean rendez-
vous on energy amid rising energy supply security concerns.

Gilles Pargneaux, a member of parliament’s delegation to the
parliamentary assembly of the union for the Mediterranean,
said the ongoing crisis in Ukraine and the UN climate change
conference taking place in Paris at the end of the year “are
forcing us to rethink the question of energy in Europe”.

Speaking after a conference on strengthening energy ties
between Europe and the countries bordering the Mediterranean,
the French deputy highlighted that “53 per cent of our energy
comes from third countries and six member states depend
entirely on Russian gas imports”.

Yet he added, “if there are concerns linked to the east, there
is hope linked to the South”.

There are currently five projects in the pipeline to share gas
and electricity supplies between southern Europe and northern
Africa, with interconnections being established to 1link
Sicily, Italy and Spain to Algeria, Morocco and Tunisia.

“If there are concerns linked to the east, there 1is hope
linked to the South” — Gilles Pargneaux

André Merlin, CEO of Medgrid — a consortium of companies which
aims to develop such interconnections — said “an essential
component of the energy union is to create links between
Europe and southern Mediterranean countries”.

He explained that “the main interest is to export conventional
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electricity from Europe to the south and renewables from the
south to Europe”.

Each project will cost between €300m and €900m and is expected
to become profitable by 2020.

They have yet to be included in the commission’s list of
projects of common interest, but Merlin said he was still
holding out hope for EU funding.

Jerzy Buzek, chair of parliament’s industry, research and
energy committee recently told the Parliament Magazine how
crucial the energy union is for Europe, explaining that job
creation and growth will come about “only if we are able to
provide secure, affordable and sustainable energy”.

The key, he said, is “a true energy community for Europe
founded on a common energy market, common energy-oriented
research and a common voice for the EU in relations with our
external suppliers”.

The MEP described Maro$ Sefcovi¢, commission vice president in
charge of the energy union, as “the institutional product of
this overarching importance placed on energy policy”. Prior to
Seféovi¢’s nomination, there was no EU official in charge of
the energy union.

Buzek added that this role is vital “not only for the
prosperity of our citizens, but for the wellbeing of the EU at
large”.

The former parliament president stressed that “a truly
interconnected market is the key to more affordable energy,
not only for businesses, but also for citizens” and that it
could be “an excellent exit strategy from the economic
crisis”.



Concorde Planes
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ApOpo PovvTl Mmapovvtl oOTO
NEWS 247: AteAfc, ot Kpion
Kat anapaitntn n E.E. ofpepa

International New $Jork imes

International Newi 1lork Times

Onwg n Evpwmn €xel avdykn pla svnuepovoa Kot evwpévn Kompo
MPOKETHEVOV VA 1KOVOTOLACGEL T1C EVEPYELAKEC TNG AVAYKEG €TO1
Kat n Kompog yperdaletal pra dpactApla Evpwnaikl Evwon wote va
tTnv kKabodbnynoeir. ApBpo TOL PoUvVTL MmapovlvTl €VOYeEl TING
EvpwapaBikAg¢ Xuvvodov mov Ba AdBel ywpa tnv €pxduevn Tetdptn
otnv Aenva

Tov pbéAo mov umopel va mat&elr n Evpwnaikf Evwon yla tnv
KAADTEPN EKUETAAAELON TOL QUOLKOU oaepiov TMOL VMAPYXEL OTNV
AvatoAilkn Meocdyero , tovilelr pe dpbpo tov oto NEWS 247 o
A1evB0vwv oVPBovAOC t™nG AveEdptning etaipeiac tov Katdp yila
TNV evépyela Kal To MEPLBAAAoOvV. 0 Povvti Mmapovvti* Ba €ivat
METOED TWV OMIANTWY otn MeydAn EvpwapaBikrn ovvodo mov Ba yivet
tTnv emnopevn Tetdptn otnv ABAva. XtdYog tTnNG ovvddouv eivatr n
avddbel&n Twv evKalplwvy ylia ovvepyooiloa peTta&V tng EE KOl TOUL
apoB1kov Kbéouov.

H Evpwnaikf Evwon KOKOTOlE{TOl T1C TEAELTOLEC NUEPEG, MHE TA
KPATn MEAN Kal TOUuC TMOA{TEC TNG va KATNYopoUv T1C BpuEEAAEC
yla OAa To EOWTEPLKA Kal H1eBvh) mpoBAAuAT.

01 EAAnveG €ilvatl akOun €€aAAol 6160t1 n Evpwrnaikhi Evwon Bonénoe
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va emifAnBovv dpakdvtera pETPA AlTdOTNTAC OE QUTOUC ME
aVTAAAayua tn ovvex1loupevn BoRdeila yla avaKouyn TNG €AANVKAC
olkovouiag. H Ouvyyoapia amoppintel 10 dikaiwpa TNG EvpwnaikAg
Evwong va Beomioel pra gviaia METOVAOTEVLTIKA TMOALT1KA UE
MOCOOTWOELC Kal n MeydAn Bpetavia 6pioe nuepounvia yia tnv
Evapén tng amoxwpnoAg tng amd tnv Evwon.

MEpOC TNC KPLT1KAG-01 BpuE€AAec bev amoteAolv otd)xo, mndpa
TMOAAEC amo@doelg AoauPdvovtal amd un €KAEYUEVOUC YPAPELOKPATEC,
MEPLKOl Kavoviopol Ywpi¢ AOY0 TMO1VO1KOMO10UV T1C MIKPEG
EMIXELPACELC KTA-pmopel va €ival ev pépel aAnBAC, TAPOAO TOUL N
ovupuetoxn tTn¢ Evwong oe tdéoovg Topeic¢ TNCG ovyxpovnc CwAc
uropel va amoteAel €vav vnepPoAilkd BoAlkd amodiomounaio TPAYO.

Avti va EMIKEVTIPWVOUAOTE AMOKAELOTIKA O0T1GC AIYEC KOl OYXET1KA
H1kKpéEC adbuvvapieg tng EvpwnaikAc Evwong, 6a ATav KaAd va
KPXTAOOUUE OTO HLOAO HOGC MOVO To OETIKA.

210 KATW-KATW n mepiodog petd tn XuvebAkn TNG PWUNG mov T€BNKE
oe 10XV To 1958 £9epe éva emninedo esvnuepiag Kal €1pAvng mov Oa
ATav dyvwoTto KoTtd tn Oidpkeira mponyovpevng mepidédov 1TNG
Evpwnaikng Iotopiag.

AkOun kKatl onuepa KoBWC n Evpwnaikh Evwon Katl Ta KpATN-UEAN
€XOULV Katamiaotel ME Pl €TOlpOOdAvaTn avdmtuvEn, uvynAf avepyla
Kat tnv ovalwndpwon Tov €6v1K1odoUL Tov Tpogodotovvtal amd TN
XE1pOTEPN TMOYKOOU1QA O1KOVOUlKN Kplon peTd tn MeydAn Yoeon, ot
BpuEEAAEG mapapévouy €vav TOADV onuavtikd €taipo-Kal cvyvd Ml
Kivntnptog dvvaun oe agioAoyec kal amapaitnte¢ dradikaoiecg,
akéun kal mEpa amd TNV AMELPO.

NMovBevd dev elvatl autd mio aAnd1vé amd 6Tl yla TN MECOYELAKN
nepleépela tn¢ EvpwnaikA¢ Evwong, 6mov n vrnooctAplEén yla T
Kp&dtn MEAN KAl T1C aAAnAemidpdoeig HMe TOUG YeElTOVEG TNCG
moapovo1dlovy MOAAEC TPOKANGELC QAAA KAl TPOCQPEPOLY TOAAATAEC
gVKalpieg mpokelwévov va aAAd&ovv tn pof TNC l1otopiag mpog TO
KOAVTEPO.

