Is Putin’s war driving up
commodity prices?

By Daniel Gros/ Florence

* Understanding why prices are high is essential to devise the
right policy response

Sky-high commodity prices have the world reeling. Inflation
has reached 7% in both the United States and in Europe - a
level unseen for decades — with European consumers facing
losses of purchasing power equivalent to those caused by the
oil shocks of the 1970s. The economic recovery from the
pandemic is now at risk of stalling, and the spectre of
stagflation looms over developed countries from the European
Union to Japan.

One might assume that Russian President Vladimir Putin’s war
in Ukraine is the primary cause of spiking energy and
commodity prices. Russia 1is, after all, the world’'s largest
exporter of oil and petroleum products, and, together with
Ukraine, it accounts for a third of global wheat and barley
exports. But there are two compelling reasons to doubt this
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explanation.

First, the war has not led to large-scale interruptions in the
supply of o0il, gas, or other important commodities (at least
not yet). Of course, the mere expectation in markets that a
shortage is imminent can be enough to drive up prices. But
such an expectation so far seems to have little basis.

Yes, wheat deliveries from Ukraine have been halted, and this
year’'s harvest is in doubt, because Ukrainian farmers cannot
work their fields. But Ukraine produces only about 3% of the
world’'s wheat. Russia, meanwhile, produces 11%, and both
production and exports remain uninterrupted. Moreover, while
Russia has threatened to cut off gas supplies to “hostile
countries” unless they pay in roubles — an ultimatum Europe
has so far rejected — there is little indication that Russian
0oil or other commodities will be withdrawn from the market.
For most commodities, the war should not affect supply.

A second reason to doubt that the war is responsible for
today’s high commodity prices is that most of the price
increase happened before the invasion. The International
Monetary Fund’s commodity-price index remains below its 2008
peak, standing close to levels seen in 2012-13. And spot
prices for gas are in line with their “pre-war” level from the
end of last year, when few expected a full-scale invasion of
Ukraine.

While oil prices have risen since the start of the war, the
increase has been a modest 20%. Although natural-gas prices
have been attracting more attention, because they directly
affect household heating bills, oil prices are much more
important for Europe, because the value of its oil imports is
traditionally about five times higher.

If the Ukraine war is not to blame for high energy and
commodity prices, what is? One contributing factor might be
what economists call the “hog cycle.” The term stems from a
phenomenon observed in the Danish hog industry: farmers would
rear more animals when prices were high, thereby producing a
glut, which reduced prices the following year, causing farmers
to rear fewer animals, which then sold for higher prices.



Likewise, when commodity prices are high, there 1is a larger
incentive to invest in exploration and mining. But when they
are relatively low — as they have been in recent years — the
profitability of such investment declines, leading to reduced
production and higher prices in later years. And, indeed, the
International Energy Agency has provided powerful evidence
that years of under-investment in exploration have reduced
production capacity.

The fall in demand in 2020, caused by the Covid-19 recession,
masked this development. But when Europe, Asia, and the US
began to recover strongly, there was not enough spare capacity
to meet rising demand. This put upward pressure on prices
throughout 2021.

Another factor contributing to high energy and commodity
prices might have been the rise of environmental, social, and
governance (ESG) investing, which has increasingly led
investors to refuse to finance fossil-fuel exploration and
development. They hope that denying the fossil-fuel industry
capital will discourage production and spur progress toward a
green economy based on carbon neutrality.

This phenomenon has been concentrated in the West. While
upstream investment by the major Western oil and gas firms
fell by nearly half between 2015 and 2020, such investment
remained stable among Middle Eastern producers and rose in
China. All of these producers have the same price incentives,
but Western firms are the ones that are subject to ESG
guidelines.

Understanding why prices are high is essential to devise the
right policy response. If the war was responsible for high
prices, it would be politically difficult to refuse price caps
and generous compensation to help consumers and enterprises
cope. Moreover, one could hope that prices would fall when the
war ends.

But if high commodity prices are the result of a hog cycle and
ESG pressures, they are sending an appropriate signal to
markets; in fact, ESG rules are supposed to lead to higher
prices. In this case, the economy needs to adjust to a new



level of scarcity — and consumers should not be compensated
for their lost purchasing power.

Of course, these explanations are not mutually exclusive; all
three factors — the hog cycle, ESG standards, and the war -
are probably contributing to higher commodity prices. But
price trends before the invasion suggest that the war 1s a
minor factor.

