ANALYSIS - TurkStream to
strengthen Turkey’s energy
hub position

With Hungary, Bulgaria and Serbia to depend on
TurkStream, Turkey’s importance to increase 1in
terms of energy security
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The inauguration of the TurkStream natural gas pipeline
project, which will begin carrying natural gas from Russia to
Europe via Turkey on Jan. 8, 2020, is considered a further
step in Turkish and Russian relations in terms of energy.
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The project, which has two lines, each of which has a carrying
capacity of 15.75 billion cubic meters of natural gas, 1is
particularly important for southern European countries. It
will mark the first time that Russian natural gas will reach
Europe via Turkey. The TurkStream project transfers natural
gas directly to Turkey, which the country takes from the West
Line, and it means a new route for European countries. Thus,
Turkey has strengthened its position as a country that
contributes to the energy security of Europe.

Turkey’s energy security increasing

Turkey’'s claim of being an energy hub has been strengthened by
the TurkStream project, which enables the country to directly
take the natural gas coming from the West Line. TurkStream,
which will be operated by a company established by BOTAS and
Gazprom, is an important route for meeting the natural gas
needs of Europe. The project, which increases the mutual
dependency between Ankara and Moscow, positively contributes
to the advancement of cooperation for future relations between
the countries. Thus, TurkStream is significant for revealing
that energy sources strengthen cooperation and ensure economic
benefits rather than causing conflicts.

The West Line, one of the routes coming from Russia, reaches
Turkey by passing through Ukraine and Bulgaria. Political and
economic tensions between Russia and Ukraine sometimes lead to
an interruption of natural gas transmission from the West Line
to Turkey.

This situation poses a great risk for the Turkish economy.
Transmitting the annual 14 billion cubic meters of gas from
the West Line to Turkey over the first line of TurkStream,
without changing terms and conditions of the existing
agreements, means reducing this risk. Thus, gas will be
directly transmitted from Russia to Turkey without the need
for intermediate countries, and the problem of being exposed
to potential interruptions caused by third parties will be



eliminated. As a result, Turkey’s energy security has
increased with this project.

Since the pipelines in Ukraine have reached the end of their
service life, they must be repaired and replaced. Some 20,000
kilometers of a total 33,000 kilometers of transmission
pipelines are more than 33 years old. A major resource 1s
needed to further operate the pipelines which span
approximately 13,000 kilometers and are 11 to 33 years old.
Under these conditions, the fact that Russia acts reluctant
and is willing to invest in other directions except for
maintenance and repair poses another great risk to the
countries that benefit from those pipelines.

Even if the TurkStream project is not carried out, it 1is
understood that the West Line will fail to perform its former
function in the future. Therefore, the problem of a lack of
infrastructure that would arise in the future has been
eliminated with TurkStream.

Impacts on dependency

It is understood that Turkey bought an average of 26.4 billion
cubic meters of natural gas per year from Russia between
2011-2018. The lowest amount was 24 billion cubic meters in
2018. It is seen that the EU countries import an average of
40% natural gas from Russia. This rate increases to 100% in
some EU countries. Turkey continues to take significant steps
to decrease its dependency on Russia. Benefitting more from
renewable energy sources in Turkey has led to a decrease of
the gas rate coming from Russia from around 60% to around 48%
in 2018. Moreover, in case of full usage of the capacity of
natural gas coming from TANAP allocated for Turkey in 2020,
this rate is expected to fall to around 40%.

Turkey consumes an annual average of 50 billion cubic meters
of natural gas and procures 99% of this amount from abroad.
Not depending on one resource, it puts forward strategies



prioritizing diversifying source countries with new pipelines
such as TANAP as well as routes.

Likewise, Turkey, which aims to reach a storage capacity for
around 10 billion cubic meters of natural gas in 2023, has the
technical capacity to procure half of the natural gas it
consumes as LNG (liquefied natural gas). Turkey, which follows
the policy of reducing natural gas usage rates in electricity
generation, increases its standing as a regional actor by
participating in international energy projects. While all
these developments decrease Turkey'’s dependency on Russia, it
increases Russia’s dependency on Turkey compared to the past
with the TurkStream project.

