We need a regional agreement
for the Strait of Hormuz

A governing arrangement for the strait can and must be
developed based on law and fact.

The announcement of a ceasefire by United States President
Donald Trump on Tuesday has brought some relief to the Gulf
region, seafarers and the energy markets. Iran has agreed to
open the Strait of Hormuz for commercial traffic as long as
vessels coordinate movements with its authorities.

Irrespective of what happens next — whether a durable peace
deal is negotiated or hostilities resume — the global misery
caused by Iran’s closure of the strait demonstrates a clear
need for long-term solutions that are solidly rooted both in
law and in fact.

No one has a greater stake in such solutions than Iran and its
Arab neighbours. They all use the strait to reach customers
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worldwide and to feed their own people. Now, they will have
not only to repair wartime damage, but also to restore
international confidence in the world’s most critical
waterway.

An international legal framework

Fortunately, for all concerned, the would-be participants in
this diplomatic exercise will find that much of the work has
already been done. Since its foundation in 1945, the United
Nations has led a series of processes aimed at reducing the
scope for conflict between nations, and few of these have been
more significant than the UN Convention on the Law of the Sea.

The International Maritime Organization (IMO), the 1958
Convention on the Territorial Sea and the Contiguous Zone, the
1969 Vienna Convention on the Law of the Treaties, and the
1982 United Nations Convention on the Law of the Sea (UNCLOS)
all provide a legal framework for marine and maritime
activities, including the rules and the science required to
delimit fair and equitable borders at sea.

They also set out rules governing transit passage through
straits, stating that “all ships and aircraft enjoy the right
of transit passage, which shall not be impeded”, and no
exceptions apply to the Strait of Hormuz.

Although these treaties and conventions do not resolve all
territorial or sovereignty 1issues, a process left to duly
formed international courts and tribunals, their legal and
scientific standards have largely been accepted as part of
customary international law by those same courts.

There is more. Under the international law of treaties, as
codified in the Vienna Convention on the Law of Treaties, a
country (such as Iran) that has signed but not ratified a
treaty is nonetheless obligated to “refrain from acts that
would defeat the object and purpose of a treaty that it has



signed pending the ratification process”.

This rule is also generally considered as declaratory, meaning
that it is also binding on any country that has signed but not
ratified the Vienna Convention itself (absent its consistent
objection).

No ‘right’ to close the strait

Traffic in the strait is regulated by a Traffic Separation
Scheme (TSS) established by the IMO. The TSS in the Strait of
Hormuz comprises a separation zone and two traffic lanes for,
respectively, westbound and eastbound traffic in the strait.

These special sea lanes are mandatory for merchant vessels
transiting the strait. Iran and Oman, which 1lie on the
northern and southern coasts of the strait, respectively, are
both IMO member states and, as such, must respect the IMO-
mandated shipping lanes in the Hormuz passage.

This area within the Strait of Hormuz (north of the Musandam
Peninsula), including the mandatory TSS shipping lanes
(depicted in the map below), lies entirely in the territorial
waters of Oman, as established through the maritime boundary
line agreed in the Iran-Oman treaty of July 25, 1974.
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Given that Oman has signed and ratified the UNCLOS, its free
transit passage regime applies to its waters and any user
state that has ratified the UNCLOS. In this sense, Iran has no
jurisdiction over this area in the Strait of Hormuz, as an IMO
member state that has signed but not ratified the UNCLOS.

The western end of the strait, where it opens up to traffic
inside the Gulf, includes special shipping lanes subject to a
mandatory TSS established by the IMO, which are divided into
inbound (north) and outbound (south) lanes. Both of these
lanes, which are separated by islands, are situated partly in
what Iran claims as it waters and partly in undelimited waters
disputed between Iran and the United Arab Emirates, as per the
Iran-UAE continental shelf agreement of August 31, 1974.

The area used for international shipping lies near the
disputed islands Abu Musa and the Greater and Lesser Tunbs.
None of this removes or diminishes Iran’s obligation to
refrain from interfering or threatening to interfere with



those IMO shipping lanes.

The imposition of levies by a state bordering an international
strait on vessels passing through it would be incompatible
(even illegal) with both the “transit passage” regime under
UNCLOS and the “innocent passage” regime under customary
international law.

Moving forward

The significance of energy transit choke points through narrow
channels cannot be overstated. As one-half of the world’s
crude oil supply relies on maritime transportation, protecting
the free flow of o0il and gas through maritime shipping routes
is crucial for global energy price stability and security.

There is an wurgent need for durable solutions which
necessitate immediate dialogue and diplomacy. As the symbol of
the current rules-based order, the United Nations should play
a central role in resolving the current situation. Whatever
format this process assumes, it should be based on existing
international legal provisions and should uphold the rights of
all states involved.

The potential gains and benefits of resolving this situation
far outweigh any “achievements” perceived in the ongoing
disruption of the free passage in the Strait of Hormuz. We all
need peace.

The views expressed in this article are the author’s own and
do not necessarily reflect Al Jazeera’s editorial stance.

Roudi Baroudi
Roudi Baroudi is the auditor of several books about maritime
boundaries and has worked in the international energy business
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since the 1970s. He currently serves as CEO of Energy and
Environment Holding, an independent consultancy based in Doha.

Open Letter to H.E. Antdnio
Guterres, Secretary-General
of the United Nations

By Roudi Baroudi

Dear Secretary-General Guterres,

I write to thank you for your efforts to bring about a
ceasefire in the current conflict pitting the United States
and Israel against Iran, to applaud your calls for civilians
to be protected, and to urge you in the strongest possible
terms to expand and intensify these efforts with all of the
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tools at your disposal.