This is not the most politically convenient explanation: if
the war is the culprit, it absolves consumers and government
of the responsibility to adjust, with the former receiving
compensation and the latter running higher fiscal deficits.
But it is the more economically sound explanation, and thus
the one that should dictate a responsible policy response,
despite the pain that adjustment might bring. — Project
Syndicate

* Daniel Gros 1is a member of the board and a distinguished
fellow at the Centre for European Policy Studies.
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Bloomberg / Brussels

The US and the European Union will push to boost supplies of
liquefied natural gas to European countries by the end of 2022
in a bid to displace Russian gas, a political framework that
now leaves companies to sort out the details.

Under the agreement, Europe will get at least 15bn cubic
metres of additional LNG supplies by the end of the year,
though it’s not clear where it will come from. Member states
will also work to ensure demand for 50bn cubic metres of
American fuel until at least 2030. The aim is to work with
international partners to help the continent wean itself off
Russian gas, which accounts for about 40% of Europe’s needs.
“We’re coming together to reduce Europe’s dependence on
Russian energy,” US President Joe Biden said at a joint press
conference with European Commission President Ursula von der
Leyen, who added that 15bn cubic metres this year “is a big
step in that direction.”

Europe 1is trying to diversify its energy sources in a bid to
starve Russia of the revenues it needs to fund the war in
Ukraine. But that’s a mammoth task. Russia ships about 150bn
cubic metres of gas to Europe via pipelines every year, and
another 14bn to 18bn cubic metres of LNG. That means any



disruptions to flows of pipeline gas from Russia would hard to
cope with.

“It's a start, but relatively small compared to the overall
supplies from Russia,” said Jonathan Stern, a research fellow
at the Oxford Institute for Energy Studies. “All contributions
will be welcome but the task is huge.”

The issue is critical as Russia is the EU’s biggest gas
supplier. The EU also relies on the country for the biggest
share of its coal and oil imports, and has struggled to shift
its energy policy away from Moscow. The details of how the
plan works is now in the hands of energy companies, with
American LNG shippers and German buyers set to meet next week
in Berlin to hash out possible deals.

The US has already been providing more LNG to Europe, with
shipments doubling to record 4.4bn cubic metres in January and
a similar level in February. Supplying another 15bn cubic
metres could be feasible as long as Europe continue to pay a
premium to cargoes compared to Asian buyers. A significant
boost to global LNG supplies will only come from 2025, when
new projects are scheduled to come online.

It’s also unclear whether the supplies would be coming from
additional production or from cargoes being redirected from
other regions. A senior US administration official who briefed
reporters on the plan Friday couldn’t say how much of the
additional 15bn cubic metres would be provided by US suppliers
versus suppliers in Asia or elsewhere.

Currently, European buyers are competing with Asian countries
for the world’s limited supply of LNG cargoes.

Germany also unveiled its own plan to dramatically reduce
Russian fossil fuel imports and make the country almost
completely independent of Russian gas by the middle of 2024.
Critics say the plan is impossible to achieve as Germany 1is
Europe’s biggest buyer of Russian gas.

The US-EU aspirational pact is light on detail. The senior US
administration official said permitted US projects can meet
the 50bn cubic metres of demand, and added that Europe’s
pledge to try to meet that demand might nudge planned US



facilities toward a final investment decision.

The US worked with partners in Asia this winter to secure
supply but is now working to build up stocks for next winter.
The effort will require a lot of diplomacy, another official
told reporters.

The European Union wants to replace this year nearly two-
thirds of its total gas imports from Russia after the war
waged by President Vladimir Putin forced an unprecedented re-
think of the bloc’s energy strategy. The new energy strategy,
outlined by the European commission earlier this month, aims
to replace 101.5bn cubic metres of Russian gas in 2022 by
tapping alternative supply sources, building up renewables and
boosting energy security. It also seeks to ensure 50bn cubic
metres in LNG from new suppliers.

Europe’s ability to import more LNG is constrained by the
current regassification capacity, number of terminals and
interconnectors, according to an EU official, who asked not to
be identified commenting on private talks.

Still, the continent is in a much better place than earlier
this year, with mild weather and more LNG imports helping
bring inventories level back within the 5-year range, after
falling to the lowest in more than a decade. European gas
prices have fallen more than 60% since reaching a record
earlier this month.