It is understood that the natural gas structure in the Balkans
will change to a certain extent with the arrival of TurkStream
to the region. It is stated that the West Natural Gas Pipeline
will become dysfunctional due to TurkStream. As Hungary,
Bulgaria and Serbia will meet their increasing natural gas
demand with TurkStream, Turkey’s importance will increase in
terms of those countries’ energy security. Also, the BOTAS and
GAZPROM partnership, which will operate the second line that
will reach Europe, means that Turkey will economically benefit
from TurkStream.

US sanctions and possible results

It is claimed that TurkStream does not align with the
strategic goals of the U.S. and the EU’s Third Energy Package
legislation. On the other hand, the U.S. shows that it 1is
against TurkStream with 1its CAATSA (Countering America’s
Adversaries Through Sanctions Act) sanctions. The U.S.
Congress increased its pressure on TurkStream and Nord Stream
2 with the National Defense Authorization Act for Fiscal Year
2020 it passed in December 2019 and by supporting some
sanctions. The implementation of items targeting ships
involved in laying pipes on the seabed in these projects may
be on the agenda in 2020. However, as Turkish firms do not



carry out the sea part of the project, it is not possible to
directly implement U.S. sanctions on Turkey. On the other
hand, since the TurkStream project was initiated earlier than
CAATSA’s enactment, it should not be involved in these
sanctions.

While TurkStream brings Ankara and Moscow closer, it also
presents gains for Turkey concerning Syria and Libya, which
are important issues of foreign policy. The progress and
increase in this cooperation will provide significant
flexibility to Turkey in foreign policy.

On the other hand, transmission of natural gas, which the EU
demands, through Turkey to the EU and the increase of the
amount that is carried by time are seen as a result of this
cooperation. The EU will have to import more natural gas if
Norway’s reserves, which are seen as an insurance due to 1its
closeness to the EU, expire in a short time. While the U.S.’
external natural gas dependence rate was 47% in 2000, this
rate increased to 55% in 2017.

It is foreseen that this rate will increase to around 70% in
2030. For this reason, Turkey stands out as one of the most
reliable routes at the point for meeting the EU’s energy
needs.

Projects such as TurkStream and TANAP have emerged to meet
Europe’s natural gas needs. Increasing the number of these
projects contributes positively especially to security and
economic issues at regional and global levels. New cooperation
with countries close to this geography, such as Turkmenistan,
which has the largest proven natural gas reserve in Central
Asia, may be established. Turkey, which is one of the key
countries that will play an active role in transmitting
Turkmen gas to Europe, can display its playmaker role easier
with the experience it gained through TANAP and TurkStream.
Therefore, it can be said that Turkey’s leadership role in
energy is being strengthened in terms of the realization of



international projects.

*0Opinions expressed in this article are the author’s own and
do not necessarily reflect the editorial policy of Anadolu
Agency.

Gazprom and Ukraine agree on
gas transit, settle 1legal
issues

Bloomberg/ Moscow

Gazprom PJSC and Ukraine reached an agreement that will allow
Russian gas to flow to Europe via its neighbour through the
end of 2024 and settle all of the related legal disputes.

Ukraine’s gas company, Naftogaz PJSC, will organise the
transit of Russian gas through the country, with a booked
pipeline capacity of 65bn cubic meters for 2020 shipments,
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Gazprom chief executive officer Alexey Miller said in a
statement yesterday.

In 2021-2024, the booked capacities will reach 40bn cubic
meters a year, he said. The companies also agreed to mull the
possibility of gas transit through 2034, according to a
protocol, signed late Friday evening in Minsk. An extension
for the following 10 years may be on the same terms as the
five-year deal, according to Ukraine’s Energy Ministry.

“The transit via Ukraine will continue and the strategic
nature of the transit was understood by everyone and I believe
it would help us open a new chapter in this relationship,” EU
Commission Vice President Maros Sefcovic told Bloomberg
yesterday.

The bilateral agreement paves the way for the continuation of
Russian gas flows to Europe via Ukraine, which has been the
key transit route for Gazprom even amid the legal spats and
political tensions between the two nations.

