Why Japan will struggle to do
without Russian energy

——

After reports of alleged war crimes in Ukraine by Russian
forces, Japan said it will follow the European Union and Group
of Seven countries and ban imports of Russian coal. Prime
Minister Fumio Kishida said the country will secure

alternative sources of energy in a speedy manner, although no
time frame was given. But shifting away from Russian fuel will
be easier said than done for resource-poor Japan.

WHAT SANCTIONS HAS JAPAN IMPOSED ON RUSSIA?

Ever since the invasion of Ukraine in late February, Japan has
joined the US and European countries in sanctioning Russia. It
has imposed export controls, including on semiconductors and
has sanctioned some oligarchs and their family members. Russia
is barred from issuing government bonds in the country. Japan
is also taking in Ukrainian refugees.

WHAT ABOUT ENERGY?
Japan had drawn a line there, as it has few resources of its
own. Russia supplies Japan with 13 per cent of its coal for
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power generation, known as thermal coal; 8 per cent of the
coal used in steelmaking and 9 per cent of its liquefied
natural gas. Japan has stakes in the Sakhalin-1 and 2 oil and
gas projects in Russia, which Kishida has called “an extremely
important project for energy security.” But on Apr 8 trade
minister Koichi Hagiuda said Japan “will aim to stop importing
coal from Russia” as a longer-term goal.

WHY THE CHANGE?

Japan was standing with its G7 partners, who expressed outrage
over reports of atrocities committed by Russian forces 1in
Ukraine. “There needs to be accountability for such inhumane
acts,” Kishida said, adding that he believes Russia committed
war crimes in Ukrailne.

WHAT ARE THE CHALLENGES FOR JAPAN?

The global market for thermal coal is already tight, and with
the EU also phasing out Russian coal, competition from other
countries will increase, said Ali Asghar, an analyst at
BloombergNEF. That means prices could rise, which could then
translate into even higher electricity bills. Energy-intensive
industries such as chemical manufacturers would be especially
hard hit, and some might look for other sources of fuel.

Longer term, a drive to cut Japan’s dependency on coal could
accelerate the transition to renewable energy and the
restarting of nuclear power plants that were taken offline
following the 2011 Fukushima disaster, said Isshu Kikuma,
another analyst at BloombergNEF.

That said, neither offer immediate solutions. Hagiuda, the
trade minister, said Japan will, over time, use energy
conservation, other power generation and supplies from
alternative countries to reduce its dependency on Russia.

CAN OTHER SUPPLIERS REPLACE RUSSIAN COAL
Not exactly, as Japan will have to take into account the
variety of coal grades. Some power plants and furnaces are



most suited for Russian coal and can’t easily replace it with
supplies from Australia or Indonesia.

There are also logistical complications when it comes to
quickly pivoting to new sources, as shipments may come from
producers that are farther away or there may not be vessels
readily available.

WHAT ABOUT THE OTHER FOSSIL FUELS?

Japan is facing a pretty tight supply situation. Tokyo hasn’t
announced any intention to walk away from its energy projects
in Russia, as UK oil majors BP and Shell have said they would
do. It also has avoided any direct action on Russian oil and
gas so far, in line with the EU.

Russian o1l exports forced to
take longer journeys to find
buyers
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Not All Plain Sailing
Cargo from Russia headed initially for Philadelphia, turned back and sailed
toward the Mediterranean with no clear destination
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Russia’s crude oil exports, a vital wellspring of income for
Vladimir Putin’s regime, are giving no indications that they
are beginning to crumble in the midst of the vanishing of
European purchasers. Shipments in the seven days to April 8
proceeded with a bounce back that started the earlier week,
after reliably falling since Russia’s Feb. 24 invasion of
Ukraine. That is as per Bloomberg News’ first tracker of all
crude leaving the nation’s export terminals on ocean-going




tankers. Week by week shipments hit very nearly 4 million
barrels every day in the first full week of April, the most
significant level seen up until this point this year. That was
up by just about one quarter over the earlier week.

Boosted by a combination of higher export volumes and an
increase in the duty payable per barrel in April, the Kremlin
earned an estimated $230 million from seaborne crude exports
in the week to April 8, based on calculations of the amount
payable on each cargo that left Russian ports that week.

And the same pattern holds for the export duty revenues that
the Russian state receives on overseas shipments. In the week
to April 8, they jumped back to equal their highest level this
year, after falling in each of the two previous weeks.

But while overall export volumes are shrugging off import bans
and self-sanctioning, there is one area where a clear impact
is already being seen — the distances that cargoes are being
shipped to find willing buyers.

At the same time, there are signs traders are starting to work
on ways to get more crude to Asia, where buyers are willing to
take advantage of big discounts on Russian o0il. Increasing
numbers of Very Large Crude Carriers, supertankers able to
carry two million barrels, are loading Russian crude from
smaller ships in the Mediterranean Sea and elsewhere.

European oil majors including Shell Plc and TotalEnergies SE,
which normally run tanker loads of Russian crudes through
their refineries every week, have said they will stop buying
out of revulsion over the war in Ukraine. The U.S. has stopped
buying all Russian oil and the U.K. will follow suit by the
end of the year. The early data suggest it’'s having an impact.