People are already dying in countries that have little or
nothing to do with the conflict, devastating socioeconomic
consequences are spreading around the globe, and conditions
can only get worse if current trends continue.

It was inevitable that any prolonged hostilities so close to
the Strait of Hormuz would cause energy prices to go up, at
least temporarily, because insurance rates would rise at the
increased risk of an errant missile or two hitting a
supertanker. But that is not what has happened here. Instead,
just three weeks into the fighting, the strait is effectively
closed to shipping, and global markets for oil and gas are
undergoing the worst supply disruption in history. Prices are
up sharply, and it will be months or even years before they
return to previous levels.

The rapid escalation of the situation has not been due to
chance; rather, it is because Iran threatened to directly
target shipping in the strait, and several vessels have come
under deliberate fire from its forces. These are risks to
which most shipping companies will not subject their crews and
hulls under any circumstances, not least when the cargo 1is
something as volatile as oil or liquified natural gas (LNG).

Ergo, the strait is closed, meaning that roughly one-fifth of
the world’s o0il and LNG can no longer reach market, and
therefore that two pillars of global economic stability -
affordable transport and affordable electricity — are becoming
increasingly brittle. In addition, significant percentages of
the global trade in other key commodities, 1including
fertilizers, aluminum, helium, polymers, and various forms of
chemical feedstock. These are essential to myriad industries
everywhere, and to the jobs they provide, everything from
agriculture, construction, pharmaceuticals, and food
processing to clothing, footwear, heavy industry, and the
latest digital technologies.



Even these obstacles could have been overcome, provided the
disruption did not persist for too long. And indeed, early
releases of strategic oil reserves by the United States (172
million barrels) and members of the International Energy
Agency (400 million barrels) initially helped to calm markets
when they were announced. This effect soon began to wear off,
however, when markets realized that those releases amount to
only about a month of usual Hormuz traffic. The United States
then found two other cards to play by temporarily “de-
sanctioning” Russian oil and an estimated 140 million barrels
of Iranian crude currently held in floating storage, helping
to alleviate the supply gap and reducing upward pressure on
prices.

Sadly, we are beyond that point as well. After Israel attacked
Iranian infrastructure associated with the latter’s South Pars
gasfield (part of the world’s single largest field and shared
with Qatar), Iran’s response was not just to attack Israel’s
largest refinery: it also lashed out at energy production and
export facilities in several of its Arab neighbors.
Refineries, LNG plants, and other assets have now been damaged
or destroyed in all six member-states of the Gulf Cooperation
Council, which groups Bahrain, Kuwait, Oman, Qatar, Saudi
Arabia, and the United Arab Emirates.

I stress here that each of the GCC states is also a full
member of the United Nations, and several of them count among
the world’'s most prolific providers of relief and development
assistance, both via UN bodies and through their respective
overseas development agencies.



This loss of production capacity constitutes an exponential
worsening of the situation, for even if Hormuz were to reopen
tomorrow, there is no way to fully compensate for the oil,
gas, and other products that have been taken off the market.
Delay alone is costly and disruptive, but the destruction of
production capacity constitutes a massive step-change because
much of it simply cannot be replaced any time soon.

In some cases, repairs may take weeks or months, but others
entail more lasting impacts. QatarEnergy says the damage at
Ras Laffan, for example, has taken 17% of Qatar’s national LNG
capacity offline — and that it will take two or three years to
repair. Qatar is the world’s leading exporter of that product,
so a long period of elevated gas prices 1is unavoidable. Of
course, several countries have new LNG capacity at various
stages of design or construction, including Qatar itself, plus
the US, Australia, and Canada. These will help, of course, but
not with the current price surge, and even when they do come
online, much of their output will already be accounted for.

Mr. Secretary-General,

As catastrophic as these setbacks are, they pale in comparison
to what awaits billions of people if current trends continue.

First, consider the GCC countries themselves. They did not ask
for this war, several of them expended considerable diplomatic
effort trying to prevent it, and yet they are incurring
enormous physical and economic damage, not to mention the
lives and livelihoods lost. Much of the focus has been on what
is no longer coming out of the Gulf, but the GCC states also



have to worry what is no longer coming in: this includes most
of their food and other essential products, and virtually all
of their <cars, computers, televisions, and industrial
machinery. Of course they can arrange alternative delivery
routes, but that will impose significantly higher costs for
virtually everything — a burden that will be particularly
onerous for the millions of migrant laborers who live in the
GCC countries.

These same countries have shown remarkable restraint (thus
far) by not retaliating for Iranian missile and drone strikes,
but the recent meeting of Arab foreign ministers in Riyadh
signaled that this patience is not infinite. These countries
cannot be expected to remain on the receiving end of so much
underserved devastation without responding in kind, and if and
when that happens, the global supply crisis is liable to get
even worse.

I stress here that the vast majority of all countries also are
members of the United Nations, and many of them are likewise
generous contributors to the UN and the developing world. Even
many of the poorer ones have made enormous sacrifices in the
name of international peace and security, often by sending
their troops to act as peacekeepers in some of the world’s
most dangerous hotspots.

The interests of all 193 UN member-states are at stake in this
war, and most them are looking to the UN for help, guidance,
and leadership.

Mr. Secretary-General,



The United Nations is the most important institution in the
world today, even and perhaps especially because it has become
so fashionable to denigrate it, and because some governments
seek to undermine it at every turn. Above all else, the UN was
established to prevent war when it can, and to alleviate the
resulting human suffering when it cannot. Its ability to do
either of these things is being sorely tested these days,
particularly since many governments view the rules of the
international system as hindrances to be bulldozed or ignored.

