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We need a regional agreement
for the Strait of Hormuz

A governing arrangement for the strait can and must be
developed based on law and fact.

The announcement of a ceasefire by United States President
Donald Trump on Tuesday has brought some relief to the Gulf
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region, seafarers and the energy markets. Iran has agreed to
open the Strait of Hormuz for commercial traffic as long as
vessels coordinate movements with its authorities.

Irrespective of what happens next — whether a durable peace
deal is negotiated or hostilities resume — the global misery
caused by Iran’s closure of the strait demonstrates a clear
need for long-term solutions that are solidly rooted both in
law and in fact.

No one has a greater stake in such solutions than Iran and its
Arab neighbours. They all use the strait to reach customers
worldwide and to feed their own people. Now, they will have
not only to repair wartime damage, but also to restore
international confidence in the world’s most critical
waterway.

An international legal framework

Fortunately, for all concerned, the would-be participants in
this diplomatic exercise will find that much of the work has
already been done. Since its foundation in 1945, the United
Nations has led a series of processes aimed at reducing the
scope for conflict between nations, and few of these have been
more significant than the UN Convention on the Law of the Sea.

The International Maritime Organization (IMO), the 1958
Convention on the Territorial Sea and the Contiguous Zone, the
1969 Vienna Convention on the Law of the Treaties, and the
1982 United Nations Convention on the Law of the Sea (UNCLOS)
all provide a legal framework for marine and maritime
activities, including the rules and the science required to
delimit fair and equitable borders at sea.

They also set out rules governing transit passage through
straits, stating that “all ships and aircraft enjoy the right
of transit passage, which shall not be impeded”, and no
exceptions apply to the Strait of Hormuz.



Although these treaties and conventions do not resolve all
territorial or sovereignty issues, a process left to duly
formed international courts and tribunals, their legal and
scientific standards have largely been accepted as part of
customary international law by those same courts.

There 1is more. Under the international law of treaties, as
codified in the Vienna Convention on the Law of Treaties, a
country (such as Iran) that has signed but not ratified a
treaty is nonetheless obligated to “refrain from acts that
would defeat the object and purpose of a treaty that it has
signed pending the ratification process”.

This rule is also generally considered as declaratory, meaning
that it is also binding on any country that has signed but not
ratified the Vienna Convention itself (absent its consistent
objection).

No ‘right’ to close the strait

Traffic in the strait is regulated by a Traffic Separation
Scheme (TSS) established by the IMO. The TSS in the Strait of
Hormuz comprises a separation zone and two traffic lanes for,
respectively, westbound and eastbound traffic in the strait.

These special sea lanes are mandatory for merchant vessels
transiting the strait. Iran and Oman, which 1lie on the
northern and southern coasts of the strait, respectively, are
both IMO member states and, as such, must respect the IMO-
mandated shipping lanes in the Hormuz passage.

This area within the Strait of Hormuz (north of the Musandam
Peninsula), including the mandatory TSS shipping lanes
(depicted in the map below), lies entirely in the territorial
waters of Oman, as established through the maritime boundary
line agreed in the Iran-Oman treaty of July 25, 1974.



HORMUZ EMPIRICAL MAP: ECONOMIC, LEGAL, AND SCIENTIFIC ANALYSIS
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Given that Oman has signed and ratified the UNCLOS, its free
transit passage regime applies to its waters and any user
state that has ratified the UNCLOS. In this sense, Iran has no
jurisdiction over this area in the Strait of Hormuz, as an IMO
member state that has signed but not ratified the UNCLOS.

The western end of the strait, where it opens up to traffic
inside the Gulf, includes special shipping lanes subject to a
mandatory TSS established by the IMO, which are divided into
inbound (north) and outbound (south) lanes. Both of these
lanes, which are separated by islands, are situated partly in
what Iran claims as it waters and partly in undelimited waters
disputed between Iran and the United Arab Emirates, as per the
Iran-UAE continental shelf agreement of August 31, 1974.

The area used for international shipping lies near the
disputed islands Abu Musa and the Greater and Lesser Tunbs.
None of this removes or diminishes Iran’s obligation to
refrain from interfering or threatening to interfere with



those IMO shipping lanes.

The imposition of levies by a state bordering an international
strait on vessels passing through it would be incompatible
(even illegal) with both the “transit passage” regime under
UNCLOS and the “innocent passage” regime under customary
international law.