Qatar will stand in
solidarity with Europe, won’t
divert gas contracts to other
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customers: Minister of State
for Energy Affairs

Doha: Minister of State for Energy Affairs HE Saad bin Sherida
Al Kaabi stressed that Qatar will stand “in solidarity with
Europe” and will not divert gas contracts to other customers,
even if it means losing on possible financial gains.

The Minister told CNN that even though Qatar’s LNG contracts
with Europe and the UK were divertible ones, Qatar’s
commitment to Europe means “we’re not going to divert
contracts and will keep them in Europe, even if there 1is
financial gain for us to divert away, we would not do that,”
before adding “that’s in solidarity with what'’s going on in
Europe.”

On the possibility for Europe to replace Russian gas, Al Kaabi
said that replacing Russian gas is “not practically possible.”
He highlighted that Russia supplies 30 to 40 percent of
Europe’s gas needs, something the continent cannot replace.

The Minister of State rejected imposing sanctions on Russia’s
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energy sector, adding that Qatar was not choosing sides in the
Ukrainian crisis. He added that it was to keep the energy
sector out of politics, due to the negative ramifications
doing so would have on development. He added that doing so
could affect prices the way it did and cause a lot of
volatility.

He noted that the Ukrainian crisis had a negative impact on
energy transition, highlighting that the use of coal has
reached its highest levels ever, as all parties involved are
prioritizing their energy security ahead of any long-term
gains they are trying to reach. HE the Minister maintained
however that the energy sector could do that in a responsible
manner.

Commenting on the role the US could play in the future of
energy production, he said that the US is certainly one of the
biggest suppliers, given the abundance of LNG the country has.

On the prospects of Europe buying fuel jointly from large
suppliers, the Minister said that he is yet to see a decision
regarding that, noting that this never happened in the past.
His Excellency added that many parties in Europe were speaking
with Qatar and other large LNG producers because they want to
diversify their supply.

On whether Qatar could turn its back on its Asian partners,
the Minister of State for Energy Affairs said that QatarEnergy
was the biggest company in terms of signing long-term
contracts with partners in Asia, with many of those agreements
signed over the past three years.

He also told CNN that there is a desire to diversify the
buyers of Qatari gas, revealing that the plan is to have half
of the customers of the Qatari gas be located to the East of
the Suez Canal, with the other half to its West. Currently,
80-85% of Qatar gas buyers are 1in Asia, with 15-20% of
customers located to the West of the Suez Canal.
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Tt mpénel va yivel yia va vmdpyxel amneEaptnon amndé TO Pwoilkd
a€Plo KAl va KlvoLvTal Tta ayadd yia tnv €1pfijvn, OX1 yla TOV
néAeyo

01 emipuAd&erc¢ tTng Evpwnng va PBdAelr oto oTOXAOCTPO
TN PWolkh evepyerakn Brounyovia yla va TluwpAcel tn Mboya yia
Tnv €10BoAfl tTng otnv Ovukpavia €xelr amMOKAADYE
0Tl Ol evePYELAKEC MPOMROeLec TNG nneipov degv eival emapkeic,
ME T1G KOAUTEPEG AVOELC va amaltovv BabvTepn Katavdénon TOL TWG
N €VPWNAiKN Katdotaon £QTace oTo onuetlo mov €ival CAUEpPQ.

H anAfl €&Qynon eivatr 6t1 n leppavia Kot TMOAAEC AAAEG
EVPWNMATKEC XWPeEG €xovv yivel vmepBoArkd eEaptnuévec amd TG
E100YWYEC PWOLKOU @uolkoU aegpiov. AAAA avtd €ival povo €v
HEPEL aARBela, KaBWG moAAol dAAol mapdyovtec tovilovv 1NV
abvvapia tng Evpwnng, dAAol to amodidouvv oe atvyh ovykvpia,
AAAO1 TO €punvevOLY WC amotvyXia oto emimedo AQYNG oTPATNY LKWV
ATMOYACEWVY .

Npwtov, TMOAAEC KUBeEpvAOELC amo@doiroav va KAgEioovv TOUG
MUPNV1IKOUG OTaAOPHOUG KOl TOUG OTABUOVC NAEKTPOMAPAYWYAG MHE
dvOpaka Ta TEAgvtaia Ypovia, YEYOvOG TOL AMANG avENcGE TNV
avdykn tn¢ Evpwnng kat cvvenwg tnv €€dptnofl tng amd TO PWOLKO
agplo. Autd dev onuatvetl O0t1 dev vmApyav emitakTtikol Adyol yla
QUTEC T1C QAMOQACELG, KOl N OUUMTWON ALTAG TNG METATLPNV KNG
nepiddov pe tnv kpion Pwotlag-Ovkpaviag £ival TOVAAYX1GTOV €V
MEPEL KOKA TUXN.

