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Différends Maritimes en
Méditerranée Orientale:
Comment en Sortir
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Les différends de frontieres maritimes en Méditerranée
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orientale empéchent 1'’exploitation raisonnée des récentes
découvertes énergétiques dans la région

un nouveau livre montre comment résoudre pacifiquement les
conflits frontaliers maritimes.

L’ouvrage se présente comme une feuille de route pour aider
les pays coOtiers a exploiter les ressources offshore

Un nouveau livre de 1l'expert en politique de 1’énergie Roudi
Baroudi met en lumiere des mécanismes souvent négligés qui
pourraient aider a désamorcer les tensions et débloquer des
milliards de dollars en pétrole et en gaz.

“Maritime Disputes in the Eastern Mediterranean: the Way
Forward” («Différends Maritimes en Méditerranée Orientale:
Comment en Sortir») -distribué par Brookings Institution
Press- décrit le vaste cadre juridique et diplomatique dont
disposent les pays qui cherchent a résoudre les conflits de
frontieres maritimes. Dans ce livre, M. Baroudi passe en revue
1’émergence et 1’'influence (croissante) de la Convention des
Nations unies sur le droit de la mer (CNUDM), dont les regles
et les normes sont devenues la base de pratiquement toutes les
négociations et de tous les accords maritimes. Il explique
également comment les progreés récents de la science et de la
technologie, notamment dans le domaine de la cartographie de
précision, ont accru l’'impact des 1lignes directrices de 1la
CNUDM en éliminant les conjectures de tout processus de
reglement des différends fondé sur celles-ci.

Comme le titre 1l'indique, l’ouvrage se concentre en grande
partie sur la Méditerranée orientale, ou les récentes
découvertes de pétrole et de gaz ont souligné le fait que 1la
plupart des frontieres maritimes de 1la région restent
discutées. L’'incertitude qui en résulte ralentit non seulement
l'utilisation des ressources en question (et le
réinvestissement des recettes pour lutter contre la pauvreté
et d’'autres problemes de société), mais augmente également le



risque d’un ou plusieurs conflits meurtriers. M. Baroudi fait
toutefois remarquer que, tout comme ces problemes et leurs
conséquences existent dans le monde entier, leur résolution
juste et équitable dans une région pourrait contribuer a
restaurer la croyance qu’'ont les peuples et leurs dirigeants
dans le multilatéralisme, et servir ainsi d’exemple.

Si les pays de la Méditerranée orientale acceptaient, en vertu
des regles de la CNUDM, de régler leurs différends de maniere
juste et équitable, écrit-il, “cela donnerait une chance de
démontrer que 1l’architecture de sécurité collective de
Ll'apres-guerre reste non seulement une approche viable mais
aussi une approche vitale.. Cela montrerait au monde entier
qu’aucun obstacle n’est trop grand, aucune inimitié si ancrée
et aucun souvenir si amer qu’'il ne puisse-t-étre surmonté en
suivant les régles de base auxquelles tous les Etats membres
des Nations unies ont souscrit en y adhérant: 1la
responsabilité de régler les différends sans violence ou
menace de violence”.

Le livre rappelle, de maniere générale et spécifique, qu’'il
existe des leviers permettant d’'uniformiser les regles du jeu
diplomatique, une contribution utile a un moment ou 1l’ensemble
du concept de multilatéralisme est attaqué par certains des
pays qui ont autrefois défendu sa création. L’'ouvrage est
écrit dans un style engageant, empruntant a plusieurs
disciplines -de l'histoire et de la géographie au droit et a
la cartographie- le rendant accessible et d’intérét pour tous,
des universitaires et des décideurs politiques aux ingénieurs
et au grand public.

En attendant sa parution papier, ainsi que sa traduction en
francais prévue dans les prochaines semaines, le livre est
disponible au format e-book. Dans le contexte actuel qui a
forcé les maisons d’édition a adapter leur stratégie de
lancement, l'ouvrage a fait l’objet ce jeudi d’'un lancement
organisé par TLN via zoom, avec la participation autour de
l’auteur, de deux représentants éminents du Département d’Etat



américain — Jonathan Moore (premier sous-secrétaire adjoint
principal, Bureau des océans et des affaires environnementales
et scientifiques internationales) et Kurt Donnelly (sous-
secrétaire adjoint pour la diplomatie énergétique, Bureau des
ressources énergétiques).

Palestinian Authority ‘ready
to sign maritime exclusive
economic zone deal with
Turkey'’

R
wﬁka‘i

A pact with Palestine could strengthen Turkish oil and gas
claims in the Mediterranean



https://euromenaenergy.com/palestinian-authority-ready-to-sign-maritime-exclusive-economic-zone-deal-with-turkey/
https://euromenaenergy.com/palestinian-authority-ready-to-sign-maritime-exclusive-economic-zone-deal-with-turkey/
https://euromenaenergy.com/palestinian-authority-ready-to-sign-maritime-exclusive-economic-zone-deal-with-turkey/
https://euromenaenergy.com/palestinian-authority-ready-to-sign-maritime-exclusive-economic-zone-deal-with-turkey/

The Palestinian Authority (PA) 1s ready to negotiate a
maritime delimitation deal with Turkey and cooperate with
Ankara on natural resources in the eastern Mediterranean, a PA
envoy told Turkish media on Monday.

Faed Mustafa, Palestine’s ambassador to Ankara, said in an
interview that the PA could follow Turkey’s maritime
delimitation deal with Libya and sign its own pact.

