(S-)_S_)l—' —>o ‘o..Lul.u ULA.LLMI
dohiall 9 a5 WJl» e aiwl_o»

amio — 5189 soaxdl — 2014 JoVI oy i 25 cod | — Laiwe]| 83y 4>
12

gl 9 sl Lusdl go ol colasbu Jlie g )l o Lus

w9 @b U]l giog» Jo> pledl ligd 6,05V aiwl o oL sog, a8 Uadl
ele olidl 1sa 9 b xel oudl aa, Ll awl ,odl axy «aihiall

w9 adiio 9 olenlud ool Ly e s,L 5 N> sy 2008

6 jadl.

5L e cwsiidly ¢ laSiwy ! awanl ole sl I ]| S 50
w6 anio; 8 s o]l mued U sl Logese olid oo haills
29 prid| pasmi paf 6909 & LiSiwl anlac 45T 3o Lo le 60_JI

"3 wed | J] be,id] 0id go 8oL Jlzedl lim.

so it wle aibd o glosduwd oo, L Lews JSi auwlio wi Sy
inizall Jsadl go au, bl oYlasVl axSlge uc wlall lin ol kil
aie> 9 glod §eb> khas | =L;_su».w_a.;_l_9y| olboldl 9 cuaiill


https://euromenaenergy.com/%d8%b3%d9%84%d9%8a%d9%85%d8%a7%d9%86-%d9%8a%d8%aa%d8%b3%d9%84%d9%91%d9%85-%d9%85%d9%86-%d8%a8%d8%a7%d8%b1%d9%88%d8%af%d9%8a-%d8%af%d8%b1%d8%a7%d8%b3%d8%aa%d9%87-%d8%b9%d9%86-%d8%a7%d9%84%d8%b7/
https://euromenaenergy.com/%d8%b3%d9%84%d9%8a%d9%85%d8%a7%d9%86-%d9%8a%d8%aa%d8%b3%d9%84%d9%91%d9%85-%d9%85%d9%86-%d8%a8%d8%a7%d8%b1%d9%88%d8%af%d9%8a-%d8%af%d8%b1%d8%a7%d8%b3%d8%aa%d9%87-%d8%b9%d9%86-%d8%a7%d9%84%d8%b7/

olind o oYl jujes aganl» ole cslaldl W so9, L i
Jro o8 Logws 0slaidl solsl araisy 5Ldls hiill wle & wiubs
Srouid Y le o3V Lioosl §lowl oJ| maaidly &5 Ludl Ll
6,15] atn Loy pois widl s,Ladl olblidi»— o .« LI

a Lodl b sbo] go “ou Y» ail aSTe vxolind o Joindl g lhs
cl5 0V JS gozmy «solaid | lousy oMe|» fow 85y (ouiiw o3 dio
ol o8 o lais¥l LYl gui sl ] ole 1oaSin o sVl oSy
HULILg oo jlg 090 Fgz widl oMiedl g o Loxidl JS au>g

of waiiidl Logw Yo duseo go iST wle a>liadl poall JS 5o 8o LY
daor syl Lnlo 89 " udl 8 jledly beidl»,

d\.uo)_jlg J_9.)_2J| :‘__S.)_g_);.!
oo JB1 aull ol ;L io)


http://euromenaenergy.com/wp-content/uploads/2017/11/REB-Article-October-2014.jpg
https://euromenaenergy.com/%d8%a8%d8%a7%d8%b1%d9%88%d8%af%d9%8a-%d8%a7%d9%84%d8%ac%d8%af%d9%88%d9%84-%d8%a7%d9%84%d8%b2%d9%85%d9%86%d9%8a-%d9%84%d9%84%d8%a5%d9%85%d8%aa%d9%8a%d8%a7%d8%b2%d8%a7%d8%aa-%d8%a7%d9%84%d8%a8%d8%b1/
https://euromenaenergy.com/%d8%a8%d8%a7%d8%b1%d9%88%d8%af%d9%8a-%d8%a7%d9%84%d8%ac%d8%af%d9%88%d9%84-%d8%a7%d9%84%d8%b2%d9%85%d9%86%d9%8a-%d9%84%d9%84%d8%a5%d9%85%d8%aa%d9%8a%d8%a7%d8%b2%d8%a7%d8%aa-%d8%a7%d9%84%d8%a8%d8%b1/
https://euromenaenergy.com/%d8%a8%d8%a7%d8%b1%d9%88%d8%af%d9%8a-%d8%a7%d9%84%d8%ac%d8%af%d9%88%d9%84-%d8%a7%d9%84%d8%b2%d9%85%d9%86%d9%8a-%d9%84%d9%84%d8%a5%d9%85%d8%aa%d9%8a%d8%a7%d8%b2%d8%a7%d8%aa-%d8%a7%d9%84%d8%a8%d8%b1/

Margerie” DE "Jgad| wu i gloall [¥ghil ,iSUl o a8
ool oo BT ]l ol bae)d piesd | Jeaxdl o5,

o8 9ol w5, a8l uesi 8 solais ¥l usdl el -ay S el
daod Ll "JU g &S, 6,10] glmo g, olixd oy il | aswl
Christophe de Margerie “ls» _"ghil ,is]l e 28 sadl Jz,JI

psis obg aliz,”  Litaio “Jodl g Lo b e aidl Jslog g laall
olsradl o xgedl Jidss sl olS 3] "JUes” s S as Lo

ol lni] gaimis o Loges "JUsi"s loges glhall Legzlos il
asiS pad oy 23",

o9 sy colind o 5 Ldlg haidl e sl sl wwaiidl adl
vindas)] 03n b asgdgl J Sis widl Lolxedl ol ole dLadl |3
o9

— il ades o i LdTy woudl uss Ll Juws dogSxdl ode i Yol
ol

— iy ]l ol L] a9 lasg axolg o b ab, s 5lac] :=l_§_iL:'.

ol Lol a8 sod Joeiiw ooldl pldl & lg go ol eby élols
(Data Room ) 3 clwl o9 , g0 Jo S oliadlg ad JIl 6,1 ;9 9D Jg>
I o] @,V gw gbl E & P (sbladl) Transitional Zone .
vig ]l ool YL sl L Lgamdg ol Lodl sli Jol go ddsg
2 it bobsdl Lol D quod| oo 9 Lgmoo pipmd and ]l
poawio olwlis ,uc s soxdl”.

G as ]| ol 5 Lol giesd | Jeaxd| ol tdlsw ole 15, JB
w9 5] vauumd] ol jLawYl adbii leo ,uiSy JS1 duio; 8,08



asle 9n loo gl adg 9 odudiig (WlaSiwYl) ,asd U x|l ool
ayadl LY e

oW 8] 5"’ ol poia’y o add sl pladYI” of aSTy
iz W o Jlxedl lad 9 ol jLaoYl Jeis ol oSons (ol giw
il LW daesed | A o JST dawi | aes s J5YI ode LT

Lo lio o cagndl LW JYes gusdo awes” s ode " Ylio hely
coliis saed] Lol Leblidl go sousdl amdl LLW  Lguls 125
i Ll aiwg seinl aiw Jo lio o8 od oW il asnlo o g oun

il o liall puwis 600" ol oo, L sai L3Vl Wliall o

ol ol g8, IS gblio ] o LolJl aws Laadl ay Vsl aso s
ceds gl w8 "l Yls o laSuayl ad Lis 1" gisas oo sleinVl ai
iyl pus | il o 60LY1lg b idl 4585 powre go golidl .

olidiiwe]d |l ggiadl Tin ole wlud] 9 lgidl eVl oy, :JGg
Slesdl oJ] 6 ,8aed ] pudzmed | s, oloss go 85Vl . pziall
cloud | de 5Laid¥lg oVl ole blax]ls.

aian” w pois w3dl 1l Lead 1 le ool sl o |usis
@ diniall soisal) Leashiis "olind o Jooidl glbd 5,051
||| U'g || | :‘_’\9 8 3 2> L9L9T II LSJ—”g ‘OBJ-!:—‘."

?6)—_‘_)-? a-a—&-n llljwl )-->I.9-J_

Arab Economic News a=l.J| Jl ;& cultgyus

ole o]l Lo U o]l mdsdl yosid sogrwdl adgadl o o bl gy


https://euromenaenergy.com/%d8%a8%d9%88%d8%a7%d8%ae%d8%b1-%d8%a7%d9%84%d8%ba%d8%a7%d8%b2-%d8%b5%d9%81%d9%82%d8%a9-%d8%ac%d8%af%d9%8a%d8%af%d8%a9%d8%9f/

a0 oSl aan” Jolb YL "alJl o> b ayinsid| o loxe @b
olai ) LB g tlio ole "pi®y g3l 0l ez x ] Tusidls
Glogiwdl 8,515 w9 .ogedd (JoVl aimd] 8,00 "pao i S lue of,
oYl Lol e olgazein  &Sloodl ole ooy "aldl oo
ool Led 1,

o3> @ad Lo wszg wol g adUigs gus Jl 6,00] oo L3Vl wlisdl o
as sz cuzsl g lgagii olbi ol ue oo LYl ooy ole "alll
Ll o JSin oid] el leass® 201501 ol gisd s,5]
oM "ol Ll sgime ode andlodl asy Lo waaziy o saweid| oz
o ole guaSuel gulodue o ohiils ol o Linddl 255)1 asaw
o] o]l dindlg aaidl Fosied asimdl olelaiz)l.

dswly o o) aulondl 0sSaw el s gadsei a2 olisie go Laeww Lo
ole olgasdl aias od 31 "addl o> xe olsl a3Vl ge dojlog
ssime ole e ad]s olind ge Jiseidl oleis @lagiul
olsis) lagas olegxdl JS o aiyshi Jshiw leil| J’y .ol
ao i glriodls guloleinlly ai luwgog aryolid Jla aycesi.