Moving forward

The significance of energy transit choke points through narrow
channels cannot be overstated. As one-half of the world’s
crude oil supply relies on maritime transportation, protecting
the free flow of o0il and gas through maritime shipping routes
is crucial for global energy price stability and security.

There is an wurgent need for durable solutions which
necessitate immediate dialogue and diplomacy. As the symbol of
the current rules-based order, the United Nations should play
a central role in resolving the current situation. Whatever
format this process assumes, it should be based on existing
international legal provisions and should uphold the rights of
all states involved.

The potential gains and benefits of resolving this situation
far outweigh any “achievements” perceived in the ongoing
disruption of the free passage in the Strait of Hormuz. We all
need peace.

The views expressed in this article are the author’s own and
do not necessarily reflect Al Jazeera’s editorial stance.

Roudi Baroudi
Roudi Baroudi is the auditor of several books about maritime
boundaries and has worked in the international energy business
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since the 1970s. He currently serves as CEO of Energy and
Environment Holding, an independent consultancy based in Doha.

Open Letter to H.E. Antdnio
Guterres, Secretary-General
of the United Nations

By Roudi Baroudi

Dear Secretary-General Guterres,

I write to thank you for your efforts to bring about a
ceasefire in the current conflict pitting the United States
and Israel against Iran, to applaud your calls for civilians
to be protected, and to urge you in the strongest possible
terms to expand and intensify these efforts with all of the
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tools at your disposal.

People are already dying in countries that have little or
nothing to do with the conflict, devastating socioeconomic
consequences are spreading around the globe, and conditions
can only get worse if current trends continue.

It was inevitable that any prolonged hostilities so close to
the Strait of Hormuz would cause energy prices to go up, at
least temporarily, because insurance rates would rise at the
increased risk of an errant missile or two hitting a
supertanker. But that is not what has happened here. Instead,
just three weeks into the fighting, the strait is effectively
closed to shipping, and global markets for oil and gas are
undergoing the worst supply disruption in history. Prices are
up sharply, and it will be months or even years before they
return to previous levels.

The rapid escalation of the situation has not been due to
chance; rather, it is because Iran threatened to directly
target shipping in the strait, and several vessels have come
under deliberate fire from its forces. These are risks to
which most shipping companies will not subject their crews and
hulls under any circumstances, not least when the cargo 1is
something as volatile as oil or liquified natural gas (LNG).

Ergo, the strait is closed, meaning that roughly one-fifth of
the world’s o0il and LNG can no longer reach market, and
therefore that two pillars of global economic stability -
affordable transport and affordable electricity — are becoming
increasingly brittle. In addition, significant percentages of
the global trade in other key commodities, 1including
fertilizers, aluminum, helium, polymers, and various forms of
chemical feedstock. These are essential to myriad industries
everywhere, and to the jobs they provide, everything from
agriculture, construction, pharmaceuticals, and food
processing to clothing, footwear, heavy industry, and the
latest digital technologies.



Even these obstacles could have been overcome, provided the
disruption did not persist for too long. And indeed, early
releases of strategic oil reserves by the United States (172
million barrels) and members of the International Energy
Agency (400 million barrels) initially helped to calm markets
when they were announced. This effect soon began to wear off,
however, when markets realized that those releases amount to
only about a month of usual Hormuz traffic. The United States
then found two other cards to play by temporarily “de-
sanctioning” Russian oil and an estimated 140 million barrels
of Iranian crude currently held in floating storage, helping
to alleviate the supply gap and reducing upward pressure on
prices.

Sadly, we are beyond that point as well. After Israel attacked
Iranian infrastructure associated with the latter’s South Pars
gasfield (part of the world’s single largest field and shared
with Qatar), Iran’s response was not just to attack Israel’s
largest refinery: it also lashed out at energy production and
export facilities in several of its Arab neighbors.
Refineries, LNG plants, and other assets have now been damaged
or destroyed in all six member-states of the Gulf Cooperation
Council, which groups Bahrain, Kuwait, Oman, Qatar, Saudi
Arabia, and the United Arab Emirates.

I stress here that each of the GCC states is also a full
member of the United Nations, and several of them count among
the world’'s most prolific providers of relief and development
assistance, both via UN bodies and through their respective
overseas development agencies.



This loss of production capacity constitutes an exponential
worsening of the situation, for even if Hormuz were to reopen
tomorrow, there is no way to fully compensate for the oil,
gas, and other products that have been taken off the market.
Delay alone is costly and disruptive, but the destruction of
production capacity constitutes a massive step-change because
much of it simply cannot be replaced any time soon.

