U.S. gas a no-go for Chinese
buyers despite weaker tariff
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TOKYO and SINGAPORE (Bloomberg) — Even with China’s smaller-
than-threatened tariff on U.S. natural gas, American cargoes
may still be kryptonite for Chinese traders trying to navigate
the ongoing trade war.

Chinese buyers will seek to avoid purchasing U.S. liquefied
natural gas as long as any tariffs are in place because of the
risk that duties may rise further and possibly without
warning, according to officials from four importers. While
they said they would prioritize cargoes from other suppliers,
they couldn’t entirely rule out buying U.S. shipments. The
officials asked not to be identified discussing procurement
strategy.

China announced Tuesday a 10% tariff on American goods,
including LNG, starting Sept. 24 in retaliation for a similar-
sized levy imposed by the U.S. That China struck below the 25%
duty it threatened last month was met with relief, with gas
futures in New York jumping more than 4% while companies that
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develop U.S. export projects, such as Tellurian Inc. and
Cheniere Energy, saw their share’s rally.

But the ongoing trade tensions are seen turning off buyers 1in
China, the world’s biggest and fastest-growing natural gas
market. That could go for both taking individual, or so-called
spot, cargoes, as well as tying themselves to projects with
long-term spending and supply commitments in the U.S., where
more than a dozen projects are seeking about $139 billion in
investments.

“For a Chinese buyer, the overall risk profile for procuring
U.S. LNG remains heightened,” Saul Kavonic, Credit Suisse
Group’'s director of Asia energy research, said by email. “Even
with a smaller tariff, there has likely been some longstanding
damage done to the perception of reliability of U.S. LNG
supply in the eyes of Chinese buyers who will shape the next
wave of global LNG projects.”

U.S. LNG sales are linked to the nation’s benchmark Henry Hub
gas price, which is down about 1% this year, while supply from
most other exporters is tied to oil, which has gained 18% over
that period. That'’'s made American fuel cheaper than other
sources, an advantage that’'s being eroded by tariffs.

China may shift its buying from the U.S. to other exporters,
including Australia, Qatar and Papua New Guinea, according to
Bloomberg Intelligence analyst’s Lu Wang and Kunal Agrawal.

PetroChina Co. signed a deal earlier this month with Qatargas
Operating to purchase 3.4 MM tons of LNG annually, the Chinese
company’s biggest supply deal, while inking a mid-term
contract with the PNG LNG project earlier this year.
PetroChina’s parent, China National Petroleum, signed a deal
to buy U.S. LNG from Cheniere in February. CNPC didn’t respond
to requests for comment.



The global economy in 2018
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By Michael Spence/Hong Kong

Economists like me are asked a set of recurring questions that
might inform the choices of firms, individuals, and
institutions in areas like investment, education, and jobs, as
well as their policy expectations. In most cases, there is no
definitive answer. But, with sufficient information, one can
discern trends, in terms of economies, markets, and
technology, and make reasonable guesses.

In the developed world, 2017 will likely be recalled as a
period of stark contrast, with many economies experiencing
growth acceleration, alongside political fragmentation,
polarisation, and tension, both domestically and
internationally. In the long run, it is unlikely that economic
performance will be immune to centrifugal political and social
forces. Yet, so far, markets and economies have shrugged off
political disorder, and the risk of a substantial short-term
setback seems relatively small.
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The one exception is the United Kingdom, which now faces a
messy and divisive Brexit process. Elsewhere in Europe,
Germany's severely weakened chancellor, Angela Merkel, 1is
struggling to forge a coalition government. None of this 1is
good for the UK or the rest of Europe, which desperately needs
France and Germany to work together to reform the European
Union.

One potential shock that has received much attention relates
to monetary tightening. In view of improving economic
performance in the developed world, a gradual reversal of
aggressively accommodative monetary policy does not appear
likely to be a major drag or shock to asset values. Perhaps
the long-awaited upward convergence of economic fundamentals
to validate market valuations is within reach.

In Asia, Chinese President Xi Jinping is in a stronger
position than ever, suggesting that effective management of
imbalances and more consumption- and innovation-driven growth
can be expected. India also appears set to sustain its growth
and reform momentum. As these economies grow, so will others
throughout the region and beyond.

When it comes to technology, especially digital technology,
China and the United States seem set to dominate for years to
come, as they continue to fund basic research, reaping major
benefits when innovations are commercialised. These two
countries are also home to the major platforms for economic
and social interaction, which benefit from network
effects,1lclosure of informational gaps, and, perhaps most
important, artificial-intelligence <capabilities and
applications that use and generate massive sets of valuable
data.