LSV olsas]]l go w@'uSadl”_J olind oJ] a’g2’s damuai go S|
adiedl o lagizaw dy la>g a9  laog 00 loid | swaxs Gogdls 10" xis
oo L i 1 a0 80 M) o]l e josiiw il ayd Ladl
Gpao sl slac] pae & antl, go iST &S oYl 5,10y " eS|
e sl e obgas]l ol ail ojmi ol Leglel,m]l go oo Lind
ioomo LeiSd iS L LiST bosadl >loii] Livwe gdgis olin] & Llas
indosmoll g aaSxd| o iy ol el oM JluoYl ole.

s pLds ooz Ll | e 3dl pissSIl s 6L 055 29
sl 1,155] esmwdl o le oo oJ| oied gialy s W99 S
caiSs  amely by, "le plod¥l goia’s” olsiel) L Liwlg
oroSuws s grrwlw oJl e’y Lol LaSd ogm  Lends
Q449 poo 9.

8> Liw) am Mww o o) dosS> wle Ledlisl o b ac,luie ol ok
Losw coudl sud el L oaslaisdl ol aeed »ous Lol aas
ohabis acsor pllus gaimadl ollls oSbu ass ag, 6sYs ol
oo Toidoll Yo Lguis lee ol jlu Yyl ddw 9 dosSodl éxs . awzlon
ao wiloodls wiodl abwbu 51,80 sxaxd] o udl g las .olalall



2017 aijleo 1,6 aejed| adladl cogall g lis .as Ly 6 e
oo lis  eidl 13n 2018 aijlgo goie §limiw] azloiy asgmell
tlain olsiw oW go iSY Sldls haill gld 9 6,93gadl ool
oUidl "aiei” ezl pbs oYl s lall 6.

9 5Ll clbme 3 sl ole sl o]l pl=o @9lo 6,05V aiwls 9
o LSl o] gl ol ab, (1) Lles s wiloaidls U lelw
S35l blolius 23005 2000 pu Lo ode 1996 o * diwe
sl 39, agidl g Il e > "l L gSY Leimog abx
"toliS"s "Jarindd Lbe"s "wdl JUsi* wles i lgess 1996 ole
8,50 gosd &S oYl ING by gioles oy 57aa’sd oo ladl 9
alss  Losladl (I legios dssdls asxdl laze oJ| was LY
s ool ol e indl gesied] ol bt bbsdl ks ole aw Lo
orloso Jusii) LB “giie] aymoaeid] Lo b les ge oliod sl
2003 g 937 09> ©, S0 adelxe .selowdls il lon s
i el w8 aos e 8,50 gog) abxy "L LS| 5" wodis ga> (2004,
axxdl Iosse wsblidl Jsb ole lgio LIl wan Ul "aad lasgas
goladl Il Yooy §osdls.

sl <l sodl pdzme ¥ 58 oLl > ax ayolais| awl o ysd oo
I 6 o i cussdlL Lamy b old LW L) olhxe &)
63>y 6,50, olaus ole oMy olind zlo] deay Loy (blglays
bl gline 9600 g3 e waberl g log .dawsi Ll sl sae 9 by
bis o5l ol Yl Jassis vole ol olind glis] dsir La
clis) o5l 6,50 coamiwly anaedl 8 Lo "Ja" ox’si 0o,V o9
ol s Lo $8Y1 9 Jed .ol 8,38 oS Ll (blglio 2000

$635 0> ddaw

aloyoll sais Y8 ol Y| vad=e 9 sl ol pd=e LIS 0t o)
1% e 08 Leim® Lsgloadls i la )l Mose gawss 9o as LiJl
cibxo 3979 owJ] Laias U ledw oY had galesaldl 25V 8,50 ) Lol
eld 9 s awyl sl Jle "Sabe W 55 LIl Jass @aSs
sd9u L sog, sledlg baill.

oo ol o as L ads el 35 glg 822ly 6,52L olid glix
(oloim 75 5 puu) Lidse SLdl oley abs Lgiws i vgsladl sl
pdze 18 oo saly W ale> gl LIS Lzl oo
5l ] oo bl LIl Ls slisY 2012 & o i/obus elbo sl sl



iy ]l 5Ll bohs sliu”_J 2010 waiio sl glhé awlow & 4]
(el e auxdly Lgobroy 4 Jl) oo L Jo Ll Job ode
Josiidl  aalS jaxd eo wiz seloadl oo ad Uadl  Joleo e
Yl Lobh ol o] dlaw w9 a1 apisadl sl udei g
oo LIl gjei dWbYs o liadl glaadl ayiei) LY poaduiww
Jiliadl City Gas geuabdl LIl ole Jass idl 6, Lud | oLV S".
o olol st glool 8 eriis oans Ll 6,515 Jmgs oo liey bbs
Y ooVl aiwd!l éume 7¥oin b oJ] dosSmdl swuws berialle aaill
lpasy 9 wiasl o] e Vs blaidl gy Jemws o8 e o] wl

dgi g 63332 olises egi’i ¥ oS olewidl sz ol bas Leade .5V
slais Yl ol o Lo bwlw doz i,
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Qatar virait a 1la guerre
économique globale?
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Pierre Conesa, ancien responsable de la direction des affaires
stratégiques au ministere de la Défense, livre son analyse de
1’embargo organisé par l’Arabie saoudite et les Emirats arabes
unis contre le Qatar. La crise pourrait prendre une ampleur
internationale.

Attention, danger ! Les tensions entre le Qatar et ses voisins
(Arabie saoudite et des Emirats arabes unis) pourraient
dégénérer en véritable guerre économique, qui toucherait des
entreprises du monde entier y compris francaises. Telle est
l’analyse que livre a Challenges Pierre Conesa, ancien
responsable de la direction des affaires stratégiques au
ministere de la Défense et ancien directeur général de la
société d’intelligence économique CEIS.

L’auteur de Docteur Saoud et Mister Djihad : la diplomatie
religieuse de 1’Arabie saoudite (préface d’Hubert Védrine,
Robert Laffont, 2016) a réalisé une visite de quatre jours au



Qatar, sous embargo depuis le 5 juin. Il était convié sur
place par un collectif d’hommes d’affaires non gatariens
inquiets des suites économiques possibles de 1la crise
régionale. Il a rencontré deux ministres, des responsables
francais et étrangers des différents groupes présents sur
place, des expatriés et des Qatariens. Et le fruit de son
enquéte est inquiétant.

Dans les supermarchés, ” la panique a duré 5 a 6 jours
assure le représentant d’'une grande surface. Pour les denrées
du quotidien, le Qatar s’est largement remis de 1’embargo
imposé par 1’Arabie Saoudite, les Emirats, 1le Bahrein et
L'Egypte. Les fournisseurs turcs, 1iraniens, 1indiens,
azerbaidjanais et européens ont rapidement compensé les fruits
et légumes saoudiens et les rayons des magasins sont pleins.
Heureuse surprise, les produits sont méme aujourd’hui moins
chers et de meilleure qualité que ceux du royaume voisin.
L’embargo pourrait se révéler a double tranchant : qui va
dorénavant acheter les produits frais saoudiens ? Et 1la
conséquence de cette réorganisation des circuits commerciaux
pourraient avoir des conséquences au-dela de Riyad : Doha, par
solidarité ou par paresse, achetait les produits étrangers
réexportés par Dubai, le grand hub des Emirats, a raison de
600 millions de dollars par mois. La cité marchande est
dorénavant triplement pénalisée, puisque 1'Iran, client fidele
autrefois, joue la carte gatarienne. Pour 1’heure, le Qatar a
quant a lui, eu 1'intelligence de ne pas couper le Pipe
Dolphin qui approvisionne Dubai en gaz. Mais s’il venait a le
faire, la ville se retrouverait brutalement sans lumiere..

n

Les chameaux bloqués aux frontieres

Tous ces éléments tendent a montrer combien 1’embargo lancé
par les quatre pays alliés a été mal préparé. Alors que le roi
d’Arabie venait tout juste de faire sa premiere visite d’'Etat
chez son petit voisin en décembre 2016, que le président
américain terminait a peine de quitter Riyad en mai,
L'ultimatum est tombé mélangeant toutes sortes d’exigences
fermeture de la chaine Al Jazeera, expulsion de tous les



opposants, rupture des relations diplomatiques avec l1'Iran,
fermeture de la base turque, et enfin, cerise sur le gateau,
l’arrét du « financement du terrorisme » a savoir le
financement des Freres Musulmans. Le tout devait étre exécuté
sous dix jours et assorti de pénalités financieres et de
controles. Les mesures vexatoires se sont multipliées. Méme
les chameaux qatariens ont été bloqués a la frontiere
saoudienne ! Des conditions tellement surprenantes que ni le
Koweit, ni Oman, autres pays membres du Conseil de coopération
du Golfe, ne respectent l’embargo.

