The Truth About the Trump
Economy
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It is becoming conventional wisdom that US President Donald
Trump will be tough to beat in November, because, whatever
reservations about him voters may have, he has been good for
the American economy. Nothing could be further from the truth.

NEW YORK — As the world’s business elites trek to Davos for
their annual gathering, people should be asking a simple
qguestion: Have they overcome their infatuation with US
President Donald Trump?

Two years ago, a few rare corporate leaders were concerned
about climate change, or upset at Trump’'s misogyny and
bigotry. Most, however, were celebrating the president’s tax
cuts for billionaires and corporations and looking forward to
his efforts to deregulate the economy. That would allow
businesses to pollute the air more, get more Americans hooked
on opioids, entice more children to eat their diabetes-
inducing foods, and engage in the sort of financial
shenanigans that brought on the 2008 crisis.

Today, many corporate bosses are still talking about the
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continued GDP growth and record stock prices. But neither GDP
nor the Dow is a good measure of economic performance. Neither
tells us what’'s happening to ordinary citizens’ 1living
standards or anything about sustainability. In fact, US
economic performance over the past four years is Exhibit A in
the indictment against relying on these indicators.

To get a good reading on a country’'s economic health, start by
looking at the health of its citizens. If they are happy and
prosperous, they will be healthy and live longer. Among
developed countries, America sits at the bottom in this
regard. US life expectancy, already relatively low, fell in
each of the first two years of Trump’s presidency, and 1in
2017, midlife mortality reached its highest rate since World
War II. This is not a surprise, because no president has
worked harder to make sure that more Americans lack health
insurance. Millions have lost their coverage, and the
uninsured rate has risen, in just two years, from 10.9% to
13.7%.

One reason for declining life expectancy in America 1is what
Anne Case and Nobel laureate economist Angus Deaton call
deaths of despair, caused by alcohol, drug overdoses, and
suicide. In 2017 (the most recent year for which good data are
available), such deaths stood at almost four times their 1999
level.

The only time I have seen anything like these declines 1in
health — outside of war or epidemics — was when I was chief
economist of the World Bank and found out that mortality and
morbidity data confirmed what our economic indicators
suggested about the dismal state of the post-Soviet Russian
economy.

Trump may be a good president for the top 1% — and especially
for the top 0.1% — but he has not been good for everyone else.
If fully implemented, the 2017 tax cut will result 1in
tax increases for most households in the second, third, and



fourth income quintiles.

Given tax cuts that disproportionately benefit the ultrarich
and corporations, it should come as no surprise that there
was no significant change in the median US household’s
disposable income between 2017 and 2018 (again, the most
recent year with good data). The lion’s share of the increase
in GDP is also going to those at the top. Real median weekly
earnings are just 2.6% above their level when Trump took
office. And these increases have not offset long periods of
wage stagnation. For example, the median wage of a full-time
male worker (and those with full-time jobs are the lucky ones)
is still more than 3% below what it was 40 years ago. Nor has
there been much progress on reducing racial disparities: in
the third quarter of 2019, median weekly earnings for black
men working full-time were less than three-quarters the level
for white men.5

Making matters worse, the growth that has occurred is not
environmentally sustainable — and even less so thanks to the
Trump administration’s gutting of regulations that have passed
stringent cost-benefit analyses. The air will be less
breathable, the water less drinkable, and the planet more
subject to climate change. In fact, losses related to climate
change have already reached new highs in the US, which has
suffered more property damage than any other country -
reaching some 1.5% of GDP in 2017.

The tax cuts were supposed to spur a new wave of investment.
Instead, they triggered an all-time record binge of share
buybacks — some $800 billion in 2018 — by some of America’s
most profitable companies, and led to record peacetime
deficits (almost $1 trillion in fiscal 2019) in a country
supposedly near full employment. And even with weak
investment, the US had to borrow massively abroad: the most
recent data show foreign borrowing at nearly $500 billion a
year, with an increase of more than 10% in America’s net
indebtedness position in one year alone.