Such platforms are not just lucrative on their own; they also
produce a host of related opportunities for new business
models operating in and around them, in, say, advertising,
logistics, and finance. Given this, economies that lack such
platforms, such as the EU, are at a disadvantage. Even Latin
America has a major innovative domestic e-commerce player
(Mercado Libre) and a digital payments system (Mercado Pago).



In mobile online payments systems, China is in the lead. With
much of the country’s population having shifted directly from
cash to mobile online payments — skipping checks and credit
cards — China’s payments systems are robust.

Earlier last month on Singles’ Day, an annual festival of
youth-oriented consumption that has become the single largest
shopping event in the world, China’s leading online payment
platform, Alipay, processed up to 256,000 payments per second,
using a robust cloud computing architecture. There 1is also
impressive scope for expanding financial services — from
credit assessments to asset management and insurance — on the
Alipay platform, and its expansion into other Asian countries
via partnerships is well underway.

In the coming years, developed and developing economies will
also have to work hard to shift toward more inclusive growth
patterns. Here, I anticipate that national governments may
take a back seat to businesses, subnational governments,
labour unions, and educational and non-profit institutions in
driving progress, especially in places hit by political
fragmentation and a backlash against the political
establishment.

Such fragmentation is likely to intensify. Automation is set
to sustain, and even accelerate, change on the demand side of
labour markets, in areas ranging from manufacturing and
logistics to medicine and law, while supply-side responses
will be much slower. As a result, even if workers gain
stronger support during structural transitions (in the form of
income support and retraining options), labour-market
mismatches are likely to grow, sharpening inequality and
contributing to further political and social polarisation.
Nonetheless, there are reasons to be cautiously optimistic.
For starters, there remains a broad consensus across the
developed and emerging economies on the desirability of
maintaining a relatively open global economy.

The notable exception is the US, though it is unclear at this
point whether President Donald Trump’s administration actually
intends to retreat from international co-operation, or 1is



merely positioning itself to renegotiate terms that are more
favourable to the US. What does seem clear, at least for now,
is that the US cannot be counted on to serve as a principal
sponsor and architect of the evolving rules-based global
system for fairly managing interdependence.

The situation is similar with regard to mitigating climate
change. The US is now the only country that is not committed
to the Paris climate agreement, which has held despite the
Trump administration’s withdrawal. Even within the US, cities,
states, and businesses, as well as a host of civil-society
organisations, have signalled a credible commitment to
fulfilling America’s climate obligations, with or without the
federal government.

Still, the world has a long way to go, as its dependence on
coal remains high. The Financial Times reports that peak
demand for coal in India will come in about ten years, with
modest growth between now and then. While there 1is upside
potential in this scenario, depending on more rapid cost
reductions in green energy, the world is still years away from
negative growth in carbon dioxide emissions.

All of this suggests that the global economy will confront
serious challenges in the months and years ahead. And looming
in the background is a mountain of debt that makes markets
nervous and 1increases the system’s vulnerability to
destabilising shocks. Yet the baseline scenario in the short
run seems to be one of continuity. Economic power and
influence will continue to shift from west to east, without
any sudden change in the pattern of job, income, political,
and social polarisation, primarily in the developed countries,
and with no obvious convulsions on the horizon. — Project
Syndicate

* Michael Spence, a Nobel laureate in economics, is professor
of Economics at New York University’s Stern School of Business
and Senior Fellow at the Hoover Institution.



Erdogan holds all the cards
in the Jamal Khashoggi
mystery

(CNN)It was trailed as Turkish President Recep Tayyip
Erdogan’s great reveal. Finally, after weeks of murky leaks to
journalists, Turkey clearly wanted to give the impression that
it was going to provide evidence that tied Saudi’s Crown
Prince, Mohammed Bin Salman, to the murder of Jamal Khashoggi.

But his address to Turkey's parliament on Tuesday will have
pleased US President Trump as much as it will have the Saudis:
it contained no smoking gun directly implicating his Middle
East ally.

Erdogan, however, did kick enough dirt and, along with copious
leaks over recent weeks from his officials, leaves a Damoclean
sword dangling over both Trump and bin Salman.

Erdogan says Khashoggi was victim of ‘ferocious’ pre-planned
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murder

There is no doubt that US CIA chief Gina Haspel, who recently
arrived in Turkey, will be hoovering up any more scraps she
can get out of Erdogan’s tight grip — specifically on the much
talked-about recording of Khashoggi’'s “ferocious murder,” of
which Erdogan made no mention.