Pour autant, cette crise ne semble pas proche d’une
résolution. Elle menace méme de prendre une ampleur inattendue
avec un retentissement international. Riyad a ainsi engagé une
véritable guerre de communication par agences de relations
publiques interposées, en défendant son image a Washington,
Londres et Paris. Une bataille que le royaume veut étendre a
Moscou, Beijing et méme New Delhi.. Il sera difficile cependant
d’espérer une amélioration de la réputation des Saoud quand
ils accusent leur petit voisin de « financer le terrorisme ».

Pressions multiples

Surtout, les tensions pourraient dégénérer, si 1’on n'y prend
garde, en une véritable guerre économique. La tentation est
grande dans l’entourage des décideurs du Golfe de passer a la
vitesse supérieure en forcant directement ou indirectement les
entreprises étrangeres a choisir entre les protagonistes. En
effet, les Emirats et 1’Arabie Saoudite n’ont pas de moyens de
pression économiques directs : les premiers ne représentent a
peine 2% du commerce extérieur du Qatar et les quelques
projets patronnés par le Conseil de coopération du Golfe sont
déja stoppés, a commencer par le TGV continental et la TVA
commune. Dans l'autre sens, la Qatar national bank ne compte
que 4% de dépots saoudiens ou émiriens.

Résultat, faute de détenir eux-mémes les capacités
suffisantes, les forces en présence pourraient mettre sous
pressions les sociétés étrangeres. Cette menace apparait dans
les discours « officiels ». Le 13 juin 2017, 1'Ambassadeur des



Emirats Arabes Unis a Washington Yousef Al-Otaiba a déclaré
qu’'Il ne prévoyait pas que la crise dévie vers « un conflit
militaire, méme si le Qatar refusait de plier ». Par contre, «
il y aura une escalade de la pression économique.. le Qatar
investit des milliards de dollars aux Etats-Unis et en Europe,
puis recycle les bénéfices pour soutenir le Hamas, les Freres
musulmans et les groupes 1iés a Al-Qaida »[i] . L’Ambassadeur
des Emirats arabes unis a Moscou, Omar Ghobash, dans un
discours a Londres[ii] a déclaré pour sa part que «
l’expulsion du Qatar du Conseil de coopération du Golfe —
souvent soulevée comme une possible sanction — n’était pas la
seule sanction possible.. Il existe certaines sanctions
économiques que nous pouvons prendre et qui sont actuellement
examinées..L'une d’entre elles serait d’'imposer des conditions
a nos propres partenaires commerciaux et de dire si vous
souhaitez travailler avec nous, alors vous devez faire un
choix commercial..Les Emirats Arabes Unis et 1l’Arabie saoudite
pourraient demander a leurs partenaires commerciaux de choisir
entre travailler avec eux ou avec Doha ». Une grande banque
semble avoir déja fait l'objet de pressions de ce genre.

Conflit de (nouvelle) génération

Dernier élément qui rend difficile la résolution de la crise
elle est la premiere voulue par une nouvelle génération de
décideurs, tous convaincus qu’ils sont 1’avenir de leur pays.
Le Qatarien Sheikh Tamim bin Hamad al Thani (36 ans), ancien
de l’'académie royale militaire de Sandhurst (Royaume Uni), au
pouvoir depuis juin 2013, auteur de la « Qatar National Vision
2030 », a mis un point d'honneur a multiplier les appuis
extérieurs et variés par une diplomatie de « soft power ». Un
affranchissement qui ne plait pas a ses puissants voisins.
Mais 1’embargo conduit a consolider le sentiment national au
sein de sa population, victime expiatoire. Al Thani semble
tres populaire, y compris aux yeux des expatriés. De plus il
n'a pas cédé a la provocation de ses voisins et a habilement
joué du droit international contre 1'’embargo, qui est jugé
illégal par 1'0OMC. Face a lui : le Saoudien Mohamed Bin



Salman, dit MBS (32 ans), est doté d’un modeste diplome
juridique de 1’Université Islamique de Riyad, mais il tient
fermement a imposer ses prérogatives de Prince héritier, titre
officiellement accordé le 21 juin, en marchant sur la téte de
son cousin Mohamed Ben Nayef. Il est considéré comme le
responsable de la catastrophique guerre au Yémen. A 56 ans,
1’Emirien Sheikh Mohamed bin Zayed al Nahyan est le plus agé
manifeste, lui, une phobie épidermique de 1’islamisme sous
tous ses aspects, chiite iranien, Freres musulmans, salafiste
ou djihadiste sunnite, dés lors qu’ils s’invitent sur le
terrain du pouvoir temporel. Aucun de ces nouveaux dirigeants
ne peut céder puisque chacun y joue sa légitimité. La crise va
donc durer et probablement provoquer des effets inattendus.

Pierre Conesa

[i] Wall Street journal, 12 juin 2017)

[1i]
https://www.theguardian.com/world/2017/jun/28/uae-ambassador-t
hreatens-further-sanctions-against-qatar

Gulf crisis and gas: Why
Qatar 1is boosting output
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Qatar may be under economic siege but it pulled an ace from up
its sleeve on 4 July by announcing that it will bolster liquid
natural gas production by some 30 percent.

The move will secure Doha’s position for years to come as the
world’s top exporter of LNG.

Naser Tamimi, a Qatari energy analyst, told MEE: “It is a very
significant announcement as it will put huge pressure on the
LNG projects underway in countries with higher extraction
costs. It is also signals that Qatar is fighting for market
share.”

The announcement is also seen as a shot across the bows of
Saudi Arabia and the UAE, the leads in the embargo, that Qatar
is not buckling under the pressure.

Roudi Baroudi, the chief executive of Energy & Environment
Holding, an independent consultancy in Doha, said: “The bottom
line 1is this was a business decision. If politics had an
impact, it was in the timing: it’s possible that the move was
accelerated in order to signal the country’s resolve and
ensure that if the siege persists, more revenues will be
available to help soften the blow.”

The Australia-US-Qatar tussle

Qatar had indicated earlier this year that it would increase
LNG output by 15 million tonnes (MT) but it has more than
doubled that figure to 33 MT. It brings annual production up
from the current world-record of 77 MT to 100 MT.

Analysts have generally downplayed the timing of the
announcement, which <coincides with Doha rejecting
the demands of Riyadh and its allies.


http://www.middleeasteye.net/news/cairo-talks-arab-states-say-they-regret-qatars-response-demands-1654686504
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But the move clearly shows that, at a global level, Qatar
wields power when it comes to LNG. Claudio Steuer, director of
SyEnergy, a UK-based energy consultancy focused on natural gas
and LNG value chains, said: “Qatar’s timing is impeccable to
exploit the weakness in the current US LNG business model, and
pre-empt competition from Russia, Iran, East Africa and East
Mediterranean.”

Australia 1is scheduled to become the world’s largest LNG
supplier during the next two years, but it’'s anticipated that
Qatar will then be back on top by 2022 once new production
from its huge offshore North Field begins producing.

The US is also increasing its output and expected to become
the world’s third-largest LNG exporter by 2020, now that LNG
export terminals have come online and the Trump administration



1s pushing energy exports.

Qatar’'s increase will ward off such competition, primarily due
to lower extraction costs in the North Field and at its
liquefaction facilities, especially when compared with
fracking in the US.

This will enable Doha to gain market share in countries with
rising LNG demand, particularly in Asia, currently the
destination for two-thirds of its LNG exports.

“Despite the strong US propaganda, the current US LNG projects
costs and business model are not competitive in the growing
southeast Asian markets,” said Steuer.

He said that as things stand, the high costs of American LNG
extraction only becomes competitive at oil prices of more than
$60 to $70 a barrel, which will l1imit the scale of the
expected surge of LNG supplies from the US. By way of
comparison, oil prices have ranged from $40 to $50 a barrel
during the past year.
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Trevor Sikorski, head of gas and carbon at Energy Aspects,
says that US gas producers will need around $8 to $8.50 per
million British Thermal Unit (BTU) — a standard unit used for
gas — to cover their capital expenditure costs and enjoy a
return on their investment.