It also supports Europe’s energy security as Russia has been
the European Union’s dominant and often cheapest energy
supplier, providing some 37% of the fuel to the region last
year. The current 10-year transit deal between Russia and
Ukraine expires January 1. “There are very precise deadlines
until when everything should happen,” Sefcovic said. “I have
no doubt that everything will go smoothly as of January 1
because there was full understanding of what needs to be
done.”

Russia and Ukraine reached the deal as the US administration
imposed sanctions on Russia’s future subsea gas-export
pipeline, Nord Stream 2. The $1lbn pipeline is just weeks away
from completion, but it has faced criticism from the US, and
it wasn’t immediately clear if the pipeline work can be
completed without the input of AllSeas Group SA, which said it
would halt operations.

Talks to find a deal between Russia and Ukraine intensified in
recent days as the deadline loomed. “To be honest we have done
almost the impossible in three months,” Ukraine’s Energy
Minister Oleksiy Orzhel told reporters in Kiev yesterday.



Under the deal, Gazprom and Ukraine have agreed not to start
any new gas lawsuits against each other and to cancel all
their current legal claims that haven’t been subject to court
rulings, according to Miller. The Russian gas giant will also
pay to Naftogaz $2.9bn awarded by the Stockholm arbitration in
2018.

The sum includes a $2.6bn debt and fines accumulated
thereafter, a spokesman for Gazprom said in a separate
statement. “It is very important that these $3bn in 1line with
Stockholm arbitration will be paid in cash if we implement all
the package of proposals before year-end,” Orzhel said. At the
same time Ukraine will withdraw its legal claims against the
Russian company.

Last month, Naftogaz filed a lawsuit against Gazprom with a
court of arbitration in Stockholm, asking to revise transit
fees totalling more than $12bn.

Gazprom and the Ukrainian government are also set to sign an
“amicable agreement” on cancelling an antitrust claim that has
reached about $7.4bn, including fines. All the legal issues
should be resolved by December 29, according to the protocol.

A major shipping fuel change
1s coming, and so are higher
prices
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Bloomberg/ London

A defining moment in the history of the oil-refining and
shipping industries is at hand.

In fewer than two weeks, thousands of ships the world over
will be forced to use fuel containing less sulphur in order to
comply with global rules set out by the International Maritime
Organization. Those who don’t could face penalties and even
imprisonment. Ports are deploying drones to — literally -
sniff out wrongdoers. The regulations are having a profound
effect on oil refineries and the cost of seaborne trade looks
set to rise.

What'’s the big deal?

For decades, shipping has been the oil market’s dumping ground
for a pollutant blamed on aggravating human health conditions
including asthma and causing acid rain. That’s because
refineries have struggled to eradicate it when turning crude
into fuels. Even so, when the regulations were mandated back
in October 2016, they came as a shock to many observers who
had expected a later start date. While a panic about getting
ready has subsided, there’s clearly still work to do — as a
slump in the price of non-compliant fuel demonstrates.

“IMO 2020 is the most fundamental and dramatic product



specification change the oil industry has experienced, with an
impact on both shipping and refining,” said Torbjorn
Torngvist, the chief executive officer of Gunvor Group, one of
the world’s largest oil and gas traders. “It has the potential
to change every product and crude differential out there.”

The cost of shipping a twenty-foot box-load of goods from
Latin America to Europe could rise by $26, according to IHS
Markit, a consultancy. A week-long ship cruise could go up by
$130 per cabin, the firm estimates. Add 5 cents onto a crate
of bananas.

It'’s still too early to say exactly who the biggest winners
and losers will be among refineries because there are
thousands of variables that shape their profit — more than 600
grades of crude, and many ways of setting up the plants.

Safety concerns

The shipping industry has been consistent in flagging a safety
concern about the rules. As yet, there’s no single global
standard. The new fuel must simply have certain properties —
including sulphur and other important metrics — that don’t
exceed specified levels.