He did, however, drop some new claims that hadn’t yet been
drip-fed to journalists: that a private jet flew in the day
before Khashoggi’s killing with three Saudis aboard; that
Saudis at the consulate removed security cameras before
Khashoggi arrived; and that a team of consular staff did
reconnaissance on a forest on the outskirts of Istanbul and at
Yalova, a city about a 55-mile (90-kilometer) drive south of
Istanbul.

He also specifically pushed back on Saudi claims of an
accidental killing of Khashoggi, saying: “We have significant
signs that this was not something spontaneous, that it was
planned,” adding that “In light of the known facts, there are
certain questions that people are asking.”

His speech amounted to many more questions, for which Erdogan
demanded answers:

“Why did these 15 people, all of whom had qualifications
related to the incident, gather in Istanbul on the day of the
murder? We want an answer to that question. On whose orders
did these people come there? We want an answer. Why was it
only possible to access the consulate building days later, and
not immediately? We want an answer.”

He appealed to King Salman of Saudi Arabia — whose grip on
power and whose own faculties have been an open question in
western capitals of late — to help answer a number of
questions — top among them, the whereabouts of Khashoggi's
body.

He also demanded that Saudi Arabia explain why it had 15 top
officials fly in and out of Turkey on chartered jets, all
congregating at the consulate in the hours before Khashoggi’s
arrival, and dispersing back to Saudi soon after.

Saudi Aramco CEO on Khashoggi’s death 01:27

His conclusion? That Khashoggi’'s “ferocious murder” could not
have happened without planning and approval from the highest
levels, which Saudi still denies.

“Trying to blame a few members of the security and



intelligence staff for such an incident will satisfy neither
us, nor the international community. The collective conscience
of humanity will deem it satisfactory only when everyone who
is responsible, from the person who gave the order to those
who executed it, is called to answer.”

So, not quite the “nothing will remain hidden” speech that was
promised by his party officials, but also not entirely a damp
squib.

However, for the 20 minutes it took him to set out his
narrative in contradiction to the Saudi explanation, Erdogan
had the world’s attention.

And he wused it to maximum effect, demanding Turkish
jurisdiction over the investigation — openly challenging the
Saudi justice minister, who over the weekend claimed the case
as theirs to investigate.

Erdogan said: “I am calling on the King of Saudi Arabia, and
the highest level of the Saudi administration. The incident
has occurred in Istanbul. Therefore, I propose that this team
of 15+3 people, 18 people in total, who have been arrested,
should be tried in Istanbul. The decision will be theirs. But
this is my proposition.”

Khashoggi’s death taking place on his doorstep has handed
Erdogan the single largest piece of leverage he is ever likely
to have over his regional nemesis, the Saudi Crown Prince.
Whereabouts of Khashoggi’s body still unknown 02:20

Many in Turkey believe that the Crown Prince’s bill is finally
coming due. Erdogan seems to be gambling that western leaders
agree.

Bin Salman’s hard-line approach to leadership has graduated
from kidnapping a Prime Minister to locking up members of his
own family to attempting to blow up his relationship with
Canada.

Now, if Erdogan’s assertions are correct, bin Salman’s coup de
grace could be complicity in the murder of a journalist.

If no one in Riyadh will tell the emperor he has no clothes,
Erdogan appears to be trying to build an international
consensus so the young Crown Prince gets the message.

In retrospect, it seems unconscionable he could have been
allowed to get this far. Stranger that it could take a figure
like Erdogan to take him down over the issue of human rights
and freedom of speech.



Erdogan’s jails hold many journalists critical of him and he
has amassed the powers of his once semi-democratic state in
his own authoritarian hand. He is hardly a paragon of virtue.
But bin Salman represents an enduring if not existential
threat to his state.

At 33, bin Salman is set to become King and a regional power
broker for decades. Erdogan’s political Islam is one of the
biggest threats to his royal rule.

In the end, Erdogan’s speech was more a reveal of his own
strategy than lurid details and evidence of the murder and
responsibility itself.

Right now, Erdogan simply didn’t need to reveal his full hand,
because the three most important people listening today will
have heard the message loud and clear.

King Salman, Trump and the Crown Prince will know exactly what
Erdogan intends to do next: drip incriminating information
until he gets what he wants — the trial of 18 senior Saudis on
his turf, bin Salman brought to heel and who knows what else
from President Trump.