“We are open for every idea to deepen our relations with
Turkey, and this includes a deal on exclusive economic zones,”
Mustafa told the Aydinlik newspaper.

“We also have rights in the Mediterranean. Palestine has
shares in oil and gas located in the eastern Mediterranean. We
are ready to cooperate in these areas and sign a deal.”

With the Gaza Strip, the Palestinian territories have a
coastline along the eastern Mediterranean that makes it
eligible for maritime rights. Since 2007, Gaza has been ruled
by the Hamas movement, which has fractious relations with the
Fatah-dominated, West Bank-based PA.

Mustafa said Israel had been restricting Palestinian efforts
to conduct exploration and drilling activities in the Gaza
Marine gas field, which was discovered in 1999 approximately
30km off the besieged coastal enclave’s shore.

With Israel and Egypt keeping Gaza under strict blockade, and
conflicts and flare-ups common, the field, which is estimated
to contain one trillion cubic feet of gas, has remained
dormant for nearly 20 years since its discovery.

“We couldn’t benefit from the gas due to Israeli pressure,”
Mustafa said.

Turkey and Libya’s UN-recognised Government of National Accord
last November signed a memorandum of understanding to delimit
maritime zones in the eastern Mediterranean in an attempt to



block further Greek and Cypriot energy drilling activities in
the area.

A deal with the PA could further embolden Turkish attempts to
minimise Greek ambitions to restrict Turkish activity into a
tight coastline.

Turkey and Greece are Nato allies but have long been at
loggerheads over Cyprus, which has been ethnically split
between Greek and Turkish Cypriots since 1974, when the island
was divided after a brief Greek-inspired coup triggered a
Turkish invasion.

The Republic of Cyprus in the south of the island is a member
state of the EU, while the north of the island is controlled
by the Turkish Republic of Cyprus, which is only recognised by
Turkey. Several peacemaking efforts have failed and the
discovery of offshore resources in the eastern Mediterranean
in the 2000s has complicated the negotiations.

According to the UN Law of the Sea, coastal states have a
right to 320km of maritime territory from their
shoreline where they can declare an “exclusive economic zone”
(EEZ), and where they have the right to explore and exploit
natural resources.

However, because of the concave shape of the eastern
Mediterranean, there is an overlap between the areas that each
country can claim, requiring negotiations and compromise — and
opportunity, some say, for leverage in ongoing conflicts.

Neither Turkey nor Greece have made official EEZ claims, but
that has not stopped them from fighting over the territory
they envision to be their own.
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Le Transatlantic Leadership Network annonce la publication de

Maritime Disputes in the Eastern Mediterranean
Forward, de Roudi Baroudi.

La Méditerranée orientale a la croisée des chemins

questions énergétiques au premier plan

Jeudi 11 juin 2020 9 H 30 — 11 H 00 EST
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Avec la participation de : Dr. Roudi Baroudi, directeur
général, Energy & Environment Holding ; Jonathan Moore, U.S.

Department of State ; Senior Bureau Official/Principal Deputy
Assistant Secretary, Bureau of Oceans and International
Environmental and Scientific Affairs ; Kurt Donnelly, U.S.

Department of State. Deputy Assistant Secretary for Energy
Diplomacy, Bureau of Energy Resources. Sous-secrétaire adjoint
pour la diplomatie énergétique, Bureau des ressources
énergétiques.

Remarques préliminaires : John B. Craig, Ambassadeur, Senior
Fellow, Transatlantic Leadership Network.

Modéré par : Debra Cagan, Distinguished Energy Fellow,
Transatlantic Leadership Network

« Un commentaire d’expert et un travail de fond ».

John B. Craig, ambassadeur, ancien assistant spécial du
président George W. Bush pour la lutte contre le terrorisme,
et ancien ambassadeur des Etats-Unis & Oman

« Baroudi plaide avec force pour un compromis afin que les
Etats de la région puissent dépasser leurs différends colteux
et récolter les bénéfices de la coopération. L’approche de M.
Baroudi a beaucoup a nous apprendre et, espérons-le,
contribuera a des progrés pacifiques, si seulement les parties
adverses l’écoutent ».

Andrew Novo, professeur associé d'’'études stratégiques a
1'Université de la défense nationale

« .Les pays de la région, ainsi que les Etats-Unis et 1’Union
européenne, devraient adopter 1’approche de Baroudi pour
réduire les tensions et profiter des avantages de cette manne
d’énergie ».

Douglas Hengel, maitre de conférences dans le cadre du
programme sur 1’énergie, les ressources et 1l’environnement de



1’université Johns Hopkins, SAIS et chercheur au German
Marshall Fund

A propos de 1’auteur

Roudi Baroudi a 40 ans d’expérience dans les domaines du
pétrole et du gaz, de la pétrochimie, de 1'électricité, de la
réforme du secteur de 1’énergie, de la sécurité énergétique,
de 1’environnement, des mécanismes de commerce du carbone, de
la privatisation et des infrastructures. Ses avis sur ces
questions et d’autres questions connexes sont fréquemment
sollicités par des entreprises locales et internationales, des
gouvernements et des médias.
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THE TRANSATLANTIC LEADERSHIP NETWORK IS PLEASED
TO ANNOUNCE THE PUBLICATION OF
MARITIME DISPUTES IN THE EASTERN MEDITERRANEAN: Maritime Disputes

