A ‘price cap’ on Russian oil:
What would that mean?

Since the US and its allies decided to stop buying Russia’s
0oil, there has been little sign that the measure is inflicting
the kind of pain that might force President Vladimir Putin to
rethink his war in Ukraine. Plenty of other countries are
still buying Russian crude, and a surge in prices has softened
the blow from the sanctions by bringing Moscow enough revenue
to stave off economic collapse.

So Putin’s adversaries are weighing a new idea: Make Russia
sell its oil so cheaply that it can no longer afford to wage
war at all.

What 1s being proposed?

The US, the UK and Canada have announced bans on Russian oil,
while the European Union (EU) plans to ban seaborne Russian
crude by December and fuels by early next year. In a further
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step, US Treasury Secretary Janet Yellen is backing a proposal
to allow nations that abstained from sanctions to keep buying
the oil, but slash Moscow’s profits on those sales.

How might it work?

Group of Seven (G7) nations were said to be discussing a
mechanism that would only allow the transportation of Russian
crude and petroleum products sold below an agreed price
threshold, to be enforced by imposing restrictions on
insurance and shipping.

About 95 per cent of the world’s oil tanker fleet is covered
by the International Group of Protection & Indemnity Clubs in
London and some firms based in continental Europe. Western
governments could try to impose a price cap by telling buyers
they can keep using that insurance, as long as they agree not
to pay more than a certain price for the oil on board.

What could be the impact?

Putin says Western nations are suffering more than Russia from
the economic penalties they imposed over his invasion of
Ukraine. Surging prices of Russian commodity exports have
brought excess revenue that has helped his government to
weather the sanctions.

Capping prices at a level that is closer to the cost of
production would deal a blow to Moscow’s finances, while still
ensuring that energy flows to where it is needed. As Russia 1is
one of the world’s biggest oil suppliers, a price cap could
also relieve inflationary pressure that’s causing economic
hardship across the world.



What are the obstacles?

Some European officials have been wary of the idea as it would
likely require the EU to reopen the legal text of its latest
sanctions package, which took weeks to approve and had to
overcome significant hurdles since sanctions require unanimity
among the bloc’s 27 nations.

If the allies do agree on a price cap but it fails to hold, it
would hand a symbolic victory to Putin. There are plenty of
ways that it might fail: There’s no guarantee that Russia
would agree to ship oil at capped prices, particularly if the
cap is close to production cost.

It already showed it is willing to withhold supply of natural
gas to some EU countries that refused to meet its payment
demands. The Kremlin may believe that holding its oil off the
market for a while would do more damage to the economies of
Europe and North America than to its own.

Would big buyers of Russian oil
fall into 1line?

A price cap may be incredibly profitable for Chinese and
Indian businesses, and good for combating inflation. But there
are wider considerations for Beijing and New Delhi, such as
their long-term relationship with Moscow. They may accept to
take inferior Russian insurance rather than be told what to
pay for a key commodity, even if it’s at an attractively low
price.

How about capping Russian gas
prices too?

European governments were also discussing an Italian proposal
to cap prices of Russian natural gas imports as a way to curb



inflation in the bloc.

Italian Energy Minister Roberto Cingolani said the idea 1is
gaining traction as countries increasingly see it as the “only
solution” to soaring costs. Gas prices in Europe have climbed
almost 80 per cent this year. However, Germany and other
nations have expressed skepticism.
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Spain and Portugal to slash
energy bills by 40% by
breaking ranks with EU

t means while the rest of the EU, which is much more tied to
traditional fuels, has a pay cap of around €90 (£76.56) per
megawatt-hour, Spain and Portugal would cap their price at €50
(£42.50). Currently, the Russian invasion of Ukraine 1is
driving the price of fossil fuels to record levels.

Speaking to the Express, Rana Adib, executive director of
REN21, a global community of renewable energy stakeholders,
highlighted ways in which European countries can end their
reliance on fossil fuels, particularly those imported from
Russia.

She said: “What governments need to do is massively build up
renewable power generation capacities, invest in energy saving
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and energy efficiency to bring down the cost of the energy
bills as quickly as possible. When we’re looking at the
example of Portugal and Spain, it’s very interesting.