H 6iakfipvEn tnc¢ BapkeAwvng to 1995, avtnyel akoun Kal oAUEpPQ



,0161t1, mapbéAo mov n Evwon yla tn Meocdyseilio €EakoAovBel va
e€eAiooetal, n Evpwnaikn Evwon moapéxetr Ndn MAATPOPUEC Y1la
d1uepA Kal MOAvpeEPA ouvvepyaocia, pnyoaviopolC yia Kolvh dpdon
Kol MOPOLG yla TNV vAomoinon.

Avtéc o1 ouvelogopeég €ival kKot Ba mapapgeivovv avumoAdyloTng
onpaociag¢ yita TO KO1vd HAGC MEAAOV, av BOEAOLUE va
MEY1OTOMO1ACOVPE TN OETIKA YEWMOALTIKA OULVAUIKA, TOV TOMEQA TNG
evépyelag , 1dtaitepa otn NotiroavatoAilki Mecdyeto.

H ArakfpuEn mpoPBAEMeEl pla vEa €moxn yla Ta 28 kpdtn MEAN TNG
EvpwnaikAg¢ Evwong kot ta 15 kpdtn pn MEAN amd tnv meEPLoXh TNG
Mecoyeiov pla emoyxf O6mouv n ouvvepyoocia ytiletal mdvw oe tTpla
“KaAd®1a”: ZTnv MOALT1KA KAl TNV ao@dA£la, 6TNV OlKOovopia Kol
OTOV TIOALT10MO.

H 6tadikaoia tnG BapkeAwvng mupoddtnoe tnv mpayuatomoinon pilog
@1A0b0ENC atlévtagc TOv TMEPLAAUPAvVEL €vplTEPN TMEPLPEPELAKNA
otaBepdtnTa pe PBdon TG KOwveEC aflec wg onueio ekkivnong yla
T™n ouvvepyoaocia, TNV mpowdnon tTNnNG dnuokpatiag , TOL KPATOUC
61kaiov, TNC XpnotNC dlakuvBEpvnong Katl T AVOPWMIVA O 1KATWHATA
KXl TNV e€mMEKTOOoN ouOo1Baiwy EMWPEANY EUTIOP LKWV OYXECEWY.

Zitnoe emniong TN ouvumAnpwon tTng emippofi¢ twv HMA otn Meodyero,
MapOAO TOU TPOKTIKA TO EVPWHUECOYELAKO TPOypappa €XEL ouyxvd
noai€el pdéAo e&rooppdmnnong katl mopeiyxe €VOAAAKTLKA nyecia o€
MEPLMTIWOELG OTOV H1a QUEPLKAVIKA moapovoia Oa upmopovOoE va
amode1yBOel mOAD braipeTiki.

Avtéc o1 mpoomdabeleg €Y0OUV PBEATIWOEL OPAUATIKA TG
6laovvdéoerg peta€d tng EvpwnaikA¢ Evwong Kot Twv yELTOVWY TNG
Kal To MEAAOV vmboxetatl tn HElwon TWV POKPOXPOVIWYV EVTACEWY
METOED TWV YELTOVIKWY KpaATWv €KTOG Evpwnaiki¢ Evwong Katl tnv
evbeEYOUEVN KATOOKEVLA M1OG T10 amodeKTAC meEPLPEpPELOKAC TAENC,
mov Ba eival acpaA&otepn 1Mo duvath Kal TMLO0 QLAEAEVOEPN.

Kat ywpic avtéc t1¢ BeATIWHEVEG Dlaocvvdéoelg , n KaTtdoTaon TWv
MPOoPUYWY TOUL Tpoonabovv va Ee@lyovv amd Tov MOAEUo otn Zuvpla
Ba NTov oKkOun XE1poTeEPn. X1A1ddec mepiloodteEpol Ba £iyoav mviyel



otn OdAacoca Kol n petavdotevon Twv enmilWvTwvy o€ OAn TNV
NME1PWTLKA Evpwmn 6a nAtav akdun mio aveEEAeyKTn, dvion Kat
adikn.

H amdvtnon tn¢ Evpwmnng otnv mpoopuylkn kpion €ivatl o€ moAv
HEYAAO BoBubd oe €EEALEN Kal MOAAA amopévouv va yivovv.

Avtd mov €xel AdNn amodelyxBel Opwg e€ivatl 6Tl aKOUN KOl €V HEOW
EVTOVWY ECOWTEPLKOY O1aQWvV1iwy yla To TwG Oa TPOXWPACOLUE, N
enmippol tn¢ EvpwnaikAc Evwong €xetr ovvbpduel oto va
e€acpaAiocel T PETPA TOL AMALTOUVTIAL Yl va €vieivel T1(¢
VAUT1KEC TMEPLMOA{EC ota MopdAla 6tn MeodyElo KOl v TPOKAAECE L
M10 OXETLKA QMOTEAEOUATLKN ovvepyoaoia avdueoa otnv EAAGda Kot
tnv Tovpkia.

Topa dev €ilvar n wpa va oapg@lopntnéel n afia TETOLWY
EMITEVYUATWY. AvtiBeTa n kKatdotoaon amaltel akdéun PeEYQAVTEPN
e€dptnon amé tnv Evpwnaikhi Evwon ylia va EEMEPACOVPE T
undevikov abpoiopatoc matyvidia kKot va apyiocovue va Yaxvovue
T1G¢ win-win pvBuicelg tov avptro.

Movbeva dev €ivatl mio aAnB®1vd avtd and 6Tl otnv Kompo, Hla
M1KPN OAAQ onuavTtikA xwpa AOyw TNG OTPATNYlKAG TNG H€0NC,
beAgacTtikl AOYyWw TWV @QULOLKWY TMOPWY TNG KOl 1KAVA va
Tpo@odoTAcEL TNV avayévvnon Tng €VPwnaikA¢ olkovouiag Kol va
emdei€er tn 6Vvaun tov Hl1aAdyov Katl TNG CLHPLAiwoNnG.

Nop "OAEC aUTEC TG duvaTtdTNTEC 0 KLTMPLAKOC AadC Oa umopovoE
olyovpa va yperaotel €EwtepikA BoAdela, av pn Tl dAA0 €meldl o
61e0vi¢ mapdyovtag £XEl KAvEL TMOAAA yla va Tov dlalpéocetr.

Npéogata ta Hvwpéva EBvn avéotnoav tnv €1pnvevTikl dladikaocia
Kal otevol mapatnpntég ekepdlouvv 0Tl pia ovppwvia €lvatl €PiKTA
TOUG €MOPEVOVLG PAVEC aAAA vmdpyovv V0 InTovuEvQ.

To mpwto €ivatl n MAAPNG EKUETAAAELON TOU EVEPYELAKOU TAOUTOVL.
Npbéopatec peAEteg deiyvouv d6t1 o0 PBuvedC TNG AVATOALKAG
Meocoyelov mepléxel mMOAU TMEPLOGOTEPO QUOGLKO a&plo amd 6Tt
niotevav ot0 TMOPEABOV.



Téco n Atlyumtog 000 Kal to IopafA, XWpec ol omoileg Adn €xovuv
mpoXwpnoel otnv €&6pPLEN ONUAVTIKWY TOCOTATWY oaepiov, €xouv
KAVEL TEPACTIEC VEEC OVAKOAVYeELC To TeAevtaia ypovia. 01
teAevtaieg €pevveg deiyxyvouvv 6t1 mapduoila mAovTN E€lvat
KAE1OWUEVA KATW om0 T1G OMOKAELOTIKEC O1KOVOULKEC CWVEC TOAAWY
AAAWYV XWPWvV TnNg mepPloxng O6mw¢ o A{Bavog¢ kot n Kompog.