Like all supporters of a rules-based order, I recognize that
the realities of great-power politics sometimes make it
impossible for the UN to impose solutions consistent with both
international law and the often nebulous but always noble
notion of collective security. But now 1is no time to accept
failure, not when we know that the effects of the current war
are going to reach into so many homes around the word, and
that this will take place by design.

The United Nations still has options because its remit
includes the day-to-day handling of incidents, joint
activities, and other interactions that take place between
member-states. As such, it is the custodian of several
specialized agencies and treaties relating to various aspects
of maritime law in peace- and wartime alike, including the
International Maritime Organization (IMO) established in 1948,
the 1969 Vienna Convention on the Law of Treaties, and the
1982 UN Convention on the Law of the Sea (UNCLOS).

These agencies regulate and otherwise provide a level playing
field for all manner of international interactions, and their



responsibilities are not suspended during wartime. On the
contrary, the UN's work is never more vital than after the
shooting starts, especially when the intended targets of the
war's negative impacts include everyone, everywhere.

The duty to protect civilians during armed conflict is a
universal and overriding one, and while many belligerents harm
civilians and their interests by accident, Iran’s actions
deliberately target the welfare of civilians around the world.
The United Nations is the ultimate forum for the resolution of
disputes great and small, and even when governments choose to
ignore it, the UN remains bound by its Charter to seek peace
and security.

Most importantly, never stop reminding the belligerents of
their obligations under the UN Charter, particularly when they
fail to live up to them. Call out Iran for inter alia, having
illegally interfered in the innocent transit of civilian
shipping, which is specifically protected within straits, even
in wartime, by IMO & UNCLOS — and therefore for weaponizing
energy and turning it on the whole world.

Diplomacy takes place on multiple levels, from public
statements and backchannel communications to purely procedural
exchanges and informal trust-building exercises. In the
current circumstances, given how many people are being
affected, no stone can be left unturned in convincing Iran to
stop choking out the global economy, or in convincing its
opponents to cease fire.



Finally, I would note that when the belligerents are unwilling
to consider dialogue or other alternatives to conflict, that
is precisely when the good offices and moral authority of the
United Nations are needed most. Now 1is no time to let them
fight it out, not when the welfare of billions of people is at
stake.

Sincerely,

Roudi Baroudi
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Qatar warns war will force
Gulf to stop energy exports
‘within days’

Brent crude tops $90 after gas producer says it will take
‘weeks to months’ to restore deliveries

Qatar’s energy minister has warned that war in the Middle East
could “bring down the economies of the world”, predicting that
all Gulf energy exporters would shut down production within
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days and drive oil to $150 a barrel. Saad al-Kaabi told the FT
that even if the war ended immediately it would take Qatar
“weeks to months” to return to a normal cycle of deliveries
following an Iranian drone strike at its largest liquefied
natural gas plant. Qatar, the world’s second-largest producer
of LNG, was forced to declare force majeure this week after
the strike at its Ras Laffan plant. While Qatar only exports a
small proportion of its gas to Europe, the energy minister
said the continent would feel significant pain as Asian buyers
outbid Europeans for whatever gas is available on the market,
and as other Gulf countries find themselves unable to meet
their contractual obligations. “Everybody that has not called
for force majeure we expect will do so in the next few days
that this continues. All exporters in the Gulf region will
have to call force majeure,” Kaabi said. “If they don’'t, they
are at some point going to pay the liability for that legally,
and that’s their choice.” Kaabi’'s comments reflect rising
concern in the Gulf about the economic repercussions of the US
and Israel’s war with Iran, which has wreaked havoc across the
oil-rich region. Brent crude rose 5.5 per cent to $90.13 a
barrel on Friday following the publication of this article,
the highest level since the start of the conflict. European
gas prices gained 5 per cent, but were still below this week’s
peak. “This will bring down the economies of the world,” Kaabi
said. “If this war continues for a few weeks, GDP growth
around the world will be impacted. Everybody’s energy price 1is
going to go higher. There will be shortages of some products
and there will be a chain reaction of factories that cannot
supply.” He said while there had been no damage to Qatar’s
offshore operations, the aftermath onshore was still being
reviewed. “We don’t yet know the extent of the damage, as it
is currently still being assessed. It is not clear yet how
long it will take to repair,” he said.

Qatar’s $30bn development to increase production capacity at
its vast North Field gasfield from 77mn to 126mn tonnes a year
by 2027 would also be delayed, he added. The first production



was to begin in the third quarter of this year. “It will delay
all our expansion plans for sure,” Kaabi said. “If we come
back in a week, perhaps the effect is minimal; if it’s a month
or two, it is different.” Saudi Arabia and the UAE both have
pipelines that can redirect a portion of their oil exports to
be loaded at ports outside the Strait, but significant
production volumes remain trapped. He forecast that crude
prices could soar to $150 a barrel in two to three weeks if
tankers and other merchant vessels were unable to pass through
the Strait of Hormuz, a key maritime trade route through which
a fifth of the world’s o0il and gas passes. He predicted that
gas prices would rise to $40 per million British thermal units
(€117 per MWh) — almost four times the level they were before
the war began. He added that the impact of the disruption of
maritime trade through the strait would reverberate far beyond
energy markets and hit multiple industries as the region
produces much of the world’s petrochemicals and fertiliser
feedstocks. Traffic through the waterway has slowed to a halt
since the US and Israel launched their attack on Iran on
Saturday. At least 10 ships have been hit, insurance premiums
have soared and shipping owners have been unwilling to risk
their vessels and crews. US President Donald Trump and Israeli
officials have warned that the war could last weeks as they
seek to destroy the Islamic regime. Trump said this week that
the US navy will escort ships through the strait and has
offered to provide additional insurance to shipping companies.
But Kaabi said it would still be unsafe for vessels to pass
through the strait, which 1is just 24 miles wide at 1its
narrowest point and traces the Iranian coastline, as long as
the war was ongoing. “The way that we are seeing the attacks,
bringing ships into the strait . . . it’s too dangerous. It'’s
too close to the shore to bring ships in. It will be difficult
to convince ships to go in,” he said. “Most of the ship owners
will see that they become a bigger target because they’re
[Iran] targeting the military ships.” Kaabi added: “In
addition to energy, there will be a halt on all other trade in
between the [Gulf] and the world, which will have a