“They have negotiated with the European Commission that they
will basically leave the European energy market mechanism for
12 months because the interconnection does not allow them to
receive a lot of renewable electricity from the north. By
building on this, and building on their own renewable
electricity capacity, the Spanish government expects that they
will be able to reduce the cost of the bills by 30-40 percent.

“The governments that are front runners here really understand
the opportunities around renewable energy and renewable
electricity.”

After signing the agreement with the European Commission,
Spanish Energy Minister Teresa Ribera said: “It is important
to have a tool that reduces our exposure to the turbulence and
volatility of the electricity market and the price of gas at
this moment.”

Ms Adib noted that under the European mechanism, “the reality
is that for a unit of energy you buy, you will pay the highest
market price.”

Given that renewable energy generation is a lot cheaper than
fossil fuels, she noted that the Iberian countries “now have
the possibility to define their market mechanism where
basically for fossil fuel they will pay one price, and for
renewable-based electricity, they will pay another price.

“It’s more reflective of the generation of cost. As a result
they expect the price to reduce by 30-40 percent, and they are
doing this by integrating into the energy markets and into
their electricity prices, their cost of generation.”



Gazprom cuts more customers
in Europe, but rewards
shareholders with dividend

Russian gas giant’s exports have fallen 28% this year, and
decline would have been higher were it not for European push
to replenish gas storage

Gazprom has announced it has halted gas supplies for two more
customers in Europe, effective from 1 June, after both
declined to accept changes in payment terms imposed by the
Russian company’s foreign trading subsidiary.

Gazprom identified Denmark’s Orsted Salg & Service and UK-
based Shell Energy Europe as the affected customers.

The Russian company added that it supplied close to 2 billion
cubic metres of gas to Orsted in 2021, equivalent to about two
thirds of Denmark’s natural gas consumption.

Gazprom added that its contract with Shell Energy Europe
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called for the delivery of 1.2 Bcm of gas in 2022, mostly to
consumers in Germany.

UPDATED: EU agrees to ban 90% of Russian oil imports by end of
year

Read more

According to Gazprom, both customers had failed to switch to a
new payment system by 31 May, even after they were requested
to do so by the Russian government.

At the end of March, Russian President Vladimir Putin ordered
Gazprom to amend its contracts with European customers to
divert their payments in euros or US dollars for delivered gas
to Moscow-based Gazprombank.

These payments would then have to be fully converted into
rubles and credited to Gazprom’s local accounts in order for
payments for gas deliveries to be considered completed.

Orsted chief executive Mads Nipper said: “We stand firm in our
refusal to pay in rubles, and we’ve been preparing for this
scenario, so we still expect to be able to supply gas to our
customers.

“The situation underpins the need of the European Union
becoming independent of Russian gas by accelerating the build-
out of renewable energy.”

Since there is no gas pipeline running directly from Russia to
Denmark, Russia will not be able to cut off the gas supplies
to Denmark directly, but the Russian move will necessitate
increased gas purchases on the European gas market, Orsted
said.

Halting supplies to Shell Energy Europe and Orsted follows
similar moves by Gazprom in recent weeks to stop gas supplies
to Finland, Poland and Bulgaria.

Executive director of Ukraine’s gas transmission authority



Operator GTS Ukrainy, Sergey Makogon said on his social
network page that he believed it is time for the EU to
introduce restriction on the Nord Stream subsea pipeline that
carried Gazprom’s gas directly to Germany.

Officials in Ukraine and Poland, together with independent
industry observers, have led a chorus of accusations against
Russia for what they describe as the “weaponsising” of the
Russian pipeline gas to exert geopolitical leverage in Europe.

Despite its contractual obligations to send close to 110
million cubic metres of gas via Ukraine to Europe in 2022,
Gazprom has been scaling down shipments, with transit gas
flows down to 41 MMcmd just this week.

Gas exports down, dividend up

Between January and May, Gazprom’s gas exports to Europe and
Turkey fell by almost 28% to 61 Bcm, the company said on
Wednesday.

Gazprom’s total gas production during this period also
declined by 5% to just over 211 Bcm.

Ignoring the challenging market outlook, Gazprom announced
record high dividends on its stock for 2021, amounting to 1.24
trillion rubles ($20.7 billion).

The government is set to receive just over a half of that
payment as it holds an over 50% shareholding in the company.