0 poAog tng Kimpov Ba umopovoe va €ival KaBoploTikdOC H10Tt
EKTOC amd T1¢ duvatdTNTEC MOV €XEL ME TOV OPUKTO TNG MAOUTO, N
YEWYPAPLKA KOl O1MAWMATIKA TNG O€0n, TNC EMLTPEMOLY v
anoteAécel KOuPBo otnv evepyelak PBrounyavia 1TNC
NotioavatoAlkAC Mecoyeiov.

H Aevkwoia dratnpel @1A1KOUG OEOCHOVC UE TOAAEC TPWTEVOUVOEG, Ol
ortoleg 6ev Hiratnpolv ApPloTEC OXE0ELC UETAED TOULG.

H 6€on tng Kompouv eivatl 1davikf yla va EeklvAcel €vag aywyog
MPOC TNV NMELPWTIKA Evpwnn kot Ba UMopoUoE va MPOCPEPEL GTOUG
yeltovég TnC TNV Oao@QaAécTteEpPn, @ONvOTEPN KAl mMl1o ypRyopn
npdéoBaocn otn MEYAAVTEPN ayopd E€VEPYELNC OTOV KOGOUO.

NMa toug 1dioug AOyoug , TOo vnol TMPOGPEPEL Hla QTOPAMTIAAN
eVKoAla va eival meplrpepetakf €6pa yila T1¢ €Taipeieg mov
aoxoAovvtal amd T1¢ €E0pUEELC KAl T1GC BOAACO1EC EMIKOLVWVYIEC
MEXPL TNV Topaywyrn, TNV €umopla Kal T ovvtApnon.

EminmA€ov mMpPoKE1UEVOLV va @TACEL 0t ayopeg mov Bplokovtatl akOun
Mo PoKpld kKal dev pmopel va yivel péow aywyw@v Oa MPEMEL va
TMOVAOEL TO VLYPOTOINUEVO QULG1KO aéplo (LNG) kat va yivel n
HETOQOPA pE MAoToO.

To devtepo elval n ovvexAg ovpueToxn TNG EvpwnaikAg Evwong
MPOKETHEVOV VA PBEATIWOEL TO TOALT1KO mMEPIPAAAoOv mov £ilvat
gVvoikd yia 6Aa Ta evdlapepoueva HEPN.

01 Aentopéperec akdun bev €xouvv ocoupnAatnOel H16T1 yla va
EpBel n evpwnaikl oTAPLEN Oa mpémnel va anokataotabel n
gumiotoovvn HETAED EAAAvwv Kol Touvpkokvmpiwv.



H véa Kompoc¢ dev Ba mpokiyel o€ pia voxTa yu autd ol mNyEG ING
EvpwnaikAg¢ Evwong¢ upmopovv va Bonbficouvv yla tnv emniAvon Ttwv
O1agopwv.

Y€ TEALKA avdAvon, akplBw¢ OmMwc¢ n Evpwmn €xel avdykn Hla
gvnuepovon Kol evwpévn KOTPO TMPOKETMEVOL VO 1KAVOTIOLAGEL T1(G
EVEPYELOKEG TNG avdykeg €tol kol n Kompog xpetrdletal pla
bpaotpla Evpwnaikh Evwon wote va tnv kKabodnynoet.

Kapia ovtétnta dev vnApEe mio ovvdbedepyévn HE MEPLGOOTEPOULC
avepwmnovg o€ Ttéoa TMOAAA pEon , YEYOVOC movL Ta evdrapepduseva
HEPN MmopoUv va ayvoAoouv pévo pe O1kf TOUG €LOVVN.

*0 Pouvti Mmapovvtt givatr 61ev0vvwv ovuBovioc tnc Aveéaptntnc
SvuPovAsvTikAC¢ etaipsiac tov Katdp yita tnv Evépysia kKat To
nepi1fdAiov

Roudi Baroudi: Natural Gas 1is
a cheap and environmentally
friendly source of power

Hariri Inks Egyptian Gas Pipeline Deal in Amman (January 2004)

The prime ministers of Egypt, Jordan, Lebanon and Syria signed
a pipeline deal on Sunday in Amman that will eventually supply
liquefied natural gas from Egypt to the other three states.

The $1 billion pipeline — also known as the Arab Gas Pipeline
— will begin at Port Said, in Egypt, and will end in the
Syrian port of Banyas, passing through the Jordanian port of
Agaba and the kingdom’s Rihab power station. The pipeline will
be connected to the Lebanese natural gas power plant in
Zahrani by 2005, and to the Syrian-Lebanese pipeline, called
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GASYLE I, which itself will be linked to the only other
Lebanese natural gas power plant in Beddawi.

From Banyas, the Arab Gas Pipeline will be extended to Cyprus
and Turkey in 2006.

The Arab Gas Pipeline will allow Electricite du Liban (EDL) to
supply itself with enough energy to convert the power plants
in Hreiche, Zouk and Jieh from oil to natural gas. The
pipeline is expected to supply Lebanon with 7 million cubic
meters of natural gas per day, which would allow EDL to save
more than $300 million a year if the oil price is $30 a
barrel, as it is today.

At the same time, the Energy and Water Ministry 1is due to
complete the construction of GASYLE I — a 64-kilometer natural
gas pipeline — by May 2004. The pipeline will connect Syria
with Beddawi as a first step, and, later, Zahrani as a second
step, and will transport a total of 3 million cubic meters of
natural gas from Syria per day.

George Kamar, an advisor to the Energy and Water Minister
Ayoub Humayed said that “EDL could thus save another $200
million per year by generating electricity with natural gas,”
at Zahrani and Beddawi. “The price the Syrian Petroleum
Company has given us is extremely encouraging and will assist
us in reducing the public deficit,” Roudi Baroudi, senior
energy expert and senior advisor to Humayed, recently told The
Daily Star.

Natural gas is a cheap and environmentally friendly source of
power. It ensures a longer power plant life span and is nearly
30 percent more efficient when used in combined cycle plants
like Lebanon’s largest power plants in Zahrani and Beddawi.
These two plants are the country’s most modern, and currently
the only plants that burn natural gas. Through EDL’s effort to
buy cheaper energy fuel, its customers would enjoy more
efficient service, and power cuts would be rare. “At the same



time customers’ bills will decrease by at least 30 percent,
making Lebanese businesses and industries more cost
effective,” said Baroudi.

Egypt has proven natural gas reserves of 1,656 billion cubic
meters, according to October 2002 figures.

Roudi Baroud remarks to EU
Arab World Summit 2016 (Nov.
3, 2016)

His Excellency The Greek Prime Minister Alexis Tsipras with
Roudi Baroudi
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Hlacke i the Basl Mediemaneas

3-11-2016-illustrative-map-for-oil-gas-blocks-in-the-east-med
Excellencies, ladies and gentlemen,

Let me start by saying that the amount of interest in this
event 1is not just impressive, but also strongly encouraging.
Large numbers of industry professionals, policy experts, and
senior leaders from both the public and private sectors are in
attendance or actively participating, and that should give us
all cause for optimism.

I say this because like most sectors of the economy, the oil
and gas business 1is constantly evolving in response to
multiple influences, from new discoveries and technological
breakthroughs to volatile markets and the ever-increasing
impact of environmental concerns. In short, our industry 1is
passing through a period of profound change on the global,
regional, and even local levels, and change is a fickle
phenomenon: it richly rewards those who are prepared to adapt,
but it also tends to severely punish those who lack the
necessary knowledge, vision, and determination.

When I see here in Athens, judging from both the quantity and
the quality of participation, tells me that the right people
in Europe and the Arab region are right where they need to be.

