R. Baroudi: «AméAvta €@1KTO I
EAAGDQ va ATIOTEAECE L
OTPATNYLKO EVEPYELAKO KOMBO
vyia tnv Evpwnn»

newmoney

Eva andé ta onuaivovta oTeEAEXN TNG NMAYKOOU1lAC EVEPYELAKNC
ayopdc¢ €&nyel nMwc MPOoEKVLWE N TEAE1Q evepyelakn kKataityiba — Tt
AEET YA TI1C AOTOXEC MOAITIKEC TNG Evpwnng

0 Roudi Baroudi €xeiv 40 ypdévia d61eOvA euneripla otovg TOUELC
TOV TETPEAA{OL KAl TOU QPUGLKOU QEPiOV, TWYV AVAVEWSLUWY KOl
MPAC1VWY TNYWVY KOl TWY EVEPYELAKWY vTodouwv. H kapiépa TOUL
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Eekivnoe and t1¢ Hvwpéveg MoArteieg to 1978, mépace amd TNV
Noaykooula Tpamela, To ANT kat tnv E. Emitpomfi Kol tov £@EpE
otnv meploXA TNG AvatoAlkAg¢ Meocoyeiov, meploxn mov €xet
HEAETAOEL Pabld kat ylia tnv omola €xel ypdyetr to BiBAilo ue
TitA0 «Maritime Disputes in the Eastern Mediterranean: The Way
Forward».

Avrevbvvwy oVPPovAog, mAEov, TnG Energy & Environment Holding
Tov Katdp peTéxel oto 1l0o «Athens Energy Dialogues» Kat
M1AWVTOC OTO newmoney emipével 0Tl pla ocvvepyaoia EAAGDaC Kat
Touvpkiag otov Xwpo TNG €vépyerag €ivatr kot duvvath katl apoifaia
EMWPEANG, Qv Kal Ol amoAvTw¢ oavwdbuvn. Emniong, mnpokaAet
atotodoEia n memoiOnof touv O6t1 £)xel E£ekivAioel n dlradikaoclia
QMOKA1UAKWONG TOL KOGTOUG TNG €vépyerag otnv Evpwrn.

-Mowa €i{val n ektiunon ocag¢ yia tTnv evepyeltakf kpion; Moéco 6Oa
KpatAoel; Yndpxel 61€€odoc amd avth ywpic tn Pwoia;

«Mpogavyg etlval €va moAV ocofapd mpoBANuUa, OX1 MOVO Yyla TNV
Evpwnn, aAAd kKal yla oAOKANpo Ttov KOopo, KoBWC emnpedlel TOOEC
MOAAEC MTUXEG TNG KaBnuepivéTnTAC, QMd TNV TP TOU NAEKTPLKOD
pevuatoC €wc tn Bevlivn, T1C METOQPOPEC YEVIKOTEPQ, TNV TPOPLKA
aAvoida kK.Am. Ei{vai moA0 ©6VokoAo va mpoBA&yovue mooco O«
blapkéoel, kKoBWC o mMOAEpoC MOALC Eekivnoe. H mpdBAgyn prog
nuepounviac AAEng eivalr dVokKoAo eyyxeipnua, KoOBWC TOOO T
nMpoBAAuaTa 600 KAl Ol AUGELC £X0OUV TOAAA KlvoUueEva HEPN.

Katoapydg, Tto mpéBAnua £ivatl mpoidv MOAAQYV mopaydviwv, Onwc:

01 TMoAal0TEPEC amopdoselg yla otadiakh kKatdpynon TNG
XPAoNC dAvepaKa KOl TUPNVIKNY OGE OPLOMEVEC EVPWTMATKEC
XWPEG

*n arnotvyia amoteAEopaTiKAG dlagopomoinong Tou GULUVOALKOD
EVEPYELOKOD KaAaB100 tng Evpwnng (mov odnyel dueca otnv
unepBoAlKl €&dptnon amd TG PWOLKEG mpoundereg, 161wg
arnd TO QUO1KO CEPLO TIOV UETAPEPETAL UE QAYWYyoUC)

= 01 EMOKOAOULOEC EMIMTWOELC TNG MAVONUIKAG KATAPPELONG TWV
T1MWY TOL metpeAaiov Kot TOLU @QUOLKOU aegepiov, TOV



avdyKkaoe TOAAOUGC moapaywyov¢ o€ OA0 TOV KOGUO v«
KAe{oovv, odbnywvtag Ue TN o€lpd TOL O QAVODIKEG TMLECELG
ot1¢ 01eBveic T1nég Otav n CATNON AVEKOUYE.

0 ovvduvaopévoc avtikTumog 6Awv avTWv €ylve akdun mio BapvC amd
tn ovykvpila: n kpion €pxetatlr aKkplPWC TN OTlLYMN TOUV
aywv1{OuooTE VO TMETUXOVHUE HPE TOLG OTOXOLC AMAAAXYAC amMd T1¢
EKTIOUTTEC AVOPOKA, KATAPYWVTOC TO OPLKTA Kavolpa. Etol ot
EVPWTIHTKEG AYOPEC EVEPYELAC EPELVOV EEALPETLKA EVAAWTEC OE
dlakoméc €@odlacpol — 1 akéua Kol otnv mibavétTnta dlakorAc.

To va Eeondoetl o méAeuoc otnv Ouvkpavia, O0tav avtd €yilve, ATAV
amnd TOAAEC amOYelC TO XE1LPOTEPO OEVAPLO, KOl avutd eivatl Tmov
EXOVHUE VA AVTLPETWNTIOOVUE.

AcVOtepov, n amoteAeopatikéTnTa TWV AVoEwv Oa kKobopilotel amd
MOAAAMAEG METABANTEC mov €€aptwvtal amd Tn owoth ANYn Kot
EQOPUOYH TWV AMOQACEWV, TNV EMUPKNA Xpnuatodotnon téco amd TG
KuBepvAocelg 0600 Kol amd O14¢opovg YXPNUATOMIGTWIIKOUC
OPYQV1O0MOUC KAl Tn ovvepyoola METAED Twv Xwpwv TnG¢ EE KAl pe
Tovg yeltovég Toug otn Bépeira AppilkA kKat Tnv AvVaTOAlKA
Meodyeo.

H Evpwmn €x€l MOAAd Kovumid mov umopeil va matnoel kKat 660
neploooTEPA MATACGEL, TOOO KaAVTEPA Ba £ilval T AMOTEAECUATA.
Mepikd amé oavtd Oa ATav:

N KaBuvotépnon TNG oOTadblakAC kKatdpynoncg TOUL
AvOpPAKL/TILPNV KNG EVEPYELOG

*n pll1kA av&non Twv €eMEVOVOEWY OE QVAVEWGLHEG TNYEC
EVEPYELOG OTWG N A1O0A1KA KAl n nAlakf evépyela

*n €NEKTAon Twv duvatotATwv TNG Evpwdnng va HExETOl KAl va
ene€epyaletal petagopd HEOW MAOIWV VLYPOTIOLNUEVOL QUGTKOD
agpiov

" KaAVtepn aglomoinon TETOlwwv AVOEwv otnv Iomavia, e
ovvdbeon péow aywywv pe TN TaAA{la KOl EMOMEVWG ME TNV
vnidAoinn Evpwrn

" EYKOTAOTAON KO1VWY O1KTUWY nNAEKTPLKAC €VEPYELONC ME



YELTOV1KEG TEPLOYXEC

*n otAplEén otnv af&ilomoinon umMoBAAGCO1WY KOlTOOUATWY
@LOo1KoU aegpiov otnv AvatoAlkA Mecdyelo Kol

" KATOHOKELA VEWV aywywv mov ovvdbéouv T1¢ ayopéc tng EE
LE TOULG TOPAYWYOUC @ULO1KOU agpiov otnv Kevipikn Acla.

Ooo mnepiloodtepa amd aALTA TO TMPAYUATA KAVOUME —KOl KAVOULUE
KaAd— téoo mio yprnyopa Oa vrmoxwpriocel n kpion. 0co emitpémnovue
va Kobuvotepel n e€@apuoynl TETOWWYV HETPWY, TOOO MEPLOOOTEPO Oa
dltatnpnBei n kpion —kal n evmdbera TNG Evpwnng oe mopduola
TMPOBAAUATA GTO WEAAOV.

Y€ TEA1KN avdAvon, Aoimdév, val, MUMOPOVME va Byovue amd TNV
kpion, oAAd dev vndpyelr €va pévo povomdtlt mov Ba odnynoet
ekel. Kot val, UmMoOpoUME va TO KAVOLPE UE A Xwplg¢ TN OUVUPETOXA
Twv Poowv, aAAd @uoilkd n diradikacio Ba Atav TMOAD T10 €UKOAN av
UE KATIO10 TPOMO OCUMMETELIYQAV OE auTA>».