Likewise, Trump’s trade wars, for all their sound and fury,
have not reduced the US trade deficit, which was one-quarter
higher in 2018 than it was in 2016. The 2018 goods deficit was
the largest on record. Even the deficit in trade with China
was up almost a quarter from 2016. The US did get a new North
American trade agreement, without the investment agreement
provisions that the Business Roundtable wanted, without the
provisions raising drug prices that the pharmaceutical
companies wanted, and with better labor and environmental
provisions. Trump, a self-proclaimed master deal maker, lost
on almost every front in his negotiations with congressional
Democrats, resulting in a slightly improved trade arrangement.

And despite Trump’s vaunted promises to bring manufacturing
jobs back to the US, the increase in manufacturing employment
is still lower than it was under his predecessor, Barack
Obama, once the post-2008 recovery set in, and is still
markedly below its pre-crisis level. Even the unemployment
rate, at a 50-year 1low, masks economic fragility.
The employment rate for working-age males and females, while
rising, has increased less than during the Obama recovery, and
is still significantly below that of other developed
countries. The pace of job creation is also markedly slower
than it was under Obama.

Again, the low employment rate is not a surprise, not least
because unhealthy people can’t work. Moreover, those on
disability benefits, in prison — the US incarceration rate has
increased more than sixfold since 1970, with some two million
people currently behind bars — or so discouraged that they are
not actively seeking jobs are not counted as “unemployed.”
But, of course, they are not employed. Nor is it a surprise
that a country that doesn’t provide affordable childcare or
guarantee family leave would have lower female employment —
adjusted for population, more than ten percentage points lower
— than other developed countries.

Even judging by GDP, the Trump economy falls short. Last



quarter’s growth was just 2.1%, far less than the 4%, 5%, or
even 6% Trump promised to deliver, and even less than the 2.4%
average of Obama’s second term. That is a remarkably poor
performance considering the stimulus provided by the $1
trillion deficit and ultra-low interest rates. This is not an
accident, or just a matter of bad luck: Trump’s brand is
uncertainty, volatility, and prevarication, whereas trust,
stability, and confidence are essential for growth. So
is equality, according to the International Monetary Fund.

So, Trump deserves failing grades not just on essential tasks
like upholding democracy and preserving our planet. He should
not get a pass on the economy, either.

Putin’s pipelines to power

Over the last year, predictions of serious struggles for
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Russian President Vladimir Putin — or even his political
demise — have been increasingly frequent. A recent
article in The Economist, “An awful week for Vladimir Putin,”
is just one example. But it is Putin biographer and New York
Times correspondent Steven Lee Myers whose assessment rings
most true: “Putin,” Myers has repeatedly said to me, “always
wins.”

Maybe “always” 1isn’t quite true. Russia’'s economy
is expected to grow by only 1% this year, owing to lagging
export diversification, large-scale capital flight, and low
levels of foreign direct investment 1linked to Western
sanctions imposed after the country’s 2014 annexation of
Crimea. As a result, Putin’s approval rating has declined
somewhat from its annexation-fueled high of 83% in July 2014.

But 61% of Russians still rate Putin’s performance positively.
Most democratic leaders can only dream of such favor with the
public. Fewer than 43% of Americans approve of President
Donald Trump, for example. In fact, the same incoherent and
combative US policies toward Europe, China, Turkey, and others
that have contributed to Trump’s unpopularity have fueled
Putin’s popularity, by handing him a series of tactical
victories.

For example, a lack of effective US engagement in Syria has
pushed Turkey into Russia’s arms. In particular, in October
2015, the United States withdrew its Patriot missiles from
southeastern Turkey, which had been deployed after the country
appealed to its NATO allies to guard against missile threats
from neighboring Syria. In 2017, the US offered to sell Turkey
Patriot missiles, but without the underlying technology.

So Turkey reached a multibillion-dollar arms deal with Russia
instead, despite the outrage of its NATO partners. (Beyond
Putin’s approval ratings, America’s self-proclaimed master
deal-maker Trump should envy his Russian counterpart’s
negotiating skills.) In retaliation for Turkey’s decision to



acquire Russian S-400 missile systems, the US has threatened
sanctions and blocked Turkey from obtaining F-35 stealth
fighters, suspending the country’s participation 1in a program
to build them.