significant effect on the economies of the [Gulf] and all the
trading partners around the world.” Qatar, which hosts the
biggest American military base in the region, has
traditionally had good relations with Iran. But the Islamic
republic has fired multiple barrages of missiles and drones at
it and other Gulf states as Tehran sought to raise the stakes
for the US by targeting energy facilities, airports, American
bases and embassies.

Kaabi, who is also chief executive of QatarEnergy, said the
company had no choice but to declare force majeure after Ras
Laffan was hit in an Iranian drone attack on Monday. He cited
safety reasons, adding that the company’s offshore facilities
were also facing the threat of attack, although they were not
damaged. “We were actually informed by our military that there
is an imminent threat on the facilities offshore. So we shut
down operations safely, as safely as we can, and we mobilised
around 9,000 people in 24 hours and brought them back,” he
said. “When we have our people in danger and we’'re actually
being hit in a military zone and we can’t work anymore, and we
can’t put our people in harm’s way, we have to declare force
majeure.” Production in Qatar will not restart until there 1is
a complete cessation of hostilities, he said. “So the signal
is when our military says there is a complete stop of
hostilities and we are not being attacked anymore,” Kaabi
said. “We are not going to put our people in harm’s way.”

After the restart, he predicted huge logistical issues on top
of the restoration of the machinery that cools and compresses
gas into liquid that can be shipped. “Our ships are all over
the place,” he said, adding that only six or seven out of
Qatar’s fleet of 128 tankers were at hand. “Each ship takes a
day or two and you can load six or seven at a time,” he added,
explaining the 1length of time it would take to restore
normality. He rejected the idea that Qatar’s decision to
invoke force majeure and miss shipments would damage the
country’s long-cherished reputation as the most reliable



supplier of LNG. “We don’t think anybody would dare to come to
us and say we are not reliable because you were being bombed
and you did not deliver,” he said. Even if it wanted to, Qatar
was unable to find gas in the market to make good the lost
deliveries to its clients, he said. “Let’s assume you want to
buy 77 million and deliver it to customers, there is no 77
million tonnes lying around for you to buy.”

https://www.ft.com/content/bel22b17-e667-478d-bel9-89d605e978e
a
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Hormuz: No one has the right
to choke out the global
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The past few days have served up multiple reminders of why

armed conflict is almost never a good option, let alone the
best one: war 1is dangerous, expensive, and unpredictable,
making it the last resort for prudent leaders.

The entire region 1s on edge, with Iran seeking to
internationalize the conflict so that other states will put
pressure on the United States and Israel to halt their air and
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missile offensive. We are now on the precipice, however, of
developments whose impacts will effect virtually everyone,
everywhere.

I refer, or course, to the Strait of Hormuz, the narrow,
shallow, and uniquely vital waterway that connects the Gulf to
the open seas and haunts the dreams of risk analysts
everywhere.

About a fifth of the world’s o0il — worth more than half a
trillion dollars annually — transits this passage, and while
Saudi Arabia and the United Arab Emirates have pipelines that
avoid the strait, they can’t handle nearly the same volumes.
In addition, approximately the same share of the world’s
liquefied natural gas passes through the same corridor, most
of it Qatari LNG outbound for Asia. For good measure, Hormuz
is also the route by which some 200 million people, including
most of the six-nation Gulf Cooperation Council (GCC), receive
most of their food and other imports.

For decades, the Iranian government has claimed the right,
boasted the ability, and vowed the willingness to close this
waterway in response to various forms of military or other
pressure from the US. Then as now, its reasoning has been both
subtle and brutal.

Outwardly, Iranian officials have denied targeting GCC and
other states with missiles and drones, insisting that their
forces were aiming instead at US military assets on their
soil, even though most of these countries have not allowed
their airspace to be used for the US/Israeli offensive. Even
if it were true, the Iranian interpretation would certainly be
a distinction without a difference for those mourning lost



loved ones, but there have now been countless attacks drone
and missile attacks on homes and residential buildings, port
facilities, oil and gas infrastructure and other civilian
targets in several GCC countries. Either way, the Iranians
seem to have calculated that inflicting some degree of pain on
their neighbors will cause more voices — in this case from
within US-allied countries — to demand an end to the war.

A similar arithmetic makes Hormuz the world’s ultimate choke
point. The mere possibility of lasting disruption there has
caused energy prices to rise on countless occasions, including
the current crisis, and an actual closure for any length of
time would be highly corrosive to the global economy. And
since energy prices get baked into virtually everything else,
the pain would be felt virtually everywhere.

The number of countries that Iran can hit with missiles or
drones is relatively limited. But close Hormuz and no country
on earth would be immune to the consequences, causing many of
them to demand a return to diplomacy.