Before the war, Russia was the world’s second-largest oil
exporter, behind Saudi Arabia, shipping almost 5 million
barrels of crude oil every day with a spot-market value of
more than $500 million. Some of that crude is delivered by



pipeline directly to refineries in Europe and China, but about
60% moves by sea. In the coming months, we plan to
systematically track the flow of seaborne crude from Russia,
providing week-by-week insight into how the war is affecting
those flows, and showing the impact on Russia’s petro-reliant
economy.

Disappearing Markets

Traditional markets in Northwest Europe for Russia’s Baltic
Sea exports are disappearing fast, as buyers self-sanction
Moscow’s crude. Half of the ships loading at the northwest
Russian ports of Primorsk and Ust-Luga last week are either
heading to Asia, or not showing final destinations. Most of
that second group are signaling destinations such as Gibraltar
or Malta, suggesting that they may either be heading to Asia
via the Suez Canal or to conduct ship-to-ship transfers in the
Mediterranean (see below). The Mediterranean 1s starting to
become a preferred location for transfers of cargoes of
Russian crude from smaller vessels onto giant intercontinental
supertankers for shipment to Asia.

Exports from the Black Sea terminal at Novorossiysk soared in
the past week, surging to just under 800,000 barrels a day,
more than three times the volume shipped in the previous week,
when a backlog of vessels waiting to load built up off the
port. Most shipments from Novorossiysk are staying within the
Mediterranean region, which includes the Black Sea ports of
Bulgaria and Romania, where three of the seven cargoes have
discharged.

Of 21 Urals cargoes loaded from Primorsk, Ust-Luga and
Novorossiysk in the week to April 8, six are heading to India,
four have unknown destinations and the remainder look set to
deliver their cargoes within Europe, according to their
destination signals. Shipments from the Arctic port of
Murmansk are still finding outlets in northwest Europe, with
all three cargoes that loaded in the week to April 8 heading



either to Rotterdam in the Netherlands or Wilhelmshaven 1in
Germany, according to their destination signals.

Shipments from Russia’s three Pacific Ocean terminals,
dominated by exports of ESPO crude from Kzmino, are almost all
now heading to China, with only occasional cargoes going
elsewhere. Perhaps the biggest initial impact of the import
bans and self-sanctioning of Russian crude is to be seen in
the very long and unusual journeys that some cargoes are
beginning to make.

Cargoes are being transferred from the ships that call at
Russian terminals onto much bigger vessels in order to benefit
from economies of scale on the long voyages to China and
India. A supertanker, known in industry speak as a Very Large
Crude Carrier, or VLCC, can be used to accumulate the cargoes
from three smaller vessels, known as Aframaxes, that often
load west Russian barrels. Vitol Group, the world’s biggest
independent oil trader, booked a supertanker, Searacer, to
load from Denmark’s Skaw, a popular location for ship-to-ship
transfers of Russian cargoes.

Russia-Ukraine War Could
Delay Europe’s
Decarbonization Plans for a
Decade “The Whole Situation
1s Very Sad” — Energy Expert
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DELPHI, Greece: Russia’s invasion of Ukraine could force
Europe to delay key decarbonization efforts for up to a
decade, a prominent regional energy expert warned on Friday.

“They don’t have many choices left,” said Roudi Baroudi, CEO
of Doha-based Energy and Environment Holding, an independent
consultancy. “Unless some European countries pull out all the
stops, much of the continent could soon be looking at
crippling shortages, prohibitively high prices, or both.”

Now that Europe is moving to reduce imports of Russian oil and
gas, he explained, some of the measures expected to reduce
carbon emissions may have to be put off “for eight, nine,
maybe ten years”, as would planned shutdowns of nuclear
generating stations.

“The European Union will need to provide the necessary
permissions in some cases, plus financing in others,” he said.
“Eight to ten nuclear plants and as many as 30 coal stations
slated for decommissioning will have to remain online to keep
up with electricity demand, and several projects required to
replace Russian gas will need to be accelerated with
additional funding and/or guarantees.”

If and when gas stops flowing through pipelines from Russia,
Baroudi told the conference, “it cannot be replaced by simply



ordering more liquefied natural gas from Qatar, the United
States, and/or other producers. Europe doesn’t have enough
receiving facilities to re-gasify such huge amounts, which is
why efforts to expand capacity in Germany and the Netherlands
are so urgent.”

Coordinated releases of strategic oil reserves by the US and
other countries are helping to contain upward pressure on
crude and other energy prices, he said, but reasonable levels
“cannot be maintained unless more supply makes it to market
and that means oil producers —primarily OPEC but others as
well — have to start pumping more.”

On yet another front, “Spain has both spare LNG receiving
capacity and an undersea pipeline for imports of gas from
North Africa — but very little of that can reach the rest of
Europe unless and until a new pipeline connects the Iberian
Peninsula to the rest of Europe via France,” said Baroudi, who
has been advising companies and governments on energy policy
for decades. “Paris has recently voiced new openness to that
idea, but the EU can and should do more to facilitate it. It
should also do more to establish an agreed route for another
pipeline to carry gas from the Eastern Mediterranean to Greece
and/or Turkey.”