But Turkey knows that it is Russia, not the US, that is
shaping the Syria conflict, and will play a leading role in
the country’s potentially lucrative reconstruction effort,
making it a much more desirable partner there. Strengthening
the bilateral relationship further, Putin and Turkish
President Recep Tayyip Erdogan are about to inaugurate the
TurkStream gas pipeline connecting their two countries.

Russia has also launched a massive new gas pipeline project
with China, worth $400 billion over 30 years, and 1is
negotiating another. Here, too, the Trump administration’s
actions — in particular, its bitter (and self-defeating) trade
war against China, which may well continue, despite the two
countries’ recent “phase one” agreement — created a lucrative
opening that Putin was quick to seize.

The pipeline project, according to Putin, takes bilateral
“strategic cooperation in energy to a qualitative new level”
and supports progress toward the goal, set with Chinese
President Xi Jinping, “of taking bilateral trade to $200
billion by 2024" — the year Putin’s “final” presidential term
ends. Perhaps he hopes that the fruits of such engagement will
strengthen his position enough to enable him to remain in
power, whether as president or in another position, such as
security chief, endowed with greater powers.

Putin has picked up another gas-related win with regard to
Ukraine, whose national o0il and gas company Naftogaz
just received a $2.9 billion payment from Russia’s Gazprom to
settle a 2017 Stockholm arbitration ruling. The financial
settlement was part of a larger deal between the two
companies: a five-year plan, starting January 1, to ship
Russian gas to Europe through Ukrainian pipelines. Naftogaz
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also agreed to drop another lawsuit against Gazprom.

Although fears of being under Putin’s thumb fueled the
protests that ousted Ukraine’s pro-Russian president, Viktor
Yanukovych, in 2014 — leading directly to Russia’s annexation
of Crimea and Russia-backed separatists’ takeover of eastern
Ukraine — the fear of confronting Russia alone 1is even
greater. And, with Ukraine at the center of Trump’'s just-
concluded impeachment by the US House of Representatives and
upcoming trial in the Senate, the US cannot be considered a
reliable partner.

This doesn’t mean Ukrainian President Volodymyr Zelensky 1is
going to roll over for Russia. He agreed with the Kremlin on
an exchange of 200 prisoners in the ongoing war 1in eastern
Ukraine — the second prisoner exchange this year. The recent
pipeline deal can also be considered a win for Ukraine:
Gazprom had previously insisted on a one-year deal, because it
already has the Nord Stream-1 pipeline, which crosses the
Baltic Sea to Germany, and will soon complete Nord Stream-2.

But Russian negotiators eased their position, perhaps partly
in the hope of easing resistance to the Nord Stream project.
That resistance includes sanctions, included in the 2020 US
defense budget, on companies working on Nord Stream-2, which
the US argues would give Russia too much leverage over
America’s European allies, as well as those working on
TurkStream.

It is not just Russia that wants Nord Stream to work. Germany,
the main recipient of the Russian gas, argues that its energy
policy should be decided in Europe, not the US. When a Swiss
contractor obediently (if reluctantly) suspended its work in
response to the sanctions, the Germans
immediately suggested that they would find another way to
complete the work as soon as possible.

Russian officials echoed this sentiment, noting that Gazprom



has already lined up other companies prepared to take over.
There is “nothing to worry about,” claims Prime Minister
Dmitry Medvedev, especially given the gas-transit arrangement
with Ukraine. As in the Middle East and China, Putin knows
that a moment when Europe’s relationship with the US 1is
severely strained is the ideal time to strengthen its
position vis-a-vis its neighbor.

Putin may not have a winning long-term strategy to save
Russia’s economy, but his pipeline politics have led to a
series of impressive foreign-policy victories. This approach
may give him enough prestige to continue his long winning
streak.

Germany tells US to back off
over Russian pipeline
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BERLIN — Germany on Thursday warned Washington to mind its own
business after US lawmakers gave initial approval to a bill
that would sanction contractors working on a Russian pipeline
to Germany.

“European energy policy is decided in Europe, not in the US,”
Foreign Minister Heiko Maas said on Twitter.

“We reject external interference,” he said.

The 9.5 billion euro ($10.6 billion) Nord Stream 2 pipeline
will run under the Baltic Sea and is set to double shipments
of Russian natural gas to Germany.