-NMiotevete O0T1 Oo1 Tl1HéGC TNG evépyerag eivalr duvvatdé va
emotpéyovy &ava ota emimeda tov 2020; Oa mpémel ov Evpuwnaiotn
Va TPOCAPHOOTOUV 0TO va Couv pe akKpiPfO NAEKTPLKO peldpa Kat
Kavolpa; Tt Oa ofpalve autd yla TNV £VPWNAIKR OlKOvOouia;

«MecopakpomnpdBeopya, Pe TNV MpoLTMEBeEon 6Tl B AdBouvue OAd N T
neploodtepa amd TA PETPA TIOL QAVEPEPQ TPONYOLUEVWG, Ol T1HUEC
NG evépyerac olyovpa Ba €mMioTPEYOLY Pla pEpa ota emimeda Tov
2020, oAAd OX1 OT1C OPVNTIKEG TIUEC TOL TAPATNPAONKAV Y1la
oOVTOHMO XPOV1IKO Oi1dotnua, o6tav o COVID-19 KaTaKpAUVloeE 1IN
¢ritnon.

Onwg eipar BEPatog O6t1 yvwpilete, o1 TlUEC metpeAaiov KAt
puoilkoV aepiov ouvvbéovtatr OYT HMOvVvO pE TG avTlOTOl1XEC
KAXTAoTACELG TPOooPopdc kot CATNONG, OAAA Kol PJeETaED Toug. 01
OLVONKEC TOU TMPOKAAECAV OQPVNTIKEG TIMEG NTOAV EEALPETLKA
acvvAB10TEG, KOl akoun KU av mpooeyyilaue &avd avtd T«
enineda, amd tn @von tovg Hev Ba pmopovoav va dlapkEoovv TOAD.

0016060, O1 T1HEGC HMOPOUVY va MeE1wOOUVY Kat n dradikaocia
Bpioketar RONn oe €&EAr EN.



H6n oAuepa, TOAAEC vMEVOLVEG YXWPEC OQLEAVOLY TNV MOPAYWYN
netpeAaiov kat @uolkov agpiov yla va Bonbrocovv otnv npeudia Twv
ayopwv otnv Evpwomn kKat aAAoO. Qotd00 OPlLOUEVEC AAAEC XWPEC
apvovvTal va TO KAvVOLY, €vW KAmMoleC AAAec Bpilokovtal vmd
Kuppwoelg, mov T1¢ eunodifovv va @Epovv oTNV ayopd opKeETA
EKATOMMUPLO BapéAla mov eival amapaiTnTta yla va TECOUV 01
T1MEG.

Npog T0 mapdév, ot Evpwnaiol ©OvokoAsgVovial TOAD va
QVTIUETWNIOO0VY TO KOOTOGC NAEKTIPLKAGC €EVEPYELAC KOl KALO{Pwv,
€161kd €bW otnv EAAGBa, d6mov ol TlWEC TNG evépyerag sivat
antiotevta vynAéc. H Meppavia sivatl €va dAAo mopdderyua.

Aebdopuévng TNC KOTdotaong, Kal emeldf eivar n TayxvTEPN
6ra06€éc1un pEBODOOC, OPLOMEVEC EVPWTATKEC YXWPEC MPEMEL va
avaotelAovv { va avakKaAEGOUVv T1¢ aAmo@dcelC TOug va KAsiocouv
TOUGC TLPNV1IKOUC OTAOUOUVC KAl TOUC OTOOUOUC NAEKTPOTIOPAYWYAC ME
avlpaka. MpEmel va kKabBvotepAoovy TO KAe{olpo yla GAAQ MEVTE
EWC €MTA Xpovia kKal {ow¢ va katackevdoovv emniong €va f 600 véa
gpyootdola dvepaka, ylia va avilpetwnioovv tnv av€avdéuevn
¢Atnon katl va meplopicovv tnv avodikh mieon o6TlC TIPEG HEXPL
va mpooteBolY o0to H1KTVO GAAEC TMNYEC €VvEPYELQG.

Napd Tnv milavoTnTtTa 01 TLUEC va VNMOXWPAOOLVY TEALKA,
BpayvmpoBeoua €wg peocompdBeopa, ol Evpwnaiotl mpémel onwodAmoTe
va TPOoapPUOoTOUY. MeA€teg €xouv bei€el OtT1 01 QUENUEVEC T1UEQ
TNg evépyeroac Oa onuaivouvv PeELWPEVN O1KOVOMULKN ovATTLEN,
€161kd otn leppavia.

Avtd onuaivel O0t1 meploodTEPOL AvOpwriol Ba £xovv Arydtepa pECQ
Yy1a Vo AVTEMEEEABOUY OT1C VYNABTEPEC TLUEC €EVEPYELAC KAl OULTO
KaB1oTtd KaBAKov Twv NnYyeETWv TnG EE KOl Twv €6V1KWV KUBEPVACEWV
va avamtVEovy MOATTIKEC KOl HNXAV1OMOUG ylia va ouBAOvouLY TO
MAAYMO, €101KA Y10 T1C O1KOYEVELEC ME XAUNAOTEPO €1660nua».

-H €AAnvikf kuvB€pvnon Intd amnd tnv EE «oTOYELWEVN KAl
npoowp1vhl mopéuPacn» otn XovdplkA ayopd @uoikov agpiov yla TN
pneiwon Twv TlHwv. Miotevete 6t1 pla té€tola mapeEpBaocn €ivat



EPLKTN, KAl av val, TU avTtiKTUMO Ba PmopovceE va €XET;

«E{val oilyovpa eg@ikth. Ymdpyouvv meplotdoelc Omov n EE 6a
nmpéEnel va Bonbnoel ta KpAtn-pEAN, OMw¢ o€ mePlodovg MOAEUOUL,
Kal n tpéxovoa Katdotaon sivat €€alpeTikl, MPWTOPAVAC META TOV
B’ Naykéopio MéAepyo. Me auTtAv TNV €&AlpeET1IKA KaATAoTOON
MPayudTwy, n €AANVIKA KuB€pvnon —O0mMwG KABE GAAO KpATOG WEAOG—
umopei ka1l mpémel va mpoteivel Biwoipyovg dpoéuOLC TPOC T
eunpdg, mM.Y. aveTata 6pla 6To OaUEAVOUEVO KOOTOC NAEKTPLKAG
evépyelag, metpeAaiov /Kot AAAwv €vepyelak@v damaviv. Me 1n
BonBela tng EE, n kuBépvnon Ba mpémel va urnopeil va emidotel
OPlOMUEVOVC KOTAVOAAWTEG YaunAoL emimédov, yla mopdaderypa
VO1KOKUP1d Twv omotlwv n kKatavdAwon €ivat pikpdtepn amd 100 Kwh

TNV NUEPA>».

“Exete ypayetr éva BiBAio pe titAog «NavtiAlakéc dragopéc otnv
AvatoAilkl Meocoyeiro: 0 dpdpoc mpog tTa epmpdc». Miotevete 0T
UMAPXEL MeEP1OWpLo yla €1pnvikl ovvepyaocia EAAddag, Kimpou Kat
Toupkiag oTOV €vEPYELAKO TOpéa Kal €dv vail, mola Oa Atav Ta
HEoa yla va emMlTeLYOet;

«Na1, miotedw akpddavta 6t1 n EAAADa, n Kompog kat n Touvpkila
fa umopovoav kal Oa €mpeme va Bpouvv TPOMOLG ocuvvepyooiag GTOV
EVEPYELOKO TOMEQM, KOl vmdpyovv apketol tpdmol ME TOUC omoiovg
n ovvepyooia Oa TMPOCPEPEL TIOAAA TMAEOVEKTAUATA.

To éva etlval n €€epedvnon KAl N EKUETAAAEULON KO1TAOUATWY
netpeAaiov fA/kat @uoilkoV aepiov KAdtw amd Tov PBved 1TNC
AvatoAlkig Mecoyeiov, 6mov ta pEpn Oa umopovOoAV va HO1PACGTOUV
To KO6OTOC, va MdOolpacTOoULV Oedbopéva, va PELDOOLYV TG
EMILKAAVYELG, vo €mMevdVOOLY TO €va 6T KO1TAOMATA TOU AAAOVL
K.AT.

To 1610 Oa pmopovoe va 10XVEL KAl yla TA UMEPAKT1A ALOALKA
MAPKQA .

Evag dAAoG Ttpoémoc €ival n KATOOKELH €VOC | TMEPLOOOTEPWY AYWYWV
nmov 6a petégepav agplo amd tTn votioavatoAilkn Mecdyeio otTnv
Evpwunn xwpic va yperdletatr 6An n diwadbpoun va yivetatr kdtw amd



TOo veEPO: 0 aywyOdC Oa pmopovoE va PTACEL €wWC TNV TOLPKLKA OKTA
Kol o vnméAoimog¢ va cvvéEXlle amd Tnv oTEPLd.