Baroudi also argued that the EU would be wise to ensure
adequate capital flows into renewables such as wind and solar.
“We might have to retain fossil fuels longer than we had
planned, but that’s no reason to stop funding a cleaner
future,” he said. “In fact it’s a reason to move as quickly as
possible.”

“The whole situation is very sad,” he added. “Ever since the
Paris Agreements of 2015, and especially since the Glasgow
climate summit last year, Europe had been on the right track
to be ready for a decarbonized economy. But now those plans
are temporarily being pushed to the back burner. Apart from
the lives being lost in the fighting, the energy and economic



implications will mean severe hardships across the continent
and even beyond, especially for lower-income people, who are
the most vulnerable as rising energy prices cause the cost of
food to spike as well. So there will be hunger, too. And much
of the cause is due to repeated delays in the diversification
of Europe’s sources of supply. Now it finds itself scrambling
to prevent an economic disaster.”

Is Putin’s war driving up
commodity prices?

 Understanding why prices are high is essential to devise the
right policy response

Sky-high commodity prices have the world reeling. Inflation
has reached 7% in both the United States and in Europe — a
level unseen for decades — with European consumers facing
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losses of purchasing power equivalent to those caused by the
oil shocks of the 1970s. The economic recovery from the
pandemic is now at risk of stalling, and the spectre of
stagflation looms over developed countries from the European
Union to Japan.

One might assume that Russian President Vladimir Putin’s war
in Ukraine 1s the primary cause of spiking energy and
commodity prices. Russia is, after all, the world’s largest
exporter of oil and petroleum products, and, together with
Ukraine, it accounts for a third of global wheat and barley
exports. But there are two compelling reasons to doubt this
explanation.

First, the war has not led to large-scale interruptions in the
supply of o0il, gas, or other important commodities (at least
not yet). Of course, the mere expectation in markets that a
shortage is imminent can be enough to drive up prices. But
such an expectation so far seems to have little basis.

Yes, wheat deliveries from Ukraine have been halted, and this
year’s harvest 1is in doubt, because Ukrainian farmers cannot
work their fields. But Ukraine produces only about 3% of the
world’'s wheat. Russia, meanwhile, produces 11%, and both
production and exports remain uninterrupted. Moreover, while
Russia has threatened to cut off gas supplies to “hostile
countries” unless they pay in roubles — an ultimatum Europe
has so far rejected — there is little indication that Russian
0il or other commodities will be withdrawn from the market.
For most commodities, the war should not affect supply.

A second reason to doubt that the war is responsible for
today’s high commodity prices is that most of the price
increase happened before the invasion. The International
Monetary Fund’s commodity-price index remains below its 2008
peak, standing close to levels seen in 2012-13. And spot
prices for gas are in line with their “pre-war” level from the
end of last year, when few expected a full-scale invasion of
Ukraine.

While oil prices have risen since the start of the war, the
increase has been a modest 20%. Although natural-gas prices



have been attracting more attention, because they directly
affect household heating bills, oil prices are much more
important for Europe, because the value of its oil imports is
traditionally about five times higher.

If the Ukraine war is not to blame for high energy and
commodity prices, what is? One contributing factor might be
what economists call the “hog cycle.” The term stems from a
phenomenon observed in the Danish hog industry: farmers would
rear more animals when prices were high, thereby producing a
glut, which reduced prices the following year, causing farmers
to rear fewer animals, which then sold for higher prices.
Likewise, when commodity prices are high, there is a larger
incentive to invest in exploration and mining. But when they
are relatively low — as they have been in recent years — the
profitability of such investment declines, leading to reduced
production and higher prices in later years. And, indeed, the
International Energy Agency has provided powerful evidence
that years of under-investment in exploration have reduced
production capacity.

The fall in demand in 2020, caused by the Covid-19 recession,
masked this development. But when Europe, Asia, and the US
began to recover strongly, there was not enough spare capacity
to meet rising demand. This put upward pressure on prices
throughout 2021.

Another factor contributing to high energy and commodity
prices might have been the rise of environmental, social, and
governance (ESG) investing, which has increasingly led
investors to refuse to finance fossil-fuel exploration and
development. They hope that denying the fossil-fuel industry
capital will discourage production and spur progress toward a
green economy based on carbon neutrality.

This phenomenon has been concentrated in the West. While
upstream investment by the major Western oil and gas firms
fell by nearly half between 2015 and 2020, such investment
remained stable among Middle Eastern producers and rose in
China. All of these producers have the same price incentives,
but Western firms are the ones that are subject to ESG



guidelines.

Understanding why prices are high is essential to devise the
right policy response. If the war was responsible for high
prices, it would be politically difficult to refuse price caps
and generous compensation to help consumers and enterprises
cope. Moreover, one could hope that prices would fall when the
war ends.

But if high commodity prices are the result of a hog cycle and
ESG pressures, they are sending an appropriate signal to
markets; in fact, ESG rules are supposed to lead to higher
prices. In this case, the economy needs to adjust to a new
level of scarcity — and consumers should not be compensated
for their lost purchasing power.

Of course, these explanations are not mutually exclusive; all
three factors — the hog cycle, ESG standards, and the war -
are probably contributing to higher commodity prices. But
price trends before the invasion suggest that the war 1is a
minor factor.