The German-Russian Chamber of Commerce (AHK) said the pipeline
was important for the energy security of Europe as a whole and
called for retaliatory sanctions against the United States if
the bill passes.

“Europe should respond to sanctions that damage Europe with
counter-sanctions,” said AHK chief Matthias Schepp.

Supporters of the 1,230-kilometer (760-mile) line say it will
be a reliable source of cheap energy but critics warn it could
end up vastly increasing Russia’s political influence 1in
Europe.

The EU joined in criticizing proposed US action.

EU Trade Commissioner Phil Hogan said Brussels “opposes the
imposition of sanctions against any EU companies conducting
legitimate business”.

“The (European) Commission objective has always been to ensure
that Nord Stream operates in a very transparent and in a non-
discriminatory way with the appropriate degree of oversight,”
he said.

Germany’s Schepp said the sanctions would end up affecting
European companies more than Russia.



Half of the project is financed by Russian gas giant Gazprom,
with the rest covered by its European partners: Germany’s
Wintershall and Uniper, Anglo-Dutch Shell, France’s Engie and
Austria’s OMV.

Despite its own diplomatic tensions with Russia, including
over the murder of a former Chechen rebel in Berlin earlier
this year, Germany has repeatedly defended the long-running
project.

The German economy ministry said it was awaiting the result of
a US Senate vote expected next week on the bill — part of much
wider US defense legislation.

US President Donald Trump has already said he would sign off
on the measures if they are approved.

The bill requires the US State Department to report back
within 60 days with the names of companies and individuals
involved in pipe-laying for Nord Stream 2 and TurkStream,
another pipeline from Russia to Turkey.

The sanctions envisioned by the bill include asset freezes and
revocation of US visas for the contractors.

One major contractor that could be hit by the sanctions 1is
Swiss-based pipeline laying company Allseas, which has been
hired by Gazprom to build the offshore section.

The power of Gazprom and therefore the Russian state is at the
center of concerns about the pipeline in the United States and
in eastern and central Europe.

Europe is Russia’s main customer for natural gas and critics
fear the pipeline, which has an annual capacity of 55 billion
cubic meters, will increase its reliance.

Countries like Ukraine, a major transit country for Russian
gas, also fear they could lose influence.



Russia had hoped to launch the pipeline in late 2019 but the
completion has been delayed by difficulties in obtaining
permits from Denmark.

In October, Copenhagen gave Russia a permit to build a section
of the pipeline on the Danish continental shelf in the Baltic
Sea.

Russian Deputy Prime Minister Dmitry Kozak told reporters last
month that he expected the pipeline to become operational in
mid-2020. — AFP

Gazprom and Ukraine agree on
gas transit, settle 1legal
issues

Bloomberg/ Moscow
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Gazprom PJSC and Ukraine reached an agreement that will allow
Russian gas to flow to Europe via its neighbour through the
end of 2024 and settle all of the related legal disputes.
Ukraine’s gas company, Naftogaz PJSC, will organise the
transit of Russian gas through the country, with a booked
pipeline capacity of 65bn cubic meters for 2020 shipments,
Gazprom chief executive officer Alexey Miller said in a
statement yesterday.

In 2021-2024, the booked capacities will reach 40bn cubic
meters a year, he said. The companies also agreed to mull the
possibility of gas transit through 2034, according to a
protocol, signed late Friday evening in Minsk. An extension
for the following 10 years may be on the same terms as the
five-year deal, according to Ukraine'’s Energy Ministry.

“The transit via Ukraine will continue and the strategic
nature of the transit was understood by everyone and I believe
it would help us open a new chapter in this relationship,” EU
Commission Vice President Maros Sefcovic told Bloomberg
yesterday.

The bilateral agreement paves the way for the continuation of
Russian gas flows to Europe via Ukraine, which has been the
key transit route for Gazprom even amid the legal spats and
political tensions between the two nations.

It also supports Europe’s energy security as Russia has been
the European Union’s dominant and often cheapest energy
supplier, providing some 37% of the fuel to the region last
year. The current 10-year transit deal between Russia and
Ukraine expires January 1. “There are very precise deadlines
until when everything should happen,” Sefcovic said. “I have
no doubt that everything will go smoothly as of January 1
because there was full understanding of what needs to be
done.”