Renaud Girard: «Derriere
l'affaire Khashoggi, le bras
de fer Arabie-Turquie»
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FIGAROVOX/CHRONIQUE — Il y a, entre le néo-ottomanisme du
président Erdogan et le wahhabisme modernisé du prince
héritier Mohammed Ben Salman, une rivalité pour la domination
du monde sunnite, la grande majorité des musulmans.

Apres avoir menti pendant trois semaines au monde entier, le
royaume d’Arabie saoudite a enfin reconnu qu’il avait bien
assassiné son sujet Jamal Khashoggi, journaliste bien connu
dans le petit milieu des observateurs du Moyen-Orient. Ce
meurtre — dont on ne connait pas encore toutes les
circonstances — s'est déroulé le 2 octobre 2018, dans
1’enceinte du consulat saoudien a Istanbul. Khashoggi, 59 ans,
petit-fils du médecin d’Ibn Séoud et éditorialiste épisodique
au Washington Post, connu pour ses positions critiques envers
la politique du prince héritier de son pays (Mohammed Ben
Salman, dit MBS), avait pris un rendez-vous de type
administratif au consulat. Il devait y retirer un certificat
de divorce, en vue d’un mariage. Le méme jour, le royaume
avait envoyé a Istanbul, sur deux avions privés, une escouade
de quinze «spécialistes» des services de renseignement. En
tuant Khashoggi,ils auraient agi de leur seul chef, essaient
aujourd’hui de faire croire les autorités saoudiennes, sans
parvenir a convaincre. Le président turc Erdogan a promis
qu’'il prononcerait un grand discours ce mardi 23 octobre 2018,
ou il détaillerait toutela vérité découverte par ses
servicesde renseignement.



Au cours des trois semaines écoulées, le gouvernement turc a
fait subir a 1la monarchie saoudienne une sorte de supplice
persan. Sans la dénoncer officiellement, il a distillé sous le
manteau a la presse turque de plus en plus de détails, de plus
en plus horribles, sur les circonstances de cet assassinat.
Au point que le prince héritier, MBS, a désormais gagné le
surnom de Mohammed Bone Saw (scie a o0s) dans les milieux
journalistiques américains. Ankara a compris que cette affaire
allait capturer 1’imagination des opinions publiques du monde
entier et 1'a immédiatement exploitée avec habileté.

Le président turc Erdogan est un frére musulman qui n’a que
mépris pour les monarchies dynastiques..

Dans le jeu triangulaire des trois puissances les plus
concernées par Khashoggi, l1’'Arabie saoudite, la Turquie et les
Etats-Unis (dont le journaliste détenait une carte de
résident), c’est la Turquie qui a, pour le moment, le mieux
joué. Elle s’est rapprochée des Etats-Unis en libérant le
pasteur Andrew Brunson, injustement poursuivi pour espionnage
(lire notre chronique du mardi 14 ao(t 2018) ; elle a joué les
vierges effarouchées des 1la disparition du dissident
saoudien ; elle a affaibli 1le royaume en le laissant
s'enferrer dans ses mensonges. L’'Arabie saoudite est la
premiere responsable du naufrage de sa politique de relations
publiques (pour laquelle elle dépense quelque 900 millions de
dollars par an). Mais les Turcs n’ont a aucun moment songer a
Llui lancer une bouée..

C'est qu'il y a, entre le néo-ottomanisme du président Erdogan
et le wahhabisme modernisé du prince héritier MBS, une
rivalité pour la domination du monde sunnite — la grande
majorité des musulmans, ceux-ci étant fideles a la tradition
(sunna) des compagnons du Prophete, par opposition a la
faction (chia) des partisans de son gendre Ali, que 1l1’'on
appelle chiites. En termes démographiques, 1’'Arabie saoudite
(33 millions d'habitants) est nettement distancée par 1la



Turquie (80 millions). Mais en termes économiques, le PIB de
la premiere (684 milliards de dollars) n’est pas tres loin de
celui de la seconde (851 milliards). Et si se poursuit la
hausse des cours du pétrole, 1'Arabie saoudite va a nouveau
regorger de capitaux disponibles, ce qui ne sera pas le cas de
la Turquie, fortement endettée. En termes symboliques, la
monarchie wahhabite a 1’avantage de pouvoir se proclamer la
gardienne des deux plus saintes mosquées de l'islam (La Mecque
et Médine). Mais elle est pénalisée par son alliance non
avouée avec Israél, alors que la Turquie se présente, depuis
2010, comme la grande défenderesse de la cause palestinienne.