Ladies and gentlemen,

The past few years have confirmed what many long suspected:
the seabed beneath the Eastern Mediterranean contains multiple
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world-class deposits of natural gas, along with considerable
amounts of crude for good measure. We don’t yet know exactly
how much is down there or how much of it can be recovered,
only that the scale is nothing less than historic. The
potential is so vast that the regional o0il and gas play
already has new horizons stretching from 2020 and 2030 to 2050
and even beyond.

If this resource is responsibly managed, the coming period
will see several Arab and European countries become
significant energy producers — including Greece, Cyprus,
Palestine, Egypt and Lebanon, which just this week gained new
hope with the election of a new president, breaking up a
logjam that had lasted for two and half years. And let’s not
forget Egypt, where an existing gas sector has been re-
energized by the discovery of Zohr, a massive new offshore
field. This bounty has the capacity to transform entire
economies and even entire societies by allowing unprecedented
investments in education, healthcare, transportation, and
other public services and infrastructure. Nearby consumer
nations will also derive game-changing benefits, including
lower costs, greater economic competitiveness, and vastly
improved energy security.

Nowhere will this be more important than in the European
Union, the world’s largest energy market. The advent of a
distinctively new flow trajectory — much of it from sources
within the EU’s own borders and/or subject to EU safety and
environmental standards — would dramatically improve Europe’s
security of supply, put downward pressure on prices, reduce
household energy costs, and breathe new life into energy-
intensive industries 1like electricity, manufacturing and
transport. The precise timing of particular benefits will
depend on developments in world markets and the maintenance of
manageable geopolitical conditions, but the question is no
longer one of “IF”: all that remains to be seen is “WHEN”. And
that, my friends, depends largely on us — on how fully we



recognize the opportunity, how swiftly we move to start the
process, and how responsibly we carry it out.

According to the 2015 edition of BP’s “Energy Outlook 2035",
global energy consumption will increase by 37% over the next
19 years. With demand growing so much faster than production,
prices will inevitably recover, so there is plenty of
incentive for our region to make sure it’s ready to take full
advantage when the time comes.

It's important to note here that barring some highly unlikely
circumstances, the Eastern Med will not replace Europe’s
current sources of natural gas. Russia has always honored its
commitments to Europe, so there is every reason to expect that
it will continue to be the Continent’s number one supplier.
Likewise, North African countries will continue to supplement
that relationship with their own sizeable deliveries. Whether
transported by pipelines or LNG carriers, East Mediterranean
gas will also play a central supplementary role, but geography
could make it a decisive one that serves the interests of all
concerned, allowing both producer and consumer nations to
rearrange existing flows in ways that offer more options at
lower cost. In addition, routing some of the Eastern Med’s gas
through Turkey would only bolster that country’s crucial role
as the primary distribution and transit point for supplies
entering Europe from as far away as Central Asia.

Perhaps most importantly, attaching appropriate priority to
this project would allow plenty of cooperative development
efforts, furthering the stability and integration that the EU
has pursued since the Barcelona and Trieste declarations. It
also would help to limit emissions associated with climate
change and other environmental concerns. This is essential to
securing maximum Llong-term gains because these days,
commercial viability is not enough: increasingly, consumers
also demand social and political viability, and these can only
be achieved through environmental sustainability.



On these scores, the EU is just what the doctor ordered.
Europe enjoys some of the world’s most stringent environmental
protections, most demanding health and safety requirements,
and most effective regulatory agencies. Passed through such a
filter, Eastern Med gas would arrive in European and Arab
homes and businesses as a safe, clean, and healthy fuel,
helping to drive growth on both sides of the Mediterranean
while demonstrating the power of cooperation to further shared
goals and shared values. And once it starts tapping East Med
gas, Europe will have more diverse supplies, fulfilling a key
plank of its energy strategy by giving it the flexibility to
cope with interruptions of any sort.

Ladies and gentlemen,

ALl of the ingredients are in place. The Eastern Med 1is
endowed with enough natural wealth to improve the lives of
hundreds of millions of people. After 21 years the Barcelona
process still provides the docking mechanisms and other tools
to develop this resource effectively and responsibly. And
crucially, the recent bidding for Cyprus offshore blocks
indicates that some of the world’s leading IOCs and other
major players are ready, willing, and able to invest in the
necessary infrastructure.

All that’s left is to get the job done in a timely fashion.
For this we need the EU to continue its efforts, and those of
the United States and the United Nations would also be
helpful. Now is no time to be discouraged or distracted by the
region’s political divisions. On the contrary, these should
only cause us to be more determined than ever to prove that
people of good will can set aside their differences for the
sake of mutual advantage and capitalize on the East Med
opportunity to become a central regional energy hub.

And what an advantage. Peace and stability in the field of
energy would not only usher in a new era of prosperity, but
also one of co-dependence that would deter aggression by



radically increasing the costs. It would buy more time, too,
to lay a foundation for a broader reconciliation among Euro-
Med countries. For a very long time, some of these nations
have been made enemies by history. Now, if we play our cards
right, maybe they can be made friends by geology.

Roudi Baroudi Remarks to EU
Arab World Summit Athens

Excellencies, ladies and gentlemen,

Let me start by saying that the amount of interest in this
event 1s not just impressive, but also strongly encouraging.
Large numbers of industry professionals, policy experts, and
senior leaders from both the public and private sectors are in
attendance or actively participating, and that should give us
all cause for optimism.

I say this because like most sectors of the economy, the oil
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and gas business 1is constantly evolving in response to
multiple influences, from new discoveries and technological
breakthroughs to volatile markets and the ever-increasing
impact of environmental concerns. In short, our industry 1is
passing through a period of profound change on the global,
regional, and even local levels, and change is a fickle
phenomenon: it richly rewards those who are prepared to adapt,
but it also tends to severely punish those who lack the
necessary knowledge, vision, and determination.

When I see here in Athens, judging from both the quantity and
the quality of participation, tells me that the right people
in Europe and the Arab region are right where they need to be.

Ladies and gentlemen,

The past few years have confirmed what many long suspected:
the seabed beneath the Eastern Mediterranean contains multiple
world-class deposits of natural gas, along with considerable
amounts of crude for good measure. We don’t yet know exactly
how much is down there or how much of it can be recovered,
only that the scale is nothing less than historic. The
potential is so vast that the regional o0il and gas play
already has new horizons stretching from 2020 and 2030 to 2050
and even beyond.

If this resource 1is responsibly managed, the coming period
will see several Arab and European countries become
significant energy producers — including Greece, Cyprus,
Palestine, Egypt and Lebanon, which just this week gained new
hope with the election of a new president, breaking up a
logjam that had lasted for two and half years. And let’s not
forget Egypt, where an existing gas sector has been re-
energized by the discovery of Zohr, a massive new offshore
field. This bounty has the capacity to transform entire
economies and even entire societies by allowing unprecedented
investments in education, healthcare, transportation, and
other public services and infrastructure. Nearby consumer



nations will also derive game-changing benefits, including
lower costs, greater economic competitiveness, and vastly
improved energy security.

Nowhere will this be more important than in the European
Union, the world’s largest energy market. The advent of a
distinctively new flow trajectory — much of it from sources
within the EU’s own borders and/or subject to EU safety and
environmental standards — would dramatically improve Europe’s
security of supply, put downward pressure on prices, reduce
household energy costs, and breathe new life into energy-
intensive industries 1like electricity, manufacturing and
transport. The precise timing of particular benefits will
depend on developments in world markets and the maintenance of
manageable geopolitical conditions, but the question 1is no
longer one of “IF”: all that remains to be seen is “WHEN”. And
that, my friends, depends largely on us — on how fully we
recognize the opportunity, how swiftly we move to start the
process, and how responsibly we carry it out.