In some cases, repairs may take weeks or months, but others
entail more lasting impacts. QatarEnergy says the damage at
Ras Laffan, for example, has taken 17% of Qatar’s national LNG
capacity offline — and that it will take two or three years to
repair. Qatar is the world’s leading exporter of that product,
so a long period of elevated gas prices 1is unavoidable. Of
course, several countries have new LNG capacity at various
stages of design or construction, including Qatar itself, plus
the US, Australia, and Canada. These will help, of course, but
not with the current price surge, and even when they do come
online, much of their output will already be accounted for.

Mr. Secretary-General,

As catastrophic as these setbacks are, they pale in comparison
to what awaits billions of people if current trends continue.

First, consider the GCC countries themselves. They did not ask
for this war, several of them expended considerable diplomatic
effort trying to prevent it, and yet they are incurring
enormous physical and economic damage, not to mention the
lives and livelihoods lost. Much of the focus has been on what
is no longer coming out of the Gulf, but the GCC states also



have to worry what is no longer coming in: this includes most
of their food and other essential products, and virtually all
of their <cars, computers, televisions, and industrial
machinery. Of course they can arrange alternative delivery
routes, but that will impose significantly higher costs for
virtually everything — a burden that will be particularly
onerous for the millions of migrant laborers who live in the
GCC countries.

These same countries have shown remarkable restraint (thus
far) by not retaliating for Iranian missile and drone strikes,
but the recent meeting of Arab foreign ministers in Riyadh
signaled that this patience is not infinite. These countries
cannot be expected to remain on the receiving end of so much
underserved devastation without responding in kind, and if and
when that happens, the global supply crisis is liable to get
even worse.

I stress here that the vast majority of all countries also are
members of the United Nations, and many of them are likewise
generous contributors to the UN and the developing world. Even
many of the poorer ones have made enormous sacrifices in the
name of international peace and security, often by sending
their troops to act as peacekeepers in some of the world’s
most dangerous hotspots.

The interests of all 193 UN member-states are at stake in this
war, and most them are looking to the UN for help, guidance,
and leadership.

Mr. Secretary-General,



The United Nations is the most important institution in the
world today, even and perhaps especially because it has become
so fashionable to denigrate it, and because some governments
seek to undermine it at every turn. Above all else, the UN was
established to prevent war when it can, and to alleviate the
resulting human suffering when it cannot. Its ability to do
either of these things is being sorely tested these days,
particularly since many governments view the rules of the
international system as hindrances to be bulldozed or ignored.

Like all supporters of a rules-based order, I recognize that
the realities of great-power politics sometimes make it
impossible for the UN to impose solutions consistent with both
international law and the often nebulous but always noble
notion of collective security. But now 1is no time to accept
failure, not when we know that the effects of the current war
are going to reach into so many homes around the word, and
that this will take place by design.

The United Nations still has options because its remit
includes the day-to-day handling of incidents, joint
activities, and other interactions that take place between
member-states. As such, it is the custodian of several
specialized agencies and treaties relating to various aspects
of maritime law in peace- and wartime alike, including the
International Maritime Organization (IMO) established in 1948,
the 1969 Vienna Convention on the Law of Treaties, and the
1982 UN Convention on the Law of the Sea (UNCLOS).

These agencies regulate and otherwise provide a level playing
field for all manner of international interactions, and their



responsibilities are not suspended during wartime. On the
contrary, the UN's work is never more vital than after the
shooting starts, especially when the intended targets of the
war's negative impacts include everyone, everywhere.

The duty to protect civilians during armed conflict is a
universal and overriding one, and while many belligerents harm
civilians and their interests by accident, Iran’s actions
deliberately target the welfare of civilians around the world.
The United Nations is the ultimate forum for the resolution of
disputes great and small, and even when governments choose to
ignore it, the UN remains bound by its Charter to seek peace
and security.

Most importantly, never stop reminding the belligerents of
their obligations under the UN Charter, particularly when they
fail to live up to them. Call out Iran for inter alia, having
illegally interfered in the innocent transit of civilian
shipping, which is specifically protected within straits, even
in wartime, by IMO & UNCLOS — and therefore for weaponizing
energy and turning it on the whole world.

Diplomacy takes place on multiple levels, from public
statements and backchannel communications to purely procedural
exchanges and informal trust-building exercises. In the
current circumstances, given how many people are being
affected, no stone can be left unturned in convincing Iran to
stop choking out the global economy, or in convincing its
opponents to cease fire.