The fact of the matter is that Iran administers only a small
section of the strait, specifically a strip of the northern
channel usually used for entering the Gulf, and international
law gives it no legal authority to suspend shipping there for
more than a few hours without compelling reasons. Article 44
of the 1982 Law of the Sea specifically mentions that innocent
passage cannot be denied. This is one reason why Tehran has
been so cagey about its intent, for instance by having its
parliament pass and illegal legislation supposedly authorizing
closure, but then leaving the activation to the executive
branch.



In legal terms, then, it is difficult to conceive of
circumstances in which Iran could justify closing the strait
and imposing so much hardship on so many people around the
world. Whatever its stated intentions, its actions would
amount to little more than sabotage and extortion.

In reality, Iran is already getting some of what it wants.
Information published by Navionics and other ship tracking
services indicates that until the current interruption,
increasing numbers of ships were avoiding Iranian waters
altogether, sailing entirely or almost entirely in Omani
waters. But several ships have already been damaged, putting
instant upward pressure on insurance rates and convincing most
shipping companies that the risk is too great. Dozens of hulls
— carrying oil, LNG, and all manner of general cargo — are now
waiting to leave the Gulf, and dozens more are piling up
outside it. Prices are already starting to rise, and each day
that passes makes energy scarcer and more expensive.

It won’t take long for the consequences of this kind of
disruption to grow in size and severity. Traders and
speculators may be able to stave off the full impact for a few
days, and other oil producers can pump more to compensate, but
eventually most of the GCC states will run out of storage and
have to halt production. The situation for LNG could be even
worse because there are so few producers, and Qatar has
already halted production over safety concerns, idling almost
a fifth of global output.

For all of these reasons, this war involves far more than the
official belligerents. The region’s geography and geology mean
that anyone who uses energy in any way has a direct stake in
the outcome. Even countries that export oil and gas have a



vested interest in a return to stability: rising prices might
be tempting in the short term, but they inevitably damage
economies and weaken demand over time. For this reason 1in
particular, all responsible participants, willing or
otherwise, need to be pushing for a negotiated solution.

Dialogue and diplomacy are never wasted efforts. Even when
they fail to prevent or end a conflict, discussions carried
out in good faith can leave behind the building blocks for a
future understanding. The mere fact of direct or indirect
contacts can also attenuate the intensity of operations -
therefore limiting potential casualties and renewed impetus
for more war — as planners start considering the repercussions
for diplomacy.

As human beings, therefore, we should never give up on the
possibility of peace. But nor can we sit and say nothing as
Iran lashes out at peoples and countries who have nothing to
do with this conflict, destabilizing the entire region and
undermining standards of living the world over. This 1is
especially true of Qatar and Oman, both of which have left no
stone unturned in trying to keep Iran out of a war in the
first place.

Roudi Baroudi is the author of several books about maritime
boundaries and has worked in the international energy business
since the 1970s. He currently serves as CEO of Energy and
Environment Holding, an independent consultancy based in Doha.



BAROUDI SOUNDS ALARM ON
HORMUZ, SAYS OIL COULD HIT
$150

A picture of the shipping traffic in the Strait of Hormuz,
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March 2, 2026, DOHA, Qatar: In a televised interview with Al
Jazeera’s main Arabic channel, international energy expert
Roudi Baroudi said that no country had the right to close the
Strait of Hormuz.
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The United Nations Convention on the Law of the Sea (UNCLOS),
Baroudi told Al Jazeera, is clear on this matter, specifically
Article 38, which explicitly guarantees the “right of transit
passage, which shall not be impeded” for all foreign vessels
transiting through the strait, and Article 44, which holds
that states bordering straits “shall not hamper transit
passage”.

Baroudi also warned that if traffic through Hormuz were
halted, oil prices would quickly soar past $100 — and even
$150 if the interruption persisted for any length of time.

While the strait is commonly described as being 30-45
kilometers wide, he explained, most of it is too shallow for
large vessels, and the transit lane — designated for the
passage of all types of shipping, from oil tankers and LNG
tankers to container ships and bulk food and other commercial
cargos — is only 3 kilometers wide. Even here the depth is
just 200-300 meters, and many of the oil tankers that use the
strait are more than 325 meters long, and Qatar’s Q-Max LNG
carriers are 345 meters.

Baroudi also noted that while Iran and Oman have had a
maritime border agreement in place since 1974, only Oman has
fully ratified UNCLOS. Iran — like the UAE, whose coast also
touches the strait — has signed but not fully implemented all
of the provisions. Nonetheless, he said, UNCLOS’ principles
have become part of customary international law, making them
enforceable on all coastal states, so all civilian vessels
enjoy the right of passage without obstruction, inspection, or
arbitrary restrictions.

Regarding the impact of current tensions, Baroudi noted that
LNG prices were already rising and that $100 or even $150 oil
was a distinct possibility if the conflict continued beyond a
week or two. Any prolongation of exorbitant energy costs, he
added, would have a direct and deleterious impact on the
global economy, increasing inflationary pressures and the cost



of living worldwide.

CYPRUS: THE EURO-MED REGION’S
ULTIMATE ‘COUNTRY OF COMMON
INTEREST' IS ABOUT TO HAVE
ITS MOMENT
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By Roudi Baroudi
Lebanon, Beirut — 07/01/2026

January 1 marked a watershed moment for Cyprus, the first day
of a six-month stint in the rotating presidency of the
European Union that will give the tiny island nation massive
influence, not just over the current agenda, but also the
future direction of the entire EU and the destiny of the
Eastern Mediterranean region.