AvvnTtikd, 01 TPELC XWPEC Ba umopovoav emionG va OLVVEPYAOTOUV
Yla va KATAOKEVLAOOLY Hla povdda LNG, pia tepdotia emévduon mov
yilvetatl mio €Akvotikh av dlrapoipactel 1o pioko. Ziyouvpa mdvia
VMAPXEL XWPOGC yla €1pAvn Kat mdvta vndpYeEl XWPOG Y1la
dinmAwpatia. 0 dpduog mpoC T eumpdc e€ival n EAAAda ka1 n
Tovpkia va ovveyiocovv T1¢ ovlnTtAoelC TOLC ME Bdon TG ApPXEC
NG XopBaonc¢ tov OHE yia to Ailkalo tng OdAaccag (UNCLOS) mov
elval o AtAavtag tov MNMaykbéopiov Qkeavov. Xe avtiBeon PE TNV
Konpo, ov0te n EAAGda oUte n Toupkia €xovv vMOypaAYEL TNV
UNCLOS, oAAdQ 01 KOTELOLVTAPLEC YPAUMEG Kal Ta dedikaopEva NG
10X00VY — KOl MPTMOPOUV va €QoPUOOTOUY — amd OAeC T1¢ YWpec. H
UNCLOS mapExel Mla VOMLKNA KOl TEXV1IKA vmoboun pe tnv omoia n
EAAGDa ka1l n Touvpkia, wg KOpla pépn, Oa umopovoav va kKabicouvv
Kal, ME oavopopd oO€ €PEVVEC MOV XPNOLMOTO10VV TNV TeEAevTOia
AEEN TNC emioTAMNG Kol texvoAoylag, va KataAngouvv o€ pla
6ikain kKol 1o6tiun OaAdoocia Avon.

Téoco o Mpwbvmovpydc Mntookdkng 600 kat o Mpdedpog Epvtoyadv
EXouvv ekK@pdoel TNV mpoBvpia TOUC v EMLAVGOLY AULTH TN
oUYKPOULON KOl TMIOTEVW OTU QUTA TN OTlYMA €1val N KATAAANAN yla
va yivet.

210 B1BA{0 pov, €xw €mionudvel HeEAETEC mov deiyvouv OTL KAl 01
600 XWpeEC Ba Exovaov OPLOMEVEC BAAACC1EC MEPLOYXEC, OAAA KAl O1
600 yWpec Ba kEPOH1ICav MOAL meEPlocOTEPA: TNV OMOPPLA €VvOC
AMOTEAEOUATOC win-win, oto omoio kat ot 6vVo yeitoveg 6O«
uropovoav va eNMWPeANBoUVY amd Tov MAOUTO TOL TMETPEAaiov Kal TOVL
@LO1KoU aepiov TNG mMEPLOYAG, €VW Kol ol dVo Aaoi Ba pmopovoAV
va anoAauBdvouv £1pAvn Kol gvnuepla.



Maritime Disputes
in the Eastern Mediterranean

THE WAY FORWARD

Dot s Do il Samioi e, [ty

dvoi1kd, oavtol tov e€idovg n ouvvepyaola eEaptdtatl amd TN GLALKA
6éopgvon, Kol OULTA TN OTlLYUN auTO aKOUyeTal OVOKOAO, OAAQ,
onwg €&nyetl to B1PA{o, vmdpyouvv Tpdémol va €MIAVOOVYV OPLOUEVEC
and T1¢ d1a@QopéCc PETAED TWY TPLWYV XWPWV, €101kA Twv dlapopwv
nmov oxetifovtal pe ta BaAdccla cvvopa.

To endépevo B1BA{o pov, «KA{pa kot evépyela otn Meodyero»,
MPOoXWPA akéun mepiroodtepo mpoteivovtag ocvvepyaocia oe OAn TNV
EVpwHECOYELOKA mEPLoxn. Eva amdé ta moapadeliyyoata TOU MUTMOPOVUE
va dovpe e€ivatr n Koaomia, oémov mévte xwpeg — Alepunaitlav,
Ipdv, Kalakotdv, Pwola kKol TOUPKPEVIGTAV — PBpAKAV M1 TOAD
dnuiovpylkA Avon. Bacikd, ocvpeuvnoav va £@apudoovv £va c6OVOAO
KOvOovwy yla tov BuBd tng O8dAaccac Kal €va GAAO yla TO veEPO Katl
Tovg moépovg Tov. AutA n ovpgwvia dev eivatr TéEAgla, Kal
OPLOMEVEC MTLYXEC TMPEMEL AKOMN VA OAMOTEAECOLY QAVTIKETMEVO
dluepwv drampaypateloewv, OoAAA n ovhewvio EMETPEYE OE KAOE
XWPa v TMAPEL TOVLAAYX10TOV MEPLKA amd auTtd TovL ABEAE KAl va
ovvexioovv HE TNV EKPETAAAELON Twv avtioTolXwv HEP1Oiwv TOUG».

-H EAAdda @1A0b0Eel va yivel OTPATNYLKOC EVEPYELAKOC KOMPBOG
vyia tnv Evpunn. Eival avtd €@i1ktd Kat av vat t1 o@péAn Oa
AMOPEPEL OTN XWPA;

«E{valr amoAVTw¢ €@1kTtd. AvAAoya HE T1C TMOOCOTNTEC TOVL



61a6€tovy, KABe Ywpa TNG AvatoAilkAg¢ Mecoyeiov TOU KATOARYEL va
MOPAYEL TMETPEANLO KOl QUGLKO agéplo pmopel va yivel TouvAdy1loTov
o€ KAmolo BoaBud evepyelokdc kOuBoc. Koitdlovtoag miow, mpilv amd
10 xpdévia, n Kompog €ixe tnv euvkaipia va ytvelr €vag wpaiog
MEPLPEPELAKOC KOUBOC QyWYWV KOl TEPUATIKOU oTtabuod LNG, Kat
€Av n avdmntuvEn ouvveyxioel va av&dvetal, €XEl aKOUO U1 KAAN
gvkalpla va mpaypatomolfoel auTéEC T1¢ TPoBAEyelg. H EAAdda 6Ba
umopovoe emion¢ va yivelr onuaviikd evePYELAKO KEVIPO TNV
enduevn dekaetia, €dv emPefaiwbodv Koltdopata avdAoya PE auTd
mov Bpédnkav 6€ AAAEC XWPEC TNG AvatoAilkn¢ Mecoyeiov, 6mwcg n
Ai{yunto¢ ka1l T10 IocpanA. Mpdyuati, TOAAEC etalpeieg ToVL
101wT1kOoV TOMEX evdragépovTal, aAAd avtd mibavdétata Oa
dlapkéocel 5-10 yxpoévia agoL n e€Eepevvnon emBeBatwoel enapkeic
noodtnteg vdpoyovavOpdkwv. Ta o0@eEAN TOoL KOUBOUL Ba NATav
ONUOVT1KA: TEPLOOCOTEPEC KAAOTMANPWHEVEG BEcelC¢ epyaciag yla
touvG EAANvec moAiteg, meplocoTeEpPa KEPON Ylia T1C EAANVIKEC
etaitpeieg, meprocotepa £€co0da yia TNV €AANV1IKNA KuLuB€pvnon,
neploodtepa Hrabéolpa KepdAola yla dpduouvg, oyxoAseia Kot
voookopeila, MEYAAVTEPN €M1PpPON O0TNV €LPWNAIKA KAl TOYKOOU1lQ
OKNvA, Kal To AOlTd>».

European Energy Crisis: R.
Baroudi: “It 1s entirely
possible for Greece to be a
strategic energy hub for
Europe”
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Roudi Baroudi
CEO, Energy & Environment Holding, Qatar
Interview with Newmoney.gr by Symela Touchtidou

Questions:

1. What is your assessment on the current energy crisis?
How long will it last? Is there a way out of it? Is
there a way out of it without Russia included?

Obviously it’s a very serious problem, not only for Europe,
but also for the whole world as this is affecting so many
aspects, from electricity crises to petrol prices for
vehicles, transportation in general, food chain, etc.

It’s very difficult to predict how long it will last as the
war has just begun, but four months in, it has already caused
so much damage. Predicting an end-date is a difficult ask
because both the problems and the solutions have so many
moving parts. First, the problem is a product of several



contributing factors, including: earlier decisions to phase
out coal and nuclear plants in some European countries; a
failure to sufficiently diversify Europe’s overall energy
basket (leading directly to over-reliance on Russian supplies,
especially pipelined natural gas); and the after-effects of
the early-pandemic collapse of oil and gas prices, which
forced many producers around the world to shut down, leading
in turn to upward pressure on international prices when demand
recovered. The combined impact of all this was made even
heavier by the timing: the crisis comes just as we are
struggling to keep up with decarbonization goals by
transitioning away from fossil fuels and toward cleaner and
greener energy, Lleaving European energy markets extremely
vulnerable to supply interruptions — or even the possibility
thereof. To have had the Ukraine war break out when it did was
in many ways worst-case scenario, and that’s what we’'re
dealing with.