sl Moditerronean

THE WAY FORWARD, THE WAY FORWARD

BY ROUDI BAROUDI
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Meodyetio: Mia lpétacn EmiAvonc droavéuetat amd 1o IvotitoUTo
MMPoUK1VYKG KOl oKlaypoa@el TO €KTEVEC VOUIKO KAl OH1MAWMATIKO
nmAaicio Tto omotio dHiratiBeTal ylia YWPEC ME BHraglAovelKoULPEVQ
faAdoocia ovvopa. O ovyypagéag Povvti Mmapovvit ocuvlntd Tnv
avEdvovoa emippof tov AledBvou¢ Aikaiov TG OaAdoong vmdé TNV
atyida twv Hvwpévwv EBvEOV (United Nations Convention on the
Law of the Sea — UNCLOS), ol kavévec tov omoiov amoTteAoVV mia
tnv Bdon yia tnv eniAvon O6Awv, oxedbov, Twv drampayuaTEVCEWV
KXl OLMPWV1WY otnv OdAacca. EEnyel, emiong, mw¢ ol mMPOCYATEC
e€eA1€€e1¢ OTOV EMIOTNUOVIKO KOl TEYXVOAOY1lKO TOMEX — KAl
€161kd otnv yaptoypdenon akpilBetlag — €XOovv QUEACEL TMEPALTEPW
TNV €mippon Twv Kavévwvy ToL AlgBvoUlC¢ Arkaiov tng OdAaococac,
apalpwvtac KABe evdeyxoduevn oaocdapera and omoiradnmoTe
6 ltanpayudtevon mov PBaciletal otovg Kavoveg touv Arkaiov.

To B1BA{o €ot1dlel otnv avatoAlki Mecdyseiro, Omov ol MPOOPATEG
avVaKoaAOYe1c vbpoyovavOpdkwy oavéder&av TO yeyovdc 6Tl TX
neploocdtepa OaAdocia ovLvopa TNG TMEPLOYXAC TOAPAMEVOLVY
akaBopirota. H afefardétnta tnv omoia dnuiovpyel auvth n
Katdotaon 6x1 pévo kobvotepel TNV EKUETAAAELON TWv TOPWY Kal
tnv d1oxétevon TOL MAOVUTOU TPOC OPEAOC TWV KO1VWV1WDY, OAAQ
dnuiovpyel ka1 K1vdOvoug Oepuwv emMe1c0diwv Kol TOAEUWVY.
Tétolov €1dovg mpoBAAuaTa vmdpyovv o€ 6An tnv M. 0 Mmapovvtl
onuMEwVEL, wotdéoo, 6tL n dikain emiAvof toug oe pla meploxn
umopel va €VOLVAUWOEL TNV EUM1IOTOOUVN OTOUC TOAVTMAEVLPOUG
UNYXOV10MoVC O€ KABe TmeEPLOXA.

Ye mepimTwon, ONUEWWVEL, TOULU Ol XWPEC TNG avatoAlkA¢ Mecoyeiov



ovdQwvovoav o€ pla dikain emiAvon twv diragopwv TOULC PE Pdon TO
Aredvéc Aikatlo, «Ba ATav pla Eumpaktn amnddel&n 6t1v n
METOATMOAEMIKA QAPXLTEKTOV1KA OUVAAOY1KAG QOQAAELQAC TAPAMEVEL O)1
MOVO €Q1KTA aAAQ Kal amopoaitntn.. Oa anedbeikvve oe O6Aov TOV
KOoMo 0Tl Kavéva eumodio dev e€ival 1600 peydAo Kol Koapuia
10Toplkl €xBpdédtnTta T6o0o Labid pirlwpgévn WOTE va MOV
vnepokeAiletar and tov PBacikd kavova otov omoto ocuvvaiveocav OAx
Ta MEAN Twv Hvwuévwv EOBVWOV HE TNV OUVPUETOXA TOUC OE QUTOV —
TNV €vOvvn va e€mMlAVOLVY T1C OlaQopéC TOuCg YWPig¢ TNV Xprion /| TNV
anelAn Bloag.»

To B1BA{0 poag vnevOvuiletr mwg vuvmdpyovv poxAol ol omoiot
MTTOpPOoUY va auBADVOLY T1C OUMAWMATIKEG QV10O0TNTEG, KAl aALTO
eivalr 16traitepa YpAolpo oe pra e€moxn 6mov n O6An 16€a NG
MOAUTMAEVPLKAC Tpooc€yyilong PAAAetatl amd tTi¢ 1d6i1eg Ywpeg ot
onmoteg¢ tTnv Odnuiovpynoav. 0 Tpomog¢ ypapAc TouL Pi1BAiov
Cwvtavevel éva Bepatikd mAEyua 1otopilag, vewypagioag, dikaiov
Kol yoptoypa@iacg, kKabiotwvtoag T BEPATA QUTA TMPOCLITA GTO ELPV
Kolvo oto omoio amevOliveTal, KABWC KAl OE TOALT1IKOUC Kal
6 1mAwudTEC.