This is not the most politically convenient explanation: if
the war is the culprit, it absolves consumers and government
of the responsibility to adjust, with the former receiving
compensation and the latter running higher fiscal deficits.
But it is the more economically sound explanation, and thus
the one that should dictate a responsible policy response,
despite the pain that adjustment might bring. — Project
Syndicate

* Daniel Gros 1is a member of the board and a distinguished
fellow at the Centre for European Policy Studies.



US and EU reach LNG supply
deal to cut dependence on
Russia

Bloomberg / Brussels

The US and the European Union will push to boost supplies of
liquefied natural gas to European countries by the end of 2022
in a bid to displace Russian gas, a political framework that
now leaves companies to sort out the details.

Under the agreement, Europe will get at least 15bn cubic
metres of additional LNG supplies by the end of the year,
though it’s not clear where it will come from. Member states
will also work to ensure demand for 50bn cubic metres of
American fuel until at least 2030. The aim is to work with
international partners to help the continent wean itself off
Russian gas, which accounts for about 40% of Europe’s needs.
“We’re coming together to reduce Europe’s dependence on
Russian energy,” US President Joe Biden said at a joint press
conference with European Commission President Ursula von der
Leyen, who added that 15bn cubic metres this year “is a big
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step in that direction.”

Europe is trying to diversify its energy sources in a bid to
starve Russia of the revenues it needs to fund the war 1in
Ukraine. But that’s a mammoth task. Russia ships about 150bn
cubic metres of gas to Europe via pipelines every year, and
another 1l4bn to 18bn cubic metres of LNG. That means any
disruptions to flows of pipeline gas from Russia would hard to
cope with.

“It’s a start, but relatively small compared to the overall
supplies from Russia,” said Jonathan Stern, a research fellow
at the Oxford Institute for Energy Studies. “All contributions
will be welcome but the task is huge.”

The issue is critical as Russia is the EU’'s biggest gas
supplier. The EU also relies on the country for the biggest
share of its coal and oil imports, and has struggled to shift
its energy policy away from Moscow. The details of how the
plan works is now in the hands of energy companies, with
American LNG shippers and German buyers set to meet next week
in Berlin to hash out possible deals.

The US has already been providing more LNG to Europe, with
shipments doubling to record 4.4bn cubic metres in January and
a similar level in February. Supplying another 15bn cubic
metres could be feasible as long as Europe continue to pay a
premium to cargoes compared to Asian buyers. A significant
boost to global LNG supplies will only come from 2025, when
new projects are scheduled to come online.

It’s also unclear whether the supplies would be coming from
additional production or from cargoes being redirected from
other regions. A senior US administration official who briefed
reporters on the plan Friday couldn’t say how much of the
additional 15bn cubic metres would be provided by US suppliers
versus suppliers in Asia or elsewhere.

Currently, European buyers are competing with Asian countries
for the world’s limited supply of LNG cargoes.

Germany also unveiled its own plan to dramatically reduce
Russian fossil fuel imports and make the country almost
completely independent of Russian gas by the middle of 2024.



Critics say the plan is impossible to achieve as Germany 1is
Europe’s biggest buyer of Russian gas.

The US-EU aspirational pact is light on detail. The senior US
administration official said permitted US projects can meet
the 50bn cubic metres of demand, and added that Europe’s
pledge to try to meet that demand might nudge planned US
facilities toward a final investment decision.

The US worked with partners in Asia this winter to secure
supply but is now working to build up stocks for next winter.
The effort will require a lot of diplomacy, another official
told reporters.

The European Union wants to replace this year nearly two-
thirds of its total gas imports from Russia after the war
waged by President Vladimir Putin forced an unprecedented re-
think of the bloc’s energy strategy. The new energy strategy,
outlined by the European commission earlier this month, aims
to replace 101.5bn cubic metres of Russian gas 1in 2022 by
tapping alternative supply sources, building up renewables and
boosting energy security. It also seeks to ensure 50bn cubic
metres in LNG from new suppliers.

Europe’s ability to import more LNG is constrained by the
current regassification capacity, number of terminals and
interconnectors, according to an EU official, who asked not to
be identified commenting on private talks.

Still, the continent is in a much better place than earlier
this year, with mild weather and more LNG imports helping
bring inventories level back within the 5-year range, after
falling to the lowest in more than a decade. European gas
prices have fallen more than 60% since reaching a record
earlier this month.



Qatar will stand in
solidarity with Europe, won’t
divert gas contracts to other
customers: Minister of State
for Energy Affairs

i A A

Doha: Minister of State for Energy Affairs HE Saad bin Sherida
Al Kaabi stressed that Qatar will stand “in solidarity with
Europe” and will not divert gas contracts to other customers,

even if it means losing on possible financial gains.

The Minister told CNN that even though Qatar’s LNG contracts
with Europe and the UK were divertible ones, Qatar’s
commitment to Europe means “we’re not going to divert
contracts and will keep them in Europe, even if there 1is
financial gain for us to divert away, we would not do that,”
before adding “that’s in solidarity with what'’s going on in
Europe.”
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On the possibility for Europe to replace Russian gas, Al Kaabi
said that replacing Russian gas is “not practically possible.”
He highlighted that Russia supplies 30 to 40 percent of
Europe’s gas needs, something the continent cannot replace.