Second, the effectiveness and timeliness of solutions will be
determined by multiple variables that depend on sound
decision-making and dedicated follow-up, adequate financing
from both governments and multilateral financial institutions,
and cooperation among EU countries and with their neighbors in
North Africa and the Eastern Mediterranean. Europe has several
buttons it can push, and the more of them it pushes, the
better the results will be. Some of these would be to delay
the coal/nuclear phaseouts; radically increase investments in
renewables like wind and solar; expand Europe’s capacity to
receive and process shipments of liquefied natural gas; make
better use of such capacity in Spain by linking it to France,
and therefore the rest of Europe, by pipeline; install shared
power grids with neighboring regions; help develop undersea
gas resources in the Eastern Mediterranean; and build new
pipelines linking EU markets to gas producers in Central Asia.
The more of these things we do — and do well — the sooner the



crisis will recede. The more we allow implementation of such
steps to be delayed, the longer the crisis — and Europe’s
vulnerability to similar problems in the future — will
persist.

So in the final analysis, yes, we can get out of this crisis,
but there is no single path that will get use there. And yes,
we can do so with or without the participation of the
Russians, but of course the process would be much easier with
them somehow included.

2. Do you see energy prices ever going back to the 2020
levels? Will Europeans have to adjust to living with
expensive electricity and fuels? What would that mean
for the overall European economy?

In the medium/long terms, provided we take all or most of the
steps I listed earlier, energy prices will definitely go back
one day to the levels for 2020 as a whole, but not to the
negative prices seen briefly when COVID-19 caused demand to
fall off a cliff before production had been dialed back,
causing a sudden glut. As I'm sure you know, commodity prices
for oil and gas are connected not only to their respective
supply and demand situations, but also to each other. The
conditions that caused negative prices were highly unusual,
and even 1f we approached those levels again, by their nature
they could not last long.

Nonetheless, prices can be brought down, and the process 1is
already under way. As of today, many responsible countries are
increasing their production of o0il and gas to help calm
markets in Europe and elsewhere, but some countries are
refusing to, while several others are under sanctions,
preventing them from bringing to the market several million
barrels needed to cool off the price hikes. For the time
being, Europeans are having a very hard time to cope with



electricity and fuel costs, especially here in Greece, where
energy prices are unbelievably high.
Germany is another example.

Given the situation, and because it’'s probably the fastest
method available, some European countries need to suspend or
reverse their decisions to close their nuclear and coal power
plants. Instead, they need to delay closures for another five-
to-seven years, and maybe build one or two new coal plants,
too, to cope with rising demand and restrain upward pressure
on prices until other sources of energy can come online.

Despite the likelihood that prices will eventually retreat, in
the short to medium term, Europeans definitely need to adapt.
Studies have indicated that elevated energy prices will mean
reduced economic growth, especially in Germany, whose
importance to the rest of Europe cannot be overstated. That
means more people will have less means to cope with higher
energy prices, and that makes it incumbent on EU and national
leaders to develop policies and mechanisms to cushion the
blow, especially for lower-income families.

3. The Greek government asks from the EU “a targeted and
temporary intervention” in the natural gas wholesale
market to bring prices down. Do you believe such an
intervention is possible, and if so, what impact could
be?

It is definitely possible. There will be circumstances when
the EU has to assist EU members, such as during times of war,
and the current situation is an extraordinary one, unseen
since World War II. With this extraordinary state of affairs,
the Greek government — like any other member state — can and
should propose viable paths forward, e.g. caps on rising
electricity, petroleum and/or other energy costs. At the very
least, with the help of the EU, the government should be able



to subsidize certain 1low-level consumers, for 1instance
households whose consumption is less than 100 KwWh per day.

4. Are you aware of the ‘Six-Point Plan’ of the Greek
government? What is your assessment on it? (available
here https://primeminister.gr/en/2022/03/09/28836 )

Yes, I am aware of the Six-Point Plan that Prime Minister
Mitsotakis has proposed. It’s a very positive move forward in
order to cushion some of the pain from disastrous price
increases, which are driving inflation across the Greek
economy. Here, Greece 1is contributing to the European Union’s
overall policy formulation, which seeks to provide protection
against the major consequences emanating from the Russia-
Ukraine war, and the Greek plan is definitely doable. There
are other measures, too, that could be taken to shield the
country from the continuous negative repercussions of the war
in Ukraine. Of course gas supplies could be increased by
expanding the Trans-Anatolian gas pipeline (TANAP) to boost
imports from Azerbaijan gas, for instance, but keeping coal
power plants would also help contain pressure on electricity
prices, as would adding a nuclear plant of 4,000-6,000 MW.
Moving quickly to promote energy conservation, too, would also
help alleviate spiking costs and give Greek households and
business sustainable access to more affordable electricity.

5. Greece is the only European country where electricity
prices are directly linked to natural gas international
stock prices. Do you believe there is a way out of this?
What measures could be taken to bring electricity prices
in the Greek market down?

Yes, there is definitely a way out. This is the responsibility
of the Regulatory Authority for Energy, which controls and
regulates energy prices in Greece. Given the circumstances,



the RAE certainly has a powerful incentive to propose a
different mechanism, one that would follow other European
countries in order to help keep energy prices at affordable
costs for all.

6. You have written a book on “Maritime Disputes in the
Eastern Mediterranean: The Way Forward”. Do you believe
there is room for peaceful cooperation between Greece,
Cyprus and Turkey in the energy field and if so, what
would be the means to achieve it?

Yes, I believe very strongly that Greece, Cyprus, and Turkey
could and should find ways to cooperate in the energy field,
and there several ways in which working together would offer
many advantages. One 1is exploration and development of oil
and/or gas deposits beneath the seabed of the Eastern
Mediterranean, in which the parties could share costs, share
data, reduce duplication, invest in one another’s fields, etc.
The same could go for offshore wind farms.

Another 1is the construction of one or more pipelines that
could transport East Med gas to the European mainland without
having to have the entire route under water: just get it to
Turkish coast and run the rest of it overland. Potentially,
the three countries also could team up to build an LNG plant,
an enormous investment and therefore one for which spreading
the risk would be very attractive.

Definitely there is always room for peace and there is always
room for diplomacy. The way forward is for Greece and Turkey
to continue their discussions based on the principles of the
UN Convention on the Law of the Sea (UNCLOS) which is the
Atlas of the World Ocean. Unlike Cyprus, neither Greece nor
Turkey is a signatory to UNCLOS, but its guidelines and
precedents are applicable to - and actionable by - all
countries. UNCLOS provides a 1legal and technical



infrastructure with which Greece and Turkey, as the main
parties, could sit down and, with reference to surveys using
the latest science and technology, arrive at a fair and
equitable maritime solution. Both Prime Minister Mitsokakis
and President Erdogan have expressed their willingness to
solve this conflict, and I believe that right now, the time is
right to get it done. In my book, I have highlighted studies
indicating that both countries would lose some maritime areas,
but both countries would gain far more: the beauty of a win-
win outcome, one in which both neighbors would be able to
benefit from the region’s oil and gas wealth, and both peoples
would be able to enjoy peace and prosperity.

7. Greece aspires to become a strategic energy hub for
Europe. Is this possible and if so what benefits will it
bring to the country?

Absolutely it is possible. Depending on what quantities they
have, every East Med country that ends up producing oil and
gas can become an energy hub to some extent at least. Looking
back, 10 years ago, Cyprus was slotted to become a nice
regional hub for pipelines and an LNG terminal, and if
development keeps on growing, it still has a good chance to
make those predictions come true. Greece could also become a
major energy center in the next decade if their exploration
efforts confirm the same kinds of deposits found offshore
other East Med countries like Egypt and Israel. Indeed a lot
of private sector firms are interested, but this will probably
take 5-10 years after exploration confirms sufficient
guantities of hydrocarbons.

The benefits of hub status would be significant: more good-
paying jobs for Greek citizens, more profits for Greek
companies, more revenues for the Greek government, more funds
available for roads, schools, and hospitals, more influence on
the European and global stages, etc.