The real significance of the moment lay not in the position
itself, though, nor even in the considerable (but temporary)
increase of Nicosia's raw political power. In fact, this is
not even the first time that Cyprus has held the presidency;
that came in the second half of 2012.

Instead, what makes this time different is that a) the Cypriot
leadership has laid out a highly ambitious agenda, one
designed to generate recurring benefits for both the EU and
its Mediterranean neighbors; b) regional circumstances cry out
for precisely the kind of engagement that Nicosia envisions;
and c) Cyprus today is far better-equipped to advance 1its
politico-diplomatic goals than it was in 2012, not just



because its economy and finances are in better shape, but also
because it is now on the verge of becoming become an oil and
gas producer and exporter. If well-managed, this latter point
figures to drive growth for decades to come, enabling historic
investments in education, healthcare, transport, and other
drivers of greater economic competitiveness and better living
standards, not to mention greater ability to influence - and
stabilize — the surrounding region.

None of this has happened overnight. Geography and history
have situated Cyprus — both literally and figuratively -
athwart what 1is both our planet’s most long-lived maritime
trade route and its most famous crossroads of different
languages, cultures, faiths, and ethnicities. The island’s
copper and other resources have always had their own
attractiveness, rising or falling in value depending on the
period, but it was location — specifically its proximity to
each of Asia, Africa, and Europe - that made Cyprus a
strategic prize for millennia, and that same location gives it
enormous potential today.
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trade route and 1its most famous crossroads of different
languages, cultures, faiths, and ethnicities. The island’s
copper and other resources have always had their own
attractiveness, rising or falling in value depending on the
period, but it was location — specifically its proximity to
each of Asia, Africa, and Europe - that made Cyprus a
strategic prize for millennia, and that same location gives it
enormous potential today.

For decades, the centerpiece of this toolkit has been a
foreign policy which seeks friendly relations with as many
countries — especially neighboring ones — as possible. And it
has worked. Both during and since the Cold War, for example,
Nicosia has been able to maintain working relationships with



governments on both sides of the East/West divide, and 1its
search for neutrality has been equally assiduous on the Arab-
Israeli front. By habitually staking out the middle ground,
Cyprus has not only insulated itself against most external
problems, but also steadily burnished its bona fides as a
helpful player on the international stage.

All of this helped, but it was not enough. Try as Cyprus might
to parlay its neutrality into tangible benefits at home and
abroad, its economy remained fragile and wunbalanced,
distracting and undermining the freedom of action of
successive governments. After its banks had to be rescued with
EU bailout funds in 2012-2013, support began to grow for
reforms that would prevent future meltdowns, restore the
stability of the financial services industry, and rebuild its
ability to finance private and public activities alike.

By the time President Nikos Christodoulides took office in
early 2023, Cypriots of all persuasions were fed up with
“business as usual”. Because he had run as an independent and
attracted support from a broad cross-section of society, he
had a strong mandate to make sweeping changes, and these have
included an increase in the minimum wage, income tax cuts for
working people, more effective financial regulation, and a
far-reaching program for digital transformation. His
administration also has run a tight fiscal ship, dramatically
reducing public debt (from 115% of GDP in 2020 to a forecast
65% for 2025) and thereby making more credit available to the
private sector. As a result, Cyprus’ sovereign rating was
upgraded by all three of the major credit rating agencies in
2024, and as of this writing, two of them regard its outlook
as positive, while the third views it as stable.

At the same time, Christodoulides’ background as a
professional diplomat has empowered him to focus closely and
effectively on foreign policy, recognizing its capacity to
help shield the island against exogenous shocks, shore up the
stability required to pursue its domestic social and economic



development goals, and restore regional stability in the
aftermath of the war in Gaza. It is no surprise, therefore,
that his government has been at the center of international
efforts to assist Palestinian refugees affected by the
conflict, making Cyprus the staging ground for a vital flow of
relief supplies.

Earlier this year, Christodoulides also teamed up with his
Lebanese counterpart, President Joseph Aoun, to make sure
their respective negotiating teams finally concluded a long-
awaited maritime boundary agreement. The MBA clearly defines
who owns what on the seabed, making both countries’ offshore
hydrocarbon sectors more attractive, especially to the major
oil and gas companies whose capabilities will be required to
explore, develop, and extract the resources in question.
Nicosia and Beirut are considering several other agreements as
well, including ones that would expand cooperation 1in
electricity and other fields, but the MBA was crucial because
of the doubts it removed and the doors it opened.

All of these factors are steering the entire Eastern
Mediterranean region to what can only be described as its
“Cyprus moment”: the day when this miniscule country finally
rises to its full stature as an exemplar of effective
governance at home and a voice for peace and prosperity
abroad. By some measures, this moment has already arrived, but
the first exports of Cypriot natural gas to the European
mainland will leave no doubt, and those are currently planned
for late 2027.

Some say that timeline will be difficult to meet, but the
positive effects are already being felt, and historians
looking back will rightly regard the precise start state as a
footnote. The economy has responded well to treatment, growth
is expected to average 3% for the next couple of years, and
diversification is already under way, including a variety of
technology-related businesses that are helping to reduce the
island’s traditional reliance on tourism and construction.



Most importantly, the buzz generated by offshore hydrocarbons
has attracted the attention of international investors, and
they like what they see: in addition to its prime location and
increasingly sophisticated workforce, Cyprus also offers some
of the EU’s most favorable tax conditions, strong investment
protections, and a common law legal system modeled on the
United Kingdom’'s, making it more familiar and easier to use
for many outsiders. The result? Over the past few years,
hundreds of companies have relocated to Cyprus, including some
270 in 2024 alone, adding at least 10,000 new jobs to the
island’s economy.