Managing partner at Moscow based energy consultancy RusEnergy,
Mikhail Krutikhin, suggested that such high payout may be
linked to additional expenses that Russian authorities incur
in relation to the invasion of Ukraine.

According to Krutikhin, authorities may not see similar high
dividend payments from Gazprom for 2022 because 1its
profitability may decline as a result of lower gas exports.



Meanwhile, spot market gas prices declined by almost 6% to
about €89 (%$96) per megawatt in Wednesday trading on
Wednesday, according to the London-based ICE Exchange.

The shift was attributed to reports of large customers of
Gazprom in Europe accepting the new payment arrangement.

https://www.upstreamonline.com/production/gazprom-cuts-more-cu
stomers-in-europe-but-rewards-shareholders-with-
dividend/2-1-12288057utm source=email campaign&utm medium=emai
Ll&utm campaign=2022-06-01&utm term=upstream&utm content=daily

EU agrees gradual oil embargo
on Russia, g¢gives Hungary
exemptions

Reuters / Brussels
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European Union leaders have agreed an embargo on Russian oil
imports that will kick in around the turn of the year — and
for now exempts the pipeline imports that Hungary and two
other landlocked Central European states rely on.

The ban, agreed overnight after weeks of wrangling, aims to
remove 90% of Russia’s crude imports into the 27-nation bloc
within eight months or so, officials said.

It is the toughest sanction yet on Russia for its invasion of
Ukraine, and one that will affect the EU itself.

Russia provided just over a quarter of EU oil imports in 2020,
while Europe is the destination for nearly half of Russia’s
crude and petroleum product exports.

“The sanctions have one clear goal: To prompt Russia to end
this war, to withdraw its troops, and to agree a sensible and
fair peace with Ukraine,” German Chancellor Olaf Scholz said.
Ukraine said they would deprive the “Russian military machine”
of tens of billions of dollars.

French President Emmanuel Macron said nothing could be ruled
out regarding further sanctions, although other leaders poured
cold water on the idea of banning purchases of Russian gas,
which Europe depends on heavily.

EU countries will have six months to stop imports of seaborne
Russian crude and eight months for refined products, the
European Commission said.

That timeline will start once the sanctions are formally
adopted, which EU states aim to do this week.

The deal was reached only after the EU’s other leaders agreed
to give Hungary a free pass, having failed to win it over in
weeks of talks.

Two-thirds of the Russian oil imported by the EU comes by
tanker and the rest through the Druzhba pipeline.

Poland and Germany are among the pipeline importers, but have
pledged to stop by the end of the year.

Landlocked Hungary, Slovakia and the Czech Republic all get
their Russian oil from Druzhba and account for the 10% of
imports temporarily exempted from the embargo.

Bulgarian Prime Minister Kiril Petkov said his country had



also secured an exemption until the end of 2024, since 1its
refinery is designed to receive only Russian crude.

0il prices rose after the EU’s agreement, stoking inflation,
which hit a record 8.1% year-on-year in euro zone countries
this month.

The o0il embargo follows an earlier ban on Russian coal and
allows the bloc to impose a sixth round of sanctions that
includes cutting Russia’s biggest bank, Sberbank, off from the
SWIFT international transaction system.

Commission chief Ursula von der Leyen said the package would
also ban EU firms from insuring or reinsuring ships carrying
Russian oil. Several countries already want to start work on a
seventh round, but Austrian Chancellor Karl Nehammer said it
could not include gas — where Russia supplies a third of EU
needs.

“Russian o0il 1is much easier to compensate for..gas 1is
completely different, which is why a gas embargo will not be
an issue in the next sanctions package,” Nehammer said.
Russian analysts and traders said the phasing-in of the
embargo gave Moscow time to find new customers in Asia.
“Although the measures announced by the European Union look
threatening, we don’'t see a crippling impact on the Russian
0il sector — neither imminent, nor in six months,” analysts at
Sinara Investment Bank said.

Beyond the sanctions, EU leaders asked the bloc’s executive
Commission to explore options to tackle soaring energy prices.
These include “temporary import price caps”, which should be
explored with international partners, their conclusions said.
They also endorsed a Commission plan to wean the EU off all
Russian fossil fuels within years through a faster rollout of
renewable energy, improvements in saving energy, and more
investments in energy infrastructure.

And they called for better EU-wide contingency planning 1in
case of further gas supply shocks.