But the lack of a single global product means refineries can
make a compliant fuel in different ways. It’s thought that
some will essentially be low-sulphur crudes that are carefully
mixed with other oils, for example. Another way of making the
product is to mix the residues from crude that have gone
through what’s known as vacuum processing in a refinery with
other material. These different approaches mean the ships’
chief engineers will need to be vigilant so as to avoid mixing
incompatible fuels.

Proof of the greater risks have emerged in northwest Europe,
where supplies of the new fuel have been found to contain too
much sediment. If such fuel found its way onto ships, it could
potentially clog filters and lead to engine problems.

“We still have concerns over safety and availability of
compliant fuels,” said Guy Platten, secretary general of the
International Chamber of Shipping, an umbrella group for



maritime trade associations. “This is a pressing issue.”

Trade impact

There are already signs that the changeover is having an
impact on maritime logistics.

In Singapore, the world’'s biggest refuelling centre, vessels
have had to wait longer than normal to collect bunker fuel.
Likewise, the government of Gibraltar said that a lack of
refuelling barges has emerged.

“When you consider that 90% of global trade is carried out by
seas, it is very important,” said Robert Hvide Macleod, the
chief executive officer for the management unit of Frontline
Ltd, one of the world’s biggest supertanker owners. “It will
surely be disruptive and create some supply chain bottlenecks
in the early goings and logistics constraints when it comes to
sourcing marine fuels.”

In broad terms, fuel represents shipping’s single biggest
expense and the new types are trading at several hundred
dollars per tonne more than the old variety. So the cost of
seaborne trade could creep up if owners manage to pass on the
higher prices.

“I think we will see its impact on global trade in terms of
waiting days and increased costs,” said Sadan Kaptanoglu,
president of BIMCO, the world’'s largest shipping association.
“There could even be chaos in extreme situations, where fuel
shortages could delay cargo deliveries and non-compliance by
ships ending in port state punishments and court cases.”

Compliance complications

It's important to remember that oil refineries and shipping
companies have spent billions getting ready.

Some ship owners installed scrubbers, units that can cost
several million dollars each and allow carriers to remove
sulphur from fuel as it’s burnt. This enables them to keep
using today’'s cheaper product. Likewise, refineries have
invested in technology to convert sulphur-rich crude into
higher-quality fuels.



For compliant companies, cheating by others is a problem. Yet
there could be non-compliance, at least initially. Industry
estimates are that something like 10%-15% of the fleet won't
comply with the rules at the start.

Not every country in the world signed up to the regulations,
including some large coastal states with significant refining
capacity. Even among those that did, not all look likely to
start with strict enforcement. There’s also a disparity
between what penalties will be imposed from one nation to the
next.

South Africa, which sits on a shipping lane connecting eastern
and western hemispheres, doesn’t yet have the domestic laws in
place to punish non-compliant vessels.

Bottom line

Nevertheless, these rules should work.

Full enforcement may happen more slowly than the IMO and some
in the shipping and refining industries would like. There’s a
big financial incentive to cheat, and an opportunity to do so
on selected trades.

Barring any obvious safety concerns though, the overriding
view of analysts is that there should nonetheless be
substantial compliance.

That means less airborne pollution and be a positive for those
companies that invested in conforming.

“There’s almost certainly never been a simultaneous global
specification change in the oil industry,” said Spencer Welch,
oil markets and downstream director at IHS Markit. “For the
whole world to change specification of a product on the same
day is almost unheard of.”
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Russia says new crude-only
Opec+ target isn’t a loophole

Bloomberg/ Vienna

The exclusion of a light oil called condensate from Russia’s
output target under the Opec+ deal is not a loophole, but a
way to bring the country in line with the rest of group, said
Energy Minister Alexander Novak.

At Friday'’s meeting of the Organization of Petroleum Exporting
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Countries and 1its allies in Vienna, Russia was given
permission to exclude the liquid hydrocarbon that condenses
out of natural gas from its production target. The change
brings Russia’s November oil output in line with its pledged
cut, where previously it had fallen short.

Novak denied the decision was a loophole that would give
Russia an opportunity to pump more oil and still claim
compliance with the Opec+ deal because the oil nation’s
statistics don’t publish separate crude and condensate
volumes.