0 Mnapovvtl epydletal €00 Kol TéooeplC Oekaetiec oOTOV
EVEPYELAKO TOMEa. Avduecoa oOT1C TOAVEOVIKEC eTalpelec,
KuBepvAcelc Kal O1eBvelc OeopoVC TMOU €XE1 GUMBOUVAEYEL GTO
61dotnua avtd ovykataAéyovtal Tta Hvwpéva E6Ovn, n Evpwnaiki
Emitponr, to Ai1ebvéc Noptopatikd Tapeio kat n MNaykdéoula
Tpanela. 01 €€e1d1kevuéveg yvwoel¢ tov Bpilokovtal 6TOUC TOPETLG
Tov metpeAaiov KAl @UOLKOU aepiov, TA METPOYXNMUIKA, TOV
NAEKTPLOUO, TNV EVEPYELOKA AOPAAELQ KA1 TNV HETOPPLOPLION TOVL
EVEPYELAKOD TOMEQA Yo voa oavitigetwnicel meplBaAAovTika
{ntApaTa, TNV ayopd TOL AvOpaka, T1C 1OWWTIKOMOLAGELG, KOl TG
vrobopuég. Eivatr ArevOUvwv ZUWBOVAOG TNG ave&dptning
oVUBovAevT1KAC etalpeiag Qatar Energy and Environment Holding,
ne €6pa tnv Ntdéya touv Katdp.

To B1BA{o avtd e€ival amdéoTayuo TOAVETOUC TMPOOCWMIKAC €pPELVAC,
avdAvong Kol vnepdomnionG 6€ccwv Tov MmapovvIl. Tnv EMIPEAELQ
TOv KElMEvov avéAaBe n Debra L. Cagan, (Distinguished Energy



Fellow, Transatlantic Leadership Network) ka1 o Sasha Toperich
(Senior Executive Vice President, Transatlantic Leadership
Network) .

To B1BA{o Atagwviec eni twv OaAacoiwv Zvvipwv oTnv AvaTtoAlkh
Meodyeiro: Mia lpétaon EniAvonc exkdidetalr amdé to Transatlantic
Leadership Network (TLN), plia €vwon diknydpwv, MALKTIWY TOVL
101wT1koV TOMEX KAl avaALTWY ol omoiol otoXevLouv oTov dlapkKi
EKOVYXPOV1IOMO TWv oYXE0Ewv Hvwpévwvy MoAltelwv Kol EvpwnaikAg
Evwong. H apyxiki popen touv BiBAiov Atav nAekTpovikh. Twpa
dlravépuetal and t1¢ Ekddoelg tov IvotitiovTOL MMPOUKIVYKG, TOU
16pvONKav to 1916 yia tnv €kdoon e€pevvwv Tov IvotitoUTOUL, TO
omoio Bewpeital amd MOAAOVG WG TO TM1O0 0E100ERACTO 1VOT1T1UTO
Epevvac twv HNA.

MNoAAol €Ee1D1KEVUEVOL TAPATNPENTEC TAEKOLY TO EYKWUl0 TOU
B1BA{ov. MNapabétovue Alya amoomdcupoTa:

Douglas Hengel, Professional Lecturer in Energy, Resources and
Environment Program, Johns Hopkins University School of
Advanced International Studies, Senior Fellow at German
Marshall Fund of the United States, and former State
Department official: “Méoca amd avtd TO OTOXAOTIKO KAl YAaQLPO
B1BA{o, o PovUvtl Mnapovvtt pag d6ivelr éva mAaicilo.. To omoio pag
deiyvel tov dpduo mpog pla dikain kKat €1pnvikA AvON.. 01 XWPEC
NG mMeEPLOXNG, KoOBWC Kat n Evpwnaikh Evwon Kat o1 Hvwpéveg
NMoAiteieg, 6Oa €mpeme va oOMACTOVV TNV TMPOCEYYlon TOV
MnapovvTl.

Andrew Novo, Associate Professor of Strategic Studies,
National Defense University: “.. Eva KaAd 1coppomnuévo,
KX1VOTOMO Kol BeT1kd pAvuvpa to omoto umopel va Ponbrocetl mMoAAd
éuata va mpoodevoovv mov dev @aivovtal va emidéyxovrat
emtAvong. Xpoipomolwvtag to ArteBvéc Aikalo, Yvew-otolxela
vYnANg akpifetlag Kol Yl 1oXVPA O1LKOVOULKA AOYlKA, 0 Mnapoilvtl
TMPOOPEPEL €Vva MELOTIKO emiyxeipnua vmép €véc ocuvuBilBacuo?,
€POOOV, QUOLKA, Ol EUMAEKOUEVEC TAELPEC BEAOLYV va akoLoOLVY.”



US Must Lead Response To
Perils Of COVID-19 And 01l
Crisis
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G20 should hold an emergency meeting to prepare a realistic
agenda to tackle the economic crisis created by COVID-19

Roudi Baroudi — Doha

It took a global pandemic that has grounded airlines, idled
factories, and kept billions of people indoors, but prices for
some o0il futures contracts have gone into negative territory
for the first time ever.
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Not since Colonel Drake struck oil — with commercially viable
methods — in Pennsylvania in 1859 has a producer had to pay
customers to take crude off their hands. Together, oil & gas
still supply approximately 60 percent of the world’s energy,
and that is not to mention its myriad other uses in modern
industry. So, what to do when a demand slump of unprecedented
size & speed has brought so low the world’s most ubiquitous
commodity, one still required by so many people?

First, it is crucial to recall how we got here, specifically
the fact that the COVID- 19 crisis was not the only factor.
Keep in mind that for weeks, the gathering collapse of demand
coincided with a massive flow of oversupply as Russia and the
Kingdom of Saudi Arabia refused to agree on production cuts,
choosing instead to battle for market share going forward.
Eventually, they will reach a new entente, but the effect of
the virus had so destabilised the markets that even zero was
no longer a floor in the minds of the investors.