The Minister of State rejected imposing sanctions on Russia’s
energy sector, adding that Qatar was not choosing sides in the
Ukrainian crisis. He added that it was to keep the energy
sector out of politics, due to the negative ramifications
doing so would have on development. He added that doing so
could affect prices the way it did and cause a lot of
volatility.

He noted that the Ukrainian crisis had a negative impact on
energy transition, highlighting that the use of coal has
reached its highest levels ever, as all parties involved are
prioritizing their energy security ahead of any long-term
gains they are trying to reach. HE the Minister maintained
however that the energy sector could do that in a responsible
manner.

Commenting on the role the US could play in the future of
energy production, he said that the US is certainly one of the
biggest suppliers, given the abundance of LNG the country has.

On the prospects of Europe buying fuel jointly from large
suppliers, the Minister said that he is yet to see a decision
regarding that, noting that this never happened in the past.
His Excellency added that many parties in Europe were speaking
with Qatar and other large LNG producers because they want to
diversify their supply.

On whether Qatar could turn its back on its Asian partners,
the Minister of State for Energy Affairs said that QatarEnergy
was the biggest company in terms of signing long-term
contracts with partners in Asia, with many of those agreements
signed over the past three years.

He also told CNN that there is a desire to diversify the



buyers of Qatari gas, revealing that the plan is to have half
of the customers of the Qatari gas be located to the East of
the Suez Canal, with the other half to its West. Currently,
80-85% of Qatar gas buyers are in Asia, with 15-20% of
customers located to the West of the Suez Canal.
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OPINIONS — 25.03.22 17:42
Roudi Baroudi

Tt mpénel va yivel ylia va vmapyxel amneEaptnon amndé TO Pwolkod
a€Plo KAl va KlvoLvTal Tta ayodd yia tnv €1pfijvn, OX1 yla TOV
néAeyo

01 emipuAd&erc¢ tTng Evpwnng va PBdAelr oto oTOXAOCTPO
TN PWolkA evepyerakn Brounyovia yla va TluwpAcel tn Méoya yia
Tnv €10BoAfl tTng otnv Ovukpavia €xelr OamOKAADYE
0Tl Ol evePYELAKEC MPOMROeLec TNG nmeipov degv eival emapkeic,
ME T1G KOAUTEPEG AVOELC va amaltovv BabvTepn Katavdnon TOL TWG
N €VPWNAikn Katdotaon £QTace oTto onuetlo mov €ival cAuEpPQ.

H anAfl €&Qynon eivatr 6t1 n leppavia Kot TMOAAEC AAAEG
EVPWNMATKEC XWPeEG €xovv yivel vmepBoArkd eEaptnuévec amd TG
E100YWYEC PWOLKOU @uolkoU aegpiov. AAAA avtd €ival povo €v
HEPEL aARBela, KaBWC moAAol dAAol mapdayovtec tovilovv 1NV
abvvapia tng Evpwnng, dAAol to amodidouvv oe atvyhi ovykvpia,
AAAO1 TO €punvevOLY WC amotvyXia oto emimedo AQYNG oTPATNY LKWV
ATMOYACEWV .

Npwtov, TMOAAEC KUBepvAOElLC amo@doiroav va KAEioovv TOUG
MUPNV1KOUG OTAOPNOUG KOl TOUG OTABUOVC NAEKTPOMAPAYWYAG HE
dvOpaka Ta TeEAsgvtaia Ypovia, YEYOvOG TOL AMANG avENceE TNV
avdykn tn¢ Evpwnng kat cvvenwg tnv €€dptnofl tTng amd TO PWOLKO
aéplo. Autd dev onuatvetl O0t1 dev vmApyav emitakTtikol Adyol yla
QUTEC T1C QMOQACELG, KOl N OGUUMTWON ALTAG TNG METATLPNV KNG
nepiddov pe tnv kpion Pwolag-Ovkpaviag £ilval TOVAAYX1GTOV €V
MEPEL KOKA TUXN.

Qotdéoo bev pmopel va aueiloBntndel to yeyovdg 6t1 n adbpdvera A
N avikavOTNTO OE PEYAAEC TOPAYWYEC €XEl apnfoel tTnv Evpwmn pe
AlYEC MPAKTIKEG KAl BLOOLPEG EVAAAAKTIKEG AUOENG.



To mpayuatikd mpéBAnua, wotdco, dev ATav 01 MLPNVIKEC O1AKOTEC
Ageittovpylog twv 161wy TWvV TOMIKWY pOvAdwY Topaywyng, aAAd
UAAAOV Hla amotuvXia EeMAPKOVG TmMPOETOLHACiAGC yla TG
OUVEMELEG TIPOOOETOVTAGC AAAEC EVOAAAKTIKEC OTWG T1G OVOVEWOLUEC
MNYEC EVEPYELOG.

Entong otn leppavia, Kot €v pépel mapdAAnAa pe ti1¢ Sradikacieg
armonvpnvikonoinong, ©6vVo véolr Ttepuatikol otadBuoi yia TNV
nopaAaBn vypomoinuévov @uolkoL aegpiov (LNG) €xovv koBuvotepnoet
yla meEPloocdTEPO amd pla dekastia.