The Qataris, he said, will want a similar figure to cover
investment in their new liquefaction trains — the part of an
LNG plant which reduces the volume of the gas by chilling it
to liquid form.



“But US costs are a dollar or two higher than what Qatar pays.
If it's a race to the bottom on prices, the US will lose.”

The risks ahead

But Qatar does face one risk: finding long-term buyers of its
LNG to secure funding to underwrite the expansion.

Previous LNG projects were greenlit on the expectation of gas
prices being double the current $5 to $6 per million BTU. Now,
they’re struggling.

Qatar has managed to launch out projects, like the RasGas
Train 6 — one of 13 liquefaction trains operated by state-
owned RasGas and Qatargas — without long-term buyers to
guarantee capital expenditures, which eases financing
conditions.

Instead it operated on a “merchant basis” that reassures
financiers with forecasts of rising demand.

That gamble paid off for Qatar in 2009, when RasGas 6 came
online. In 2011 it was given a further boost when it used
spare capacity to meet a sudden demand in LNG from Japan after
the Fukushima nuclear disaster.

“They’ve taken that risk before and it worked well. If anyone
can take that risk it is the Qataris,” said Sikorski.

Riyadh and Abu Dhabi will not be able to use leverage with
international oil companies (IOCs) to prevent investment in
Qatar. Majors like Royal Dutch Shell, Total and ExxonMobil -—
already heavily involved in Qatar — have already signalled
their neutrality in the GCC crisis.

“I do not see any major show stoppers for Qatar in wanting to
ramp up production,” said Steuer, “as all major oil and gas
engineering and service providers would welcome the
opportunity to secure new business in Qatar.”


https://www.rasgas.com/Operations/Train6.html
https://www.rasgas.com/Operations/Train6.html
https://uk.reuters.com/article/us-gulf-qatar-lng-exclusive-idUKKBN19Q2HA

The LNG expansion strengthens Qatar’s ties with major oil
companies while signalling to buyers that Doha can keep taps
turned on, despite the crisis.

“Above all else, Qatar Petroleum must be sure it can keep its
customers supplied,” said Baroudi. “And they’re not taking
that step alone: they have partnered with some genuine
heavyweights of the industry.”

A blow to Saudi Arabia?

Opinion 1is divided as to whether Qatar’s announcement raises
the regional stakes in the global shift away from oil to gas.

Saudi Arabia and the Emirates, which are not gas exporters,
will struggle to match Doha’s output.

Shaybah, base for Saudi Aramco’s LNG plant and oil production in Saudi
Arabia’s Empty Quarter in 2016 (AFP)

LNG is considered a cleaner fuel than oil. Major economies
such as China, India and South Korea have been moving from
coal power plants to gas to reduce pollution.

Steuer said: “As gas is the only fossil fuel with sustainable
long-term prospects for the next 25 years, this only
reinforces the current tensions involving Saudi Arabia and
Qatar.

“As oil demand and prices decline, the economic power 1is
gradually shifting away from oil-rich nations to gas and LNG
rich nations. This game changes the balance of political and
economic power in the Middle East.”

0il prices are key to balancing the budgets of Saudi Arabia
and the UAE. Each needs target prices of $90 and $60 per
barrel respectively in 2017 to balance the books, according to
the Institute of International Finance.

Asia 1s considered the battleground between Qatar and Saudi
Arabia for energy exports.



“I think the Saudis will lose more than the Qataris, as the
Qataris depend on gas and condensate more than oil, which 1is
not their main export,” said Tamimi. 0il accounts for around
50 percent of Saudi Arabia’s GDP and 85 percent of its export
earnings, according to OPEC.

In December 2016, Russia overtook Saudi Arabia as the world’s
largest oil producer. Moscow has also been expanding its
market share in China, the world’s largest oil importer and
third-biggest LNG importer.

“Saudi Arabia used to have 20 percent share of the Chinese
market, in 2011, but in the first five months of 2017 it's
down to 11 percent,” said Tamimi. “It will be difficult or
maybe impossible to regain that.”

But while Qatar’s LNG increase is equivalent to around 10
percent of global LNG capacity, Sikorski thinks it is “a bit
of a stretch” to say that gas will replace o0il dependency.

“To me this i1s a case of, ‘Look GCC, we [Qatar] are not
dependent on you to make our economy work, we can expand our
gas exports if you try to squeeze us, and we will continue to
make a lot of money on that.’ That was the message to me,
rather than saying LNG is the future and oil is dead.”

Paul Cochrane


http://fortune.com/2017/02/21/saudi-arabia-russia-top-crude-oil-producer/
http://www.lngworldnews.com/chinas-lng-imports-continue-to-rise/
http://www.middleeasteye.net/users/paul-cochrane

Gas and the Gulf crisis: How

Qatar could gain the upper
hand

Asian markets, military allies and a crucial pipeline all
offer Doha leverage against its adversaries amid the current
crisis

The blockade of Qatar, led by Saudi Arabia and the United Arab
Emirates, has already had an economic impact.

Qatar, the world’s second largest producer of helium, has
stopped production at its two plants as it cannot export gas
by land. Qatar Airways can no longer fly to 18 destinations.
Qatari banks are feeling the pinch, particularly the Qatar
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National Bank (QNB), the region’s largest by assets, and Doha
Bank: both have extensive networks across countries which are
members of the Gulf Cooperation Council (GCC).

Ratings agency Standard & Poor’s (S&P) downgraded Qatar’s
credit rating from AA to A- on 8 June. It could put it on
credit watch negative, a sign that the crisis could impact
investment and economic growth. Moody’'s followed suit, placing
Qatar’s AA long-term foreign and local currency Issuer Default
Ratings (IDRs) on rating watch negative.

Doha is unlikely to buckle soon. It has plenty of financial
muscle, not least in its sovereign wealth fund, the Qatar
Investment Authority (QIA), which holds an estimated $213.7
billion, according to the Institute of International Finance.
The seed capital for that fund comes from Qatar’s oil and gas
exports.

Energy receipts account for half of Qatar’s GDP, 85 percent of
its export earnings and 70 percent of its government revenue.
The crisis may affect the emirate’s medium- to long-term
energy contracts, as buyers diversify their imports to be less
reliant on Qatari gas.

Roudi Baroudi is CEO of Energy & Environment Holding (EEH), an
independent consultancy (the principal holder in EEH is Sheikh
Jabor bin Yusef bin Jassim al-Thani, director general of the
General Secretariat for Development Planning). He says that
when it comes to oil, the advantage is with the Riyadh-1led
group: Saudi Arabia recently overtook Russia as the world’s
biggest producer; the UAE is also in the top 10.

“When it comes to gas, however, Qatar holds more and better
cards,” Baroudi adds.

Doha can use energy as a diplomatic tool to its advantage: how
it does this will be crucial as to its attempts to ride out
the current storm.



How will Qatar ship its exports?

Qatar is the world’s largest liquefied natural gas (LNG)
exporter, accounting for nearly one-third of global trade, at
77.8 million tonnes (MT) in 2016, according to the
International Gas Union. So far there have been no
interruptions to Qatari extraction or exports via the 60-plus
LNG carriers that belong to the Qatar Gas Transport Company
(Nakilat in Arabic).

But as a result of the crisis, state-owned firms Nakilat,
Qatar Petroleum and Industries Qatar have all been downgraded.

Much of Qatar’s liquefied natural gas is shipped by tanker.
While there have been no reports of oil shipments being
interrupted, there is concern about Qatari routes to Asia, the
key buyer for the bulk of its oil as well as much of the
Gulf'’s exports.

Liquid natural gas: Top suppliers 1990 -2035
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Historically, Asian buyers demand a mixture of crude oil from
the Gulf: usually the taker would depart the emirate with
Qatari oil, then stop to refuel and add Saudi, Emirati and
Omani grade crude, usually at UAE ports.



Karim Nassif, associate director at Standard & Poor’s 1in
Dubai, says: “If they are not allowed to stop and refuel as
some reports suggest, then this could affect the buyers who
may be anticipating a variety of crude grades.”

The Daily Telegraph reported that two LNG ships bound for the
UK were re-routed due to the crisis, but Baroudi says this 1is
not an issue. “If the reports are true, it’s just a by-product
of how international companies are coping with the Saudi-led
embargo by playing it safe.

“Say Company A was planning to deliver LNG from Qatar to the
UAE, but the latter now bans Qatari ships from docking and
unloading. Company A’s response may well be to send an LNG
carrier based in a third country to make the delivery instead,
then reroute one or more others to make sure all customers are
supplied.”

Naser Tamimi, an independent Qatari energy expert, says that
the same scenario applies to the possibility of Egypt stopping
Qatari tankers using the Suez Canal; or raising fees for
Qatari vessels. “The Qataris could get around it through
tankers registered elsewhere, like the Marshall Islands,” says
Baroudi, “or divert some of their cargo going to Europe via
South Africa.”

He says that such moves could add about half a dollar to the
cost of each British Thermal Unit (BTU) — but that the Qataris
could cope with that, even if they had to absorb the cost
instead of the consumer.