Moscow on Wednesday cut gas supplies to the Netherlands for
refusing to comply with a demand to pay in roubles, having
already cut off Poland, Bulgaria and Finland.



of w0l ooy Bl ussi 9 deadl ]l el -dy S el
e Ladl gouwYl sass | sadl Ll ,eige W auedledl as Uadl ac lin
LoV oSer® ail odl wad éq> 072022 & Wdl ol lex" yleic cou
w0 sleiiwdly asadl S go @ ladl Jlro o9 Lgiosl go wiss ol

Mowsio] |l Yl smu ] ddhios o aaslai)l as Wadl s ab

ol Ladl JS o ls 6,039 olgiwdl JYs" tailslae 9 slsg
tliodl ,¥i%5 igafsige Jo> dneldledl as W]l aclin 9 dyole]l
oud | lewl o lidaso

leas sueasYl giedl JlaiwY 8oy ljio olbste .gabll Il
od 3 o vagdly Lauweidl A lWdlg L JI Jis sooxmiodl s Wl


https://euromenaenergy.com/%d8%a8%d8%a7%d8%b1%d9%88%d8%af%d9%8a-%d9%81%d9%8a-%d9%85%d8%a4%d8%aa%d9%85%d8%b1-%d8%a3%d8%ab%d9%8a%d9%86%d8%a7-%d9%8a%d9%85%d9%83%d9%86-%d9%84%d8%a3%d9%88%d8%b1%d9%88%d8%a8%d8%a7-%d8%a3%d9%86-%d8%aa/
https://euromenaenergy.com/%d8%a8%d8%a7%d8%b1%d9%88%d8%af%d9%8a-%d9%81%d9%8a-%d9%85%d8%a4%d8%aa%d9%85%d8%b1-%d8%a3%d8%ab%d9%8a%d9%86%d8%a7-%d9%8a%d9%85%d9%83%d9%86-%d9%84%d8%a3%d9%88%d8%b1%d9%88%d8%a8%d8%a7-%d8%a3%d9%86-%d8%aa/
https://euromenaenergy.com/%d8%a8%d8%a7%d8%b1%d9%88%d8%af%d9%8a-%d9%81%d9%8a-%d9%85%d8%a4%d8%aa%d9%85%d8%b1-%d8%a3%d8%ab%d9%8a%d9%86%d8%a7-%d9%8a%d9%85%d9%83%d9%86-%d9%84%d8%a3%d9%88%d8%b1%d9%88%d8%a8%d8%a7-%d8%a3%d9%86-%d8%aa/
https://euromenaenergy.com/%d8%a8%d8%a7%d8%b1%d9%88%d8%af%d9%8a-%d9%81%d9%8a-%d9%85%d8%a4%d8%aa%d9%85%d8%b1-%d8%a3%d8%ab%d9%8a%d9%86%d8%a7-%d9%8a%d9%85%d9%83%d9%86-%d9%84%d8%a3%d9%88%d8%b1%d9%88%d8%a8%d8%a7-%d8%a3%d9%86-%d8%aa/

gl e alb, By Ui doloswe 0> a8l 5,lge g goexdl
LoodoiSill gummiy weodl 85L 5 our meadl UsS L1755 Lais |
o9l W guin oJ| ousl Lidsex

Y sl e ol 8 000 dawmns ol JSliedl sov] o S Led Uad
ole JUGYI amog cloly zlis| ol  blees ad g ein ol oSeu
)l apli) aey Lo o) aiaad) aayxadls aaydaill 5 Laodl
bubsiJl go alyob olgiw als,ell dbs G| Joosdl wlhaiywy o I
DIl Lgriog o 69000l oliaidl Lasl 13] celindly | laiswYls
sobaw oo Ll paidl ols Laiyomdl oluaidl Ledlowiwl ey ol Jus
w9 wamidle awinsedl @G ge ajuw lee L lewdl o glas I
Uise Lokisl 13] o3l aol go . ledaSL ololaisyl Ligil
ol ey azmiiodl aoldledl a5 Udl 5,lg0 ¢ olzxadl Jus W ob
g0 ST Llael dLdlL sag asliodl ol osall gls L oesSJI