According to the 2015 edition of BP’'s “Energy Outlook 2035",
global energy consumption will increase by 37% over the next
19 years. With demand growing so much faster than production,
prices will inevitably recover, so there is plenty of
incentive for our region to make sure it’s ready to take full
advantage when the time comes.

It’s important to note here that barring some highly unlikely
circumstances, the Eastern Med will not replace Europe’s
current sources of natural gas. Russia has always honored its
commitments to Europe, so there is every reason to expect that
it will continue to be the Continent’s number one supplier.
Likewise, North African countries will continue to supplement
that relationship with their own sizeable deliveries. Whether
transported by pipelines or LNG carriers, East Mediterranean
gas will also play a central supplementary role, but geography
could make it a decisive one that serves the interests of all
concerned, allowing both producer and consumer nations to



rearrange existing flows in ways that offer more options at
lower cost. In addition, routing some of the Eastern Med’s gas
through Turkey would only bolster that country’s crucial role
as the primary distribution and transit point for supplies
entering Europe from as far away as Central Asia.

Perhaps most importantly, attaching appropriate priority to
this project would allow plenty of cooperative development
efforts, furthering the stability and integration that the EU
has pursued since the Barcelona and Trieste declarations. It
also would help to limit emissions associated with climate
change and other environmental concerns. This 1s essential to
securing maximum long-term gains because these days,
commercial viability is not enough: increasingly, consumers
also demand social and political viability, and these can only
be achieved through environmental sustainability.

On these scores, the EU is just what the doctor ordered.
Europe enjoys some of the world’s most stringent environmental
protections, most demanding health and safety requirements,
and most effective regulatory agencies. Passed through such a
filter, Eastern Med gas would arrive in European and Arab
homes and businesses as a safe, clean, and healthy fuel,
helping to drive growth on both sides of the Mediterranean
while demonstrating the power of cooperation to further shared
goals and shared values. And once it starts tapping East Med
gas, Europe will have more diverse supplies, fulfilling a key
plank of its energy strategy by giving it the flexibility to
cope with interruptions of any sort.

Ladies and gentlemen,

ALl of the ingredients are in place. The Eastern Med 1is
endowed with enough natural wealth to improve the lives of
hundreds of millions of people. After 21 years the Barcelona
process still provides the docking mechanisms and other tools
to develop this resource effectively and responsibly. And
crucially, the recent bidding for Cyprus offshore blocks



indicates that some of the world’s leading IOCs and other
major players are ready, willing, and able to invest in the
necessary infrastructure.

All that'’s left is to get the job done in a timely fashion.
For this we need the EU to continue its efforts, and those of
the United States and the United Nations would also be
helpful. Now is no time to be discouraged or distracted by the
region’s political divisions. On the contrary, these should
only cause us to be more determined than ever to prove that
people of good will can set aside their differences for the
sake of mutual advantage and capitalize on the East Med
opportunity to become a central regional energy hub.

And what an advantage. Peace and stability in the field of
energy would not only usher in a new era of prosperity, but
also one of co-dependence that would deter aggression by
radically increasing the costs. It would buy more time, too,
to lay a foundation for a broader reconciliation among Euro-
Med countries. For a very long time, some of these nations
have been made enemies by history. Now, if we play our cards
right, maybe they can be made friends by geology.

Expert says Mediterranean gas
can fuel both economic
recovery and lasting peace
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ATHENS, Greece: Transforming the Mediterranean region into a
major oil and gas hub is the surest route to a “new era of
peace and prosperity”, an energy industry veteran told a high-
profile conference in Athens on Thursday.

“We don’t yet know exactly how much is down there or how much
of it can be recovered, only that the scale is nothing less
than historic,” said Roudi Baroudi, CEO of Qatar-based Energy
and Environment Holding (EEH), an independent consultancy.
“The potential is so vast that the regional oil and gas play
already has new horizons stretching from 2020 and 2030 to 2050
and even beyond.”

Baroudi made the remarks on the opening day of the European
Union-Arab World Summit, a two-day gathering in the Greek
capital that has attracted what one observer called a “star-
studded cast” of leaders from the public and private sectors.
Several of these officials addressed the opening ceremonies,
including Greek Prime Minister Alexis Tsipras, European
Commissioner for Migration Dimitris Avramopoulos, and cabinet
ministers from each of Jordan, Palestine, and Qatar, Governor
of the Central Bank of Greece, the Chairman of the E.U
Military Committee and other officials.

Speaking on a panel titled “Building a new potential 1in
Energy”, Baroudi noted that more and more studies were
pointing to “multiple world-class deposits of natural gas,
along with considerable amounts of crude”. This “bounty” could
“transform entire economies and even entire societies by
allowing unprecedented investments in education, healthcare,
transportation, and other public services and infrastructure,”
he said, predicting that “nearby consumer nations will also
derive game-changing benefits, including lower costs, greater
economic competitiveness, and vastly improved energy
security.”

He also lauded the event for bringing together the right mix
of experts and decision-makers, saying the 1level of



participation “should give us all cause for optimism.”

“Change is a fickle phenomenon: it richly rewards those who
are prepared to adapt, but it also tends to severely punish
those who lack the necessary knowledge, vision, and
determination,” said Baroudi, who has worked in the industry
for more than 35 years, advising national governments, the
European Commission, and the United Nations on energy policy.
“When I see here in Athens, judging from both the quantity and
the quality of participation, tells me that the right people
in Europe and the Arab region are right where they need to
be.”

He also noted positive news in Lebanon, which this week ended
a two-and-a-half-year political crisis by electing former Army
Commander Michel Aoun as its new president, reviving hopes
that the troubled country can now focus on developing its
offshore and onshore energy resources.

More broadly, he said, developing the Eastern Med'’s energy
resources would go a long way toward realizing the dream of
greater integration between Europe and its Arab neighbors,
opening the way for lasting stability and a durable peace
supported by “co-dependence”. He also stressed that
Mediterranean gas would supplement — not compete with — gas
from Russia, which 1is currently Europe’s top supplier,
providing flexibility that would help producer and consumer
nations alike.

“Nowhere will this be more important than in the European
Union, the world’s largest energy market,” Baroudi told his
audience. “The advent of a distinctively new flow trajectory —
much of it from sources within the EU’s own borders and/or
subject to EU safety and environmental standards - would
dramatically improve Europe’s security of supply, put downward
pressure on prices, reduce household energy costs, and breathe
new life into energy-intensive industries like electricity,
manufacturing and transport.”



“All the ingredients are in place” for an energy-based peace
that leads to full resolution of conflicts among the countries
of the Mediterranean, he added.

“The question is no longer one of ‘IF’: all that remains to be
seen 1s ‘WHEN,” Baroudi asserted. “And that, my friends,
depends largely on us — on how fully we recognize the
opportunity, how swiftly we move to start the process, and how
responsibly we carry it out.”

The EU today: imperfect, 1in
crisis — and indispensable

The European Union receives considerable abuse these days,
with member-states and their citizens blaming Brussels for all
manner of domestic and international problems.

Greeks are still furious that the EU helped impose draconian
austerity measures on them in exchange for the ongoing bailout
of their national economy, Hungary rejects the EU’s right to
set continent-wide immigration quotas, and Britain has just
set a date for the beginning of its withdrawal from the bloc
altogether.

Some of the criticism — Brussels is out of touch, too many
decisions are made by unelected bureaucrats, some regulations
needlessly penalize small business, etc. — might well be
partly true, although the bloc’s involvements in so many


https://euromenaenergy.com/the-eu-today-imperfect-in-crisis-and-indispensable/
https://euromenaenergy.com/the-eu-today-imperfect-in-crisis-and-indispensable/
http://euromenaenergy.com/wp-content/uploads/2016/03/465740100404303754.jpg

aspects of modern life make it an exceedingly convenient
scapegoat. Instead of focusing solely on the EU’'s few and
relatively minor failings, though, we would do well to keep
the positives very much in mind.