Avto onuaivel 6t1 aképn K1 av n Evpunn pnopovoce va £EacpaAiocet
apkeTd LNG yla va avT1KATOAOTACEL TO QUOLKO a€pPlo TOL AauBdvet
and tn Pwoila, 6egv €xel emapkhi 1kavétTnta emavagplomoinong yla
va TO XPNO1MOTIOLNGEL TARPWG.

Ouoiwg, o mpotelvlouevoc aywyoc Nabucco -o omoioc Ba petégpepe
aEplo amnd to Alepumaitldv, tnv Ailyumto, to Ipdk A Kal TO
Tovpkuyeviotdv amd tnv Tovpkia otnv Avotpla- onueiwoe emiong
EMAVELANUUEVEC KABLOTEPAOELC KAl TEALKA oKLPWONKE TOo 2013,
EMIBAAAOVTAC TEPALTEPW TN onuacia TOL PWOLKOVU QUGLKOU agpiov
KOl TWY PWOTKWY OyWwywv.

Napd to yeyovdG 0Tl n Evpwnn €xace auteEC Kal GAAEG gvkalpieg
va yivel mio €VEALKTN KOl T10 AVOEKTIKA H1aQOPOMOIWVTAC T1G
MNYEC, Ta MECH KOl T1¢ 000UC £@odlacpol TNG, €XEl aAKOUn Xpovo
va BeAtwdoel ovolactika T 0fon TG, 161{wc pecompdOeEcua Kal
HoKpompoBEoUQ .

Mia mOAAd& vmooydéuevn emiAoyn €ival pia draocvvdeon ¢@uoikov
agpiov mov Oa emekteivel pillikKd TN XWPNT1KOTNTIA TOV
aywyoU peta&v tng Iomaviag, pE LVMOBAAAOG1O0ULG AywyoUC TPOG TNV
AAyepia kKol 10 MopOKO KOl Ml OnUAVTIKA axpnoipomointn
tkavotnta enavaepilonoinong, kat tnG FaAAiag, amd o6mov ol €v
Adyw mpounBelec Oa umopovoav 6Tn ocLvExEla va diraveunbovv o€
aAAa onueia TnG Evpwnng.

MOA1T1KEG KOl AAAEC avnovyxleg €xovv emiBpadivel kKot avth TNV
npoToon, EMOUEVWG MMOPOUVUE pOvo va €Anilovpe 0Tl TO €mMelcddilo



t™n¢ Ouvkpaviag Oa Bonbrocetr va avavewdel n €otiaon otn Madbpitn
Kot to Maptlot.

Yndpyxovv Kol GAAa BAuata mov Ba upmopovoE va KAvel n Evpwnn,
MEPLKA amd oLTA APKETA amMAd Kol oamaltovv Alydtepa amd TN
O1akpaTtikh ovupwvia Kol ovvepyooia mov pmopeil va mdpouvv TOGO
TMOAU XpOvo yla va em1TEVXO0UV KAl va gvepyomoinbovv.

To €va e€ival va e€vioxyvoovue TNV 1KavéTnta TNG nmeipov va
avtéxel T1¢ Orakomeég mnoapadboong avEdvovtag TNV 1KavéIntA
ano®fikevong, eite yla ovpPatikd aéplo oe vmdyela oOmMAAAlQ
aAatiov e€ite yla TNV vypomolnuévn €kdoon oe véeg | H1EVPVUEVEC
anodike¢ LNG. Eva dAAo eival va kabvotepijoovv ot Fepupavoi, o1
BEAyol Kat dAAOl TO KAEIO1HO TWV MUPNVIKWY OTaOpwv mov emni ToOUL
MoPOVTOC TpoypauuatidovTal Yyl TOPOTIALOUG.

Eva tpito eivalr va emekteivouv ot OAAavdoi Ta vumdpyovta
Atpavia AQYn¢ LNG kol éva tétapto &ekivnoe T1¢ TeEAgvTaleg
NUEPEC, KaBWC ol lepuavol dpyxiloav va €pydloviatl yla T1GC O1KECQ
TOUC eykataotdoel¢ mopoaAaBic. Eva méunto eivatl va epyaoctel
dueca oto Koitaopa ¢@uvoikoU agpiov East Med Leviathan yia
ovvbeon MEow aywyoL ME TNV Toupkia Kal META e TNV Evpwnn.

H katdotaon pmnopel emiong va PBeAtiwbel amd YWPeEG €KTOG
Evponng. 01 Hvwpéveg MNoArteieg, ylia mnoapdderypa, €xovv
d1nmAacidoetl t1¢ €€aywyégc LNG otnv Evpwnn, kat to Katdp -To
ortolo tripnoe kdBe pila amd T1¢ deopevoelg Tov yla mopddoon moapd
TOV TOPAVOUO OATMOKAE1LOM6 OLOM1IO1 €TWV TOL TOL EeMERAAQV
oplouyévol amd toug yeltovéC Tou- Ba mpémel va e€ival o€ B€on va
AQUVEACEL KAl T1C QMOOCTOAEC TOL, KAT1 TOUL Oa QAMOKA®10TOVCE TNV
EUTIIOTOOVVN OT1C ayopéEC €podiacuov.