Ly L

s ainds wjlge andac Lasls Jld w S ail| Joadl cerandl oo
ol 1o clubudl sslo §lewdl oldas ozl 2d8 womied| |
osle o5 L lghbuo sole]ly Leud uSaildl sole|g pghbs 9 Lbidl s5le]
el Yl le Gsvmo b bwiar cows idl (19 — 2865) Lig,eS axi s
ioledl oliall oo Jol> dfgame o 289 .slow s> e IMgiwYl s
caimal) aie JSiny aseledl A 9 Lo Tewl ole wlasdl o anladly
sgio 59 loww Y ojleie abs L Jlu Y sedldl o ladl oI

1Yl bobs [ lgils pxeil) gwlgdl | Las VI

olodas wumiig ad Ul 5,190 535 83032 dojl Lolel ol oYl Lol
izg0 lowl wumidly saaxd]l Lo leo Llig | oJl o055 28 ayed
Lo 1 Ssl w8 ooxdl ol el sl caoadl o]l 80 5 lS
5Ll e adasdls byaodl Lo,sl sloicl ge has @it o oudls
sl od] Loyl caiS LeiSdy  Luwe, go w3Vl a8 W]l ol les caushll
dio .pezl pdledl L8 ogd oo aSNedl odd JMWis| camu Ol oSes 2w
s/ bla olol 9 a5 eVl el W e oSwge aid ol
a8 UJl aclio glod e oligac o9 & 17 05,00 wugusdl oYl oS
ifgiio o lan) aSWiol pof wumn oozl Lloy oJl aie, oY apwg,Jl

Lol Jb odl olBxdl ga olobdl oo swosdl o oy
b oloamidl go am ewdeidl oS anSidl ole Les,ad 8oL



sod aalixel| obbioll U ol jd, o5 JUwdl Jow olsd .83e
soi 38 idle isbwmsdl LTy Lian o] Jleir go LIl v LT bgks
i 99V clogSadl jamy o8 3 oJl a9 YL Lanweudl el YL
pxall ole Jass il Leuod ad Uadl olbhme @Me] 8,05V ol gimd] 9
o9 aady ladly aigyeldl oJ] saias leles Lo vaygeidl as Uadl of / o
ool elsils solsar adlaiwls ussdl geusdl 5L oo jay g=all
sole] ole eo0adl 9 Sz o Lyl 6, il LS .osdedl oo
b Y Lol i L o Mewwdd WL 0s] Ll axndles
viwood |l ws LY e 5oeimed ]l jledl e LS s lisiwYl
Joo oo = adgiioll Jlued! geab]l LI olxie  Ledlaaswls

-d_)->|

Jead b swaii]l sud Leass g JS Liadl o3 JSU Jol> Jlin

5L JlaswY gusuar guibme sl LIL Lo ldl pgas o
v bl e LeiwYl Leis Wb gruwsis 1aidon psiig Jluadl eayhll
ooVl wis o bk Leosd of 1,580 oULgnd!l oasT ddss

6 0id | o MiSe andsls L wn Ul bghs Lo Lawl dlsies o
Leisd Meiwd) LB 5L oJ] Jluedl LIl Lex 8ol abliisYl
Jexdl WL J] amaedle gyl 65l ole s,0adl oJ]  xaias
&S by ) ol 28 ool ol Jeadl gihiell go ails Jad iy g 9Vl
Sl o] geain ol SLU mn Lol as Lyl we GV

VPSR

03> o Ul by clis) bhadl gog o &l wdyl Cuiml ibioll o
o>l sblios olmun 3l go LIl Jas ode s,0ad] 8ol ol / o 1
J5as ol esd LIl ololaw) mi’s b LS, oJ] lwedl Ll 9

iy ou9Yl §lswYl

83 buod | JW5 o as bl o Leiol s ol Lossy Ll oSes o
eVl ol G 8 n e JSa arisd] L1 Jsa> sk ols
wo Ll ks gk oo Lzl ] bu, s o oS oidly ([0 bwsia]l