EUROPE ENERGY CRISIS - Qatar
and Germany sign energy
strategic partnership
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News — 0il and Gas — Berlin, May 2022

Qatar’s Emir, His Highness Sheikh Tamim bin Hamad Al Thani,
and German Chancellor Olaf Scholz signed a strategic energy
partnership on May 20 as Germany scrambles to reduce its
dependence on imports of coal and pipelined natural gas from
Russia, mainly to punish the latter for its invasion of
Ukraine.
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QATARI EMIR IN GERMANY
SHEIKH TAMIM BIN HAMAD AL THANI TO MEET WITH OLAF SCHOLZ

|ALjaZEERAURNERS CARRYING ABU AKLEH'S CASKET IN OCCUPIED EAST JERUSALEM - ISRAELI POLICE SAY THEY

) L

Al Jazeera turned to regional energy expert Roudi Baroudi to
provide context and analysis for the summit, which could have
historic implications. Baroudi confirmed that the German plan
centers on a rapid switchover to seaborne shipments of
liquefied natural gas, so the government is building two LNG
plants, at Brunsbuttel and Wilhelmshaven, along with the
possibility of adding three offshore floating storage and
regasification units (FCRUs).

Baroudi estimated that these facilities, including the FSRUs,
could account for 20-30% of German’s annual gas needs of
approximately 85 billion cubic meters.

He also explained that Qatar, which has the world’s second
largest gas reserves and has led the industry in LNG exports
for most of the past two decades, would be a natural secure
and reliable fit to supply even more gas to European terminals
that it already does. The Gulf state has recently invested in
even more LNG capacity, via an expansion of its North Field
operations, which will see its output once again surpass those
of the United States and Australia as the world’s largest
producer



Sea border talks between
Israel and Lebanon on verge
of imminent collapse

Why did Biden’s energy envoy issue a poison pill that is sure
not only to kill the deal but give Hezbollah a new reason to
fight?

When President Biden appointed his personal friend and former
Obama administration energy coordinator Amos Hochstein as his
own energy envoy last summer, it seemed that the decades-old
deadlock between Lebanon and Israel over their sea boundary,
and potentially tens of billions of dollars in energy
resources, might finally be resolved.

Hochstein was assumed to be trusted by the Israelis (he was
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born in Israel and served in the IDF in the early 1990s). He
was perceived positively by some of the main Lebanese actors
as a foe of a former U.S. envoy, Ambassador Frederic Hof, who
had tabled a deal ten years before known as the “Hof Line”
boundary that was widely seen in Lebanon as exceptionally
unfair. And he came with a deep background in the complexities
of the energy sector.

Perhaps most importantly, however, the Biden administration
seemed hungry to claim a success in the Arab-Israeli conflict.
Although a mutually agreed-upon sea boundary between Lebanon
and Israel would fall far short of any Abraham Accord-type
arrangement, such a deal would represent a UN-recognized
boundary between a democratically elected Arab government and
Israel. Given the extensive power of the armed Lebanese
political party Hezbollah, which Israel considers its most
formidable non-state enemy, the removal of a large offshore
area from the regular military exchanges between the two sides
onshore would also help to structurally diminish the prospects
of another devastating war in the Middle East, something the
Biden administration very much wants to avoid.

Unfortunately, eight months on, according to several senior
Lebanese officials directly involved in the negotiations, the
deal that Hochstein unveiled a few weeks ago in Beirut, one
which apparently has Israel’s blessing, falls far short of
Lebanon’s minimum acceptable position. As a result, the talks
are in imminent danger of collapsing, perhaps in the coming
weeks. Asked about this prospect, the State Department and
U.S. Embassy in Beirut both declined to comment.

Hochstein, it seems, badly misunderstood the Lebanese side.
First, in proposing that Israel and Lebanon share a
potentially rich hydrocarbon field between them (known as the
Qana Prospect after a town in South Lebanon), he has ensured
that any deal is dead on arrival. No Lebanese political actor
can muster the votes to essentially go into business with a
state that is officially an enemy and regularly in military



conflict with the most powerful political and military actor
in the country, Hezbollah. Hochstein surely should know this
(a similar offer he made at the end of the Obama
administration was rejected by Lebanon), which is why it is
especially confounding that after all of his discussions with
different Lebanese parties, he still ended up proposing a
“unitization agreement.”

Was he lulled into thinking that Hezbollah’s uncharacteristic
quiet on the maritime issue over many years offered a rare
opportunity for initiating material cooperation between
Lebanon and Israel? If this was his assumption, he burned a
golden opportunity consecrated when Hezbollah delegated the
indirect negotiations to its two allies, Parliament Speaker
Nabih Berri and President Michel Aoun.

Indeed, instead of using Hezbollah’s self-removal to box it
into accepting a deal seen as reasonable by the vast majority
of Lebanese on legal, commercial and nationalistic grounds,
rather than on imperatives related to an enduring struggle
against Israel, Hochstein’s field-sharing proposal played
right into Hezbollah'’s hands. In fact, Hezbollah MP Mohammad
Raad felt confident enough a few weeks ago, despite the
country’s mounting economic problems, to deliver the party’s
first fiery “redline” speech on the issue: “They tell us..it
may turn out that you will need to share the gas field with
the Israelis.We’d rather leave the gas buried underwater until
the day comes when we can prevent the Israelis from touching a
single drop of our waters.”

Hochstein’s “poison pill” deal, as some Lebanese are now
calling it, also squandered a second opening the Lebanese side
has offered since the fall of 2020 when the Trump
administration resumed Washington’s mediation efforts.

Although it is the source of much political intrigue and
enmity in Beirut, for whatever internal reasons Lebanon opened
the indirect talks on the basis of a new, extended boundary



claim known as “Line 29” but without officializing it as
countries are legally entitled to do given relevant changes in
international legal rulings. As a result, and probably for the
first time in modern maritime negotiations, the Lebanese team
came to the table with a well-grounded “maximalist” position
(Line 29) but without having actually deposited it de jure at
the United Nations.

This goodwill concession over an additional 1,430 square
kilometers of sea unofficially claimed by Lebanon prevented
the likely early breakdown of talks by allowing Israel and
private companies like Greece’s Energen and America’s
Halliburton to 1legally move forward with exploitation
activities over the last year and a half in the energy-rich
Karish field, as well as its northern environs (including the
southern part of the Qana Prospect). All of the former and
some of the latter are outside of Lebanon’s current
“minimalist” 1legal claim known as “Line 23.”
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0Of course, Lebanon’s restraint in not officializing its new
“maximalist” Line 29 also gave Lebanese politicians a



convenient way to accept a deal far less than what their own
experts and lawyers have been saying for years should be
granted to Beirut. After all, anything roughly comparable to
Lebanon’s current “minimalist” Line 23 could technically be
spun as a victory.

Hochstein’s proposal, however, that Israel and Lebanon go into
business together by sharing the Qana Prospect, decisively
quashed any such maneuverability.

Should talks break down in the coming period, as now seems
likely, at least two negative outcomes are almost certain.
First, with the talks dead and the country sinking ever deeper
into a “Deliberate Depression,” Lebanese leaders will have
little to lose from officializing the “maximalist” boundary
claim they are legally entitled to assert and then taking
punitive action in multiple fora. This will put significant
pressure on private companies operating in the (soon to be)
“disputed” Karish field as well as the Qana Prospect.

Second, and perhaps most important, by offering an unworkable
deal that leads to a negotiation breakdown, the U.S. and
Israel will be handing Hezbollah a powerful new raison d’'étre
as a resistance group by creating a “Maritime Shebaa,” in
reference to the strategic strip of land between Lebanon,
Syria and Israel that is occupied by Israel. Lebanon claims
this land and considers military operations there, including
by Hezbollah, as both legal and necessary in order to liberate
it. The United Nations considers Shebaa to be part of Israeli-
occupied Syrian land, but Syria itself supports Lebanon’s
claim.

In short, a “Maritime Shebaa” will be far more evocative and
unifying for more Lebanese — to Hezbollah’'s distinct political
benefit — than the issue of “Land Shebaa” since Lebanon’s case
is much stronger in the water, just as the loss of potentially
tens of billions of much-needed dollars to Israel will be
daily more evident to everyone. This will likely lead to



periodic military engagements in the area that negatively
impact drilling and perhaps lead to deaths. At worst, this
part of the Eastern Mediterranean sea could become the spark
for a devastating new regional war.

Finally, at a time when Europe’s current and future gas needs
have suddenly been destabilized following the Russian invasion
of Ukraine, any further disruption of international supplies
will only create more negative fallout. Just a few weeks ago,
Israel and Energen announced that Karish had been hooked up to
the national grid, with gas expected to flow in the coming
months. Crucially, this extra capacity 1is now being seriously
considered for export to the European Union via Egypt as early
as September, according to Israeli and Egyptian officials. A
combination of Lebanese legal actions and Hezbollah threats
could substantially disrupt this schedule, however, not to
mention harm Lebanon’s own hoped-for exploitation of its own
blocks.