Ektéc and to @QUOlKO aéplo movL HiloxeteveTOl PE aAywyoULC, n
Ionavia AouBdvel emniong NAEKTPLKA €VEPYELN TOL TOPAYETAl
and nAilaka mapka otn Bdpera A@plKA KAl T MEPLOWPLA Yld
napéuoira koivd Oiktva otnv evpwpecoyelakn meproxh eivat
TEPdOTLA.

TeAevtalo, aAAd oiyovpa €giocov onuavtikd, n Evpwnn umopel va



gEvmnpetAoel KaAvTEpa TA O1K& TNG OLUPEpoOvVTA -UE OANn TN
onuoaotla tng AEENG- eykpivovtag tn XPnUatodotikl TnG vmoothApién
0 MEAAOVTIKA £épya mMeTpeAaiov Kal @QuUOIKoU agpiov yia TO
enopeva xpoévia Kol Aoppfdavovtag oakdun mio ocofapd TG
QAVAVEWO1LUEC TNYEC €VEPYELQAC.

01 EVPWHECOYELAKEG XWPEC amd POVEG TOUG €XOUV APKETO UMEPAKTLO0
OVVaN1IKO a10A1KAG €VEPYELAG Y1X VA OVTLKATOOTAGOUY OAGKANEN
TNV maykéopla mupnvikhg PBropnyavia, kKal AAAEC TEYVOAoyleg
KaAoUv eniong, OnMw¢ nNA1QKA, KULHATLKA, TAALPPOLAKA KOl
vnobaAdoola yewbepuia.

OAa avtd ylia va vmdpyxel aneEdaptnon amd TO PWOLKO AEP1O KAl v
KlvoovTtal Ta ayadd yla tnv €1pivn, O0x1 yla Tov TMOAEUO.

The Russia-Ukraine war and
Europe’s flawed quest for
energy security
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BY ROUDI BAROUDI, OPINION CONTRIBUTOR — 03/25/22 02:30 PM EDT
THE VIEWS EXPRESSED BY CONTRIBUTORS ARE THEIR OWN AND NOT THE
VIEW OF THE HILL

Europe’s hesitance over targeting Russia’s energy industry to
punish Moscow for its invasion of Ukraine has exposed the
precariousness of the continent’s energy supplies, with best
solutions demanding a deeper understanding as to how the
European situation got to where it is today.

The simple explanation is that Germany and several other
European countries have become over-reliant on imports of
Russian natural gas. But this is only partly true; numerous
other factors accentuate Europe’s vulnerability, and while
some amount to wunfortunate timing, others stem from
significant failings at the strategic decision-making level.

For one thing, several governments have decided to close their
nuclear and coal power plants in recent years, which has only
increased Europe’s need for — and therefore dependence on —



Russian gas. This is not to say that there were no compelling
reasons for these decisions, and the coincidence of this post-
nuclear period with the Russia-Ukraine crisis is at least
partly bad luck, yet there is no denying the fact that the
idling of so much output capacity has left Europe with few
practical and viable alternatives. The real problem, though,
was not the nuclear shutdowns phasing out local generating
units themselves; rather, it was a failure to adequately
prepare for the consequences by adding enough new capacity,
especially renewables.

Also in Germany, and partly alongside the denuclearization
process, two new terminals for receiving seaborne shipments of
liquefied natural gas (LNG) have been delayed for more than a
decade. This means that even if Europe were able to secure
enough LNG to replace the piped gas it gets from Russia, it
lacks sufficient regasification capacity to make full use of
it.

Similarly, the proposed Nabucco pipeline — which would have
carried Azerbaijani, Egyptian, Iraqi, and/or Turkmen gas from
Turkey to Austria — was also subjected to repeated delays and
eventual cancellation in 2013, further entrenching the
importance of Russian gas and Russian pipelines.

Despite having missed these and other opportunities to make
itself more flexible and more resilient by diversifying its
sources, means, and routes of supply, Europe still has time to
substantially improve its position, especially in the medium
and long terms.

One promising option is a gas interconnector which would
radically expand the pipeline capacity between Spain, with
both undersea pipelines to Algeria and Morocco and a
considerable unused regasification capacity, and France, from
where the supplies in question could then be distributed to
other points in Europe. Political and other concerns have
slowed this proposal as well, so we can only hope that the



crisis in Ukraine will help renew the focus in Madrid and
Paris.

There are other steps Europe could take as well, some of them
quite straightforward and requiring less of the cross-border
agreement and cooperation that can take so long to reach and
activate. One is to bolster the continent’s ability to
withstand delivery interruptions by increasing its storage
capacity, whether for conventional gas in underground salt
caverns or for the liquefied version in new or expanded LNG
depots. Another is for the Germans, Belgians, and others to
delay the closure of nuclear plants currently slated for
decommissioning. A third is for the Dutch to expand their
existing LNG receiving ports, and a fourth has got under way
in the last few days as the Germans have started work on their
own receiving facilities. A fifth is to work immediately on
the East Med Leviathan gas field to connect via pipeline to
Turkey and onward to Europe.

The situation can also be ameliorated from the outside. The
United States, for example, has doubled its LNG exports to
Europe, and Qatar — which met every single one of its delivery
commitments despite the illegal two-and-half-year blockade
imposed on it by some of its neighbors — should be able to
increase its shipments, too, something that would restore
confidence in supply markets. In addition to pipelined gas,
Spain also receives electricity generated by solar farms in
North Africa, and the scope for similar shared grids across
the Euro-Mediterranean region is enormous.