L’'Arabie saoudite et la Turquie professent des idéologies tres
différentes. Le wahhabisme (du nom d’un prédicateur puritain
qui fit alliance avec la tribu Saoud au XVIIIe siecle) proéne
socialement 1’'imitation du comportement des «pieux ancétres»,
ces bédouins du VIIe siecle. Politiquement, il ordonne la
soumission aux princes légitimes. A 1’opposé, le président
turc Erdogan est un frere musulman qui n’a que mépris pour les
monarchies dynastiques, qu’'il juge intrinsequement corrompues,
et qui croit aux vertus de 1’expression politique des fideles.

Géopolitiquement, 1’Arabie saoudite est 1’alliée des Emirats
et de 1’Egypte. Mais, en 2017, la Turquie a pris sous sa
protection le riche émirat du Qatar,qui courait le risque
d’étre avalé parses voisins saoudien et émirati.lLes Saoudiens
prient tous les jours pourla destruction de l’'Iran chiite,
alors queles Turcs entretiennent de cordiales relations avec
la Perse depuispres de 400 ans.

L'affaire Khashoggi a révélé chez les musulmans 1’acuité d’une
rivalité intrasunnite qui, jusque-la, était cachée par
l’'ancestrale opposition sunnites-chiites.



Khashoggi case has put Saudi
prince right where Erdogan
wants him

At about noon on Tuesday two regional leaders are due to make
landmark addresses. In Riyadh, the de facto ruler of Saudi
Arabia, Mohammed bin Salman, will open an investment showpiece
declaring the kingdom open for business. In Ankara, the
Turkish president, Recep Tayyip Erdogan, is expected to make a
speech that may well shut down the beleaguered kingdom.

Such are the stakes when Erdogan takes to a podium to discuss
the death of the Saudi dissident Jamal Khashoggi that the
region may not be the same when he’s finished.

Three weeks to the day since Khashoggi vanished after entering
the Saudi consulate in Istanbul, Erdogan has pledged to table
the “naked truth” about what happened to the columnist and
critic, whose fate continues to grip both countries and
polarise the Middle East.
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If he stays true to his pledge, much of the evidence that
Turkey has gathered, incriminating Saudi Arabiain a plot to
kill Khashoggi, will be revealed: in pictures, video and even
bloodcurdling audio said to document his torture and death.

Setting the scene on Monday, a spokesman for the ruling party
for the first time described Khashoggi’'s death as a
“complicated murder” that was “monstrously planned”.

That Erdogan, not his bureaucrats, is now prepared to put his
name to the material takes this extraordinary event to a new
level. The Turkish strongman is expected to accuse the inner
sanctum of power in Riyadh of organising a hit on Khashoggi,
directly contradicting its claims that state officers had
acted beyond their authority in an attempt to please their
masters.

Such an allegation carries with it a weight not yet seen in
Riyadh, where blanket early denials had first given way
to begrudging disclosures, then partial admissions, cover-ups
and fall guys. Dread is the order of the day, as the already-
troubled investment conference looms. And in some quarters of
the royal court, a palpable sense of panic has taken hold.

Erdogan has the Saudis - in particular, the crown
prince, Mohammed bin Salman (AKA MbS) — right where he wants
him. Out of crisis has come opportunity for the veteran



Turkish leader, who has never warmed to the brash 33-year-old,
and thinks even less of his regional allies.

The two men have vastly different visions for the future of
the region: Erdogan has been a champion of political Islam
both at home and abroad, particularly since the rise and fall
of Mohamed Morsi, the ill-fated former president of Egypt who
hailed from the Muslim Brotherhood. The Turkish president has
partnered with Qatar, Riyadh’s regional foe, given shelter to
those exiled after Morsi fell, and remained a bulwark for a
movement that Riyadh and its ally the United Arab Emirates see
as existential threats.

But he has remained on the losing end of the struggle for
regional power and influence.

The prince, meanwhile, has been attempting to remodel Saudi
Arabia, eschewing its deep links to the Wahhabi, Salafi
religious establishment and turning it into an Arab
nationalist police state. Abu Dhabi and Cairo are models here.
And with Riyadh, the triumvirate had been in the ascendant
regionally, ever since Morsi fell.

For Erdogan, the gruesome killing marks a historic moment: a
chance to turn the tables gifted to him by a cruel and
reckless act that has sparked lasting revulsion, even among
the kingdom’s allies.