Given these dangerous consequences, the Biden administration
should urgently consider whether proposing a different deal
might better serve U.S., Israeli and Lebanese interests as
well as regional stability. As it currently stands, there is a
narrowing window for creating a stable sea boundary between
Israel and Lebanon, one that must avoid, first and foremost,
the “poison pill” of a shared field by trading Israel’s
imminent exploitation of all of the Karish field for Lebanon’s
exploitation of the Qana Prospect (which, it should be
recognized, is less certain of producing hydrocarbons).

Such an arrangement would likely have to go beyond Lebanon’s
current de jure Line 23 claim with a “zig-zag” around the Qana
Prospect in order to be politically viable in Lebanon. This
will undoubtedly be difficult for Israel to swallow since
successive governments have 1long hoped Washington could
extract for them a large chunk of the sea behind Lebanon’s
current claim (as the “Hof Line” proposed a decade ago) and
part of the Qana Prospect. But this compromise will also be



difficult for Lebanon to accept. Beirut severely undercut its
own position by officially sticking with a poorly grounded,
“minimalist” boundary claim that failed to take advantage of
international legal rulings over the last decade. Generations
of Lebanese will have to bear some measure of loss for this.

For both sides, however, and for the U.S., all of these
perceived losses should pale in comparison to the immediate
and long-term benefits of finally having a stable maritime
boundary between Israel and Lebanon, with the stable
exploitation of valuable natural resources and the immediate
strategic benefit of de-escalating — rather than inflaming -
one conflict in a part of the world that simply can’t bear
another.

Written by
Nicholas Noe

Sanctioning a nuclear foe 1is
a studied endeavour
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By Ana Palacio/ Madrid

Western governments must be clear about what sanctions can and
cannot achieve — and how much sacrifice is acceptable

The grim scenes left behind after Russia’s withdrawal from
Bucha, where Ukraine accuses Russian troops of torturing and
slaughtering civilians, have intensified pressure on the West
to provide more offensive weapons to Ukraine and for Europe to
ban Russian energy imports. But beyond the legitimate question
of Europe’s willingness to pay such a high price on Ukraine’s
behalf lies the stark reality that sanctions are hardly a
silver bullet.

Calls for sanctions began well before the invasion. When
Russia was massing troops near Ukraine’s border, the Ukrainian
government — and some American lawmakers — urged the United
States and Europe to impose preemptive sanctions and offer
Ukraine stronger security guarantees. But Western leaders
demurred, arguing that sanctions would impede their ability to
reach a diplomatic solution.

Of course, in geopolitics, as in life, hindsight is 20/20: we
now know that those diplomatic efforts were in vain. What we
do not know is whether preemptive sanctions would have



motivated Russian President Vladimir Putin to rethink his
plans, especially given that preemptive sanctions most likely
would not have been as severe as the package of measures
imposed after the Kremlin launched the invasion.

That package, after all, is the most comprehensive and co-
ordinated punitive action taken against a major power since
World War II. Overcoming initial reservations, the European
Union joined the US in cutting off Russian banks from the
arteries of global finance in a matter of days. The West also
froze much of the Russian central bank’s foreign-exchange
reserves — an unprecedented step that surely triggered a red
alert in China, with its $3.25tn in official reserves.

At first, the sanctions seemed to be having the intended
effect. Within a week, the rouble had fallen by a third
against the US dollar. Tumbling share prices forced the
authorities to suspend trading on the Moscow stock exchange
for nearly a month. Russia’s GDP is expected to contract by
10-15% this year.

But, even as the sanctions vise continues to tighten, Russian
markets appear to be stabilising. Thanks to robust
intervention by the authorities, the rouble is now trading
close to its pre-war levels, and the stock market has
recovered some losses. With the violence showing no sign of
abating, Western governments must be clear about what
sanctions can and cannot achieve — and how much sacrifice 1is
acceptable.

Sanctions, first used in the Peloponnesian wars, have been an
instrument of foreign policy for some 2,500 years. While their
sophistication and complexity have increased over time, the
basic mechanism has remained the same: inflict enough economic
pain to force the target to change its behaviour.

But the most comprehensive analysis of sanctions use,
conducted by researchers at Drexel University, found that the
goals of sanctions were completely met in only 35% of cases.
Where sanctions have had an impact, such as in South Africa
during apartheid, they have been combined with other measures
to advance a specific foreign-policy objective.



Moreover, even well-targeted sanctions and asset freezes have
limited efficacy against autocracies. From North Korea to
Iran, regimes shield themselves from economic pain through
convoluted schemes to evade sanctions. Putin’s regime -
including his cronies — has proved adept at ensuring that
sanctions do not affect them.

Instead, it is ordinary Russians who will pay the price for
today’s sanctions. And, contrary to the hopes of some in the
West, this is unlikely to lead to Putin’s fall from power.
Dictators are not particularly vulnerable to shifts in public
opinion. And a revolution does not seem forthcoming, not least
because of the work of the Kremlin’s increasing repression and
powerful propaganda machine.

By “cancelling” Russian culture and mounting “unprovoked”
attacks on the country’s economy, the Kremlin narrative goes,
the West is trying to destroy Russia — just as Putin had long
warned. Anyone in Russia who opposes the “special military
operation” in Ukraine is a “traitor” or a “gnat,” ready to
“sell their souls.”

With no independent media left to refute these narratives,
Russians seem to be largely convinced. A recent poll by the
Levada Center indicates that 83% of Russians approve of
Putin’s actions in Ukraine, compared to 69% in January — a
relevant statistic, notwithstanding the complex realities in
Russia.

While Putin’s regime insulated itself from the pain of
sanctions, Europe is facing high costs of its own. In today’s
economically interdependent world, sanctions often imply hefty
costs for both sides. Though Western economies are not
particularly dependent on Russia overall, Europe relies on it
for a large share of its energy. So, while the US Congress
votes to ban all Russian energy imports, EU leaders have
targeted only Russian coal, not oil or gas.

A comprehensive ban on Russian energy imports to Europe would
undoubtedly increase the pressure on the Kremlin. But such a
decision must be approached with care. As German Chancellor
Olaf Scholz recently warned, the economic and social costs of



a sudden embargo would be massive. It will take time to wean
Europe off Russian natural gas while also maintaining European
social and economic stability.

Equally important, sanctions are an integral part of a broader
negotiating strategy. Once the West has launched all its
biggest economic weapons, it will have no remaining leverage.
There must be room to escalate in response to Putin’s actions,
particularly the deployment of chemical or tactical nuclear
weapons.

The West'’s arsenal in Ukraine is clearly limited. Sanctions
are an important and powerful weapon, and they are putting
some pressure on the Kremlin. But given their limitations -
and the costs that must be borne by both the West and ordinary
Russians — they must be used judiciously. Otherwise, Putin,
who appears to believe his paranoid propaganda and oversees
the world’s largest nuclear arsenal, may conclude that he has
nothing to lose. — Project Syndicate

* Ana Palacio, a former foreign minister of Spain and former
senior vice president and general counsel of the World Bank
Group, 1s a visiting lecturer at Georgetown University.

Germany faces $240bn hit 1if
Russian energy cut off

Bloomberg / Berlin

Germany was warned it could face a €220bn ($240bn) hit to
output over the next two years in the event of an immediate
interruption in Russian energy supplies over the war 1in
Ukraine.

Economic institutes advising the government in Berlin said on
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Wednesday in a joint forecast that a full halt in Russian
natural gas imports would result in a “sharp recession.”

“The decision to become independent from Russian supplies of
raw materials is likely to remain valid even when the military
and political situation calms down again,” the report said.
“That means part of the energy supply and energy-intensive
industry must realign itself.”

While the €220bn estimate is the equivalent of 6.5% of annual
output, it’'s nowhere near the almost €890bn in borrowing
Germany carried out in 2020 and 2021 to shield the economy
from the fallout of the pandemic.

Amid mounting casualties and reports of brutal atrocities,
Germany has been under increasing pressure to justify its
resistance to an embargo on Russian gas — widely seen as the
ultimate leverage against President Vladimir Putin.

Ukraine snubbed a request by Frank-Walter Steinmeier,
Germany'’s president, to visit Kyiv this week following
criticism for his past support for the Nord Stream 2 gas
pipeline from Russia to Germany and for his role when foreign
minister in encouraging reconciliation and dialogue with the
Kremlin.

Finance Minister Christian Lindner highlighted the huge
challenges facing Germany as it tries to wean itself off
Russian energy as quickly as possible while also pursuing a
goal of climate neutrality by 2045.

“Our world will not be the same again as it once was,”
Lindner, who’s chairman of the pro-business Free Democrats,
wrote in a guest article for the Handelsblatt newspaper
published on Wednesday.

“We need new business models, new ideas, new supply chains and
new trade relationships,” he said. “We have to reduce one-
sided dependencies, be it when it comes to importing energy
from Russia or exporting to China.”