“We have a very precise way to calculate our crude oil and
condensate output field by field, crude variety by crude
variety,” Novak said in an interview with Bloomberg TV in the
Austrian capital. “It is impossible to create a loophole.”
Russia has every means to reflect the breakdown in its data
and will be transparent about the oil production levels with
Opec, analysts and media, Novak said. The country reached an
agreement with Opec on feeding data from its computerised oil-
tracking system to the agencies monitoring the group’s output,
he said.

Russia, one of the architects of the Opec+ deal, has
consistently failed to comply with its pledged output cut this
year. Last month, Novak said one of the key hindrances was
rising production of condensate from new natural gas fields.
The nation includes condensate in the total oil production
volumes, while its Opec partners do not.

At the Vienna meeting, Opec+ agreed to reduce its output
target by 500,000 barrels a day in the first quarter.

Russia’s cuts target will be deepened by about 70,000 barrels
a day, bringing its total obligation for crude-only supply
curbs to some 300,000 barrels a day.

The new rules on condensate will help Russia achieve full
compliance with its pledges, Novak said. Already in November,
if condensate had been excluded, Russia’'s crude-only daily
cuts reached some 232,000 barrels, more than required under
the Opec+ deal, Novak said.

The nation is determined to deliver the pledged cuts in full



in the first quarter, even as low winter temperatures in
Siberia, Russia’s main oil region, make supply reductions
difficult, Novak said.

OPEC gearing up for deeper
oil cuts, Russia yet to agree

* Iraq says key members support deeper cuts
* Riyadh needs higher prices to support Aramco IPO

* 0il glut looming without cuts as U.S., Brazil, Norway pump
more

By Bozorgmehr Sharafedin, Alex Lawler and Olesya Astakhova
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VIENNA, Dec 4 (Reuters) — OPEC is gearing up to deepen
production cuts later this week but still needs to agree with
allies such as Russia over details of a deal to support oil
prices and head off a looming oil glut next year.

The Organization of the Petroleum Exporting Countries (OPEC)
meets on Thursday in Vienna followed by a meeting with Russia
and others, a grouping known as OPEC+, on Friday.

OPEC+ has been curbing output since 2017 to counter oversupply
as a result of booming output in the United States, which has
become the world’s biggest producer and is not taking part in
cuts.

Next year, rising production in non-0PEC countries such as
Brazil and Norway threaten to add to the glut.

OPEC’'s actions have repeatedly angered U.S. President Donald
Trump, who demanded OPEC’s de facto leader Saudi Arabia bring
0il prices down if it wants Washington’s to provide Riyadh
with military support against arch-rival Iran.

In the past few months Trump has remained silent on OPEC but
he faces re-election in November next year when the issue of
gasoline prices 1is likely to become a hot political topic
again.

Washington’s ongoing trade dispute with China has also clouded
the economic and therefore oil demand outlook for 2020.

OPEC’s second largest oil producer Iraq said on Tuesday key
members supported deepening cuts for OPEC+ from the current
level of 1.2 million barrels per day, or 1.2% of global
demand.

“My understanding is that they (Saudis) do (prefer it),” Iraqi
0il Minister Thamer Ghadhban told reporters in Vienna.



DEEPER CUTS AND COMPLIANCE

Saudi Arabia needs higher oil prices to support its budget
revenue and the pending share sale of state-owned oil giant
Saudi Aramco with pricing expected on Thursday.

OPEC’s actions have supported oil prices at around $50-$75 per
barrel over the past year and on Wednesday they traded at $61
per barrel.

Iragq’s Ghadhban said new cuts could be expanded to 1.6 million
bpd while OPEC sources have also said Riyadh was pressing
fellow members Iraq and Nigeria to improve their compliance
with quotas, which could provide an additional reduction of up
to 400,000 bpd.

Non-OPEC Russia has yet to agree to extend or deepen cuts from
its current pledge of 228,000 bpd as its companies are arguing
they are finding it tough to reduce output during winter
months due to very low temperatures.

Russian Energy Minister Alexander Novak said on Tuesday that
Moscow had yet to finalise its position: “Let’s wait ..But I
think the meeting, as usual, will be of a constructive
nature.”