Around 70 percent of Qatar’s LNG exports are under long-term
contracts — typically of around 15 years — so production and
payments are secure. The remaining exports are on short-term
or spot prices that are dictated by the international markets.

Sources within the shipping industry speculate that some deals
may have been called off or delayed: there have been reports
from insurance and petrochemical companies that 17 LNG vessels



are now moored off Qatar’s Ras Laffan LNG port — a much higher
number than the usual six or seven vessels.

Will Asian markets look elsewhere?

The bulk of Qatar’s LNG is destined for east Asia - and
analysts say that that is unlikely to end soon.

Theodore Karasik, senior adviser at Washington-based
consultancy Gulf State Analytics, says: “Qatari LNG is not
affected by the sanctions and blockades, simply because GCC
states require good relations with east Asian partners.”

He said that if Saudi Arabia and UAE were to interrupt LNG
exports to Asia, then those customers may not want to invest
in the programmes intended to transform the economies of the
UAE or Saudi Arabia, such as the 2030 Visions strategies.

His opinion 1is echoed by Baroudi. “The Asian markets aren’t
going anywhere. Asian countries need — and know they need -
long-term relations with stable producers, and by this measure
Qatar is in a class by itself. The same applies for consumer
nations elsewhere, so even if the crisis were to escalate, and
right now it appears to be settling down, then any
interruption would be a short-term phenomenon.

“Qatari LNG simply cannot be replaced. Australia [LNG] will
begin to have an impact on international markets by the end of
the decade, but that just means an added degree of market
competition, not replacement.”

But Tamimi thinks the crisis could prompt Asian buyers to
diversify their energy portfolios and lessen their dependency
on Qatari gas. “They are under pressure now, and in a global
context with an LNG glut,” he says.

“All Qatar customers are asking for better deals, and Qatar’s
market share 1s decreasing compared to 2013 because of
competition from Australia, Indonesia and also Malaysia. The



crisis is a reminder to everyone in Asia that the Middle East
is not stable, that everything could change within days.”

Will Qatar shut down a key pipeline?

One scenario that would deepen the crisis still further 1is a
lockdown of the Dolphin gas pipeline, which runs between Qatar
and some of its fiercest critics.

While two-thirds of Qatari LNG is bound for Asia and Europe,
around 10 percent is destined for the Middle East. Two export
markets, Kuwait and Turkey, are secure due to better political
relations.

But the other two — Egypt and the UAE — are among those
nations currently blockading Qatar. If Riyadh and the UAE
raise the ante, then it might raise questions about the
pipeline’s future.

Egypt gets two-thirds of its gas needs, some 4.4 MT in 2016,
from Qatar on short-term and spot prices. Cairo is firmly in
the Saudi camp — but has not halted gas shipments.

Baroudi says: “Since the crisis erupted, Egypt has continued
to accept shipments of Qatari gas on vessels flying other
flags. The 300,000 Egyptians who live and work in Qatar have
carried on as before.

“Neither country wants to burns its bridges for no good
reason,” he says, “especially Egypt, which only recently
staved off bankruptcy because of Qatari financial largesse,” a
reference to the $6 billion Qatar provided in the wake of the
2011 Egyptian uprising.

But it is the Dolphin pipeline, which carries Qatari gas to
the UAE and Oman, that is the most contentious issue. The UAE
imports 17.7 billion cubic metres (BCM) of natural gas from
Qatar, according to the BP Statistical Review 2016, equivalent
to more than a quarter of the UAE’s gas supply.



Nassif says: “The Qataris have indicated that the supply of
gas through Dolphin to the UAE and Oman will continue. We have
no concerns at present of any armageddon scenario of Qatar
changing its stance on this.”

Either side would lose significantly if the gas was stopped,
especially during the summer when power generation is at its
peak to keep the air conditioning on. Halting supply would be
the Gulf equivalent of Russia turning off the gas to Ukraine
in January 2009.

“The UAE would immediately face extensive blackouts without
it,” says Baroudi. “They would be shooting themselves in the
foot if they were to interfere with gas shipments, and Qatar
views the pipeline as a permanent fixture, not something to be
manipulated for the sake of short-term political gain.

“As a result, neither side has any interest in changing the
status quo — and neither has communicated any consideration of
such a step.”

Analysts say that both sides have contingency plans should the
Dolphin pipeline shut down — but, says Tamimi, the UAE will
find it hard to compensate for the loss of Qatari gas.
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“They’ll have to import LNG as no one can send it by pipeline.
That will cost three times the price they’re getting from the
Qataris. There is no official price but it is estimated at
$1.6 to $1.7 per BTU, so around $1.1 billion [in total].

“If the UAE wants to stop the Qatari imports, they’d have to
pay three times that amount at the current price as LNG 1is
linked to the price of oil.”

A stoppage on either side would also violate bilateral
agreements. “If the UAE violates it, the Qataris can sue them
and vice versa. If the Qataris do it, it would also send a bad
message to their customers, to use gas for political reasons.”

Such a move by Qatar would also undermine its strategy of
saying it has been unfairly treated by the GCC and is abiding
commercial contracts — unlike the UAE and Saudi Arabia, as
Qatar Airways CEO Akbar Al-Baker told the press.

Will there be a land grab by Saudi?

Analysts have not ruled out further sanctions by the UAE and



Saudi amid the current crisis. Any move on blocking energy
exports, including the Dolphin pipeline, would be viewed as a
serious escalation by Doha as it would cripple its economy.

One hypothetical scenario being actively debated at a
political level, according to analysts, is an all-encompassing
blockade of Qatar as part of Riyadh’s and the UAE’s plans to
re-organise the Gulf Cooperation Council — and, unless there
is a change of regime in Doha, kick out Qatar (let’s call it a
“Qatexit”).

An extension of this scenario is an outright land grab by
Saudi Arabia of Qatar’s energy assets. These would then fund
Deputy Crown Prince Mohammed bin Salman’s Vision 2030 strategy
to diversify the kingdom’s economy.

Karasik says: “Arguably the national transformation plan and
Vision 2030 may not be going so well. In addition the ($2
trillion) Saudi Aramco IPO may not achieve its fully stated
value. If this is the case, then Saudi is going to need an
injection of wealth and will have to do it fast.

“In other words, Riyadh may look for a piggy bank to rob.”

Such a move by Riyadh would be armageddon for the Qatari royal
family. The emir of Qatar would be forced to stand down — as
Emirati real estate mogul and media pundit Khalaf al-Habtoor
has suggested — or Riyadh could take control of the kingdom.

Baroudi believes that the crisis is settling down and will
soon be resolved. Other analysts have pointed to the recent
$12 billion US fighter jet deal with Qatar, indicating that
Riyadh and the UAE will not get their way. The Al-Udeid US air
base, which is the headquarters of Central Command, covers 20
countries in the region.

Turkish troops, who arrived in Qatar for training exercises
this week, could also help turn the heat down, now that the
two countries have signed a defence pact. Ankara has the



region’s largest standing army, with 1its presence near the
Saudi border (Qatar’s only land border) considered a
deterrent.

But other analysts see no sign of tension ebbing soon. They
flag how the descendants of Ibn Abd al-Wahhab — the founding
father of Wahhabism, both Saudi and Qatar’s dominant theology
— have distanced themselves from the emirate’s ruling family,
undermining its legitimacy. The rhetoric against Qatar from
Riyadh and the UAE continues unabated. Last week, the UAE
called on the US to move the Al Udeid air base out of Qatar.

“There are no more black swans in our world,” says Karasik.
“This idea [of a land grab] is something people are starting
to talk about.”

The views expressed in this article belong to the author and
do not necessarily reflect the editorial policy of Middle East
Eye.

Paul Cochrane
Tuesday 20 June 2017 07:49 UTC
Middle East EYE

Energy and Environmental
Economist, Roudi Baroudi
joins Power House Energy
Advisory Panel
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PowerHouse Energy Group Plc (AIM: PHE), the company focused on
ultra high temperature gasification waste to energy systems,
and the creation of Distributed Modular Gasification© (“DMG”),
are delighted to announce the appointment of Roudi Baroudi to
its recently established Advisory Panel.

Roudi is a global energy expert with over 37 years experience
of international public and private companies across oil &
gas, petrochemicals, power, energy-sector reform, energy
security, carbon trading mechanisms and infrastructure. In
addition, he 1is currently a member of the United Nations
Economic Commission for Europe’s Group of Experts of Gas —
this is a body established to facilitate dialogue on promoting
safe, clean and sustainable

solutions for natural gas production.

With a wealth of international experience he has worked on
project and program development with the World Bank, the IMF,
the European Commission USAID and the Arab Fund for Economic
and Social Development. Mr Baroudi is a regular lecturer on
global energy affairs and is also the author and co-author of
a number of

books, article studies and research reports on political,
economic and climate change as well as other energy associated
matters.