“This has become a strategic struggle between Erdogan and his
vision for the Middle East and a vision shared by MbS and his
allies, MbZ [Mohammed bin Zayed, the crown prince of Abu
Dhabi] and [the Egyptian president Abdel Fatah] al-Sisi,” said
Soner Cagaptay, the director of the Turkish programme at the
Washington Institute.

“Erdogan sees an opportunity in the Khashoggi murder — in that
he realises MbS has become the weakest link in the anti-
Erdogan, anti-Muslim Brotherhood corner of the region. This is
really thin ice that MbS is dancing on and I think Erdogan is



attempting to make it even thinner.

“The roots really go back to 2013 [when Morsi was forced out
of power]. He has refused to deal with the Sisi government,
calling it illegitimate. Sisi is the secularist general who
locked up political Islamists. And Erdogan is the political
Islamist who locked up secularist generals.”

Senior Saudis who sought solace from Erdogan in Ankara in the
past fortnight left town believing he had an even bigger prize
in sight — relaunching Turkey as a regional Islamic power
base, while diminishing Riyadh’s claim to be the pre-eminent
voice for Sunni Islam.

Khaled al-Faisal, the governor of Mecca, returned after seeing
Erdogan and was really worried, one senior member of the royal
family has revealed. “He wasn’t budging, he didn’t want to
listen to anything we said. Al-Faisal came back and told the
King we have a crisis.”

Cagaptay believes Erdogan’s goals are more limited — for now.
“He wants not to go after the Saudi royal family, to whom he’s
deferential, including the King. What he’s trying to get out
of this is to sideline, or maybe even neutralise MbS at least
when it comes to Turkey. He wants to take one of his opponents
out of that triple entente that opposes him.”

Opening - Deaths of
journalists must be
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rigorously investigated

President Tajani called for an international inquiry into the
death of journalist and writer Jamal Khashoggi, at the opening
of the session in Strasbourg.

“This Parliament will always be at the forefront of defending
the freedom of the press and journalists”, said President
Tajani, calling for a rigorous, international inquiry to
clarify the circumstances of the death of journalist and
writer Jamal Khashoggi. Parliament demands that the Saudi
Arabian authorities find and punish the perpetrators of this
heinous crime, he said.

A year after her death, Daphne Caruana Galizia, the Maltese
journalist who was killed for her investigations, was also
remembered.

President Tajani offered condolences to the families of the
victims of floods in recent weeks in France, Spain and Italy.
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He also expressed Parliament’s condolences to the families of
the victims of the attacks on polling stations in Afghanistan.

Changes to the agenda
Tuesday

» The title of the HR/VP statement on “The disappearance
of the Saudi journalist Jamal Khashoggi” will be changed
to “The killing of journalist Jamal Khashoggi in the
Saudi consulate in Istanbul”.

= The Council and Commission statements on “The Cum Ex
Scandal: financial crime and the loopholes in the
current legal framework ” will be added, as the second
item in the afternoon.The debate will be wound up with a
resolution, to be voted in November or December.

= The Council and Commission statements on “Need for a
comprehensive Democracy, Rule of Law and Fundamental
Rights mechanism” will be added, as the fifth item in
the afternoon. The debate will be wound up with a
resolution, to be voted on in November.

Thursday

In the afternoon slot, the Oral Question on the “Fair market
for industry” will be replaced by a Commission statement, with
the same title and in the same slot.

Requests by committees to start negotiations with Council and
Commission

Decisions by several committees to enter into inter-
institutional negotiations (Rule 69c) are published on the
plenary website.

If no request for a vote in Parliament on the decision to
enter into negotiations 1is made by Tuesday 24.00, the
committees may start negotiations.



Arabie saoudite: MBS, 1le
tyran qui a dupé 1’'Occident

L’assassinat de Khashoggi dévoile
la vraie nature du régime: derriere
le modernisme affiché, une barbarie
d’un autre temps.

Il prétend guider jusqu’'aux rivages de la modernité une
pétromonarchie ensablée dans ses archaismes, mais son
ascension dépoussiere trois figures mythologiques de
L'Antiquité grecque ou romaine : Icare, Narcisse et Janus.

Ecoutez Vincent Hugeux parler de son enquéte sur Mohammed Ben
Salmane, le prince héritier saoudien qu’on soupc¢onne d’avoir
fait assassiner le journaliste Jamal Khashoggi (sur
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World’s fourth-biggest o1l
producer can’'t keep the
lights on

Iraq Surge
Oil output doubled since 2007 and could hit 6 million barrels a day by 2025
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Iraq is fast becoming a global oil powerhouse, gaining stature
in Opec after it surpassed Canada this year as the world’s
fourth-biggest producer.