Russia and Ukraine reached the deal as the US administration
imposed sanctions on Russia’s future subsea gas-export
pipeline, Nord Stream 2. The $11lbn pipeline is just weeks away
from completion, but it has faced criticism from the US, and
it wasn’t immediately clear if the pipeline work can be



completed without the input of AllSeas Group SA, which said it
would halt operations.

Talks to find a deal between Russia and Ukraine intensified in
recent days as the deadline loomed. “To be honest we have done
almost the impossible in three months,” Ukraine’s Energy
Minister Oleksiy Orzhel told reporters in Kiev yesterday.
Under the deal, Gazprom and Ukraine have agreed not to start
any new gas lawsuits against each other and to cancel all
their current legal claims that haven’t been subject to court
rulings, according to Miller. The Russian gas giant will also
pay to Naftogaz $2.9bn awarded by the Stockholm arbitration in
2018.

The sum includes a $2.6bn debt and fines accumulated
thereafter, a spokesman for Gazprom said in a separate
statement. “It is very important that these $3bn in line with
Stockholm arbitration will be paid in cash if we implement all
the package of proposals before year-end,” Orzhel said. At the
same time Ukraine will withdraw its legal claims against the
Russian company.

Last month, Naftogaz filed a lawsuit against Gazprom with a
court of arbitration in Stockholm, asking to revise transit
fees totalling more than $12bn.

Gazprom and the Ukrainian government are also set to sign an
“amicable agreement” on cancelling an antitrust claim that has
reached about $7.4bn, including fines. All the legal issues
should be resolved by December 29, according to the protocol.
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Thousands of UK jobs at risk
as E.ON breaks up Npower

German energy group E.ON plans a £500mn ($642mn) break-up of
the struggling British Npower division it inherited from
Innogy, which a union said could put up to 4,500 jobs at risk.

The revamp, the latest among established British retail power
providers, effectively removes one of the market’s so-called
‘Big Six’' players, which have lost customers to nimbler recent
entrants and been hit by a regulatory price cap.

E.ON's plan includes managing Npower'’s residential and small
and medium-size business customers on the same platform as its
own, while putting Npower’s industrial and commercial
customers into a separate business.

The rest of Npower will be closed.

E.ON chief executive Johannes Teyssen said the group would
examine options for Npower’s industrial and commercial
business, the division’s only profitable part, suggesting it
might be sold at some point.

The shake-up will result in up to 4,500 job losses at Npower,
British union UNISON said, nearly 80% of the division’s total
staff.

“The UK market has been very challenging for several years,”
Teyssen said. “Churn (customer switching) rates are high,
margins slim, and the price caps introduced this year have
exacerbated the situation.
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No company operating there has been spared these
difficulties.”

Teyssen said talks with British unions about the plans had
started. Shares in E.ON were up 1.6% at 0951 GMT.

“We see this initial update as encouraging, given likely low
market expectations around the outlook for Npower,” Jefferies
analysts wrote, keeping a “buy” rating on E.ON stock.

Npower has been suffering more than its large rivals,
including E.ON itself, Centrica’s, SSE, EDF and Iberdrola,
partly because of internal billing problems.

E.ON said it expected its combined British business to achieve
at least 100mn pounds of earnings before interest and tax
(EBIT) and positive free cash flow from 2022 onwards. E.ON
took over Npower as part of a far-reaching asset swap with RWE
that included the break up of Innogy.

The deal, first announced in March 2018, has turned E.ON into
a pure energy retail and networks group.

As a result of the transaction, E.ON’'s net debt nearly doubled
to €39.6bn ($43.7bn) at the end of September.

E.ON also said yesterday the deal had led it to raise its 2019
adjusted EBIT forecast to €3.1-3.3bn from 2.9-3.1bn.

In the first nine months of the year, adjusted EBIT fell 6% at
€2.2bn.

Full text of Turkey-Libya
maritime agreement revealed
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Nordic Monitor has obtained a copy of a recent maritime
agreement between Turkey and Libya that determines the
Turkish-Libyan continental shelf and exclusive economic zone
coordinates.