When gas production starts adding extra motive force to the
economy, even more opportunities will open up. The advent of
domestic energy production will not only spur employment both
directly and indirectly, but also reduce the country’s need
for expensive energy imports, and put downward pressure on
domestic energy prices across the board, imparting a key
competitive advantage on the entire economy. If all goes
according to plan, this would be just the beginning, because
while the savings and security enabled by production will be
significant, the really lucrative next step will be exports,
and Western Europe — the world’s hungriest energy market — is
right next door.

As luck would have it, one of the island’s first commercially
operational undersea gas fields figures to be Cronos, which
lies within easy distance of existing Egyptian infrastructure,
meaning its production can be easily piped to the Egyptian
processing facility at Damietta and then delivered to European
customers by LNG carrier. Nicosia’s plan is for this flow to
begin in 2027, but again, that 1is just the beginning: Cyprus
also expects the nearby Aphrodite field to be a major money
spinner, and the plan there is to install a Floating
Production Storage and Offloading Unit directly above the
deposit. This would enable both dry gas shipments for use in
Egypt and further production of LNG for export further afield.



In the longer term, other streams are under consideration as
well, including undersea pipelines to Greece, Italy, and/or
(one day) even Turkey, and possibly a fully fledged
liquefaction plant onshore that would be far and away the
largest infrastructure project in Cypriot history. The
investments being made and planned now are expected to
fundamentally alter the path of Cyprus’ economic and social
development. What is more, if and when the time comes, the
same infrastructure could also be used to help neighbors like
Lebanon and Syria, both of whose coasts are less than 100
nautical miles away, to get their own gas to market. That
could be crucial in enabling both of those countries to start
recovering and rebuilding after decades of stagnation, and
like Cyprus itself, the EU at large has a vested interest in
seeing peace and prosperity spread across the Levant.

These and other factors give Cyprus’ strategy a level of
importance that goes beyond the purely national. Gas exports
to Europe also will help increase the EU’s energy
independence, for example, further reducing continuing
dependance on Russian energy supplies, and strengthening
Europe’s position in any negotiations over the situation in
Ukraine. An LNG plant also would make affordable primary
energy supplies available to several African countries,
enabling them to pursue the electrification strategies they
need to modernize their own economies. Again, Europe has
countless reasons to want a stabler, happier Africa on its
doorstep, beginning with the fact that this would
automatically reduce the flow of undocumented migrants making
their way across the Med.

The Cypriot approach 1is nothing 1less than inspiring,
especially since it springs from the very same wells of good
will, good governance, and good sense that inspired the
Barcelona Declaration more than 30 years ago. The EU
envisioned by Barcelona, a strong and cohesive bloc closely
integrated with vibrant neighborhoods in the MENA region, has



been long-delayed by the collapse of what was then a promising
Israeli-Palestinian peace process, and some countries have
largely given up on that dreanm.

Clearly, Cyprus is not one of those countries. Instead, it has
wagered on cooperation, weaving good governance and sensible
diplomacy into a bold and hopeful venture.

No longer is Cyprus just a sunny little island filled with
charming holiday homes and ringed with the Mediterranean’s
cleanest beaches; now it is also going to be a regional energy
hub, a magnet for international investment, a docking
mechanism to help its non-EU neighbors access European
markets, and a catalyst for EU dialogue and engagement with
Africa and Asia. In short, the country has refashioned itself
into the ultimate “project of common interest” — a venture
that serves so many useful purposes, both inside and outside
the bloc, that it verily demands support from Brussels.

The before and after contrast is increasingly striking. Once a
fragile neophyte dependent on handouts from Brussels, today’s
Cyprus has transformed itself into the very model of a Euro-
Mediterranean country envisioned by the Barcelona process: a
hopeful, peaceful, and universally useful land whose success
promises only more opportunities for its friends and
neighbors.

https://lebtalks.com/?p=369895



LEBTALKS INTERVIEW:
INTERNATIONAL ENERGY EXPERT
ROUDI BAROUDI APPLAUDS
‘HISTORIC' LEBANON-CYPRUS
DEAL, DISMISSES ‘BASELESS’
CRITICISMS FROM NEIGHBORS

Following criticism of the Lebanon-Cyprus Maritime Boundary
Agreement (MBA) by the governments of Israel and Turkiye,
LebTalks spoke with energy and policy expert Roudi Baroudi,
who has authored several books and studies on sea borders in
the Eastern Mediterranean. Baroudi praised the pact as “full
of positives” for the interests of both parties and stressed
the words of Lebanese President Joseph Aoun, who pledged after
signing the MBA that “this agreement targets no one and
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excludes no one.”

LebTalks: How significant is the signing of the maritime
boundary agreement between Lebanon and Cyprus?

RB: The official signing of the Lebanon-Cyprus deal is a major
achievement, one that confers important advantages on both
parties. This process was delayed for a very long time for no
good reason, so President Joseph Aoun and the government
deserve congratulations for having seized the initiative, and
for having seen the job through to completion. So do Cypriot
President Nikos Christodoulides and his team, because they did
the same thing. What made this historic agreement possible -
after an impasse lasting almost two decades — was that Lebanon
finally had a president who both understood the need for an
MBA and made achieving it a top priority.

LebTalks: What does Lebanon gain by signing this deal?

RB: The agreement, which was reached by the negotiating teams
in September, provides several benefits for both countries in
the short, medium, and long terms.