Last, but certainly not least, Europe can best serve its own
interests — in every sense of the word — by approving its
financial support on future oil and gas projects for the next
few years and getting even more serious about renewables. The
Euro-Med countries alone have enough offshore wind power
potential to replace the entire global nuclear industry, and
other technologies beckon as well - including solar, wave,
tidal, and undersea geothermal.



All this to become independent of Russian gas and to move for
peace, not war.

Roudi Baroudi 1is a senior fellow at the Transatlantic
Leadership Network and the author of “Maritime Disputes in the
Mediterranean: The Way Forward” a book distributed by the
Brookings Institution Press. With more than 40 years of
experience in fields including oil and gas, electricity,
infrastructure and public policy, he currently serves as CEO
of Energy and Environment Holding, an independent consultancy
based in Doha, Qatar.

‘Liveable future’ on Earth at
risk, UN climate report warns

I e : _ [ e : i T E. =N -
A landmark UN report warned on Monday that time had nearly run
out to ensure a “liveable future” for all, detailing a
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horrifying “atlas of human suffering” and warning that far
worse was to come.

Species extinction, ecosystem collapse, insect-borne disease,
deadly heatwaves and megastorms, water shortages, reduced crop
yields — all are measurably worse due to rising temperatures,
the Intergovernmental Panel on Climate Change (IPCC) said.

In the last year alone, the world has seen a cascade of
unprecedented floods, heatwaves and wildfires across four
continents.

Such events will accelerate in coming decades even if the
fossil fuel pollution driving climate change 1is rapidly
brought to heel, the 195-nation IPCC warned.

As nations struggle to bend the curve of carbon dioxide
emissions downward, they must also prepare for a climate
onslaught that in some cases can no longer be avoided, the
report made clear.

For UN chief Antonio Guterres, it stands as a “damning
indictment” of failed leadership that he described as nothing
short of “criminal”.

“The world’'s biggest polluters are guilty of arson of our only
home,” he said.

Even Russia’s invasion of Ukraine cannot distract from the
truths laid bare in the 3,600-page report and its summary for
policymakers, said US Secretary of State Antony Blinken.

“The international community must urgently continue to pursue
ambitious climate action, even as we face other pressing
global challenges,” he said in a written statement.

Svitlana Krakovska, who headed Ukraine’s delegation, spoke
passionately at the conference’s final virtual plenary about
the link between conflict and global warming.


https://www.dawn.com/news/1676939

‘Root’ of war and warming

“Human-induced climate change and the war on Ukraine have the
same roots — fossil fuels — and our dependence on them,” she
said.

Among the report’s key takeaways was the intertwined fates of
human and natural systems.

It stressed that climate change cannot be tamed unless
degraded forests and oceans that stock carbon are restored and
protected; and the ecosystems on which life forms depend for
clean water, air and soil will not survive intact in a world
of runaway warming.

The report made clear that a viable future rests on a knife’s
edge.

Some dire impacts are already irreversible, such as the likely
demise of nearly all shallow water corals.

Other points-of-no-return 1lie just beyond the Paris
Agreement’s aspirational target of capping global warming at
1.5 degrees Celsius above preindustrial levels, the report
warned.

The 2015 treaty enjoins nations to hold the increase 1in
temperatures to “well below” 2°C, but recent science has left
no doubt that a 1.5°C threshold is far safer.

Even in optimistic scenarios of rapid reductions in carbon
pollution, projections of climate impacts are sobering.

Up to 14 per cent of land species face a “very high” risk of
extinction with only 1.5°C of warming, the IPCC said,
bolstering calls for conservation of 30 to 50pc of the world’s
land and ocean territory.

The threat grows with every fraction of a degree.



Adaptation

By 2050 there will be more than a billion people in coastal
areas highly vulnerable to storm surges amplified by rising
seas by 2050. Per usual, the poorest will often be the hardest
hit.

An additional 410 million people will be exposed to water
scarcity from severe drought at 2°C of warming, and up to 80m
will be at risk of hunger by mid-century.

By 2100, around $10 trillion of assets will be in flood-prone
coastal areas in a moderate greenhouse gas emissions scenario,
according to the report.

The IPCC assessment — the sixth since 1990 — highlights the
need to cope with unavoidable climate impacts on almost every

page.

Overall, the IPCC warns, global warming is outpacing our
preparations for a climate-addled world.

“For people in Africa living on the front line of climate
change, it is adapt or die,” said Peter Verkooijen, CEO of the
Rotterdam-based Global Centre on Adaptation.

The report also spotlights irreversible and potentially
catastrophic changes in the climate system known as tipping
points, triggered at different thresholds of global heating.

These include the melting of ice sheets atop Greenland and the
West Antarctic that could lift oceans 13 metres; the morphing
of the Amazon basin from tropical forest to savannah; and the
disruption of ocean currents that distribute heat across the
globe.

“The cumulative scientific evidence is unequivocal: Climate
change is a threat to human wellbeing and planetary health,”
the report concluded.



Further delays in cutting carbon pollution and preparing for
impacts already in the pipeline “will miss a brief and rapidly
closing window of opportunity to secure a liveable and
sustainable future for all”.