Qotdéoo bev pmopel va aueioBntndel to yeyovdg 6t1 n adbpdvera A
N avikavOTNTO OE PEYAAEC TOPAYWYEC €XEl apnfoel tTnv Evpwmn pe
AlYEC MPAKTIKEG KAl BLOOLPEG EVAAAAKTIKEG AUOENG.

To mpayuatikd mpéBAnua, wotdoo, dev ATAV 01 TMULPNVIKEC O1AKOTEC
Aeittovpylog tTwv 161wy TWvV TOMIKWY pOVADWY Topaywyng, aAAL
UAAAOV Hla amoTuXia EMAPKOUVG TMPOETOLHACIAG Yyla TG
OUVEMELEC TIPOCOETOVTAC GAAEC EVAAAAKTIKEC OTWG T1C AVOVEWOLUEC
MNYEG evEpPyELQC.

Eniong otn leppovia, Kot €v PEPEL TMAPAAANAX PE T1C Oladikaoieg



anonvpnvikonoinong, ©6vVo véol tepuatikol otabuoi yla TNV
nopaAoBi vypomoinuévov @uolkoL aepiov (LNG) €xouv kabBuoTteEpAOE
yla meEPLoodTEPO amd Hla dekastia.

Avtd onuaivel O0t1 akopn Ku av n Evpwnn pmopovoe va eEacpaAiocet
apkeTd LNG yla va avT1KATAOTACEL TO QUOGLKO aéplo TOL AauBdvet
arnd tn Pwoila, 6egv €xel emapkhi i1kavétTnta emavagplomoinong yia
va TO XPNO1MOTIOlAGEL TIARPWG.

Ouoiwg, o mpotelvouevo¢ aywyoc Nabucco -o omoioc Ba petégpepe
agplo amnd to Alepumaitldv, tnv Aiyuvmto, To Ipdk A KAl TO
Tovpkueviotdv amnd tnv Toupkia otnv Avotpla- onueiwoce emniong
EMAVELANUUEVEC KABLOTEPAOELC KAl TEALKA oKLPWONKE TOo 2013,
EMIBAAAOVTAC TMEPALTEPW TN onuacia TOov PwWolKoL @LO1KOU aegpiov
KOl TWY PWOLKRV OYWYWV.

Napd To yeEyovoc 6Tl n Evpwmn €Xaoe QUTEC KAl AAAEC evKalpieg
va YlveEl TM10 €VEALKTN KOl T10 QVOEKT1KA O10@OpPOTO1WVTAC T1G
mNY€G, Ta pEOX KAl T1C 0b0UC e@odiracpol TG, €XEl aAKOpn Xpovo
va BeAtwoel ovolacTika T 0£on TG, 16{wg pecompdOeEcuO KOl
HoKpompoBEouQ.

Mio mOAAd& vmooxdéuevn emiAoyl €ival plra diraocvvdeon ¢@uoikov
agpiov mov Oa emnekteivel pilikd TN YXWPNT1KOTNTIA TOUV
aywyoU peta&d tnc Iomaviag, pE vMOBAAAOG10VLC AywyoUC TPOG TNV
AAyepia kol 10 MapdKO KOl 1O ONUAVTIKA ayxpnoigomointn
tkavotTnta enavaepilonoinong, kKat tn¢ FaAAiag, amd O6mov ol €v
Adyw mpounBeleC Oa umopovOAV 6TN OLVEYXElA va dlaveunbovv o€
dAAa onueia tn¢ Evpwnng.

MOALT1KEG KOl AAAeC avnovyieg €xovv emiBpadlvel kot avth TNV
npotaon, EMOMEVWG MPMOPOUVUE pOvo va eAnilouvpe 0Tl TO €melcddio
tn¢ Ovkpaviag 6a Bonénoetl va avavewbel n eotiacn otn Madbpitn
Kol to Mapilot.