The new equidistance line between the two states, defined
according to the rules and guidelines of the United Nations
Convention on the Law of the Sea (UNCLOS), provides a fair and
largely uniform boundary between the two brotherly countries’
maritime zones. Most of the new turning points used to draw
the line have moved in Lebanon’s favor compared to the earlier
negotiation in 2011, giving it an extra 10,200 meters on its
western front while Cyprus received 2,760 meters.

Crucially, the MBA wipes away all overlapping claims caused by
previous uncertainty over the precise location of the border.
Accordingly, this eliminates 108 km2 of (map
attached) Lebanese offshore blocks that were actually 1in
Cypriot waters, as well as 14 km2 of Cypriot blocks which were
also on the wrong side of the line.



Apart from removing a key risk for would-be investors, the
agreement also contributes to stability and security by
providing clarity and thereby enabling easier cooperation, not
just bilateral, but also, potentially, involving other states
as well. It really is full of positives for both Lebanon and
Cyprus, and therefore for the region as a whole.

LebTalks: What should Lebanon do to follow up on this
agreement?

RB: To make the most of this clearer playing field, the
logical next step is for Lebanon and Cyprus to immediately
start drafting a joint development agreement, which would
allow them to have a smooth partnership in place for any
hydrocarbon reserves which are found to straddle their
maritime boundary.

Perhaps the most important feature of the Lebanon-Cyprus MBA
is that it provides a clear and stable starting point, putting
Lebanon in ideal position to finish defining its maritime
zones. The new line means that Lebanon’s existing maritime
boundary arrangements with Israel, signed in 2022, should be
tweaked a little, but it also makes it easier to do that — and
to negotiate a similar agreement in the north with Syria when
that country’s new leadership is ready to do so.



LebTalks: What about the objections voiced by Irael and
Turkiye?

RB: With all due respect, these claims and complaints are
completely baseless. As President Aoun has stressed from the
very day it was signed, this accord targets no one, excludes
no one, challenges no one else’s borders, and undermines no
one else’s interests. I know there has been some negative
commentary from both Israel and Turkiye, but there really is
nothing here for anyone to be upset about. The line agreed to
by Lebanon and Cyprus, which Turkiye has claimed is ‘unfair’
to residents of the self-styled ‘Turkish Republic of Northern
Cyprus’, is literally several kilometers away from any waters
claimed by the TRNC. Beirut and Nicosia were very careful to
make sure of this.

As for the Israelis, the only material change relating to the
Lebanon-Cyprus line is that it pushes the Israel-Cyprus line
in Cyprus’ favor. But that’s not Lebanon’s fault. Or Cyprus’
or anyone else’'s. It’'’s just a fact of new mapping
technologies, which today are far more precise and more
accurate than those used when the Israel-Cyprus line was drawn



in their 2011 treaty.

On that subject, I would also note for all stakeholders in the
East Med that while Lebanon and Cyprus are the region’s only
full-fledged members of UNCLOS, all states are subject to its
rules and precedents, which have become part of Customary
International Law. Since the Lebanon-Cyprus deal adheres
strictly to those rules and the science behind them, the
criticisms haven’t got a legal leg to stand on. This 1is
especially true with regard to Israel, whose own treaty with
Cyprus was negotiated on the basis of the very same laws,
rules, and science.

I have to assume that a lot of this is posturing, that both
Israel and Turkiye will settle down once they’ve had more time
to analyze the deal and see that, far from damaging them in
any way, it could help all concerned by contributing to
regional stability and economic growth. And again, I would go
back to Aoun’s words on signing day, when he declared that
“this agreement should be a foundation for wider regional
cooperation, replacing the language of violence, war, and
ambitions of domination with stability and prosperity.”

Lebanon and Cyprus Seal
Landmark Maritime Boundary
Agreement
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The official signing of the Maritime Boundary Agreement (MBA)
between Lebanon and Cyprus is a major achievement, one that
confers important advantages on both parties. This process was
delayed for a very long time for no good reason, so President
Joseph Aoun and the government deserve congratulations for
having seized the initiative and for having seen the job
through to completion. So do Cypriot President Nikos
Christodoulides and his team, because they did the same thing.

The agreement, which was reached by the negotiating teams in
September, provides several benefits for both countries in the
short, medium, and long terms.
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The new equidistance line between the two states, defined
according to the rules and guidelines of the United Nations
Convention on the Law of the Sea (UNCLOS), provides a fair and
largely uniform boundary between the two brotherly countries’
maritime zones. Most of the new turning points used to draw
the line have moved in Lebanon’s favor compared to the earlier
negotiation in 2011, giving it an extra 10,200 meters on its
western front while Cyprus received 2,760 meters.

Crucially, the MBA wipes away all overlapping claims caused by
previous uncertainty over the precise location of the border.
Accordingly, this eliminates 108 km2? of Lebanese offshore
blocks that were in Cypriot waters, as well as 14 km? of
Cypriot blocks that were also on the wrong side of the line.
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Apart from removing a key risk for would-be investors, the
agreement also contributes to stability and security by
providing clarity and thereby enabling easier cooperation. To
make the most of this clearer playing field, the logical next
step is for Lebanon and Cyprus to immediately start drafting a
joint development agreement, which would allow them to have a
smooth partnership in place for any hydrocarbon reserves that
are found to straddle their maritime boundary.

Perhaps the most important feature of the Lebanon-Cyprus MBA
is that it provides a clear and stable starting point, putting
Lebanon in an ideal position to finish defining its maritime
zones. The new line means that Lebanon’s existing maritime
boundary arrangements with Israel, signed in 2022, should be
tweaked a little, but it also makes it easier to do that-—and
to negotiate a similar agreement in the north with Syria when
that country’s new leadership is ready to do so.