A source familiar with the Russian thinking told Reuters that
Moscow would “most likely” reach a consensus with OPEC this
week and just needed to iron out a few outstanding issues.

One sticking point for Russia this time is how its output 1is
measured — it includes gas condensate in its figures, while
other producers do not.




Full text of Turkey-Libya
maritime agreement revealed

Nordic Monitor has obtained a copy of a recent maritime
agreement between Turkey and Libya that determines the
Turkish-Libyan continental shelf and exclusive economic zone
coordinates.

The agreement, officially titled “Memorandum of Understanding
Between Turkey and Libya on Delimitation of the Maritime
Jurisdiction Areas in the Mediterranean,” has been the subject
of criticism, especially by countries such as Egypt, Greece
and Cyprus in the Mediterranean region.

The agreement states that both Turkey and Libya have
determined a precise and equitable delimitation of their
respective maritime areas in the Mediterranean in which the
parties exercise sovereignty and sovereign rights and/or
jurisdiction in accordance with the applicable rules of
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international 1law, taking into account all relevant
circumstances.

It refers to achieving equitable and mutually acceptable
solutions to the above-mentioned issues through constructive
negotiations and in the spirit of good and friendly relations
and says that the memorandum of understanding will contribute
to the strengthening of relations and encourage further
cooperation between the parties in the interest of the two
brotherly countries.

The agreement, which was signed in Istanbul on November 27,
2019, includes the following provisions:

According to Article 1, the parties have agreed on these
boundaries:

“The boundaries of the Continental Shelf and the Exclusive
Economic Zone in the Mediterranean between the Republic of
Turkey and the Government of National Accord-State of Libya
begins at “Point A” (34° 16" 13.720”"N -026° 19" 11.640"E) and
ends at the Point B (34° 09" 07.9°N -026° 39" 06.3"E).

“The boundaries of the Continental Shelf and the Exclusive
Economic Zone determined in ARTICLE I, paragraph 1 of this
Memorandum of Understanding are shown on the Maritime Chart
INT 308 (Data Source: BA Chart Edition 1992), scale 1: 1 102
000 (Annex 1 ). The coordinates are shown in the chart at
Annex 1 in its coordinate system. The geographical coordinates
referred to in ARTICLE I of this Memorandum of Understanding
are expressed in terms of the World Geodetic System 1984
(WGS'84) .

“Base points coordinates that are used to determine the
equidistance line are shown in Annex.”

libya MOU
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IEA sees calm global o1l
market 1in 2020 as new
supplies soar

Efu r v

e e

Bloomberg/ London

Global oil markets are likely to remain “calm” next year as
soaring production outside Opec and high inventories Kkeep
consumers comfortably supplied, the International Energy
Agency said.

Supplies outside Opec — driven by the US, Brazil, Norway and
Guyana — will increase by 2.3mn barrels a day in 2020, almost
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twice the expansion in world oil demand, the agency said in
its monthly report. The growth estimate is about 100,000
barrels a day higher than last month.

0il prices have remained steady near $60 a barrel in London
for several months. US sanctions on Iran’s exports and
political unrest in Venezuela and Iraq have also had limited
impact.

“The calmness is supported by a well-supplied market and high
inventories,” said the Paris-based agency, which advises most
major economies on energy policy. “This may continue into 2020
because non-Opec countries will grow their production”
significantly.

As a result, the Organization of Petroleum Exporting Countries
— which has cut production this year to prevent a surplus — is
currently pumping about 1.7mn barrels a day more than will be
needed in the first half of next year, the report showed.

Opec and its partners will meet on December 5 to 6 to consider
next year'’s output levels, though they’ve so far indicated
little desire to make the deeper cuts that would be needed to
avert a new oversupply. The outlook for global economic growth
remains precarious, pressured by the ongoing trade dispute
between the US and China.

“The hefty supply cushion that is likely to build up during
the first half of next year will offer cold comfort to Opec+
ministers gathering in Vienna at the start of next month,” the
IEA said. “However, a continuously well-supplied market will
lend support to a fragile global economy.”

0il inventories in developed nations accumulated by about 9mn
barrels during the third quarter, even as Opec deliberately
restrained output.