After all, the period since the Treaty of Rome took effect in
1958 has brought levels of peace and prosperity that would
have been unrecognizable during any earlier period of European
history. Even today, as the EU and its member-states grapple
with moribund growth, high unemployment, and resurgent
nationalism fueled by the worst global economic crisis since
the Great Depression, Brussels remains a very essential
participant - and often a prime mover — in worthy and
necessary processes across and even beyond the continent,
including the shaping and reinforcement of a modern regional
architecture for increased cooperation both within and outside
the bloc.

Nowhere 1is this truer than on the EU’s Mediterranean
periphery, where 1its support for member-states and
interactions with its neighbors present numerous challenges
but also offer multiple opportunities to keep changing the
course of history for the better. The Barcelona Declaration of
1995 still resonates today, because although the Union for the
Mediterranean it spawned is still evolving, the EU is already
providing platforms for bi- and multilateral cooperation,
mechanisms for joint action, and resources for implementation.
These contributions are — and will remain — of incalculable
importance to our shared futures if we are to maximize the
positive geopolitical potential of the energy sector,
particularly in the Eastern Med.

The Declaration envisaged a new era for 28 EU members and 15
non-member states from the Mediterranean region, a time of
partnership built around three “Baskets” — Political and
Security, Economic and Financial, and Social, Cultural and
Human. The Barcelona Process it touched off carried an
ambitious agenda, including greater regional stability;



agreeing on shared values as a starting point for cooperation;
promoting democracy, the rule of law, good governance and
human rights; and expanding mutually beneficial trading
relationships. Officially, it also sought to “complement” the
influence of the United States in the Mediterranean, although
in practical terms the Euro-Med project has often played a
balancing role, and/or provided alternative leadership 1in
instances where an American presence might prove too divisive.

These efforts have dramatically improved the interfaces
between the EU and its neighbors, and the future promises even
more, 1including a reduction of long-term tensions among
neighboring non-EU states and the eventual construction of a
more acceptable regional order, one that is safer, sounder,
and more liberal. And without these improved interfaces, the
plight of refugees fleeing war-torn Syria would have been even
worse: untold thousands more would have drowned at sea, and
the migration of survivors across the European mainland would
have been even more uncontrolled, uneven, and unfair.

Europe’s response to the refugee crisis is very much a work in
progress, and much remains to be done. What it has already
demonstrated, though, is that even amid heated internal
disagreements about how to proceed, the EU’s influence has
helped to secure the assets required to intensify naval and
coast guard patrols in the Med, and to engender relatively
effective cooperation between Greece and Turkey. Now 1s no
time to question the value of such achievements. Rather, the
situation calls for even more reliance on the EU and the Euro-
Med project to get past the zero-sum games of yesterday and
start looking to the win-win arrangements of tomorrow.

Nowhere is this truer than in Cyprus, a small country made
crucial by its strategic location, its tantalizing natural
resources, and 1its ability to both fuel a renaissance of
Europe’s economy and demonstrate the power of dialogue and
reconciliation.



Despite all this potential, the Cypriot people could
definitely need outside assistance to reach their new future,
not least because outside interference has done so much to
divide them. Recently, the United Nations has resurrected the
island’s peace process, and close observers express optimism
that a deal can be done in the coming months, but two
requirements stand out.

One is full development of the region’s energy wealth. 0Ongoing
studies indicate that the Eastern Mediterranean seabed
contains far more natural gas than previously believed. Both
Egypt and Israel, which are already extracting significant
amounts of offshore gas, have made massive new discoveries 1in
recent years, and the latest surveys indicate that similar
riches are locked away beneath the Exclusive Economic Zones of
several other countries in the region, including Lebanon and
Cyprus itself. The Cypriot role could well be decisive for the
development of this resource because apart from the potential
of its own reserves, the island is perfectly situated — both
diplomatically and geographically — to serve as the primary
hub for the Eastern Med’'s emerging gas industry.

Nicosia maintains friendly ties with several regional capitals
that are either frequently at odds with one another or have no
relations at all, making it an 1ideal go-between for
multilateral coordination and even 1indirect cooperation.
Cyprus’s location is also the ideal starting point for a
pipeline to mainland Europe that would offer its neighbors the
surest, cheapest and quickest access to the world’s biggest
energy market. For the same reasons, the island offers
unmatched convenience as a regional headquarters for companies
engaged 1in everything from exploration and maritime
communications to production, marketing, and maintenance.

In addition, in order to reach markets further afield that
cannot be reached by pipelines, regional producers will need
to sell liquefied natural gas (LNG) for delivery by ship.
There is at present little interest, however, in building an



LNG plant in countries like Israel or Lebanon, largely due to
concerns over cost, the environment, safety and security,
and/or political risk. Once again, enter Cyprus with its
affordable land prices, EU industrial and environmental
standards, and arm’s-length distance from the Arab-Israeli
conflict.

Conversely, the emergence of a thriving energy sector, fuller
resource development, and more dynamic commerce also will be
decisive for the successful implementation of a Cypriot
reunification agreement. New investment and new jobs will
substantially increase economic activity, generating
significant revenues that can be brought to bear on challenges
like reconstruction, reconciliation, and reintegration. The
promise of such advantages is already providing momentum for
the peace process, and that promise will have to be kept if a
reunification deal is to succeed.

The other requirement 1is continuous EU participation to
advance political and security environments that are favorable
to all stakeholders. The details still have to be hammered
out, but it stands to reason that European support will be
essential on several fronts, not least the re-establishment of
trust between Greek Cypriots and Turkish Cypriots. The new
Cyprus will not come into being overnight, so EU resources can
help with everything from dispute resolution and inter-
communal cooperation to training and capacity-building.

Resolving the Cyprus issue would also help enable a series of
rapprochements that would benefit the entire region and all
those interested in its stability. The United States, for
instance, has long been closely involved with previous efforts
to promote stability between Turkey and Cyprus, and a
successful outcome would substantially reduce its own security
burdens in the Eastern Med. It also would clear the way for
Turkey to become a fuller partner in regional affairs, playing
the more decisive role indicated by its impressive combination
of economic and military power. Among other benefits, a



lasting settlement would remove one of the last significant
obstacles to having Cyprus join NATO, squaring one part of the
circle and strengthening Istanbul’s hand in its long-time
effort for closer integration with the rest of Europe.

In the final analysis, just as Europe needs a prosperous and
united Cyprus to help satisfy its energy needs and improve
stability on its southeastern flank, so do all Cypriots need
an active EU to help them navigate the heady but challenging
course ahead. Neither entity has ever been more relevant to
more people in more places, a fact that interested parties can
ignore only at their peril.

Roudi Baroudi is CEO of Energy and Environment Holding, an
independent consultancy based on Doha, Qatar.

What lies beneath

Lebanon must act to keep its seat at the oil and gas table
Lebanon has missed several opportunities to grow its nascent
oil and gas industry at an ideal pace, but now regional
developments threaten not just further delays, but also
permanent losses unless the country acts to protect its
national interests.

The new urgency stems primarily from two principal events. The
first was last summer’s discovery of the giant Zohr gas field
off Egypt’s northern coast by Italy’s ENI, a find estimated by
some to have doubled the North African country’s natural gas
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reserves overnight. It also significantly increased the
likelihood of commercially viable deposits in nearby offshore
acreage belonging to Cyprus, Lebanon and Israel. This has
sparked renewed interest in this section of the Eastern
Mediterranean basin from major international oil companies.