SVPETY ) TS S0 | RV | BN | B B PE R AP | REE

oo S Sy Lats olghsdl o oo s Ladl ujes Uiyl pigw @
Sldly Jluedl el 5LJl go JSU 8u02 guisu @9l e sl JNs
5Ll olslon] glhiail plol Mo ,iST Lgysl Jemuw lao ssoudaill



iz, Bl aiwlow 29u8 s o SLJl ugueYl Sl Lla) 17 ks o
Lol ULl oSaadl gas wowgdl LIl oo ooloiel ye wdgilly
elwYle ayggidl @ ldlyg axadl ol Joxi widl zloYl olbhxe &
el oe casmeidl &b )l Joa> sasulaill as Uadl gy, lie Suaii,

weard | azge ole L JI

Lo bowl wilis vwm GYD e ame oome o3l Sldl o] as oyl @
LS Lay o] Jloib 9 apmeind | @b Uadl g)l50 oo 8adgadl LSl
aibioll sae alilon aS,sie ol sliv) laz oS Jle dla ol

cisbwgio -9 Yl

go dosall Lgyel piiss ol s Jishll soedl ole JasVI Jxd| JoJ o
s St olu LYl ols aldl glol oYl w8 bleiiwl JYs

Jowgioll adhio 9 a4y ]l clJl dawl sy

173002 UL LS 8ju2s 830 o ouis widl oJl L s, Wyl Loz
iy 15k thweioldl sVl o]l dihio 8 ad Uadlg ¢ Lol ol gisy
eVl L ain LS alaST aad ."Sé,m> ST Judiwed & Y1 > LlaisVl
pi> oo SaS,adl e LS sls e w9 oSy Lo 1uSsl o8 o]l
sl 5Ll ole sleaeYl e Ldaidl go LiST 0er Sl o Lewsi |
oo b9 sl go duedl LiST LULSUl gebge Jemi andladl ae VI oS
swains ol LosgY oSy ail oJl oSl awlwYl dogill warisg
oo 8o laiwl @8l 0 i e @S]l sdei) ol o po S JSn
ol yais oSl goemiy S bhwsiell gpo> 8 aymadl L J
vigmadl tlLodl go dubwsio -ousl adgs JS 80 leiwl olu KoY

s 9 e LY

ool 9 — ol LYl o3 oo ale Il solaww¥l ols . Lulul
blgliye 0sslo 500 ¢ Jiy Y b sxudei ol oSy — sy apls lull
& W oloadeo zlii| gsome Joley L 3T shizar .sLeSdl oo
ciasdlg ol uoaidl oad ol s WYl Laxsg leoerl oJledl 8 ayggill
s ag Ll ainize adoly olul s JW oo Lead] Josidl o5 g

odd Lol (¥ doomime]| awliall LogleiSaltl J]

olbze go 0,53 G Lo JS Lkis (wlwYl Licgoge oJ] lin Lousy
sashidl Jlasls 8agaxd]l wus GVl behss Jluodl eusbll Ll
ol g exedl oo Jami pidl @)l st olbxe o 85L ]
Yl ) s Ledl ol KoYl asuie rdgseidl ad Wl e Joss



oJ el ol giwd ] 9eSiw .als b Ylgol clhiyw 132 JS -00 lwgioll
5Ll ode sleaedl Jdas Jol go biad pud dewls alidall ozl
sbuW ar, bdl awlod ]l aaNaiw!  soleawl o JLIL s gl
2 buiw id ! soozmied] @ Uadl olas w@yiSi) Uiyl oSdg o susYl

vaud oSl Say bg9a> e tledl ol s e blaxdl 9

idball Joodl 5 9 Loy -00 bweiadl sVl xudl dihial oSey
0sSs ol — o am Ll e g wue,eYl sluYl olisSe o leule
igzlon) dzg3je anly BB guaxid sewed| I3 ge 7S 1Tsje
ol laiiwyl aiss  slew _a> ole aindly ayolaasVl ol omall
Lay s8] Jleivs bwo¥l Guadl olaly 8 asladl glis] o9 a0Vl
G aloledl sl dond gplass | . lgios olowl saxd ayihio
oSy widly Uegis LaST a5l olslon]l o8 Mad oYl slindl
aobi ole saclued]l Lljedl ge da b o uST JSiu Lede 5 losceVl
af buiw . Lgool @bl ode ST wlow Llaiwly so8l ol Laisd |
oz lead | 8935 oo dmig wlidly Laall guww oo glizeiidl oL b
Jo1f pgidolre sl pgai> pgio @YY i) ouodl ouacaldl ¢
oidl elLeVL alaially aSdlgiadl o leadl 900 bwsialdl ]l

coiod | goy o il 9y g0 Ler pR09J

ca] o3d ol wle Usuo> gais ol LiiSey ol aaicl NCRY PR EVe
wlbis as Liiiwl oledol gd dJd go wSedl ole iy U olyglgl
Wil pae e a el UYL 0oSs a8 sans Liiiwl sy las 5Ll
ol has gl oolboll ylbb (JULJIL s .daooladl olewmdl & ani, s
LS .éloaVl osn grimid uoeYl sVl 9 slaeVl Joadl goleis
iladl ols oling)] gaa> oo velboll oSJs « LAL Leio jasnd| Jsas