Yndpxovv kKot GAAa BAugata mov Ba pmopovLoE va KAvel n Evpwnn,
MEPLKA amd oULTA OPKETA amMAd Kol oamalTtovv Alydtepa amd TN
6lrakpatikn ovupwvia kKot cvvepyoaocia mov pmopel va mdpovv T60O
MOAD XpOvo yla va eNM1TeVYXO0OUV KAl va gvepyomoindovv.



To €éva €ivat va €vioXVOOUVME TNV 1KavéTnTA TNG nmEipov va
avtéxel T1¢ Orakomég mapddoong avEdvoviag TNV 1KAvOTNTA
ano®ikevong, eite yla ovpPBatikd aéplo oe vméyelo oOmMAAAlIQ
aAatiov e€ite yla tnv vypomoinuevn €kdboon o€ véEeg | dlevpvuEveC
anodikec LNG. Eva dAAo eival va kabvotepioovv ot Fepupavoi, o1
BEAyol Kat dAAOl TO KAEIG1HO TWV TMUPNVIKWY OTAOMWv mov e€mi Tov
MopPoOvVTOoC TpoypaupatifovTal yla TOPOTIA1oOUG.

Eva tpito e€ivalr va emekteivouvv olv OAAavdoi Ta vndpyovta
Atpavia AQPng LNG kot €va té€tapto Eekivnoe t1¢ teAevtaieg
NUEPEC, KaBWC ol lepuavol dpyxiloav va €pydlovial yla T1GC O1KECQ
TOUC eykataotdoel¢ mopoaAaBric. Eva méumto eivatl va epyaoctel
dueca oto Koitaopa ¢@uvoikoU agpiov East Med Leviathan yia
ovvdbeon MEow aywyoL ME TNV Toupkia Kal pETA pe TNV Evpwnn.

H katdotaon upmopel emiong va BeAtwwbel amd YWPpeC €KTOGC
Evpownng. 01 Hvwpéveg MNoArteieg, yia mnoapddeirypa, €xovv
dinAacidoer t1¢ €€aywyec LNG otnv Evpwnn, kat to Katdp -To
ortolo tripnoe kdBe pia amd T1¢ deopeoelg TOL Yyl TMopddoon mopd
TOV TAPAVOPO OQTMOKAE1LOMO OLOUIGL E€TWV TOL TOL EemMERAAAV
oployévol amd toug yeltovéC Tov- Ba mpémel va eival o B€on va
QUVEACEL KAl T1C QMOOCTOAEC TOL, KAT1 TOUL Oa QaTMoKA®10TOVOE TNV
EUTI1OTOOUVN OT1C ayopEC €@odiacuov.

Ektéc amd Tto @QUO1KO aéplo moL OloyxeteveTAl HPE aAywyoULC, n
Iontavia AauBdvel emniong nNAEKTIPlLKN €vépyEla TOUL TOPAYyETAl
and nNAlaKa mapka otn Bopeira AgplkKAR Kol Ta TMEPLORPlLA Yla
napéuola koivd OikTtva oTnv e€vpwpecoyelakn meproxh eivat
TEPACTLA.

TeAevtalo, aAAd oilyovpa €§ioov onuavtikd, n Evpwnn pmopel va
ggunnpetnoel KoAvTeEpa TAa O1KA TNG OULPQEpOvVIA -HE OAN TN
onuoota tng AEENG- eykpivovtag tn XPnUatodotikl TnG vmoothpién
0 HEAAOVTIIKA €pya metTpeAaiov Kalt @uolkol agpiov yla TO
genopeva xpoévia Kol Aoppfdavovtag oakdun mio ocofapd TG
QAVAVEWOLUEC TNYEC €VEPYELAC.

01 EVPWHUECOYELOKEC XWPEC amMO MOVEC TOLG €XOLV OPKETO UMEPAKTLO



OUVaM1IKO a10A1KAC €VEPYELAC Y1X VA OVTIKATACTAOOLY OAOGKANPN
tTnv mnoaykéopla mvupnvikhg PBrouynyavia, kKat AAAEG TEYVOAOyleg
KaAoUv emniong, OnMw¢ nNA1OKA, KULUATLKA, TOAALPPOLAKA KOl
vnobaAdoola yewbepuia.

OAa avtd ylo va vmdpxetl amneEdptnon amnd To PWOlkO aEPlo KAl va
KivoOvtal Ta ayabd yia tnv €1pivn, OX1 yla TOv MOAENO.