The agreement, officially titled “Memorandum of Understanding
Between Turkey and Libya on Delimitation of the Maritime
Jurisdiction Areas in the Mediterranean,” has been the subject
of criticism, especially by countries such as Egypt, Greece
and Cyprus in the Mediterranean region.

The agreement states that both Turkey and Libya have
determined a precise and equitable delimitation of their
respective maritime areas in the Mediterranean in which the
parties exercise sovereignty and sovereign rights and/or
jurisdiction in accordance with the applicable rules of
international 1law, taking into account all relevant
circumstances.

It refers to achieving equitable and mutually acceptable
solutions to the above-mentioned issues through constructive



negotiations and in the spirit of good and friendly relations
and says that the memorandum of understanding will contribute
to the strengthening of relations and encourage further
cooperation between the parties in the interest of the two
brotherly countries.

The agreement, which was signed in Istanbul on November 27,
2019, includes the following provisions:

According to Article 1, the parties have agreed on these
boundaries:

“The boundaries of the Continental Shelf and the Exclusive
Economic Zone in the Mediterranean between the Republic of
Turkey and the Government of National Accord-State of Libya
begins at “Point A” (34° 16" 13.720°N -026° 19" 11.640"E) and
ends at the Point B (34° 09" 07.9”"N -026° 39" 06.3"E).

“The boundaries of the Continental Shelf and the Exclusive
Economic Zone determined in ARTICLE I, paragraph 1 of this
Memorandum of Understanding are shown on the Maritime Chart
INT 308 (Data Source: BA Chart Edition 1992), scale 1: 1 102
000 (Annex 1 ). The coordinates are shown in the chart at
Annex 1 in its coordinate system. The geographical coordinates
referred to in ARTICLE I of this Memorandum of Understanding
are expressed in terms of the World Geodetic System 1984
(WGS'84) .

“Base points coordinates that are used to determine the
equidistance line are shown in Annex.”

libya MOU
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Diplomat Leaks Map Confirming
Turkey’s Real Territorial
Claims

A Turkish diplomat has revealed a map which delineates waters
in the Mediterranean claimed by Turkey, amid an ongoing
months-long standoff with Cyprus and Greece over Turkish oil
and gas exploration and drilling inside Cyprus’ Exclusive
Economic Zone (EEZ).

“After signing deals with its own puppet state in occupied
northern Cyprus and with the pseudo-government in Libya’s
Tripoli, Turkey declares that it owns half of the eastern
Mediterranean,” Aron Lund, an analyst at The Century
Foundation, observes of the newly published map.


http://euromenaenergy.com/wp-content/uploads/2019/12/libya_MOU.pdf
https://euromenaenergy.com/diplomat-leaks-map-confirming-turkeys-real-territorial-claims/
https://euromenaenergy.com/diplomat-leaks-map-confirming-turkeys-real-territorial-claims/
https://euromenaenergy.com/diplomat-leaks-map-confirming-turkeys-real-territorial-claims/

New map outlining Turkey’s claimed continental shelf and the
borders of its Exclusive Economic Zone (EEZ), via Hurriyet
Daily.

Meanwhile the entire eastern side of Cyprus is claimed by the
internationally disputed “Turkish Republic of Northern
Cyprus.”

And Turkey’'s Hurriyet Daily explains: “With the chart, Ca?atay
Erciyes showed the outer boundaries of Turkey’s continental
shelf and EEZ, designated in a 2011 agreement between Turkey
and the Turkish Republic of Northern Cyprus (TRNC), the median
line between Egypt and Turkey’s mainlands and a recent
memorandum with Libya.”

Over the past year Turkey has sent both oil and gas
exploration ships, as well as military transport vessels, into
Cypriot waters in the East Mediterranean related to expanded
claims based on the Turkish occupation of northern Cyprus
(since 1974), earning the condemnation of both Nicosia and top
EU officials, who have defended EU-Cyprus’ interpretation of
the conflict.

Turkey claims western waters off Cyprus, with the so-called
TRNC eastern waters; and now Erdogan is cutting deals with
Libya to expand from the southern Mediterranean.

In nearby Libya, as Turkish military advisers continue to play
a key role in support of the Tripoli-based Government of
National Accord (GNA) against an offensive led by Gen. Khalifa
Haftar’s Libyan National Army (LNA), Turkey 1is also busy
expanding maritime defensive operations off North Africa.