Jud oo Jeai ol oS J,lisg Jsoisg pasis ol

7 5850 1723 souzdl LY jay Lnals ol3dl googaldl l3a Jo>
clesY baya> ab>  as g 0Vl dubsasll cox>  peuwl Jle>  Juad
200 oo ST @las] wlbis abs cowe,dl LIl ode Lg,sl o laicl
oSd i uaS eb, Iy Lcalidoll pesdl oleiw]l soe ole g,es L ULAs

o goidl od] oYl gl aasdl

b ol lgio iliodl slow Wl lacy apisoll g lied! ollaiiuw
S 15]s vatomy Jasdl o o ol Ld a0 13] ddsy wiloall
ol wes sl / 5 dolaime ut il el gaxi ol vsd ds Jraiw
) al wuizy lan .agosedl ololaad¥l ole goyo sbiel Lgio oo Lis



oo JS ole oSJs el Towy ol amii wueueYl sluVl e las
ol = dsxdl xaidl §onies odoadl dindls uousYl L laiawyl diy
lan 8 o lin ol pbdl glhall ole vy S . aUsS LU 1glow,

Loy I el ,3Y]

o L]l 1aa Jio ole Loseicl 13] 6,005 a5les Jlim  sSim
oSen Y ad dds Jras od 13] oS8T olejl Jlm usSimw Ly Liad b
v s ge Yu wb o ¢ lebiie Llasl 6,e53edl Jolsxdl | Loicl
lelaS L oo lal) Jos | Judimo 9 axsu by augre ol loiiwl osSid
daSs sl ol el Ly 9] Jlairs buws¥l Gidl 9 Les|ands

ezl oJleld a0Vl

LlsS oSd Lol Sel o ool gind oleYl ols i) bl sguwl
sl 5Ll e boleicl sl Jledvs goml JSin Lol oS
widls bwsiall ¥l Jaadl 9 Ll ar ge @il aSIe wiwss
oo aiSes LS Lam, Bl Lewlod  ade I a NaiwYl  gamiw
w9 daldiloo ¢,lgS Gga> giog — EMudl &oleiwl 9 8o < luall




Dismantling the fossil-fuel
economy at Stockholm+50

Our planet is facing a triple crisis of climate, nature, and
pollution, with one common cause: the fossil-fuel economy.
0il, gas, and coal are at the root of runaway climate
disruption, widespread biodiversity 1loss, and pervasive
plastic pollution. The conclusion is clear and must be
paramount when political leaders gather in Stockholm this week
to commemorate the 50th anniversary of the first United
Nations Conference on the Human Environment. Any effort to
address these existential threats to human and ecological
health will mean little as long as the fossil-fuel economy
remains intact.

As UN Secretary-General Antonio Guterres recently noted,
fossil fuels are choking our planet. In the last decade, their
combustion accounted for 86% of global carbon dioxide
emissions, for which just a few actors bear overwhelming
responsibility. In fact, nearly two-thirds of all C02 emitted
since the Industrial Revolution can be traced to just 90
polluters, mostly the largest fossil-fuel producers.

Yet, rather than reining in the polluters, the world’s
governments are currently planning to allow more than twice as
much fossil-fuel production in 2030 than would be consistent
with the goal — agreed under the 2015 Paris climate agreement
— of limiting global warming to 1.5C above pre-industrial
levels. And when it comes to the damage wrought by fossil
fuels, higher global temperatures and intensifying extreme
weather events are only the beginning.