The Russia-Ukraine war and
Europe’s flawed quest for
energy security
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Europe’s hesitance over targeting Russia’s energy industry to
punish Moscow for its invasion of Ukraine has exposed the
precariousness of the continent’s energy supplies, with best
solutions demanding a deeper understanding as to how the
European situation got to where it is today.

The simple explanation is that Germany and several other
European countries have become over-reliant on imports of
Russian natural gas. But this is only partly true; numerous
other factors accentuate Europe’s vulnerability, and while
some amount to unfortunate timing, others stem from
significant failings at the strategic decision-making level.

For one thing, several governments have decided to close their
nuclear and coal power plants in recent years, which has only
increased Europe’s need for — and therefore dependence on -
Russian gas. This is not to say that there were no compelling
reasons for these decisions, and the coincidence of this post-
nuclear period with the Russia-Ukraine crisis is at least
partly bad luck, yet there is no denying the fact that the
idling of so much output capacity has left Europe with few
practical and viable alternatives. The real problem, though,
was not the nuclear shutdowns phasing out local generating
units themselves; rather, it was a failure to adequately
prepare for the consequences by adding enough new capacity,
especially renewables.

Also in Germany, and partly alongside the denuclearization
process, two new terminals for receiving seaborne shipments of
liquefied natural gas (LNG) have been delayed for more than a
decade. This means that even if Europe were able to secure
enough LNG to replace the piped gas it gets from Russia, it
lacks sufficient regasification capacity to make full use of
it.



Similarly, the proposed Nabucco pipeline — which would have
carried Azerbaijani, Egyptian, Iraqi, and/or Turkmen gas from
Turkey to Austria — was also subjected to repeated delays and
eventual cancellation 1in 2013, further entrenching the
importance of Russian gas and Russian pipelines.

Despite having missed these and other opportunities to make
itself more flexible and more resilient by diversifying its
sources, means, and routes of supply, Europe still has time to
substantially improve its position, especially in the medium
and long terms.

One promising option 1is a gas interconnector which would
radically expand the pipeline capacity between Spain, with
both undersea pipelines to Algeria and Morocco and a
considerable unused regasification capacity, and France, from
where the supplies in question could then be distributed to
other points in Europe. Political and other concerns have
slowed this proposal as well, so we can only hope that the
crisis in Ukraine will help renew the focus in Madrid and
Paris.

There are other steps Europe could take as well, some of them
quite straightforward and requiring less of the cross-border
agreement and cooperation that can take so long to reach and
activate. One is to bolster the continent’s ability to
withstand delivery interruptions by increasing its storage
capacity, whether for conventional gas in underground salt
caverns or for the liquefied version in new or expanded LNG
depots. Another is for the Germans, Belgians, and others to
delay the closure of nuclear plants currently slated for
decommissioning. A third is for the Dutch to expand their
existing LNG receiving ports, and a fourth has got under way
in the last few days as the Germans have started work on their
own receiving facilities. A fifth is to work immediately on
the East Med Leviathan gas field to connect via pipeline to
Turkey and onward to Europe.



The situation can also be ameliorated from the outside. The
United States, for example, has doubled its LNG exports to
Europe, and Qatar — which met every single one of its delivery
commitments despite the illegal two-and-half-year blockade
imposed on it by some of its neighbors — should be able to
increase its shipments, too, something that would restore
confidence in supply markets. In addition to pipelined gas,
Spain also receives electricity generated by solar farms in
North Africa, and the scope for similar shared grids across
the Euro-Mediterranean region is enormous.

Last, but certainly not least, Europe can best serve its own
interests — in every sense of the word — by approving its
financial support on future oil and gas projects for the next
few years and getting even more serious about renewables. The
Euro-Med countries alone have enough offshore wind power
potential to replace the entire global nuclear industry, and
other technologies beckon as well — including solar, wave,
tidal, and undersea geothermal.

All this to become independent of Russian gas and to move for
peace, not war.

Roudi Baroudi 1is a senior fellow at the Transatlantic
Leadership Network and the author of “Maritime Disputes in the
Mediterranean: The Way Forward” a book distributed by the
Brookings Institution Press. With more than 40 years of
experience in fields including oil and gas, electricity,
infrastructure and public policy, he currently serves as CEO
of Energy and Environment Holding, an independent consultancy
based in Doha, Qatar.



‘Liveable future’ on Earth at
risk, UN climate report warns

A landmark UN report warned on Monday that time had nearly run
out to ensure a “liveable future” for all, detailing a
horrifying “atlas of human suffering” and warning that far
worse was to come.