Finally, I would note that when the belligerents are unwilling
to consider dialogue or other alternatives to conflict, that
is precisely when the good offices and moral authority of the
United Nations are needed most. Now 1is no time to let them
fight it out, not when the welfare of billions of people is at
stake.

Sincerely,

Roudi Baroudi
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Qatar warns war will force
Gulf to stop energy exports
‘within days’

Brent crude tops $90 after gas producer says it will take
‘weeks to months’ to restore deliveries

Qatar’s energy minister has warned that war in the Middle East
could “bring down the economies of the world”, predicting that
all Gulf energy exporters would shut down production within


https://euromenaenergy.com/qatar-warns-war-will-force-gulf-to-stop-energy-exports-within-days/
https://euromenaenergy.com/qatar-warns-war-will-force-gulf-to-stop-energy-exports-within-days/
https://euromenaenergy.com/qatar-warns-war-will-force-gulf-to-stop-energy-exports-within-days/

days and drive oil to $150 a barrel. Saad al-Kaabi told the FT
that even if the war ended immediately it would take Qatar
“weeks to months” to return to a normal cycle of deliveries
following an Iranian drone strike at its largest liquefied
natural gas plant. Qatar, the world’s second-largest producer
of LNG, was forced to declare force majeure this week after
the strike at its Ras Laffan plant. While Qatar only exports a
small proportion of its gas to Europe, the energy minister
said the continent would feel significant pain as Asian buyers
outbid Europeans for whatever gas is available on the market,
and as other Gulf countries find themselves unable to meet
their contractual obligations. “Everybody that has not called
for force majeure we expect will do so in the next few days
that this continues. All exporters in the Gulf region will
have to call force majeure,” Kaabi said. “If they don’'t, they
are at some point going to pay the liability for that legally,
and that’s their choice.” Kaabi’'s comments reflect rising
concern in the Gulf about the economic repercussions of the US
and Israel’s war with Iran, which has wreaked havoc across the
oil-rich region. Brent crude rose 5.5 per cent to $90.13 a
barrel on Friday following the publication of this article,
the highest level since the start of the conflict. European
gas prices gained 5 per cent, but were still below this week’s
peak. “This will bring down the economies of the world,” Kaabi
said. “If this war continues for a few weeks, GDP growth
around the world will be impacted. Everybody’s energy price 1is
going to go higher. There will be shortages of some products
and there will be a chain reaction of factories that cannot
supply.” He said while there had been no damage to Qatar’s
offshore operations, the aftermath onshore was still being
reviewed. “We don’t yet know the extent of the damage, as it
is currently still being assessed. It is not clear yet how
long it will take to repair,” he said.

Qatar’s $30bn development to increase production capacity at
its vast North Field gasfield from 77mn to 126mn tonnes a year
by 2027 would also be delayed, he added. The first production



was to begin in the third quarter of this year. “It will delay
all our expansion plans for sure,” Kaabi said. “If we come
back in a week, perhaps the effect is minimal; if it’s a month
or two, it is different.” Saudi Arabia and the UAE both have
pipelines that can redirect a portion of their oil exports to
be loaded at ports outside the Strait, but significant
production volumes remain trapped. He forecast that crude
prices could soar to $150 a barrel in two to three weeks if
tankers and other merchant vessels were unable to pass through
the Strait of Hormuz, a key maritime trade route through which
a fifth of the world’s o0il and gas passes. He predicted that
gas prices would rise to $40 per million British thermal units
(€117 per MWh) — almost four times the level they were before
the war began. He added that the impact of the disruption of
maritime trade through the strait would reverberate far beyond
energy markets and hit multiple industries as the region
produces much of the world’s petrochemicals and fertiliser
feedstocks. Traffic through the waterway has slowed to a halt
since the US and Israel launched their attack on Iran on
Saturday. At least 10 ships have been hit, insurance premiums
have soared and shipping owners have been unwilling to risk
their vessels and crews. US President Donald Trump and Israeli
officials have warned that the war could last weeks as they
seek to destroy the Islamic regime. Trump said this week that
the US navy will escort ships through the strait and has
offered to provide additional insurance to shipping companies.
But Kaabi said it would still be unsafe for vessels to pass
through the strait, which 1is just 24 miles wide at 1its
narrowest point and traces the Iranian coastline, as long as
the war was ongoing. “The way that we are seeing the attacks,
bringing ships into the strait . . . it’s too dangerous. It'’s
too close to the shore to bring ships in. It will be difficult
to convince ships to go in,” he said. “Most of the ship owners
will see that they become a bigger target because they’re
[Iran] targeting the military ships.” Kaabi added: “In
addition to energy, there will be a halt on all other trade in
between the [Gulf] and the world, which will have a



significant effect on the economies of the [Gulf] and all the
trading partners around the world.” Qatar, which hosts the
biggest American military base in the region, has
traditionally had good relations with Iran. But the Islamic
republic has fired multiple barrages of missiles and drones at
it and other Gulf states as Tehran sought to raise the stakes
for the US by targeting energy facilities, airports, American
bases and embassies.