But the war-ravaged country has little to show for its feat.
While crude markets are preoccupied with Saudi Arabia’s
ability to boost output as impending US sanctions curb Iranian
exports, Iraq has quietly increased shipments to Asia, Europe
and the Mediterranean region to offset Iran’s missing barrels.
Iraq is producing a record 4.78mn barrels of oil a day, the
country’s 0il Minister Jabbar al-Luaibi said on Saturday.
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Output will rise to 5mn barrels a day in 2019 and 7.5mn in
2024, he said.

Consultant Wood Mackenzie forecasts Iraq could pump 6mn
barrels a day by 2025 and that its output is set to grow
faster than for all countries but the US over the next six
years.

For all its petro-wealth, Iraq lacks steady electricity
supplies and has trouble keeping the 1lights on - and
attracting the kinds of investment needed to create jobs and
spur local businesses.

“An increase in production is good news, but Iraq still fails
to provide basic services like clean water and power to its
citizens, including in Basra where most of the oil 1is
extracted,” said Ziad Daoud, Bloomberg’s chief economist in
the Middle East.

Most indicators in Iraq beyond oil show little promise.
Political tensions continue to simmer due to Baghdad’s
stalemate with the country’s semi-autonomous Kurds.

0il prices have doubled since 2016, bolstering Iraq’s
finances, yet the country’s stock index is down 30% over the
same period. More than $32bn of foreign direct investment has
flowed out of the country over the past five years, according
to UN data.

Fifteen years after the US led a military coalition to oust
Saddam Hussein’s regime, “people are frustrated that they
don’t have 24-hour electricity, that the infrastructure and
healthcare are poor,” said Ali al-Mawlawi, head of research at
Baghdad-based think tank Al-Bayan Center. “Wealth isn’t
trickling down in a fair and equitable way.”

Security improvements and efforts to form a new government are
cause for some optimism, al-Mawlawi said in a phone interview.
Yet persistent corruption and a cumbersome bureaucracy make
“foreign companies apprehensive about investing,” he said.

None of this seems to matter for the oil industry in Iraq, the
second-biggest member of the Organisation of Petroleum
Exporting Countries after Saudi Arabia.

0il majors like Exxon Mobil Corp, Total SA, Lukoil PJSC and



Gazprom PJSC sat out the latest auction for Iraq’s oil and gas
blocks in April, but smaller companies from the United Arab
Emirates and China succeeded in securing contracts.
International oil companies are responsible for two-thirds of
Iraq’s current production, and their capital and technology
are crucial to maintaining and raising output, said Ian Thom,
Wood Mackenzie’s principal analyst for Middle East upstream.

As long as the government keeps paying foreign oil companies
in full and on time, producers can extract reasonable returns
from Iraq’s low-cost fields, even if crude drops to $30 a
barrel, Thom said. Brent crude, the global benchmark, has
traded at an average of more than $73 this year.

“Iraq will not struggle to find foreign investors to grow its
oil sector,” Daoud said. “The challenge is to attract capital
and expertise to benefit the broader economy.”

Qatar’'s 43% jump 1n LNG
production to 110mn tonnes to
commence by 2024: Al-Sada
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Nagoya City
Qatar’s 43% increase in liquefied natural gas production to
110mn tonnes per year 1is planned to commence by 2024, said HE

the Minister of Energy and Industry Dr Mohamed bin Saleh al-
Sada.

Qatar, with 1its current 77mn tonnes exports, stands as the
biggest LNG supplier, accounting for nearly one fourth of the
global LNG trade, al-Sada said at the ‘7th LNG
Producer—Consumer Conference 2018’ in Nagoya City, Japan on
Monday.

In 2017, the minister noted, “His Highness the Amir of the
State of Qatar, Sheikh Tamim bin Hamad al-Thani, instructed to
increase LNG production by 43% from the current 77mn to 110mn
tonnes per year. This production is planned to commence by
2024, thereby largely contributing to global efforts to bridge
the gap between the supply and demand of LNG, which 1is
expected to emerge starting mid-2020s due to demand growth.”

Al-Sada emphasised that Qatar “placed its relationship with
its customers on top of its priority” list.

He added that despite the “unjust and illegal blockade” by its



neighbours, Qatar had not missed out a single shipment to its
valued customers worldwide.

Al-Sada said gas was forecast to be the fastest-growing fossil
fuel in the global energy mix. He added that the growth rate
of LNG has surpassed all other sources of energy.