It should be noted that none of the Advisory Panelists are
Directors of the Company, and while management, and the Board,
will seek their counsel on particular matters pertaining to
their individual expertise, the governance and decision making
authority for the Company rests solely with the Board of
Directors.

Keith Allaun, Executive Chairman of PowerHouse, said: “I
believe it is a very strong validation of PowerHouse's
potential that we are able to attract someone of the calibre
of Roudi to assist the Company.

“The tremendous advantages afforded the Company by such an
experienced Advisory Panel cannot be overstated and we are
very pleased to welcome Roudi to the team. The members of this
panel, investing their time and commitment to our success,
will help the Company achieve its commercial goals in segments
of the market, and geographies, in which we are well suited to
operate.

“I am honoured that each of these industry luminaries has
agreed to serve our objective of ubiquitous DMG. With their
assistance, we believe PowerHouse and DMG have a very bright
future.”

Further information on Roudi Baroudi

Roudi Baroudi has more than 37 years of international public-
and

private-sector experience in the fields of o0il and gas,
petrochemicals, power, energy-sector reform, energy security,
environment, carbon-trading mechanisms, privatization and
infrastructure.

Mr. Baroudi’s transactional practice began when he joined an
energy firm in Pittsburgh, Pennsylvania, U.S.A., in 1978. His
practice relates principally to the energy, high technology,
renewable and green electricity, and life sciences sectors of
the economy, and involves contract and legal negotiations and



investment vehicles, business combinations, divestitures and
operations, as well as various forms of corporate and
government finance.

His international experience includes project and program
development with the World Bank, the IMF, the European
Commission, state-to-state protocols, USAID, the Arab Fund for
Economic and Social Development, and Italian Bilateral
Protocols, as well as multilateral agency financing in the
United States, the Middle East, Central Asia, Japan and
Europe, many of which have involved negotiations between and
among private and publicly owned concerns and national
governments or state enterprises.

Mr. Baroudi has helped to formulate energy and environment
policies in the Euro Mediterranean and North Africa region and
for the Middle East area. He participated in the preparations
of the Euro-Med Energy Free Trade Zone, and in the Euro-Med
Regional and Euro-Med Government negotiations. He also has had
a

role in energy and transportation policies, advising both the
European Commission and its Mediterranean partners between the
Barcelona and Trieste Declarations of 1995-1996 and 2004. In
addition, Mr. Baroudi was a founding member of the Rome Euro-
Mediterranean Energy Platform (REMEP).

In particular, his work and research on integration have
focused on energy and transportation networks and related
projects, including natural gas and electricity rings
affecting both EU and non-EU member states bordering the
Mediterranean. His expertise is regularly sought by the United
Nations Economic

Commission for Europe (UNECE), which invites him to
participate in the expert working party on topics such as gas
savings, underground gas storage, and sustainable energy
development.

Mr. Baroudi has done extensive work in energy, security and



economic development, industrial programs which have help
bring about energy and economic advances related to private
sector power development, electricity market unbundling, gas
market reform, political reform and deregulation. He also has
done extensive work on international oil and gas ventures,
including

petroleum development and exploration, as well as government
legislation.

Mr. Baroudi has held a variety of influential positions. In
1999, he was elected secretary general of the World Energy
Council — Lebanon Member Committee, a position he held until
January 2013. He is also a member of the Association Francaise
des Techniciens et Professionnels du Pétrole (French
Association of Petroleum Professionals and Technical Experts).
Mr. Baroudi is a

former senior adviser to the Arab Electricity Regulatory Forum
(AREF), a member of the Energy Institute, (UK), and a member
of the International Association for Energy Economics (IAEE)
in the U.S.A. Mr. Baroudi also serves on several boards of
directors of different companies and international joint
ventures.

Mr. Baroudi is the author or co-author of numerous books,
articles studies, and research reports on political, economic,
climate change and other matters associated with energy. His
insights on these and related issues are frequently sought by
local and international companies, governments, media and
television outlets. He is also a regular lecturer on global
energy and transportation affairs.

In addition to the foregoing, Mr. Baroudi 1is currently a
member of the United Nations Economic Commission for Europe’s
Group of Experts of Gas, a body established to facilitate
multi-stakeholder dialogue on promoting safe, clean, and
sustainable solutions for the production, distribution and
consumption of natural gas in the world’s single-largest
energy market.



For more information, contact:

PowerHouse Energy Group plc Tel: +44 (0) 203 368
Keith Allaun, Executive Chairman 6399

WH Ireland Limited (Nominated Adviser) Tel: +44 (0) 207 220
James Joyce / James Bavister 1666

Turner Pope Investments Ltd (Joint Broker) Tel: +44 (0) 203
621
Ben Turner / James Pope 4120

Smaller Company Capital Limited (Joint Broker) Tel: +44 (0)
203 651
Jeremy Woodgate 2910

IFC Advisory (Financial PR & IR) Tel: +44 (0) 203 053
Tim Metcalfe / Graham Herring / Miles Nolan 8671

About PowerHouse Energy

PowerHouse is the holding company of the G3-UHt Ultra High
Temperature Gasification Waste-to-Energy system, and the
creator of Distributed Modular Gasification© (“DMG")

The Company is focused on technologies to enable energy
recovery from municipal waste streams that would otherwise be
directed to landfills and incinerators; or from renewable and
alternative fuels such as biomass, tyres, and plastics to
create syngas for power generation, high-quality hydrogen, or
potentially reformed into liquid fuels for transportation. DMG
allows for easy, economical, deployment and scaling of an
environmentally sound solution to the

growing challenges of waste elimination, electricity demand,
and distributed hydrogen production.

PowerHouse 1is quoted on the London Stock Exchange’s AIM
Market. The Company 1is incorporated in the United Kingdom.

For more information see www.powerhouseenenergy.net



Qatar-UK Business and
Investment Forum

Britain’s Prime Minister
Theresa May attends the
Qatar-UK Business and
Investment Forum in
Birmingham, March 28, 2017.
REUTERS/Darren Staples
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Participants returning from the recent Qatar-UK Business and
Investment Forum in Britain say its highlighting of numerous
opportunities to expand economic relations between the two
countries should help to allay concerns about the impact of
Brexit.

The forum took place in London and Birmingham on March 27 and
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28, just before the United Kingdom invoked Article 50 of the
Treaty on European Union, officially notifying the EU of its
intention to leave the bloc. The prospect of an end to
unfettered British access to European markets has underlined
the need for the UK to develop its bilateral trade and
investment ties with other countries around the world.

Energy expert Roudi Baroudi, CEO of Doha-based Energy and
Environment Holding, an independent consultancy, took part in
the London activities. He says that while the general mood in
Britain’s business community is one of uncertainty, the forum
could not have come at a better time.

“In many ways, Qatar and Britain are made for each other, and
not just because of the historical links between the two,” he
explained. “Now more than ever, British companies and
investors will need to find new partners outside Europe, and
Qatar has spent much of the past decade transforming itself
into a global player with increasingly diverse relationships
with key economies around the world. It’'s a perfect fit.”

Baroudi says that while much of the media focus in recent
years has been on Qatari investments in British assets of over
f 60 Billion, there also is great potential for funds flowing
the other way, and from European and other countries as well.

“Qatar offers an incredibly attractive climate for British and
other foreign investors, everything from high standards of
regulation and transparency to impressive sociopolitical
stability and world-class credit ratings,” he enthused. “And
this is not to mention the fact that it has the world’s third
largest natural gas reserves and highest per capita GDP, both
of which rightly inspire great confidence.”

“On top of all that, the government welcomes foreign
investment with open arms and on business-friendly terms, and
its development program is proceeding at a torrid pace,
especially in terms of infrastructure and tourism,” he added.



“There are opportunities for everyone — architecture,
engineering and construction firms, project managers,
retailers, hotels and restaurants, and anyone who deals in the
expertise, equipment and materials required to carry out such
projects.”

Indeed, Qatar is in the midst of a construction boom driven by
its far-reaching Vision 2030 development plan and its hosting
of the 2022 FIFA World Cup. The centerpieces include extensive
upgrades of the ports country’s road, rail, water, and sewage
networks, as well as several new stadiums to accommodate the
world’s most widely anticipated sporting event.

ALl this 1is taking place, too, despite less-than-ideal
exogenous conditions. Public finances have slightly
deteriorated because of falling global commodity prices, and
2016 saw the Qatari government run its first budget shortfall
in 15 years. Given the virtually bottomless revenue well
supplied by the country’s gas reserves, however, many analysts
dismiss the current fiscal situation as a temporary
aberration. In addition, the Finance Ministry has won
accolades for its prudent management of the impact from
falling oil and gas prices, and currents forecast predict a
return to surplus in 2019 if prices continue to recover.

Baroudi said he was not worried about Brexit, arguing that
British businesspeople were savvy enough to reorient their
activities to find new markets for their exports and new
destinations for their investments. As for Qatari investors,
he noted that they have been diversifying into British and
other assets for a long time, so they know the market well.