Species extinction, ecosystem collapse, insect-borne disease,
deadly heatwaves and megastorms, water shortages, reduced crop
yields — all are measurably worse due to rising temperatures,
the Intergovernmental Panel on Climate Change (IPCC) said.

In the last year alone, the world has seen a cascade of
unprecedented floods, heatwaves and wildfires across four
continents.

Such events will accelerate in coming decades even if the
fossil fuel pollution driving climate change 1is rapidly
brought to heel, the 195-nation IPCC warned.

As nations struggle to bend the curve of carbon dioxide
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emissions downward, they must also prepare for a climate
onslaught that in some cases can no longer be avoided, the
report made clear.

For UN chief Antonio Guterres, it stands as a “damning
indictment” of failed leadership that he described as nothing
short of “criminal”.

“The world’'s biggest polluters are guilty of arson of our only
home,” he said.

Even Russia’s invasion of Ukraine cannot distract from the
truths laid bare in the 3,600-page report and its summary for
policymakers, said US Secretary of State Antony Blinken.

“The international community must urgently continue to pursue
ambitious climate action, even as we face other pressing
global challenges,” he said in a written statement.

Svitlana Krakovska, who headed Ukraine’s delegation, spoke
passionately at the conference’s final virtual plenary about
the link between conflict and global warming.

‘Root’ of war and warming

“Human-induced climate change and the war on Ukraine have the
same roots — fossil fuels — and our dependence on them,” she
said.

Among the report’s key takeaways was the intertwined fates of
human and natural systems.

It stressed that climate change cannot be tamed unless
degraded forests and oceans that stock carbon are restored and
protected; and the ecosystems on which life forms depend for
clean water, air and soil will not survive intact in a world
of runaway warming.

The report made clear that a viable future rests on a knife’s


https://www.dawn.com/news/1676939

edge.

Some dire impacts are already irreversible, such as the likely
demise of nearly all shallow water corals.

Other points-of-no-return 1lie just beyond the Paris
Agreement’s aspirational target of capping global warming at
1.5 degrees Celsius above preindustrial levels, the report
warned.

The 2015 treaty enjoins nations to hold the increase 1in
temperatures to “well below” 2°C, but recent science has left
no doubt that a 1.5°C threshold is far safer.

Even 1in optimistic scenarios of rapid reductions in carbon
pollution, projections of climate impacts are sobering.

Up to 14 per cent of land species face a “very high” risk of
extinction with only 1.5°C of warming, the IPCC said,
bolstering calls for conservation of 30 to 50pc of the world’s
land and ocean territory.

The threat grows with every fraction of a degree.

Adaptation

By 2050 there will be more than a billion people in coastal
areas highly vulnerable to storm surges amplified by rising
seas by 2050. Per usual, the poorest will often be the hardest
hit.

An additional 410 million people will be exposed to water
scarcity from severe drought at 2°C of warming, and up to 80m
will be at risk of hunger by mid-century.

By 2100, around $10 trillion of assets will be in flood-prone
coastal areas in a moderate greenhouse gas emissions scenario,
according to the report.

The IPCC assessment — the sixth since 1990 — highlights the



need to cope with unavoidable climate impacts on almost every
page.

Overall, the IPCC warns, global warming is outpacing our
preparations for a climate-addled world.

“For people in Africa living on the front line of climate
change, it is adapt or die,” said Peter Verkooijen, CEO of the
Rotterdam-based Global Centre on Adaptation.

The report also spotlights irreversible and potentially
catastrophic changes in the climate system known as tipping
points, triggered at different thresholds of global heating.

These include the melting of ice sheets atop Greenland and the
West Antarctic that could lift oceans 13 metres; the morphing
of the Amazon basin from tropical forest to savannah; and the
disruption of ocean currents that distribute heat across the
globe.

“The cumulative scientific evidence 1is unequivocal: Climate
change is a threat to human wellbeing and planetary health,”
the report concluded.

Further delays in cutting carbon pollution and preparing for
impacts already in the pipeline “will miss a brief and rapidly
closing window of opportunity to secure a liveable and
sustainable future for all”.
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US mediator said to give
Israel, Lebanon deadline to
reach maritime agreement
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A US mediator has reportedly informed Israel and Lebanon that
if they cannot agree to a compromise over a disputed maritime
region, he will end his involvement in the talks.