Until COVID-19 shut down whole sectors the global economy, the
world had been consuming approximately 100 million barrels of
oil a day. By mid-April, that figure had dropped to something
in the order of 80 million. The imbalance quickly filled up
tank farms, and some analysts believe that as much as 160
million barrels of oil are currently being stored in tankers
at sea but with nowhere to go. Airlines have slashed their
schedules by 90 percent or more. Inevitably, oil-producing
companies have had to shut down their wells, and dozens of
refineries have had to suspend operations since they could no
longer dispose of oil and related products.

There 1s no question that the heaviest damage has been
sustained in the United States. The shale oil business had
been so successful that the country had become the world’s
largest crude producer, managing not only to satisfy 90
percent of its own demand from domestic sources but also to
compete with Russia and Saudi Arabia for customers overseas.
The industry was always vulnerable, however, because of higher



production costs, its producers were the first to fail.

0il is unlike any other commodity in that a safe, affordable,
and continuous supply of it is perhaps the single-most far-
reaching factor of modern life for businesses, organisations,
and almost 200 countries around the globe. 0f course,
renewables and other alternative sources have made great
strides in recent years, and one or more of these technologies
will be the future, but for now, and hydrocarbons and oil are
still the prime determinants of success or failure.

At the same time, the fact that this 1is having such a
concentrated effect in the United States is a crisis because
that country 1is a reliable bellwether for global economic
health. Even as China’s meteoric rise over the past decades
has made it the world’s second largest economy, with nominal
GDP about $14 trillion for 2019, the US economy remains far
away the world’s heftiest at about $21 trillion. For this
reason, when Americans stop buying, everywhere loses sales.
And in just a few short weeks, more than 26 million of them
have filed for unemployment benefits. Jobs are being shed in
record numbers, meaning less capacity for anyone else to
compensate for the evaporation of US demand for everything.

So how do we keep the of global epidemic and global oil glut
from producing long-term damage that yields to even more human
and economic losses? How do we get the world’s most important
economic engines — to get global commerce moving again? In a
word, unity — of the sort that brings all humankind together
for collective action. Even assuming that a vaccine 1is
developed, the damage done to some of the world’s most
important economies will not be repaired overnight.

In short, recovery depends on sincere dialogue, full
cooperation, and genuine transparency. We are all in this
together now, so the best way out is to collaborate on an exit
strategy that saves time, money, and human lives. The biggest
responsibility falls on the biggest players, the US, China,



and Russia, along with the European Union, Japan, and
multilateral institutions. Going forward, each of these
countries and entities will need to make commitments about
what it will and will not do. Only then can the necessary
confidence and stability be rebuilt around the world.

Exceptional challenges call for exceptional remedies. Already
we have seen several global leaders pledge to work together on
a vaccine, but the United States was notable by its absence.
For the broader purpose of steering a way out of the global
economic morass, it is essential that Washington be present
and accounted for. My suggestion is an emergency meeting of
the G20 at the earliest, which probably means the first part
of May. Not a moment should be wasted in preparing a realistic
agenda that measures up to the enormity of the tasks at hand.
To quote the quintessential American, Benjamin Franklin, *“We
must, indeed, all hang together, or most assuredly we shall
all hang separately.”

Roudi Baroudi is CEO of Energy
and Environment Holding,

an independent consultancy
based in Qatar

The Truth About the Trump
Economy
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It is becoming conventional wisdom that US President Donald
Trump will be tough to beat in November, because, whatever
reservations about him voters may have, he has been good for
the American economy. Nothing could be further from the truth.

NEW YORK — As the world’s business elites trek to Davos for
their annual gathering, people should be asking a simple
qguestion: Have they overcome their infatuation with US
President Donald Trump?

Two years ago, a few rare corporate leaders were concerned
about climate change, or upset at Trump’'s misogyny and
bigotry. Most, however, were celebrating the president’s tax
cuts for billionaires and corporations and looking forward to
his efforts to deregulate the economy. That would allow
businesses to pollute the air more, get more Americans hooked
on opioids, entice more children to eat their diabetes-
inducing foods, and engage in the sort of financial
shenanigans that brought on the 2008 crisis.

Today, many corporate bosses are still talking about the
continued GDP growth and record stock prices. But neither GDP
nor the Dow is a good measure of economic performance. Neither
tells us what’'s happening to ordinary citizens’ 1living
standards or anything about sustainability. In fact, US



economic performance over the past four years is Exhibit A in
the indictment against relying on these indicators.

To get a good reading on a country’s economic health, start by
looking at the health of its citizens. If they are happy and
prosperous, they will be healthy and live longer. Among
developed countries, America sits at the bottom in this
regard. US life expectancy, already relatively low, fell in
each of the first two years of Trump’s presidency, and 1in
2017, midlife mortality reached its highest rate since World
War II. This is not a surprise, because no president has
worked harder to make sure that more Americans lack health
insurance. Millions have lost their coverage, and the
uninsured rate has risen, in just two years, from 10.9% to
13.7%.

One reason for declining life expectancy in America is what
Anne Case and Nobel laureate economist Angus Deaton call
deaths of despair, caused by alcohol, drug overdoses, and
suicide. In 2017 (the most recent year for which good data are
available), such deaths stood at almost four times their 1999
level.