As for the interactions he witnessed at the Qatar-UK forum, he
said they indicated a “true sense of partnership” among and
between the two countries’ business and 1investment
communities.

“From what I saw there was great understanding of both the
challenges that lay ahead and their potential to spur greater
cooperation and therefore generate more opportunities,” he



concluded. “And the word is getting out. These are people who
do their homework, many are already aware that Qatar’s capital
markets are growing by leaps and bounds, and if they’re not,
the Qatar Financial Center Authority is letting them know with
a series of roadshows to increase awareness and generate
greater outside interest.”

The QFCA recently sent a high-powered delegation to Germany,
and several other stops are planned for Asia, North America,
and other European countries later this year.

Overall, Baroudi concluded, “the combination of pro-growth
economic policies, a constructive foreign policy, and
significant investments in other countries has helped to make
Qatar a genuine player on the world stage, both politically
and economically. And now that Britain is looking beyond
Europe a little more, the outlook couldn’t be better.”

Why Europe’s energy policy
has been a strategic success
story

For Europe, it has been a rough year, or perhaps more
accurately a rough decade. The terrorist attacks in London,
Madrid, and elsewhere have taken a toll, as did the Iraq and
Afghanistan wars. But things really got tough beginning with
the Great Recession—-and its prolonged duration for Europe,
including grave economic crises in much of the southern part
of the continent. That was followed by Vladimir Putin’s
aggression against Ukraine, as well as the intensification of
the Syrian, Libyan, and Yemeni conflicts with their tragic
human consequences, including massive displacement of people
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and the greatest flow of refugees since World War II. The
recent attacks in Paris and Brussels have added to the gloom
and fear. This recent history, together with the advent of
nationalistic and inward-looking policies in virtually all
European Union member states, makes it easy to get
despondent—-and worry that the entire European project 1is
failing.

To be sure, these are not the best of times. Europe 1is
perceived by some, including Republican presidential candidate
Donald Trump, as failing to invest enough in its own security,
since NATO allies spend less than 1.4 percent of GDP on their
armed forces while the United States spends twice that.
However, we must not lose sight of the key structural
advantages—and the important policy successes—that have
brought Europe where it is today. For example, Europe’s recent
progress in energy policy has been significant—good not only
for economic and energy resilience, but also for NATO’s
collective handling of the revanchist Russia threat.

[W]le must not lose sight of the key structural advantages—and
the important policy successes—that have brought Europe where
it is today.

For many years, analysts and policymakers have debated the
question of Europe’s dependence on natural gas from Russia.
Today, this problem is largely solved. Russia provides only
one-third of Europe’s gas. Importantly, Europe’s internal
infrastructure for transporting natural gas in all desired
directions has improved greatly. So have its available storage
options, as well as its possibilities to import alternatives
either by pipeline or in the form of liquefied natural gas. As
a result, almost all member states are currently well-
positioned to withstand even a worst-case scenario.

Indeed, European Commission analyses show that even a multi-
month long supply disruption could be addressed, albeit at
real economic cost, by diversification and fuel switching.
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Progress in energy efficiency and renewable energy investments
also help. There 1is more to do to enhance European energy
security, but much has been done already. The Europeans have
shown that, with ups and downs, they can address energy
security themselves.

Already this energy success has contributed to a strategic
success. Europe has been heavily criticized for not standing
up more firmly to Russia in response to the annexation of
Crimea and the conflict in eastern Ukraine. In fact, all EU
member states have agreed to keep economic sanctions in place
against Moscow. In addition, lifting the sanctions has been
firmly attached to the implementation of the Minsk II
agreement—and despite recent cracks in European solidarity, we
hope that this stance will hold going forward.

The notion that Europe is weak and dependent on Russian
natural gas is a relic from the past.

The notion that Europe is weak and dependent on Russian
natural gas 1s a relic from the past. Europe has a strong
regulatory framework with which commercial entities, including
Gazprom, have to abide. For those who doubt the impact of
these regulations, just ask Google or Microsoft. With the end
of so-called destination clauses, natural gas can be re-sold
whenever required, as long as sufficient infrastructure is in
place. Just last year, Germany re-exported over 30 billion
cubic meters of gas, mostly Russian, in particular to Central
and Eastern Europe (including Ukraine). That volume exceeds
the annual consumption of every European state with the
exceptions of Germany, Italy, France, and Britain.

In theory, Europe could even substantially wean itself off
Russian gas if need be. To be sure, that would come at a major
expense: over 200 billion euros of additional investments over
a period of two years or more, and then an annual 35 billion
euros, according to some calculations. That will almost surely
not happen. But as a way of bounding the worst-case scenario,



it is still informative. One might say that Europe has
escalation dominance over Russia; the latter needs to export
to Europe more than Europe need Russian hydrocarbons.

The internal energy market 1is not finished, but Europe’s
energy security has significantly improved in recent years.
Even though world markets are currently awash in resources,
there is no time for complacence, and European leaders should
finish the job, foremost by safeguarding the swift
construction of the so-called Projects of Common Interest (key
energy infrastructure projects that address the remaining
bottlenecks in the EU market), so that the U.S. State
Department can take new infrastructure projects like Nord
Stream 2 off its priority list, and make energy policy another
true European success story. It is already much of the way
there, and Western security is the better for it.

Perspectives - Energy
Policies 1in the United States
and Europe: Divergence or
Convergence?


https://www.brookings.edu/2015/10/28/forget-russia-european-energy-security-begins-at-home/
https://www.brookings.edu/2015/10/28/forget-russia-european-energy-security-begins-at-home/
https://euromenaenergy.com/perspectives-energy-policies-in-the-united-states-and-europe-divergence-or-convergence/
https://euromenaenergy.com/perspectives-energy-policies-in-the-united-states-and-europe-divergence-or-convergence/
https://euromenaenergy.com/perspectives-energy-policies-in-the-united-states-and-europe-divergence-or-convergence/
https://euromenaenergy.com/perspectives-energy-policies-in-the-united-states-and-europe-divergence-or-convergence/

AL

Are United States and Europe, leaders in the developed
world, diverging or converging on national energy policies?
The question is important since common policies are more
likely to set global standards. But there is no single
answer because the answer differs depending on which part of
the energy sector one is talking about. Accordingly, I will
try to answer the question sector by sector starting with oil
and proceeding through natural gas, non-hydro renewable and
energy efficiency, and ending with climate change. It should
be noted that oil is used almost exclusively in the
transportation sector; natural gas for electricity production
and heating; and non-hydro renewables for electricity
production. Energy efficiency and climate change involve both
the transportation and electricity sectors.

0il

With respect to o0il, there 1s a broad convergence of
objectives and a growing convergence of policies to achieve
those objectives between the U.S. and Europe. Both are net
oil importers in the aggregate, although individual U.S.
states such as Louisiana or European countries such as Norway
may be net oil exporters. Both are therefore concerned about
protecting themselves from the effects of large price changes
and supply disruptions in the short-term and becoming less
dependent on foreign suppliers in the long-term. The U.S. and
Europe both have strategic petroleum reserves and coordinate
policy responses bi-laterally and through the International



Energy Agency in Paris.

Since the 1970s the U.S. has become increasingly exposed to
more price spikes and supply disruptions relative to Europe
as its oil consumption has steadily risen and its domestic
production has steadily declined. Over the last five years,
however, these trends have reversed due the economic
recession, increases in U.S. corporate average fuel economy
standards (CAFE) and the opening up of new domestic oil
reserves through hydraulic fracturing or “fracking.” The
resulting flattening of U.S. o0il demand and fall in U.S. oil
imports have brought the U.S. o0il market more into line with
Europe’s. This convergence will be further enhanced as more
efficient and less oil-dependent vehicles like the Toyota
Prius gain market share on both sides of the Atlantic. The
one area where the U.S. remains behind Europe is in using fuel
taxes to raise revenue and encourage efficiency.

The U.S. and Europe also face a common challenge in dealing
with China, India and other developing countries whose oil
consumption and imports are rising rapidly. Both developed
countries have an interest in helping developing countries
gain access to newly discovered oil reserves in Africa, the
Arctic and other remote areas in an environmentally
sustainable manner, keeping maritime and terrestrial oil
supply lanes open, and managing price shocks and supply
disruptions with minimum damage to their economies.

Coordination of responses to o0il spills, cooperation 1in
protecting choke points like the Malacca Straits from
terrorist attacks, and assistance to developing countries in
building their strategic o0il reserves are three excellent
candidates for transatlantic cooperation. The Arctic Council
provides a model of how such cooperation might be structured.