Kaabi, who is also chief executive of QatarEnergy, said the
company had no choice but to declare force majeure after Ras
Laffan was hit in an Iranian drone attack on Monday. He cited
safety reasons, adding that the company’s offshore facilities
were also facing the threat of attack, although they were not
damaged. “We were actually informed by our military that there
is an imminent threat on the facilities offshore. So we shut
down operations safely, as safely as we can, and we mobilised
around 9,000 people in 24 hours and brought them back,” he
said. “When we have our people in danger and we’'re actually
being hit in a military zone and we can’t work anymore, and we
can’t put our people in harm’s way, we have to declare force
majeure.” Production in Qatar will not restart until there 1is
a complete cessation of hostilities, he said. “So the signal
is when our military says there is a complete stop of
hostilities and we are not being attacked anymore,” Kaabi
said. “We are not going to put our people in harm’s way.”

After the restart, he predicted huge logistical issues on top
of the restoration of the machinery that cools and compresses
gas into liquid that can be shipped. “Our ships are all over
the place,” he said, adding that only six or seven out of
Qatar’s fleet of 128 tankers were at hand. “Each ship takes a
day or two and you can load six or seven at a time,” he added,
explaining the 1length of time it would take to restore
normality. He rejected the idea that Qatar’s decision to
invoke force majeure and miss shipments would damage the
country’s long-cherished reputation as the most reliable



supplier of LNG. “We don’t think anybody would dare to come to
us and say we are not reliable because you were being bombed
and you did not deliver,” he said. Even if it wanted to, Qatar
was unable to find gas in the market to make good the lost
deliveries to its clients, he said. “Let’s assume you want to
buy 77 million and deliver it to customers, there is no 77
million tonnes lying around for you to buy.”

https://www.ft.com/content/bel22b17-e667-478d-bel9-89d605e978e
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BAROUDI SOUNDS ALARM ON
HORMUZ, SAYS OIL COULD HIT
$150
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A picture of the shipping traffic in the Strait of Hormuz,
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ALJAZEERA

March 2, 2026, DOHA, Qatar: In a televised interview with Al
Jazeera’s main Arabic channel, international energy expert
Roudi Baroudi said that no country had the right to close the
Strait of Hormuz.

The United Nations Convention on the Law of the Sea (UNCLOS),
Baroudi told Al Jazeera, is clear on this matter, specifically
Article 38, which explicitly guarantees the “right of transit
passage, which shall not be impeded” for all foreign vessels
transiting through the strait, and Article 44, which holds
that states bordering straits “shall not hamper transit
passage”.

Baroudi also warned that if traffic through Hormuz were
halted, oil prices would quickly soar past $100 — and even
$150 if the interruption persisted for any length of time.

While the strait is commonly described as being 30-45
kilometers wide, he explained, most of it is too shallow for
large vessels, and the transit lane — designated for the
passage of all types of shipping, from oil tankers and LNG
tankers to container ships and bulk food and other commercial
cargos — is only 3 kilometers wide. Even here the depth 1is
just 200-300 meters, and many of the oil tankers that use the
strait are more than 325 meters long, and Qatar’s Q-Max LNG
carriers are 345 meters.



Baroudi also noted that while Iran and Oman have had a
maritime border agreement in place since 1974, only Oman has
fully ratified UNCLOS. Iran — like the UAE, whose coast also
touches the strait — has signed but not fully implemented all
of the provisions. Nonetheless, he said, UNCLOS’ principles
have become part of customary international law, making them
enforceable on all coastal states, so all civilian vessels
enjoy the right of passage without obstruction, inspection, or
arbitrary restrictions.

Regarding the impact of current tensions, Baroudi noted that
LNG prices were already rising and that $100 or even $150 oil
was a distinct possibility if the conflict continued beyond a
week or two. Any prolongation of exorbitant energy costs, he
added, would have a direct and deleterious impact on the
global economy, increasing inflationary pressures and the cost
of living worldwide.
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