US envoy Amos Hochstein, who visited Israel this week,
suggested to top Israeli officials that they need to get the
deal done before the March 2022 parliamentary election in
Lebanon, the Axios news site quoted Israeli officials as
saying on Wednesday.

Hochstein was also in Beirut last month as he continues his
efforts to restart the stalled talks.
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Israel and Lebanon have no diplomatic relations and are
technically in a state of war. They each claim about 860
square kilometers (330 square miles) of the Mediterranean Sea
as being within their exclusive economic zones.

The Israel-born envoy to the US-mediated talks, a longtime
close adviser to President Joe Biden, also told officials that
he was not planning to resume the joint talks held at a UN
base on the border. Instead, he would meet with each side
independently and then offer a bridging proposal.

“Hochstein told us he is not going to present a proposal that
both sides like, but the opposite — that both won’t like. But
if three to four months from now he sees the parties are not
willing to take the deal, he would drop the whole thing and
won’t deal with this anymore,” a senior Israeli official told
Axios.

Hochstein was looking to get both sides to make serious
compromises, officials said, noting that both countries wanted
to resolve the dispute despite tensions between them.

Lebanon has sunk deep into an economic and financial crisis
that started in late 2019 — a culmination of decades of
corruption and mismanagement by the political class. The small
Mediterranean country is eager to resolve the border dispute
with Israel, paving the way for potential lucrative oil and
gas deals.

Hezbollah leader Hassan Nasrallah last month warned Israel
against unilaterally searching for natural gas in the disputed
maritime region before any agreement between Lebanon and
Israel is reached.

In a wide-ranging speech broadcast from an undisclosed
location during a ceremony marking Prophet Muhammad'’s
birthday, Nasrallah said that while he would leave it up to
the Lebanese government to negotiate an end to the dispute,
his group would not tolerate Israeli searches in the disputed



region.

Accusing Israel of casting a “greedy” eye over Lebanon’s
natural resources, the terror leader said Israel was “mistaken
if it thought it could extract these resources from the
disputed area before negotiations are completed.”

“The resistance is capable of acting and will do so against
any Israeli actions in the disputed zone,” Nasrallah said,
accusing Israel of giving a company the go-ahead to begin
explorations.

Maritime borders deal between
Greece, Italy comes 1into
effect
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A deal drawing maritime borders between Greece and Italy came
into effect on Monday, said Italian diplomatic sources.

The two countries exchanged the tools of ratification of the
deal during an official visit by Greek Foreign Minister Nikos
Dendias to Rome, said Italy’s Foreign Ministry in a statement.

During the meeting with Italian Foreign Minister Luigi Di
Maio, cooperation in the fields of energy and economy, and
regional developments, particularly concerning Libya and the
Eastern Mediterranean, were also addressed, the statement
added.

According to Italian official news agency ANSA, Dendias
accused Turkey of “violations in the Eastern Mediterranean”
and threatening Greece.

Turkey, while seeking to defend its fair share of maritime
territory in the Eastern Mediterranean, has decried recent
provocative Greek moves such as the militarization of Aegean
islands that are demilitarized by a treaty, navigational
alerts (Navtex) that violate longstanding pacts, and illegal
encroachment on Turkey’'s continental shelf.

Turkey, which has the longest continental coastline in the
Eastern Mediterranean, has rejected the maritime boundary
claims of Greece and the Greek Cypriot administration,
stressing that these excessive claims violate the sovereign
rights of both Turkey and the Turkish Cypriots.[ 000000

Turkish leaders have repeatedly stressed that Ankara is in
favor of resolving all outstanding problems in the region —-
including maritime disputes -— through international law, good
neighborly relations, dialogue, and negotiations.[ 000000

Also, the implementation of the EU’s National Recovery and
Resilience Plan for handling the economic effects of the



pandemic, cooperation against irregular migration, and EU’s
enlargement to the Western Balkans were discussed between the
two ministers.

Dendias, on Tuesday, was received by the Vatican'’s Secretary
of State Pietro Paroli.

In the meeting, bilateral and regional developments, ahead of
Pope Francis’ scheduled visit to Greece on Dec.4-6, were
discussed, said the Greek Foreign Ministry.

Greece, a predominantly Orthodox country, has a minority of
over 50,000 Catholics, excluding expatriates and migrants, who
are mostly concentrated in islands in the Aegean and Ionian
Sea.