The minister stressed that the second wave of LNG-production,
led by the addition of four world-class LNG trains in Qatar,
besides upcoming substantial producing facilities in the US,
Mozambique, Canada and other countries will further boost
international LNG trade.

=]
HE Dr al-Sada with US Deputy Secretary of Energy Dan

Brouillette on the sidelines of the ‘7th LNG Producer -
Consumer Conference 2018’ in Nagoya City, Japan

Al-Sada noted the growing LNG trade was a “second revolution”
of natural gas, and a “natural evolution” to meet the rising
need for cleaner energy, delivered at the doorstep of
consumers around the world.

The minister added that by 2040, LNG is expected to exceed the
volumes of gas delivered by pipeline and will make up the bulk
of gas trades for the first time.

Al-Sada, who headed the Qatar’s delegation to the conference,
met on the sidelines Dan Brouillette, US Deputy Secretary of
Energy. The two sides discussed matters of common interest in
the field of energy.

The minister also met Dr Fatih Birol, IEA executive director,
and discussed the latest developments in the oil and gas
markets.

The LNG Producer-Consumer Conference is a global annual forum,
providing an opportunity to promote active dialogue among LNG
producers, consumers and other stakeholders with a view to



deepening shared understandings of market trends and to
developing the global LNG market.

Moody'’s upgrades Qatar
banking sector outlook to
‘stable’

Santhosh V. Perumal

Global credit rating agency Moody’s has upgraded Qatar’s
banking sector outlook to “stable” from “negative”, reflecting
the resilience of the country’s economy and banking system to
the ongoing economic and diplomatic blockade.

The rating agency also noted that the country’s banking sector
profitability will remain “stable” with capital buffers
remaining “strong”.

Highlighting that the banks’ operating environment stand to
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benefit from higher economic growth, Moody’s forecasts Qatar’s
real gross domestic product (GDP) to grow 2.7% in 2018
(against 1.6% a year ago), supported by high levels of public
spending.

Qatar remains among the fastest growing economies in the Gulf
Cooperation Council (GCC), with momentum fuelled by
government-financed infrastructure projects both as part of
the country’s National Development Strategy and preparations
for the 2022 FIFA World Cup, supporting the resilience of the
operating environment and the banking system, it said in a
report.

Highlighting that the Qatari economy has rebalanced as the
supply chain disruptions following the blockade recovered
rapidly with initial levels of imports restored in less than
four months into the blockade; the rating agency said this
illustrates the economy’s flexibility and policy effectiveness
in re-routing supplies.

Expecting Qatari banks’ profitability to remain “stable” over
the review period, with return on assets at around 1.4% by
2019; Moody’s said Qatari banks’ interest rate margins are
slated to remain stable at 2.2% achieved in 2017, because the
gaps between credit growth and deposit growth have been
narrowing, reducing pressure on funding, which will support
funding costs.

Moreover, Qatari banks have started re-pricing assets, which
will further support any generalised increase in funding costs
due to current rising interest rate environment.

Although a modest rise in non-performing loans are expected,
necessitating “moderately” higher provisioning charges, it,
however, said the adoption of the IFRS 9 accounting standard
in the first quarter of 2018 means the early recognition of
expected losses will ultimately support profitability over the
outlook period.



“Qatari banks’ profitability will be supported by the system’s
strong efficiency. Qatar’s small and concentrated population
means that banks can service their customers without the need
for an extensive (and costly) branch network,” Moody’s said,
forecasting that the system’s cost-to-income ratio will remain
between 25% and 30% into 2019, the lowest among GCC banks.

Moody's said capital buffers remain strong with tangible
common equity expected to remain “stable” around 15.5% of
risk-weighted assets by end 2019, driven by slower than normal
credit growth and higher profit retention, counterbalancing
the impact on the recognition of expected credit losses taken
from the reserves for the implementation of IFRS 9.

Qatari banks’ capital adequacy compares favourably with their
GCC peers

“Under our base-case (or most likely) scenario, we expect the
system-wide capital ratio to increase slightly over a two-year
horizon, to 15.7% by end-2019, from 15.5% in 2017. This will
be mainly driven by healthy pre-provision income,” Moody’s
said.

Finding that Qatari banks maintain sound and stable liquidity
buffers with liquid assets at 24% of total assets as of
December 2017, the rating agency it expects the banks’ liquid
assets to remain stable over the outlook period.

“The bulk of these liquid assets are held in Qatari government
securities (rated Aa3, stable), which can be repo-ed with the
central bank in times of market stress,” it added.