The only time I have seen anything like these declines 1in
health — outside of war or epidemics — was when I was chief
economist of the World Bank and found out that mortality and
morbidity data confirmed what our economic indicators
suggested about the dismal state of the post-Soviet Russian
economy.

Trump may be a good president for the top 1% — and especially
for the top 0.1% — but he has not been good for everyone else.
If fully implemented, the 2017 tax cut will result in
tax increases for most households in the second, third, and
fourth income quintiles.

Given tax cuts that disproportionately benefit the ultrarich
and corporations, it should come as no surprise that there



was no significant change in the median US household’s
disposable income between 2017 and 2018 (again, the most
recent year with good data). The lion’s share of the increase
in GDP is also going to those at the top. Real median weekly
earnings are just 2.6% above their level when Trump took
office. And these increases have not offset long periods of
wage stagnation. For example, the median wage of a full-time
male worker (and those with full-time jobs are the lucky ones)
is still more than 3% below what it was 40 years ago. Nor has
there been much progress on reducing racial disparities: in
the third quarter of 2019, median weekly earnings for black
men working full-time were less than three-quarters the level
for white men.5

Making matters worse, the growth that has occurred 1is not
environmentally sustainable — and even less so thanks to the
Trump administration’s gutting of regulations that have passed
stringent cost-benefit analyses. The air will be less
breathable, the water less drinkable, and the planet more
subject to climate change. In fact, losses related to climate
change have already reached new highs in the US, which has
suffered more property damage than any other country -
reaching some 1.5% of GDP in 2017.

The tax cuts were supposed to spur a new wave of investment.
Instead, they triggered an all-time record binge of share
buybacks — some $800 billion in 2018 — by some of America’s
most profitable companies, and led to record peacetime
deficits (almost $1 trillion in fiscal 2019) in a country
supposedly near full employment. And even with weak
investment, the US had to borrow massively abroad: the most
recent data show foreign borrowing at nearly $500 billion a
year, with an increase of more than 10% in America’s net
indebtedness position in one year alone.

Likewise, Trump’s trade wars, for all their sound and fury,
have not reduced the US trade deficit, which was one-quarter
higher in 2018 than it was in 2016. The 2018 goods deficit was



the largest on record. Even the deficit in trade with China
was up almost a quarter from 2016. The US did get a new North
American trade agreement, without the investment agreement
provisions that the Business Roundtable wanted, without the
provisions raising drug prices that the pharmaceutical
companies wanted, and with better labor and environmental
provisions. Trump, a self-proclaimed master deal maker, lost
on almost every front in his negotiations with congressional
Democrats, resulting in a slightly improved trade arrangement.

And despite Trump’s vaunted promises to bring manufacturing
jobs back to the US, the increase in manufacturing employment
is still lower than it was under his predecessor, Barack
Obama, once the post-2008 recovery set in, and is still
markedly below its pre-crisis level. Even the unemployment
rate, at a 50-year 1low, masks economic fragility.
The employment rate for working-age males and females, while
rising, has increased less than during the Obama recovery, and
is still significantly below that of other developed
countries. The pace of job creation is also markedly slower
than it was under Obama.

Again, the low employment rate is not a surprise, not least
because unhealthy people can’t work. Moreover, those on
disability benefits, in prison — the US incarceration rate has
increased more than sixfold since 1970, with some two million
people currently behind bars — or so discouraged that they are
not actively seeking jobs are not counted as “unemployed.”
But, of course, they are not employed. Nor is it a surprise
that a country that doesn’t provide affordable childcare or
guarantee family leave would have lower female employment -
adjusted for population, more than ten percentage points lower
— than other developed countries.

Even judging by GDP, the Trump economy falls short. Last
quarter’s growth was just 2.1%, far less than the 4%, 5%, or
even 6% Trump promised to deliver, and even less than the 2.4%
average of Obama’s second term. That is a remarkably poor



performance considering the stimulus provided by the $1
trillion deficit and ultra-low interest rates. This is not an
accident, or just a matter of bad luck: Trump’'s brand 1is
uncertainty, volatility, and prevarication, whereas trust,
stability, and confidence are essential for growth. So
is equality, according to the International Monetary Fund.

So, Trump deserves failing grades not just on essential tasks
like upholding democracy and preserving our planet. He should
not get a pass on the economy, either.

Putin’s pipelines to power

Over the last year, predictions of serious struggles for
Russian President Vladimir Putin — or even his political
demise — have been increasingly frequent. A recent
article in The Economist, “An awful week for Vladimir Putin,”
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1s just one example. But it is Putin biographer and New York
Times correspondent Steven Lee Myers whose assessment rings
most true: “Putin,” Myers has repeatedly said to me, “always
wins.”

Maybe “always” 1isn’t quite true. Russia’s economy
is expected to grow by only 1% this year, owing to lagging
export diversification, large-scale capital flight, and low
levels of foreign direct investment 1linked to Western
sanctions imposed after the country’s 2014 annexation of
Crimea. As a result, Putin’s approval rating has declined
somewhat from its annexation-fueled high of 83% in July 2014.

But 61% of Russians still rate Putin’s performance positively.
Most democratic leaders can only dream of such favor with the
public. Fewer than 43% of Americans approve of President
Donald Trump, for example. In fact, the same incoherent and
combative US policies toward Europe, China, Turkey, and others
that have contributed to Trump’s unpopularity have fueled
Putin’s popularity, by handing him a series of tactical
victories.