Berlin-based DIW, one of the institutes involved in the
estimate, said on Friday that Germany could be in position to
survive without Russian gas, which currently accounts for two-
fifths of its gas deliveries. The group said a combination of



high storage, bolstering other energy supplies and
implementing programmes to lower demand could offset Russia as
soon as this winter.

That’s not a view that’s generally shared by the business
community, with industry leaders including Deutsche Bank AG
Chief Executive Officer Christian Sewing warning of dire
economic consequences if Russian supplies are severed.

Even absent a cutoff, Wednesday’s report pared the outlook for
Germany’s economy, predicting growth this year of 2.7% and
3.1% in 2023. Those numbers compare with previous projections
for expansion of 4.8% and 1.9%. Inflation will average 6.1% in
2022 — the most in 40 years.

“The shock waves from the war in Ukraine are weighing on
economic activity on both the supply side and the demand
side,” said Stefan Kooths, vice president of the Kiel
Institute for the World Economy. “Increasing prices of
critical energy commodities following the Russian invasion
further fuel the upward pressure on prices.”

Germany’'s industry-heavy economy faces considerable hurdles
after the war sent energy prices higher while disrupting
supply chains that had already been suffering from pandemic-
related snarls. Inflation reached 7.6% in the first full month
of the war — the highest level since records began after
reunification in the early 1990s.

Companies are seen as particularly vulnerable because of
Germany’s reliance on Russian gas. The ruling coalition last
week agreed on an aid package for suffering businesses that
includes loans, loan guarantees and capital injections, and is
meant to help energy firms in particular.



Rising food costs push Arab
world’s vulnerable to
breaking point
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Seated around the dining table, the family of four stares
blankly at pictures of food sketched on the tablecloth.
“Tonight,” the father says, “we’re coloring for dinner.”

The scene in a cartoon in a Moroccan newspaper speaks to the
predicament facing the kingdom’s 37 million people and their
peers across North Africa as the Muslim world marks Ramadan.
Normally characterized by abstention broken by plentiful
sunset feasts, the holy month for many this year is a
confrontation with painful economic reality.

Global food costs are up more than 50% from mid-2020 and
households worldwide are trying to cope with the strains on
their budgets. In North Africa, the challenge is more acute
because of a legacy of economic mismanagement, drought and
social unrest that’s forcing governments to walk a political
tightrope at a precarious time.
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The Middle East and North Africa region’s net food and energy
importers are especially vulnerable to shocks to commodity
markets and supply chains resulting from Russia’s war on
Ukraine, according to the International Monetary Fund. That'’s
in countries where the rising cost of living helped trigger
the Arab Spring uprisings a little over a decade ago.

“Just how much more do we have to take?” asked Ahmed Moustafa,
a 35-year-old driver and father of three in Cairo. He already
had to sell some appliances to keep food on the table and
cover other expenses, he said. “We keep being asked to cut and
cut and cut, but there’s not much left to cut from.”

Home to large, mainly urban populations and lacking oil
wealth, governments 1in Egypt, Morocco and Tunisia are
struggling to maintain subsidies for food and fuel that have
helped keep a lid on discontent.

The World Food Programme has warned that people’s resilience
is at “breaking point,” while the United Arab Emirates moved
to help ally Egypt, the world’s largest buyer of wheat, to
shore up its food security and ward off potential instability.
Egypt is also seeking IMF help.

Egyptian President Abdel-Fattah El-Sisi has tried to push
ahead with reforms to revive the economy since coming to power
in 2014 without fueling popular frustration. He sought last
month to unite the nation behind inevitable sacrifices.

That includes shunning old habits of over-consuming -
especially during Ramadan, which started on April 2. “People
think that my dining table looks different,” El-Sisi said at
March 23 event, urging the country of over 100 million to
scale back during the Iftar meal that breaks the day-long
Ramadan fast. But, “I am responsible before God,” he said.

Just weeks ago, Egyptian officials were quick to take pride in
the fact that the economy of the Arab world’s most populous
nation had weathered the pandemic and posted solid growth.



Inflation, too, was under control.

That changed after Russia’s invasion of Ukraine on Feb. 24.
Investors pulled billions of dollars from the country’s debt
market and the currency sank 15%. Egypt banned exports of key
foodstuffs including flour, lentils and wheat.

By early March, the war had pushed up wheat-flour prices by
19% and vegetable oils by 10%, the government said. That'’s in
a country where the average family income is about 5,000
pounds ($272) a month — roughly 31% of which is spent on
sustenance, according to the state-run statistics agency.

Hilal El-Dandarawy, a retired state employee in the southern
city of Aswan, said he’s now bracing for a surge in fuel
prices and a tsunami of other increases. “We are living in a
price crisis in goods and services, electricity, water and
gas,” he said.

A worse situation is playing out in Tunisia, the nation that
gave birth to the Arab Spring revolts and which has been mired
in political turmoil ever since. The pounding the economy took
as a result of that infighting among officials is now
amplified thanks to COVID-19 and Russia’s war on Ukraine.

The central bank has warned that strong measures must be taken
to reform the economy, but such efforts have been repeatedly
blocked by the powerful UGTT labor union. Tunisia, too, 1is
turning to the IMF amid warnings about the risk of default on
its debt.

The dilemma for Ahmed Masoud, a 40-year-old merchant in the
old city in the capital Tunis, brings those broader issues
into sharper focus. He complained that the dearth of tourists,
which had begun due to the pandemic, is now exacerbated by the
Ukraine conflict.

Government assistance to offset the drop in business has
barely made a dent and he can barely cover utility bills. “I



think I'll close my shop and look for another job,” Masoud
said, with a resigned shrug.

Back in neighboring Morocco, things aren’t any better. While
it managed to avoid the political upheavals of the Arab Spring
in 2011, it hasn’t been spared on the economic front. Growth
is expected to grind down to 0.7% this year, around a tenth
its level in 2021. The central bank predicts inflation,
meanwhile, will hit 4.7%, relatively modest compared with even
parts of Europe, though still the highest since the 2008
financial crisis.

Managing the “exogenous shock” of the war may force Morocco to
seek a precautionary liquidity line from the IMF, Governor
Abdellatif Jouahri said. Morocco is facing “an unprecedented
situation,” he added. The war in Ukraine 1is threatening to
stoke public anger over prices and send the state’s financing
needs to historic highs.

Grains merchant Mohamed Bellamine, whose shop in Rabat’s Rahba
market would normally be heaving with shoppers in the days
before Ramadan, sees the impact clearly. He gestures to the
empty street with a sigh: “Usually you wouldn’'t even be able
to find a place to park.”

Why Japan will struggle to do
without Russian energy
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After reports of alleged war crimes in Ukraine by Russian

forces, Japan said it will follow the European Union and Group
of Seven countries and ban imports of Russian coal. Prime
Minister Fumio Kishida said the country will secure
alternative sources of energy in a speedy manner, although no
time frame was given. But shifting away from Russian fuel will
be easier said than done for resource-poor Japan.

WHAT SANCTIONS HAS JAPAN IMPOSED ON RUSSIA?

Ever since the invasion of Ukraine in late February, Japan has
joined the US and European countries in sanctioning Russia. It
has imposed export controls, including on semiconductors and
has sanctioned some oligarchs and their family members. Russia
is barred from issuing government bonds in the country. Japan
is also taking in Ukrainian refugees.

WHAT ABOUT ENERGY?

Japan had drawn a line there, as it has few resources of its
own. Russia supplies Japan with 13 per cent of its coal for
power generation, known as thermal coal; 8 per cent of the
coal used in steelmaking and 9 per cent of its liquefied
natural gas. Japan has stakes in the Sakhalin-1 and 2 oil and
gas projects in Russia, which Kishida has called “an extremely
important project for energy security.” But on Apr 8 trade



minister Koichi Hagiuda said Japan “will aim to stop importing
coal from Russia” as a longer-term goal.

WHY THE CHANGE?

Japan was standing with its G7 partners, who expressed outrage
over reports of atrocities committed by Russian forces 1in
Ukraine. “There needs to be accountability for such inhumane
acts,” Kishida said, adding that he believes Russia committed
war crimes in Ukraine.

WHAT ARE THE CHALLENGES FOR JAPAN?

The global market for thermal coal is already tight, and with
the EU also phasing out Russian coal, competition from other
countries will increase, said Ali Asghar, an analyst at
BloombergNEF. That means prices could rise, which could then
translate into even higher electricity bills. Energy-intensive
industries such as chemical manufacturers would be especially
hard hit, and some might look for other sources of fuel.

Longer term, a drive to cut Japan’s dependency on coal could
accelerate the transition to renewable energy and the
restarting of nuclear power plants that were taken offline
following the 2011 Fukushima disaster, said Isshu Kikuma,
another analyst at BloombergNEF.

That said, neither offer immediate solutions. Hagiuda, the
trade minister, said Japan will, over time, use energy
conservation, other power generation and supplies from
alternative countries to reduce its dependency on Russia.