“On Nov. 27, Turkish President Recep Tayyip Erdo?an held a
closed meeting in Istanbul that lasted over two hours with
Fayez al-Sarraj, chairman of the Presidential Council of
Libya,” Hurriyet Daily reports further.

In that meeting the two leaders reportedly struck a deal which
is seen as key to expanding Turkey’s maritime claims:



Europe loan market in limbo
as access woes on Brexit
haunt banks

Lenders in the UK loan market are gripped by uncertainty as
the failure to move ahead on Brexit this week leaves them with
little visibility on how long they’ll be able to keep their
preferential access to the European market. Banks and loan
managers say the lack of clarity on “passporting rights” that
allow them to seamlessly market products and services across
the European Union is making planning diff icult, compelling
some of them to insert clauses in their documents to minimise
disruption. The passage of the Withdrawal Agreement Bill would
have set the end of 2020 as the deadline for a transition but
now the focus is on the length of any EU exten- sion beyond
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October 31. Nicholas Voisey, managing director of the Loan
Market Association, said the market is trying to make their
deals as “Brexit-proof” as possible, including by adding terms
that would permit the transfer of loan commitments to other
booking off ices. If Brexit were to happen in the immediate
future “Much of the decision-making and discussions will still
need to be ironed out — particularly relating to financial
services,” he said. A prolonged ambivalence on the Brexit
front could force more participants in the €400bn ($445bn) per
year loan market to build safeguards, which could increase
their cost of doing business. Some UK lenders, including
global banks’ London off ices, have already shifted assets to
other EU nations to help prepare for the loss of passporting
rights. Nicola Wherity, London-based partner at law firm Cliff
ord Chance LLP, said steps taken by lenders to overcome
Brexit-related hurdles include setting up new EU hubs, seeking
local licences and on-going process of shifting loans to these
new branches. The financial markets rely on nine dif- ferent
passports for carrying out core banking activity and non-EU
firms face significant regulatory barriers to provid- 1ing
cross-border services to EU clients without these rights,
lobby group UK Finance says in its website.

QP wins exploration rights 1in
three Brazil offshore blocks
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SOCHI, Russia—Russian President Vladimir Putin on Thursday
promised support to Philippine President Rodrigo Duterte in
fighting terrorism.

“Mr. President [Duterte], we are ready to continue to develop
our partnership and to share our experience and achievements
in the field of counterterrorism,” he said during their
bilateral meeting in the resort city of Sochi.

The Philippine government under the Duterte administration,
Putin said, was able to reduce terror threats and enhance the
capabilities of its security forces.

“I recall how you had to fly back home during your previous
visit to Russia in May 2017 because of the terrorist attacks
staged by ISIS,” he said.

The Russian government also expressed interest to further

expand its cooperation with the Philippines.

“Russian companies are willing to increase the export of
energy, aircraft, motor transport and special vehicles to the
Philippines. We are interested in promoting industrial
cooperation and joint projects in the peaceful use of nuclear
energy, space exploration and digital technology,” Putin said.



On his part, Duterte reaffirmed Philippines’ commitment to
build a comprehensive partnership with Russia.

“In the past 2 years we have seen a dramatic increase in
bilateral activities across many areas of cooperation at
various levels of government. We have also made historic
firsts in the key strategic areas, from economic defense,
security and military technical cooperation,” he said.

Meanwhile, in the Valdai Discussion Club where Duterte
delivered a speech, he stressed the need to explore new
partnerships with non-traditional allies, such as Russia.

He also used the forum to lash out against countries critical
of his administration’s campaign against illegal drugs.

“We want unimpeded freedom guaranteed by our constitution to
exercise the right to govern ourselves as a people and as we
saw it fit,” he said.

He added, “I want our friends and partners to respect our
independence to make sovereign decisions just as we respect
theirs.”

With 3 years left before his term ends, Duterte said he would
sought engagement in Latin America, Africa and the Middle
East.

“I want the Filipino people to broaden their worldwide view,
to be enriched by the cultures and intellectual traditions of
the old civilizations of the Americas, Africa, Central Asia,
and the Middle East,” he said.