For example, a lack of effective US engagement in Syria has
pushed Turkey into Russia’s arms. In particular, in October
2015, the United States withdrew its Patriot missiles from
southeastern Turkey, which had been deployed after the country
appealed to its NATO allies to guard against missile threats
from neighboring Syria. In 2017, the US offered to sell Turkey
Patriot missiles, but without the underlying technology.

So Turkey reached a multibillion-dollar arms deal with Russia
instead, despite the outrage of its NATO partners. (Beyond
Putin’s approval ratings, America’s self-proclaimed master
deal-maker Trump should envy his Russian counterpart’s
negotiating skills.) In retaliation for Turkey’s decision to
acquire Russian S-400 missile systems, the US has threatened
sanctions and blocked Turkey from obtaining F-35 stealth
fighters, suspending the country’s participation in a program



to build them.

But Turkey knows that it is Russia, not the US, that 1is
shaping the Syria conflict, and will play a leading role in
the country’s potentially lucrative reconstruction effort,
making it a much more desirable partner there. Strengthening
the bilateral relationship further, Putin and Turkish
President Recep Tayyip Erdogan are about to inaugurate the
TurkStream gas pipeline connecting their two countries.

Russia has also launched a massive new gas pipeline project
with China, worth $400 billion over 30 years, and 1is
negotiating another. Here, too, the Trump administration’s
actions — in particular, its bitter (and self-defeating) trade
war against China, which may well continue, despite the two
countries’ recent “phase one” agreement — created a lucrative
opening that Putin was quick to seize.

The pipeline project, according to Putin, takes bilateral
“strategic cooperation in energy to a qualitative new level”
and supports progress toward the goal, set with Chinese
President Xi Jinping, “of taking bilateral trade to $200
billion by 2024" — the year Putin’s “final” presidential term
ends. Perhaps he hopes that the fruits of such engagement will
strengthen his position enough to enable him to remain 1in
power, whether as president or in another position, such as
security chief, endowed with greater powers.

Putin has picked up another gas-related win with regard to
Ukraine, whose national o0il and gas company Naftogaz
just received a $2.9 billion payment from Russia’s Gazprom to
settle a 2017 Stockholm arbitration ruling. The financial
settlement was part of a larger deal between the two
companies: a five-year plan, starting January 1, to ship
Russian gas to Europe through Ukrainian pipelines. Naftogaz
also agreed to drop another lawsuit against Gazprom.

Although fears of being under Putin’s thumb fueled the
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protests that ousted Ukraine’s pro-Russian president, Viktor
Yanukovych, in 2014 — leading directly to Russia’s annexation
of Crimea and Russia-backed separatists’ takeover of eastern
Ukraine — the fear of confronting Russia alone 1is even
greater. And, with Ukraine at the center of Trump’'s just-
concluded impeachment by the US House of Representatives and
upcoming trial in the Senate, the US cannot be considered a
reliable partner.

This doesn’t mean Ukrainian President Volodymyr Zelensky 1is
going to roll over for Russia. He agreed with the Kremlin on
an exchange of 200 prisoners in the ongoing war 1in eastern
Ukraine — the second prisoner exchange this year. The recent
pipeline deal can also be considered a win for Ukraine:
Gazprom had previously insisted on a one-year deal, because it
already has the Nord Stream-1 pipeline, which crosses the
Baltic Sea to Germany, and will soon complete Nord Stream-2.

But Russian negotiators eased their position, perhaps partly
in the hope of easing resistance to the Nord Stream project.
That resistance includes sanctions, included in the 2020 US
defense budget, on companies working on Nord Stream-2, which
the US argues would give Russia too much leverage over
America’s European allies, as well as those working on
TurkStream.

It is not just Russia that wants Nord Stream to work. Germany,
the main recipient of the Russian gas, argues that its energy
policy should be decided in Europe, not the US. When a Swiss
contractor obediently (if reluctantly) suspended its work in
response to the sanctions, the Germans
immediately suggested that they would find another way to
complete the work as soon as possible.

Russian officials echoed this sentiment, noting that Gazprom
has already lined up other companies prepared to take over.
There 1is “nothing to worry about,” claims Prime Minister
Dmitry Medvedev, especially given the gas-transit arrangement



with Ukraine. As in the Middle East and China, Putin knows
that a moment when Europe’s relationship with the US 1is
severely strained is the ideal time to strengthen its
position vis-a-vis its neighbor.

Putin may not have a winning long-term strategy to save
Russia’s economy, but his pipeline politics have led to a
series of impressive foreign-policy victories. This approach
may give him enough prestige to continue his long winning
streak.

Germany tells US to back off
over Russian pipeline

BERLIN — Germany on Thursday warned Washington to mind its own
business after US lawmakers gave initial approval to a bill
that would sanction contractors working on a Russian pipeline
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to Germany.

“European energy policy is decided in Europe, not in the US,”
Foreign Minister Heiko Maas said on Twitter.

“We reject external interference,” he said.

The 9.5 billion euro ($10.6 billion) Nord Stream 2 pipeline
will run under the Baltic Sea and is set to double shipments
of Russian natural gas to Germany.

The German-Russian Chamber of Commerce (AHK) said the pipeline
was important for the energy security of Europe as a whole and
called for retaliatory sanctions against the United States if
the bill passes.

“Europe should respond to sanctions that damage Europe with
counter-sanctions,” said AHK chief Matthias Schepp.

Supporters of the 1,230-kilometer (760-mile) line say it will
be a reliable source of cheap energy but critics warn it could
end up vastly increasing Russia’s political influence 1in
Europe.