The second event — in part at least a consequence of the first
— was the Cypriot government’s approval in late February of a
two-year extension for an ENI-led consortium to conduct
exploration and production in Blocks 2, 3 and 9 of Cyprus’
exclusive economic zone (EEZ), the first and third of which
are adjacent to Lebanon’s EEZ. Apart from general location,
these blocks also share similar geology with Zohr and other
Egyptian and Israeli fields, and undersea hydrocarbon deposits
obviously pay no heed to political or other borders, so it’s
possible that Cyprus’' Blocks 2 and 9 have reservoirs that
extend into Lebanon’s maritime area.

This prospect should be good news for all Lebanese because it
offers a chance to share in any revenues derived from any
reservoir that may be discovered, even if this country’s
energy sector has yet to undertake any production operations
of its own. It would also offer an opportunity for Lebanese
individuals, companies and government departments to gain
experience by cooperating with Cyprus and ENI, helping to
prepare our public and private sectors alike for the day when
this country starts actively exploring for its own resources.

Friends without benefits

All it takes to start reaping the early rewards of these happy
circumstances is for the Lebanese government to exercise a
modicum of self-preservation through a little initiative. The
only things missing are a maritime border deal with Cyprus to
define the line between the two countries’ EEZs and a
Framework Unitization Agreement (FUA) that would establish
terms for joint development and exploitation, including the
formula(s) for any revenue sharing.



Herein lies the problem; Lebanon and Cyprus enjoy friendly
relations, neither has staked out an extreme position in this
process, talks on an FUA have made progress and a delineation
map was agreed upon way back in 2007. However, the unitization
talks have been stalled since 2013, and the map has yet to be
ratified. Absent of such agreements, the scope for legal
disputes over potential resources will be considerable,
exposing the interests of both sides to unnecessary delays,
but hurting Lebanon more because it would prevent this country
from assisting and learning in the process — and rob its
people of revenues to which they are entitled.

No such questions hang over Egypt’s Zohr field, which lies
adjacent to Cyprus’ EEZ, because the modalities of any shared
reservoirs have already been set by Cairo and Nicosia. Time is
running out for Beirut to protect its long-term interests with
a similar agreement that would, inter alia, insulate it
against any kind of “rule of capture” claim if and when Cyprus
starts recovering oil and gas from areas adjacent to Lebanon’s
EEZ.

The solution is clear: Lebanon needs to re-engage with Cyprus
as soon as possible and, when it does, to remain focused and
keep its priorities in order. If recent history is any guide,
there will continue to be distractions that limit the pace of
oil and gas development, including the ongoing stalemate in
Lebanon’s political class and various obstacles attached to
(and compounded by) the state of war that still exists between
this country and Israel. To further complicate the situation,
the latter is one of three regional states, along with Syria
and Turkey, that have neither signed nor ratified the United
Nations Convention on the Law of the Sea (UNCLOS), usually the
most reliable mechanism for resolving offshore resource
disputes.

No matter. None of this prevents Lebanon’s diplomats and
energy officials from getting on with the business of
finalizing the necessary arrangements with Cyprus. The



politicians may not get around to activating Lebanon’s energy
industry as a whole any time soon, but this aspect is a no-
brainer: in order to ensure Lebanon receives any revenues to
which it is entitled from shared reservoirs, all it has to do
is reach an agreement with a friendly country. And although
there 1s no agreement on the tripoint where the EEZs of
Lebanon and Cyprus meet that of Israel — leaving an overlap
between the Israeli and Lebanese claims — this has no bearing
on the rest of the bilateral line between Lebanon and Cyprus,
or, for good measure, on the 90 percent or more of Lebanon’s
EEZ that is not in dispute with anyone.

Sharing the spoils

Lebanon and Cyprus can accelerate this process by jointly
enlisting the support of the United States to help define the
aforementioned southern tripoint. The Israeli failure to
commit to UNCLOS is a significant obstacle, as is the absence
of Lebanese-Israeli relations. At present the only country
with the diplomatic heft to ford this impasse is the US,
which, through separate discussions with Lebanon and Israel,
has already made progress in narrowing the gap between the two
sides’ respective maritime claims.

Timely cooperation with Cyprus will also preserve Lebanon’s
interests by garnering fuller recognition of our EEZ. The same
partnership may allow Lebanon to start collecting revenues
from shared oil and gas fields even before its own production
begins. Further down the road, if and when Lebanon 1is
producing enough natural gas for export, Cyprus can be an
important outlet to crucial markets in Europe and elsewhere.

Of course, it would be nice if more politicians would provide
these and other negotiations with all the support and cover
they deserve. Most of Lebanon’s political institutions have
been hamstrung by partisan wrangling, but parliament still has
considerable resources. Having the legislative branch resume
its role could be pivotal on this score.



Lebanon is not the first country to face the unique challenges
of developing an o0il and gas industry during a prolonged
period of turmoil, and luckily one of the best examples is
Cyprus itself. A third of that country has been occupied by
Turkey since 1974 and its political landscape is a raucous
one, populated by outsized personalities with sharply
different views, and with an economy that is still struggling
to regain the ground it lost since the global financial crisis
of 2008-2009.

Despite these handicaps, and some decidedly unsubtle Turkish
threats, successive Cypriot presidents and their ministers
have kept their eyes on the prize, methodically laying the
groundwork for its future as a modern oil and gas producer
and, quite possibly, as the region’s premier energy hub.
Successes at home have been matched by effective diplomacy
abroad, integrating the tiny country into an interlocking web
of bi- and multilateral partnerships that give it a voice on
the regional stage. In addition, far from acquiescing to the
continuing division of the island nation as an insurmountable
obstacle to this process, Cyprus has turned the tables by
holding out future energy revenues as an incentive for
reunification.

These attitudes have allowed for meaningful progress across
the legislative and regulatory spectrum, encouraging
investments and partnerships that even now are fleshing out
the infrastructure and support systems for a thriving oil and
gas sector. Even more importantly, they have demonstrated the
effectiveness of dialogue and cooperation, showing a way to
break the cycle of conflict and instability that has gripped
much of the region for so long.

That may sound like a lot of ground for Lebanon to cover if
its energy sector is ever to catch up with those of Cyprus and
other neighboring countries, but the facts are not quite so
bleak.



Before the current political stalemate spread into virtually
every nook and cranny of the Lebanese public sector,
parliament and cabinet designed and even began to install many
of the necessary administrative and 1legal structures,
including a suitably empowered Lebanese Petroleum
Administration to oversee the sector. While not quite “plug
and play,” most of these can start functioning as soon as the
right levers are pulled and crucial pieces of enabling
legislation are passed. Therefore, while it 1is probably too
much to hope that Lebanon’s deeply divided politicians will
act with unity of purpose any time soon, if and when
sufficient numbers of them get serious about serving the
people they are supposed to represent, the right tools for the
job will be close at hand.

Finally, Lebanon should also strongly consider joining the
emerging club composed of Cyprus, Egypt, Greece and Jordan.
Apart from the technical and economic advantages to be gained,
the various cooperation agreements linked to this grouping
give each member greater influence over how the Eastern
Mediterranean’s energy resources will be developed. Signing on
would radically enhance Lebanon’s standing, and while the
immediate goals of such membership would be economic, the
resulting relationships would do much to promote regional
stability. That, at least, would offer some hope that all of
the peoples in the Eastern Mediterranean might one day know
both peace and prosperity.

Roudi Baroudi is CEO of Energy and Environment Holding, an
independent consultancy based in Doha, Qatar.
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What lies beneath

Lebanon has missed several opportunities to grow its nascent
0il and gas industry at an ideal pace, but now regional
developments threaten not just further delays, but also
permanent losses unless the country acts to protect its
national interests.