Another reason for the market’s torpor has been “sluggish”
processing of crude oil by refiners, whose intake will drop
this year for the first time since the financial crisis of
2009, according to the report. However, the decline is a very
modest 90,000 barrels a day.

In the short term, the market ought to pick up as global oil
demand growth accelerates. Low oil prices and robust US demand



for petrochemicals will spur worldwide consumption to expand
by 1.9mn barrels a day year-on-year in the fourth quarter,
more than four times the rate observed in the second, the
agency said.

The calmness the IEA sees resuming next year fits with its
expectations for the long term, outlined in its annual World
Energy Outlook earlier this week. That report anticipates that
increasingly efficient car engines and the adoption of
electric vehicles will cause world oil demand to plateau
around 2030.
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Blue Economy 1is Essential for
A1l of the Euro-Mediterranean
Nations

ATHENS: (Agencies) No single factor is more important to
cross-border cooperation than the rule of law, a leading
energy policy expert told this week’s EU-Arab World Summit in
Athens.
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Greek Prime Minister H.E. Mr. Kyriakos Mitsotakis greeting Energy expert Mr. Roudi Baroudi at the 4th

EU Arab-World Summit in Athens, October 2019

Several high-profile speakers addressed opening-day sessions
on Tuesday, including Greek Prime Minister Kyriakos Kyriakos
Mitsotakis, Cypriot President Nicos Anastasiades, former
French Prime Minister Francois Fillon, and former Italian
Prime Minister Massimo D’Alema. Most of these dealt in broad
strokes with topics of mutual EU/Arab interest such as
economic challenges, the immigration crisis, and shared
interests in the Mediterranean’s rapidly expanding oil and gas
industry.

On Wednesday, speakers delved more deeply into specific
issues, among them Greece’s Deputy Minister for Energy and the
Environment, Gerassimos Thomas, who focused on the
geopolitical relationship(s) among undersea gas resources,
liquified natural gas (LMG) activities, the delivery of East
Med resources to Europe, and associated concerns about



environmental impacts.

This and other in-depth talks prompted Roudi Baroudi, CEO of
Doha-based independent consultancy Emergy and Environment
Holding, to remark that with such a complex web of factors at
play among so many countries, the only logical approach was to
ensure that any and all stakeholders willingly submit to the
same rules.

Mr. Roudi Baroudi with H.E. Mr. Massimo D’Alema, former Prime Minister of Italy

“In order to fully appreciate and safely exploit all of the
advantages offered by well-managed maritime resource, there
can be no substitute for common rules and standards,” Baroudi
told attendees and journalists on the sidelines of the summit.
“This blue economy could be a game-changer for countries all
around the Mediterranean and even further afield.”

Baroudi, a 40-year veteran of the energy business who has
helped shape both public and private policies on several
continents, said that “the best, the cheapest, and the easiest
way” to ensure timely and sustainable development for all



players to honor their obligations under international law.

“If these countries just do their basic duty under the United
Nations Charter, which is to seek the peaceful resolution of
disputes, we’'ll already be halfway there,” Baroudi said. “If
they also make policy decisions based on the principles of
Euro-Med partnership, then everyone wins.”

Baroudi also mentioned that the EU, for instance, has a clear
interest in promoting full Maritime demarcation, not just
because it would remove uncertainties affecting its southern
members, but also because it would open up new opportunities
for the Euro-Mediterranean Partnership by continuing dialogue,
reducing frictions and strengthening business ties.

Former Prime Minister of France, Francois Fillon and Energy expert Roudi Baroudi in discussions during

the 4th EU-Arab World Summit in Athens, October 2019

“The peoples of the Mediterranean deserve the chance at
affluence that new oil and gas revenues would provide. They



deserve the modern schools, hospitals, roads, and other
infrastructure that would reinvigorate their economies,
eliminate poverty, and reduce inequality .”

Baroudi concluded that it is very important to increase public
awareness of the Maritime domain for the blue economy to
really take hold all of the Euro Mediterranean Nations enjoy
and to integrate fair, diplomatic, political, legal and
scientific dimensions/approaches.