The EU joined in criticizing proposed US action.

EU Trade Commissioner Phil Hogan said Brussels “opposes the
imposition of sanctions against any EU companies conducting
legitimate business”.

“The (European) Commission objective has always been to ensure
that Nord Stream operates in a very transparent and in a non-
discriminatory way with the appropriate degree of oversight,”
he said.

Germany’'s Schepp said the sanctions would end up affecting
European companies more than Russia.

Half of the project is financed by Russian gas giant Gazprom,
with the rest covered by its European partners: Germany’s



Wintershall and Uniper, Anglo-Dutch Shell, France’s Engie and
Austria’s OMV.

Despite its own diplomatic tensions with Russia, including
over the murder of a former Chechen rebel in Berlin earlier
this year, Germany has repeatedly defended the long-running
project.

The German economy ministry said it was awaiting the result of
a US Senate vote expected next week on the bill — part of much
wider US defense legislation.

US President Donald Trump has already said he would sign off
on the measures if they are approved.

The bill requires the US State Department to report back
within 60 days with the names of companies and individuals
involved in pipe-laying for Nord Stream 2 and TurkStream,
another pipeline from Russia to Turkey.

The sanctions envisioned by the bill include asset freezes and
revocation of US visas for the contractors.

One major contractor that could be hit by the sanctions 1is
Swiss-based pipeline laying company Allseas, which has been
hired by Gazprom to build the offshore section.

The power of Gazprom and therefore the Russian state is at the
center of concerns about the pipeline in the United States and
in eastern and central Europe.

Europe is Russia’s main customer for natural gas and critics
fear the pipeline, which has an annual capacity of 55 billion
cubic meters, will increase its reliance.

Countries like Ukraine, a major transit country for Russian
gas, also fear they could lose influence.

Russia had hoped to launch the pipeline in late 2019 but the
completion has been delayed by difficulties in obtaining



permits from Denmark.

In October, Copenhagen gave Russia a permit to build a section
of the pipeline on the Danish continental shelf in the Baltic
Sea.

Russian Deputy Prime Minister Dmitry Kozak told reporters last
month that he expected the pipeline to become operational in
mid-2020. — AFP

Gazprom and Ukralne agree on
gas transit, settle 1legal
1ssues

Bloomberg/ Moscow

Gazprom PJSC and Ukraine reached an agreement that will allow
Russian gas to flow to Europe via its neighbour through the
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end of 2024 and settle all of the related legal disputes.
Ukraine’s gas company, Naftogaz PJSC, will organise the
transit of Russian gas through the country, with a booked
pipeline capacity of 65bn cubic meters for 2020 shipments,
Gazprom chief executive officer Alexey Miller said in a
statement yesterday.

In 2021-2024, the booked capacities will reach 40bn cubic
meters a year, he said. The companies also agreed to mull the
possibility of gas transit through 2034, according to a
protocol, signed late Friday evening in Minsk. An extension
for the following 10 years may be on the same terms as the
five-year deal, according to Ukraine’s Energy Ministry.

“The transit via Ukraine will continue and the strategic
nature of the transit was understood by everyone and I believe
it would help us open a new chapter in this relationship,” EU
Commission Vice President Maros Sefcovic told Bloomberg
yesterday.

The bilateral agreement paves the way for the continuation of
Russian gas flows to Europe via Ukraine, which has been the
key transit route for Gazprom even amid the legal spats and
political tensions between the two nations.

It also supports Europe’s energy security as Russia has been
the European Union’s dominant and often cheapest energy
supplier, providing some 37% of the fuel to the region last
year. The current 10-year transit deal between Russia and
Ukraine expires January 1. “There are very precise deadlines
until when everything should happen,” Sefcovic said. “I have
no doubt that everything will go smoothly as of January 1
because there was full understanding of what needs to be
done.”

Russia and Ukraine reached the deal as the US administration
imposed sanctions on Russia’s future subsea gas-export
pipeline, Nord Stream 2. The $11lbn pipeline is just weeks away
from completion, but it has faced criticism from the US, and
it wasn’t immediately clear if the pipeline work can be
completed without the input of AllSeas Group SA, which said it
would halt operations.



Talks to find a deal between Russia and Ukraine intensified in
recent days as the deadline loomed. “To be honest we have done
almost the impossible in three months,” Ukraine’s Energy
Minister Oleksiy Orzhel told reporters in Kiev yesterday.
Under the deal, Gazprom and Ukraine have agreed not to start
any new gas lawsuits against each other and to cancel all
their current legal claims that haven’t been subject to court
rulings, according to Miller. The Russian gas giant will also
pay to Naftogaz $2.9bn awarded by the Stockholm arbitration in
2018.

The sum includes a $2.6bn debt and fines accumulated
thereafter, a spokesman for Gazprom said in a separate
statement. “It is very important that these $3bn in line with
Stockholm arbitration will be paid in cash if we implement all
the package of proposals before year-end,” Orzhel said. At the
same time Ukraine will withdraw its legal claims against the
Russian company.

Last month, Naftogaz filed a lawsuit against Gazprom with a
court of arbitration in Stockholm, asking to revise transit
fees totalling more than $12bn.

Gazprom and the Ukrainian government are also set to sign an
“amicable agreement” on cancelling an antitrust claim that has
reached about $7.4bn, including fines. All the legal issues
should be resolved by December 29, according to the protocol.