The new urgency stems primarily from two principal events. The
first was last summer’s discovery of the giant Zohr gas field
off Egypt’s northern coast by Italy’s ENI, a find estimated by
some to have doubled the North African country’s natural gas
reserves overnight. It also significantly increased the
likelihood of commercially viable deposits in nearby offshore
acreage belonging to Cyprus, Lebanon and Israel. This has
sparked renewed interest in this section of the Eastern
Mediterranean basin from major international oil companies.

The second event — in part at least a consequence of the first
— was the Cypriot government’s approval in late February of a
two-year extension for an ENI-led consortium to conduct
exploration and production in Blocks 2, 3 and 9 of Cyprus’
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exclusive economic zone (EEZ), the first and third of which
are adjacent to Lebanon’s EEZ. Apart from general location,
these blocks also share similar geology with Zohr and other
Egyptian and Israeli fields, and undersea hydrocarbon deposits
obviously pay no heed to political or other borders, so it’s
possible that Cyprus’ Blocks 2 and 9 have reservoirs that
extend into Lebanon’s maritime area.

This prospect should be good news for all Lebanese because it
offers a chance to share in any revenues derived from any
reservoir that may be discovered, even if this country’s
energy sector has yet to undertake any production operations
of its own. It would also offer an opportunity for Lebanese
individuals, companies and government departments to gain
experience by cooperating with Cyprus and ENI, helping to
prepare our public and private sectors alike for the day when
this country starts actively exploring for its own resources.

Friends without benefits

All it takes to start reaping the early rewards of these happy
circumstances is for the Lebanese government to exercise a
modicum of self-preservation through a little initiative. The
only things missing are a maritime border deal with Cyprus to
define the line between the two countries’ EEZs and a
Framework Unitization Agreement (FUA) that would establish
terms for joint development and exploitation, including the
formula(s) for any revenue sharing.

Herein lies the problem; Lebanon and Cyprus enjoy friendly
relations, neither has staked out an extreme position in this
process, talks on an FUA have made progress and a delineation
map was agreed upon way back in 2007. However, the unitization
talks have been stalled since 2013, and the map has yet to be
ratified. Absent of such agreements, the scope for legal
disputes over potential resources will be considerable,
exposing the interests of both sides to unnecessary delays,
but hurting Lebanon more because it would prevent this country



from assisting and learning in the process — and rob its
people of revenues to which they are entitled.

No such questions hang over Egypt’s Zohr field, which lies
adjacent to Cyprus’ EEZ, because the modalities of any shared
reservoirs have already been set by Cairo and Nicosia. Time is
running out for Beirut to protect its long-term interests with
a similar agreement that would, inter alia, insulate it
against any kind of “rule of capture” claim if and when Cyprus
starts recovering oil and gas from areas adjacent to Lebanon’s
EEZ.

The solution is clear: Lebanon needs to re-engage with Cyprus
as soon as possible and, when it does, to remain focused and
keep its priorities in order. If recent history is any guide,
there will continue to be distractions that limit the pace of
oil and gas development, including the ongoing stalemate in
Lebanon’s political class and various obstacles attached to
(and compounded by) the state of war that still exists between
this country and Israel. To further complicate the situation,
the latter is one of three regional states, along with Syria
and Turkey, that have neither signed nor ratified the United
Nations Convention on the Law of the Sea (UNCLOS), usually the
most reliable mechanism for resolving offshore resource
disputes.

No matter. None of this prevents Lebanon’s diplomats and
energy officials from getting on with the business of
finalizing the necessary arrangements with Cyprus. The
politicians may not get around to activating Lebanon’s energy
industry as a whole any time soon, but this aspect is a no-
brainer: in order to ensure Lebanon receives any revenues to
which it is entitled from shared reservoirs, all it has to do
is reach an agreement with a friendly country. And although
there is no agreement on the tripoint where the EEZs of
Lebanon and Cyprus meet that of Israel — leaving an overlap
between the Israeli and Lebanese claims — this has no bearing
on the rest of the bilateral line between Lebanon and Cyprus,



or, for good measure, on the 90 percent or more of Lebanon’s
EEZ that is not in dispute with anyone.

Sharing the spoils

Lebanon and Cyprus can accelerate this process by jointly
enlisting the support of the United States to help define the
aforementioned southern tripoint. The Israeli failure to
commit to UNCLOS is a significant obstacle, as is the absence
of Lebanese-Israeli relations. At present the only country
with the diplomatic heft to ford this impasse is the US,
which, through separate discussions with Lebanon and Israel,
has already made progress in narrowing the gap between the two
sides’ respective maritime claims.

Timely cooperation with Cyprus will also preserve Lebanon’s
interests by garnering fuller recognition of our EEZ. The same
partnership may allow Lebanon to start collecting revenues
from shared oil and gas fields even before its own production
begins. Further down the road, if and when Lebanon 1is
producing enough natural gas for export, Cyprus can be an
important outlet to crucial markets in Europe and elsewhere.

Of course, it would be nice if more politicians would provide
these and other negotiations with all the support and cover
they deserve. Most of Lebanon’s political institutions have
been hamstrung by partisan wrangling, but parliament still has
considerable resources. Having the legislative branch resume
its role could be pivotal on this score.

Lebanon is not the first country to face the unique challenges
of developing an o0il and gas industry during a prolonged
period of turmoil, and luckily one of the best examples is
Cyprus itself. A third of that country has been occupied by
Turkey since 1974 and its political landscape is a raucous
one, populated by outsized personalities with sharply
different views, and with an economy that is still struggling
to regain the ground it lost since the global financial crisis



of 2008-2009.

Despite these handicaps, and some decidedly unsubtle Turkish
threats, successive Cypriot presidents and their ministers
have kept their eyes on the prize, methodically laying the
groundwork for its future as a modern oil and gas producer
and, quite possibly, as the region’s premier energy hub.
Successes at home have been matched by effective diplomacy
abroad, integrating the tiny country into an interlocking web
of bi- and multilateral partnerships that give it a voice on
the regional stage. In addition, far from acquiescing to the
continuing division of the island nation as an insurmountable
obstacle to this process, Cyprus has turned the tables by
holding out future energy revenues as an incentive for
reunification.

These attitudes have allowed for meaningful progress across
the legislative and regulatory spectrum, encouraging
investments and partnerships that even now are fleshing out
the infrastructure and support systems for a thriving oil and
gas sector. Even more importantly, they have demonstrated the
effectiveness of dialogue and cooperation, showing a way to
break the cycle of conflict and instability that has gripped
much of the region for so long.

That may sound like a lot of ground for Lebanon to cover if
its energy sector is ever to catch up with those of Cyprus and
other neighboring countries, but the facts are not quite so
bleak.

Before the current political stalemate spread into virtually
every nook and cranny of the Lebanese public sector,
parliament and cabinet designed and even began to install many
of the necessary administrative and 1legal structures,
including a suitably empowered Lebanese Petroleum
Administration to oversee the sector. While not quite “plug
and play,” most of these can start functioning as soon as the
right levers are pulled and crucial pieces of enabling



legislation are passed. Therefore, while it 1is probably too
much to hope that Lebanon’s deeply divided politicians will
act with unity of purpose any time soon, if and when
sufficient numbers of them get serious about serving the
people they are supposed to represent, the right tools for the
job will be close at hand.

Finally, Lebanon should also strongly consider joining the
emerging club composed of Cyprus, Egypt, Greece and Jordan.
Apart from the technical and economic advantages to be gained,
the various cooperation agreements linked to this grouping
give each member greater influence over how the Eastern
Mediterranean’s energy resources will be developed. Signing on
would radically enhance Lebanon’s standing, and while the
immediate goals of such membership would be economic, the
resulting relationships would do much to promote regional
stability. That, at least, would offer some hope that all of
the peoples in the Eastern Mediterranean might one day know
both peace and prosperity.

Roudi Baroudi is CEO of Energy and Environment Holding, an
independent consultancy based in Doha, Qatar.