CAN OTHER SUPPLIERS REPLACE RUSSIAN COAL

Not exactly, as Japan will have to take into account the
variety of coal grades. Some power plants and furnaces are
most suited for Russian coal and can’t easily replace it with
supplies from Australia or Indonesia.

There are also logistical complications when it comes to
quickly pivoting to new sources, as shipments may come from
producers that are farther away or there may not be vessels



readily available.

WHAT ABOUT THE OTHER FOSSIL FUELS?

Japan 1is facing a pretty tight supply situation. Tokyo hasn’t
announced any intention to walk away from its energy projects
in Russia, as UK oil majors BP and Shell have said they would
do. It also has avoided any direct action on Russian oil and
gas so far, in line with the EU.

Russian oil exports forced to
take longer journeys to find
buyers
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Not All Plain Sailing
Cargo from Russia headed initially for Philadelphia, turned back and sailed
toward the Mediterranean with no clear destination
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Russia’s crude oil exports, a vital wellspring of income for
Vladimir Putin’s regime, are giving no indications that they
are beginning to crumble in the midst of the vanishing of
European purchasers. Shipments in the seven days to April 8
proceeded with a bounce back that started the earlier week,
after reliably falling since Russia’s Feb. 24 invasion of
Ukraine. That is as per Bloomberg News’ first tracker of all
crude leaving the nation’s export terminals on ocean-going




tankers. Week by week shipments hit very nearly 4 million
barrels every day in the first full week of April, the most
significant level seen up until this point this year. That was
up by just about one quarter over the earlier week.

Boosted by a combination of higher export volumes and an
increase in the duty payable per barrel in April, the Kremlin
earned an estimated $230 million from seaborne crude exports
in the week to April 8, based on calculations of the amount
payable on each cargo that left Russian ports that week.

And the same pattern holds for the export duty revenues that
the Russian state receives on overseas shipments. In the week
to April 8, they jumped back to equal their highest level this
year, after falling in each of the two previous weeks.

But while overall export volumes are shrugging off import bans
and self-sanctioning, there is one area where a clear impact
is already being seen — the distances that cargoes are being
shipped to find willing buyers.

At the same time, there are signs traders are starting to work
on ways to get more crude to Asia, where buyers are willing to
take advantage of big discounts on Russian o0il. Increasing
numbers of Very Large Crude Carriers, supertankers able to
carry two million barrels, are loading Russian crude from
smaller ships in the Mediterranean Sea and elsewhere.

European oil majors including Shell Plc and TotalEnergies SE,
which normally run tanker loads of Russian crudes through
their refineries every week, have said they will stop buying
out of revulsion over the war in Ukraine. The U.S. has stopped
buying all Russian oil and the U.K. will follow suit by the
end of the year. The early data suggest it’'s having an impact.

Before the war, Russia was the world’s second-largest oil
exporter, behind Saudi Arabia, shipping almost 5 million
barrels of crude oil every day with a spot-market value of
more than $500 million. Some of that crude is delivered by



pipeline directly to refineries in Europe and China, but about
60% moves by sea. In the coming months, we plan to
systematically track the flow of seaborne crude from Russia,
providing week-by-week insight into how the war is affecting
those flows, and showing the impact on Russia’s petro-reliant
economy.

Disappearing Markets

Traditional markets in Northwest Europe for Russia’s Baltic
Sea exports are disappearing fast, as buyers self-sanction
Moscow’s crude. Half of the ships loading at the northwest
Russian ports of Primorsk and Ust-Luga last week are either
heading to Asia, or not showing final destinations. Most of
that second group are signaling destinations such as Gibraltar
or Malta, suggesting that they may either be heading to Asia
via the Suez Canal or to conduct ship-to-ship transfers in the
Mediterranean (see below). The Mediterranean 1s starting to
become a preferred location for transfers of cargoes of
Russian crude from smaller vessels onto giant intercontinental
supertankers for shipment to Asia.

Exports from the Black Sea terminal at Novorossiysk soared in
the past week, surging to just under 800,000 barrels a day,
more than three times the volume shipped in the previous week,
when a backlog of vessels waiting to load built up off the
port. Most shipments from Novorossiysk are staying within the
Mediterranean region, which includes the Black Sea ports of
Bulgaria and Romania, where three of the seven cargoes have
discharged.

Of 21 Urals cargoes loaded from Primorsk, Ust-Luga and
Novorossiysk in the week to April 8, six are heading to India,
four have unknown destinations and the remainder look set to
deliver their cargoes within Europe, according to their
destination signals. Shipments from the Arctic port of
Murmansk are still finding outlets in northwest Europe, with
all three cargoes that loaded in the week to April 8 heading



either to Rotterdam in the Netherlands or Wilhelmshaven 1in
Germany, according to their destination signals.

Shipments from Russia’s three Pacific Ocean terminals,
dominated by exports of ESPO crude from Kzmino, are almost all
now heading to China, with only occasional cargoes going
elsewhere. Perhaps the biggest initial impact of the import
bans and self-sanctioning of Russian crude is to be seen in
the very long and unusual journeys that some cargoes are
beginning to make.

Cargoes are being transferred from the ships that call at
Russian terminals onto much bigger vessels in order to benefit
from economies of scale on the long voyages to China and
India. A supertanker, known in industry speak as a Very Large
Crude Carrier, or VLCC, can be used to accumulate the cargoes
from three smaller vessels, known as Aframaxes, that often
load west Russian barrels. Vitol Group, the world’s biggest
independent oil trader, booked a supertanker, Searacer, to
load from Denmark’s Skaw, a popular location for ship-to-ship
transfers of Russian cargoes.

Russia-Ukraine War Could
Delay Europe’s
Decarbonization Plans for a
Decade “The Whole Situation
1s Very Sad” — Energy Expert
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DELPHI, Greece: Russia’s invasion of Ukraine could force
Europe to delay key decarbonization efforts for up to a
decade, a prominent regional energy expert warned on Friday.

“They don’t have many choices left,” said Roudi Baroudi, CEO
of Doha-based Energy and Environment Holding, an independent
consultancy. “Unless some European countries pull out all the
stops, much of the continent could soon be looking at
crippling shortages, prohibitively high prices, or both.”

Now that Europe is moving to reduce imports of Russian oil and
gas, he explained, some of the measures expected to reduce
carbon emissions may have to be put off “for eight, nine,
maybe ten years”, as would planned shutdowns of nuclear
generating stations.

“The European Union will need to provide the necessary
permissions in some cases, plus financing in others,” he said.
“Eight to ten nuclear plants and as many as 30 coal stations
slated for decommissioning will have to remain online to keep
up with electricity demand, and several projects required to
replace Russian gas will need to be accelerated with
additional funding and/or guarantees.”

If and when gas stops flowing through pipelines from Russia,
Baroudi told the conference, “it cannot be replaced by simply



ordering more liquefied natural gas from Qatar, the United
States, and/or other producers. Europe doesn’t have enough
receiving facilities to re-gasify such huge amounts, which is
why efforts to expand capacity in Germany and the Netherlands
are so urgent.”

Coordinated releases of strategic oil reserves by the US and
other countries are helping to contain upward pressure on
crude and other energy prices, he said, but reasonable levels
“cannot be maintained unless more supply makes it to market
and that means oil producers —primarily OPEC but others as
well — have to start pumping more.”

On yet another front, “Spain has both spare LNG receiving
capacity and an undersea pipeline for imports of gas from
North Africa — but very little of that can reach the rest of
Europe unless and until a new pipeline connects the Iberian
Peninsula to the rest of Europe via France,” said Baroudi, who
has been advising companies and governments on energy policy
for decades. “Paris has recently voiced new openness to that
idea, but the EU can and should do more to facilitate it. It
should also do more to establish an agreed route for another
pipeline to carry gas from the Eastern Mediterranean to Greece
and/or Turkey.”

Baroudi also argued that the EU would be wise to ensure
adequate capital flows into renewables such as wind and solar.
“We might have to retain fossil fuels longer than we had
planned, but that’s no reason to stop funding a cleaner
future,” he said. “In fact it’s a reason to move as quickly as
possible.”

“The whole situation is very sad,” he added. “Ever since the
Paris Agreements of 2015, and especially since the Glasgow
climate summit last year, Europe had been on the right track
to be ready for a decarbonized economy. But now those plans
are temporarily being pushed to the back burner. Apart from
the lives being lost in the fighting, the energy and economic



implications will mean severe hardships across the continent
and even beyond, especially for lower-income people, who are
the most vulnerable as rising energy prices cause the cost of
food to spike as well. So there will be hunger, too. And much
of the cause is due to repeated delays in the diversification
of Europe’s sources of supply. Now it finds itself scrambling
to prevent an economic disaster.”