Last year, the UN Special Rapporteur on Toxics and Human
Rights, Marcos A Orellana, affirmed what frontline communities
have long known: fossil-fuel production generates toxic
compounds and pollutes air, water, and soil. Air pollution
from burning fossil fuels was responsible for about one in
five deaths worldwide in 2018. Moreover, oil and gas are the
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building blocks of the toxic chemicals, pesticides, and
synthetic fertilisers that are pushing ecosystems and species
to extinction. These fossil-fuel-based products perpetuate an
economic and agro-industrial model that drives deforestation,
destroys biodiversity, and threatens human health.

Fossil fuels are also behind the proliferation of plastics,
which are accumulating in even the most remote areas of the
planet, from the top of Mount Everest to the bottom of the
Mariana Trench. Ninety-nine percent of all plastics are made
from chemicals derived from fossil fuels, predominantly oil
and gas. The production of petrochemical feedstocks for
plastics and the use of fossil fuels throughout the plastics
value chain are boosting demand for oil and gas and exposing
millions of people to toxic pollution.

As if that were not enough, fossil fuels foment and fund
violent conflict around the world. The fossil-fuel economy is
enabling Russian President Vladimir Putin’s war in Ukraine and
the humanitarian crisis it has created. In the seven years
after Russia illegally annexed Crimea, eight of the world’s
biggest fossil-fuel companies enriched Russia’s government by
an estimated $95.4bn. Russia’s revenues from energy exports
have soared since the invasion of Ukraine in February, which
drove up prices. And big Western oil companies, cashing in on
the conflict, have raked in record profits.

Instead of facing accountability, the oil and gas industry and
its allies are exploiting the Ukraine crisis to push for even
more drilling, fracking, and exports of liquefied natural gas
(LNG) all around the world. But new fossil-fuel
infrastructure, which will take years to bring online, will do
nothing to address the current energy crisis. Instead, it will
only deepen the world’s dependence on fossil fuels, enhance
producers’ ability to wreak havoc on people and the planet,
and push a climate-safe future further out of reach.

As world leaders gather for Stockholm+50, breaking our
addiction to fossil fuels should be the top priority. Yet
fossil fuels are conspicuously absent from the official
concept note and agenda, and they are barely mentioned in the



background papers of the three Leadership Dialogues that are
supposed to inform the summit’s outcome.

This omission is no accident. The fossil-fuel lobby has
decades of experience sowing doubt about the damage the
industry is causing and obscuring the link between fossil
fuels and the toxic chemicals used in industrial agriculture
and plastic products. When outright denial has not worked, the
industry has touted false solutions, including speculative
technological fixes, market mechanisms with gigantic
loopholes, and misleading “net-zero” pledges. The goal is to
divert political attention from the urgent action needed to
end reliance on fossil fuels and scale-up proven approaches,
like renewable energy, agroecology, and plastic reduction and
reuse.

Such transformative action is precisely what Stockholm+50 must
deliver. Participating governments and decision-makers must
acknowledge that fossil fuels are the main driver of the
triple crisis we face, and they must set a bold agenda for
halting fossil-fuel expansion, ensuring a rapid and equitable
decline of o0il, gas, and coal, and accelerating a just
transition to a fossil-free future.

One possible feature of such an agenda would be a Fossil Fuel
Non-Proliferation Treaty — an initiative that has attracted
wide support, including from thousands of civil-society
organisations, hundreds of scientists and parliamentarians,
more than 100 Nobel laureates, and dozens of municipal
governments. To spur progress, a broad range of stakeholders —
including representatives of 1indigenous communities,
governments, international institutions, and academia — will
gather the day before Stockholm+50 for the Pre-Summit on the
Global Just Transition from Fossil Fuels.

In parallel with the Stockholm meeting, an intergovernmental
negotiating committee, convened by the UN Environment
Programme, 1is gathering in Dakar to develop a legally binding
global plastics treaty. Crucially, the treaty will have to
take a comprehensive approach that addresses the full plastic
life cycle, beginning with fossil-fuel extraction.



If we have learned one thing in the 50 years since the first
Stockholm conference, it is that a future tied to fossil fuels
is no future at all. To tackle the converging crises of
climate change, biodiversity loss, and petrochemical and
plastic pollution, Stockholm+50 has no alternative but to
confront o0il, gas, and coal head-on. — Project Syndicate

e Nikki Reisch 1is Director of the Climate and Energy Program
at the Center for International Environmental Law.

e Lili Fuhr 1is Deputy Director of the Climate and Energy
Program at the Center for International Environmental Law.