Natural Gas

With respect to natural gas, there is between the U.S. and
Europe, a convergence of policy goals, but a divergence of



means for achieving those goal. Both have an interest in
securing reliable long-term natural gas supplies, avoiding
excessive reliance on a single source of supply, and using
natural gas as a transition fuel towards a low-carbon future.
The U.S. has been better placed to achieve those objectives
than Europe throughout the post-war period, and the gap
between the two has recently widened due to the “fracking”
revolution in the U.S. Europe remains uncomfortably dependent
on a single supplier, Russia-based Gazprom, for its natural
gas supplies and continues to pay prices pegged to the oil
price under long-term contracts. In contrast, U.S. 1is
benefitting from a surge of cheap gas from fracking that has
driven gas prices to their lowest level in decades and has put
the U.S. in a position to be a net gas exporter (the U.S.
price per mmBTU (one million BTUs) is around $3.50; European
prices are in the eight to twelve dollar range).

This low price has had the added benefit of attracting
billions of dollars of new investment in the U.S. from
petrochemical and other industries using natural gas as a
feedstock. It has also helped to enable the U.S. to reduce
its dependence on coal for electricity production from over
fifty percent to thirty two percent (as of April 2012) and to
increase its use of gas for that purpose from approximately
twenty percent to thirty-two percent (also as of April 2012).
This fuel-shifting has in turn reduced U.S. carbon emissions,
with the result that the U.S. was one of only two countries in
the OECD to actually reduce its C02 emissions last year (the
other being Germany).

Europe has the potential of narrowing this gap by exploiting
its own reserves of shale gas and by renegotiating its
contracts with Gazprom to delink gas from oil prices. Neither
will be easy. Europe combines greater population density and
a strong green movement with exaggerated public concerns about
the environmental consequences of fracking. As the U.S. gains
experience in how to reduce the negative environmental impacts



from fracking operations and how to strike the right balance
between economic and environmental objectives, Europeans are
likely to become more comfortable with at least limited
fracking. Poland and other Eastern European countries are
prepared to move more quickly, but early results have been
disappointing. Gazprom, which is already experiencing erosion
in its market share, knows that it will have to give ground on
pricing, but will do so only grudgingly.

As in the case of oil, the U.S. and Europe have a strong
interest in cooperating to help China, India and other
developing countries use natural gas to achieve common
objectives. In particular, continued exploitation of abundant
coal reserves in China and India for electricity production
will make it almost impossible to protect the global climate
from serious disruption. Both the U.S. and Europe have a
vital interest in helping those countries switch from coal to
gas in the electricity sector to mitigate climate change. 1In
the longer-term, all countries will need to develop non-carbon
energy sources, but in the meantime natural gas is a critical
transition fuel.

Non-hydro Renewables

With respect to non-hydro renewables, there is a basic
convergence of policy objectives between the U.S. and Europe,

but a substantial divergence in meeting those objectives,

this time in Europe’s favor. Europe, and particularly
Germany, 1s well ahead of the U.S. in developing wind and
solar resources, largely because its combination of high feed-
in tariffs, ambitious targets for the percentage of
electricity produced from renewable sources (EU 20% by 2020
and Germany 25% by 2020), and government support for green
technology development. These European stratagems have
proved far more effective than short-term and undependable
u.s. federal tax credits and state subsidies and a
kaleidoscope of state renewable portfolio standards in the
States. Low natural prices in the U.S. have also



disadvantaged U.S. renewable energy developers relative to
European counterparts.

The gap in non-hydro renewable energy penetration between the
U.S. and Europe is likely to narrow somewhat over the coming
decade as the U.S. develops a more consistent and effective
policy framework (a federal renewable portfolio standard,
multi-year tax incentives, new transmission lines from high
prairie wind production sites to consumption centers) and U.S.
natural gas prices rise from their current level of
approximately $3.50 per mmBTU to $5 per mmBTU or more. The
gap, however, will not be eliminated absent a change in U.S.
climate policy. The long-overdue cornerstone of such a change
would be putting a meaningful price on carbon. Another Sandy
or two may be required to bring this about.

As with oil and natural gas, the U.S. and Europe face a
common challenge from China on non-hydro renewables. The
Chinese renewable energy industry has experienced explosive
growth over the last ten years, and China is now the world’s
largest and lowest cost producer of solar photovoltaic (PV)
modules. This rapid expansion of the Chinese solar PV
industry, driven 1in large part by central and provincial
government subsidies, has put tremendous pressure on U.S. and
European PV module producers, which have been unable to
compete on price. A number of U.S. producers have gone out of
business and Siemens has withdrawn from the market.

The U.S. and EU have responded to this situation by bringing
major trade cases against China, both bi-laterally and through
the WTO. China has responded by bringing cases against U.S.
and European suppliers of polysilicon, alleging
discrimination in favor of domestic suppliers. This trade war
cries out for a negotiated solution involving U.S., European
and Chinese governments and companies since all producers are
suffering losses caused by global over-capacity, and all have
an interest in an orderly expansion of the solar PV market
consistent with trade rules. Close transatlantic cooperation



will be essential to crafting such a solution.
Energy Efficiency

With respect to energy efficiency, both the U.S. and Europe
recognize that improving the efficiency of energy production,
distribution and use is the lowest-cost way of reducing energy
demand and carbon emissions. Throughout the post-war period,
however, Europe has been far more efficient 1in the
distribution and use of energy than the U.S. as a result of
historical, cultural and ideological factors. European
countries introduced high fuel taxes and electricity tariffs
decades ago to raise revenue and reduce dependence on imported
energy. The resulting high energy prices have had the
collateral benefit of depressing demand and encouraging
investment in energy efficiency.

Europe has a tradition of deferring to state power and high
population density; the U.S. a tradition of individual
autonomy, distrust of state power and dispersed settlement,
all of which have encouraged urban sprawl and high individual
mobility supported by low energy prices. Europeans are
generally comfortable with state intervention in the market to
achieve public goals; many Americans have a deep-seated
ideological aversion to such intervention and regard it as a
threat to the “American way of life.” The result of these
differences is that Europeans use roughly half the energy per
capita as Americans and pay roughly twice as much per British
Thermal Unit (BTU).

Fortunately the U.S. 1is beginning to narrow the gap with
Europe on energy efficiency as it follows the example of
California, which has an average annual per capita electricity
consumption of about 7,000 kilowatt hours compared with about
6,000 for Germany and about 13,000 for the rest of the U.S.

In the electricity sector, minimum energy efficiency standards
for appliances and other products at the federal level,
stricter building codes at the state level and LEED



(Leadership in Energy and Environmental Design) requirements
developed by the U. S. Green Building Council are all
improving end-use efficiency, particularly in new buildings.

In the transportation sector, higher CAFE standards, more
efficient diesel engines and growing sales of hybrid vehicles
are likewise improving end-use efficiency. One area where the
U.S. remains far behind Europe is the use of combined heat and
power technologies for district heating and power generation.

Climate Change

On climate change, the U.S. is deeply divided in a manner that
Europe is not. A majority of Americans, particularly those
living in big cities and “blue states” such as California, New
York and Massachusetts, regard climate change as a serious
problem and believe that the U.S. should do more to address
it. A substantial minority, however, particularly those
living in rural areas and “red,” energy producing states,
believe that the threat of climate change is exaggerated and
may even be a hoax perpetrated by liberal elites to gain
control of the U.S. economy and make it more like “socialist
Europe.”

This minority relies on the opinions of “climate skeptics”
disseminated through Fox News, talk radio and other
conservative media outlets. Most members of this minority,
which is centered in Appalachia and the other areas governed
by the old Confederacy, used to be Southern Democrats but have
now become Republicans in response to the civil rights
revolution of the 1960s. The result of this shift is that
climate change has become a partisan issue dividing Democrats
and Republicans.

The blocking power of conservative Republican members of
Congress representing this minority has made it impossible for
legislation putting a price on carbon either through a cap-
and-trade system such as the one contained in the Waxman-
Markey bill passed by the House before the 2010 elections or



through a carbon tax to be passed by Congress today. (Waxman
Markey would be roundly defeated in the current House). It 1is
interesting to note that American industry has for the most
part dropped its opposition to putting a price on carbon -
Waxman Markey was largely drafted by Jim Rogers, Chairman of
Duke Energy, with the support of the Edison Electric
Institute, and Rex Tillotson, the Chairman of Exxon-Mobil. We
are now left with the Jacobins of the Right and their
representatives in Congress.

In the aftermath of hurricane Sandy and the re-election of
President Obama, the U.S. will move further towards Europe on
climate change, however slowly. Blue states like California
and cities like Chicago, Los Angeles, New York, Seattle and
Portland are already setting emissions targets similar to
Europe’s. The Obama administration’s Copenhagen target of a
17% reduction in emissions from 2005 levels by 2020 can be
accomplished through the aggressive exercise of existing
authority under the Clean Air Act. Unfortunately German
commitments to phase out nuclear power plants could help
narrow the gap in the reverse direction. Whatever progress 1is
made in the U.S. and Europe, however, will be overwhelmed by
emissions growth in China and other rapidly growing developing
countries. Therefore the world is already committed to a
significant increase in average surface temperature by 2100
(estimated by the Executive Director of the International
Energy Agency at six degrees Celsius).



