QatarEnergy signs production
sharing contract for Agua-
Marinha block 1in Brazil
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QatarEnergy, and 1its joint-venture partners TotalEnergies,
Petrobras, and PETRONAS Petréleo Brasil Ltd (PPBL) signed the
Production Sharing Contract (PSC) for the Agua-Marinha block,
which was awarded to the consortium in December 2022 in the
1st Cycle Permanent Offer round, by Brazil's National Agency
of Petroleum, Natural Gas, and Biofuels (ANP).
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Under the terms of the PSC and associated agreements,
QatarEnergy will hold a 20% working interest, alongside
TotalEnergies (30%) Petrobras (operator, 30%), and PPBL (20%).

Commenting on this occasion, HE the Minister of State for
Energy Affairs, Saad bin Sherida al-Kaabi, also the President
and CEO of QatarEnergy, said: “We are pleased to sign the
Production Sharing Contract with our partners and with
Brazil's Ministry of Mines and Energy. This signing builds on
QatarEnergy’s sizeable upstream presence in Brazil, and we
look forward to progressing with exploration activities on
this highly prospective block. I wish to thank Brazil'’s
National Agency of Petroleum, Natural Gas, and Biofuels and
the Brazilian authorities for this opportunity and their
ongoing support.”

The Agua-Marinha block has a total area of 1,300sq km and 1is
located in water depths of about 2,000m within the prolific
Campos Basin. The work programme includes drilling one
exploration well during the exploration period.

Qatar sees ‘very big demand’
forNorth Field expansion gas:
Al-Kaab1i
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HE the Minister of State for Energy Affairs Saad bin Sherida
al-Kaabi said Qatar potentially will run out of gas for
supplies from the North Field expansion by the year-end,
because of “very big demand” for long-term contracts.

“We have signed a large contract with China. We have other
deals that we are working on. With so many deals lining up, we
will potentially run out of gas from the North Field — both
North Field East and North Field South. There is very big
demand. Additional gas from the North Field will be available
by 2026; all contracts have been awarded,” al-Kaabi said at a
ministerial session at the Qatar Economic Forum Powered by
Bloomberg in Doha Tuesday.

The expansion project will increase Qatar’s liquefied natural
gas (LNG) production capacity from 77mn tonnes per year (MTPY)
to 126 MTPY, through the North Field East (NFE) and North
Field South (NFS) expansion projects, with first LNG expected
by 2026.

Qatar will add 65mn tonnes per year of LNG to meet the growing
needs of the world from its North Field expansion and its
project in the United States, al-Kaabi said.



“We don’t follow what others say we should do..we do what is
technically possible with our fields. When it’s the right time
and technically we can do it, we’ll definitely do more,” the
minister said.

Talking about the gas supply and demand situation in future,
al-Kaabi said, “There is going to be a shortage in oil and gas
in future, predominantly due to the push on (energy)
transition. It is really aggressive without studying it. If
you look at economic and environment stability, these are not
mutually exclusive.. we have to have both.

“And 1f you push some countries into doing that, that doesn’t
help humanity in general. The only thing that saved humanity
and Europe this year was a warm winter and the slowdown in the
economy worldwide. If the economy comes back in 2024, the
worst is yet to come,” said al-Kaabi.

“If you look at future, whether it is oil or gas, because of
decade-long lack of investments, due to the push to transition
of energy, there is going to be shortage for both.”

Al-Kaabi emphasised the need to have a “mix” of all energy
resources and said, “You need a mix of all energy sources and
people need to realise that you need oil, gas and renewables.
People talk about renewables as if it’s a fix-all.

“If you look at renewables you can generate electricity from
wind and solar, but you can’t make plastics or any sort of
such products. So by saying renewables generate electricity
does not solve the problem, you need a proper energy mix. And
it can’t be driven by politics and politicians wanting to get
in the seat to say this is the solution. It’'s a nice pitch to
say energy transition, but when you dig down and look at the
reality, it’'s not achievable.”

Al-Kaabi said he was “thrilled” that the G7 final communique
spoke about the need for more LNG for the world and warned the
world would face a shortage of oil and gas due to a lack of
investment.

“I am thrilled that finally the G7 in their final communique
said they need more LNG to be supplied to the world. We’'ve
been saying this for the last 10 years,” al-Kaabi noted.



India’s Russian oil buying
hits record high, slashes
Mideast, Africa share
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NEW DELHI, May 17 (Reuters) — India’'s oil imports from Russia
rose to a fresh record high in April, further reducing the
share of Middle Eastern and African grades to their lowest
level in at least 22 years, data obtained from trade sources
showed.

Refiners in India, the world’s third-biggest oil importer and
consumer, are on a Russian oil-buying binge after some
countries shunned purchases from Moscow over its invasion of
Ukraine in February last year.

Asia’'s third-largest economy imported about 1.9 million
barrels per day (bpd) of Russian oil in April, about 4.4%
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higher than the previous month, the data showed. That accounts
for about two-fifths of the nation’s overall purchases.

Higher imports from Russian raised the share of oil from the
C.I.S. countries — Azerbaijan, Kazakhstan and Russia — to
43.6% of an overall 4.81 million bpd imported by India last
month.

That narrowed the share of the Middle Eastern grades, which
traditionally have accounted for the bulk of total oil
imports, to about 44% and African oil to 3.4% last month, the
data showed.

Russia remained the top oil supplier to India for the sixth-
straight month in April, followed by Iraq and Saudi Arabia.

“Indian refiners have cut their spot purchases of Middle
Eastern and West African grades as we are getting supply of
Russian oil at lower prices,” said an Indian refining official
at an Indian refinery.

0il imports from Russia also rose as Indian 0il Corp (IOC.NS),
the country’s top refiner, raised the size of its annual
import deal with Rosneft (ROSN.MM).

India’s oil imports from Irag in April declined by 3.1% from
the previous month to a 4-month low of 928,400 bpd, while
imports from Saudi Arabia fell by 11% to 723,800 bpd, the
least in five months, the data showed.

Lower purchases of oil from the Middle East dragged OPEC’s
share of India oil imports to a record low of 46%, the data
showed.
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Uptick in Qatari LNG
contributes to higher LNG

imports in India, Pakistan in
April: GECF

b R g P ] e = =l i ..__ g - "'}‘.:...:.::; - P xop T b g -
i ! ? B Tt | —:-"——""—ht.:-? T-pv— “"3?‘# "-JJ“W"' .
— 4 E b L e Y " . o 2 4 —

- e

ks, Tl

Qatar — Uptick in LNG imports from Qatar contributed to higher
LNG imports in India and Pakistan in April this year, GECF’
latest data show.

In April 2023, Asia Pacific’s LNG imports continued to recover
and increased by 5% (1.05mn tonnes) y-o-y to 20.50mn tonnes,
which was slightly lower than the imports in April 2021.

China, India, Thailand, and Pakistan contributed to the bulk
of the incremental increase in LNG imports and offset weaker
imports in Japan. Asia Pacific’s cumulative LNG imports from
January to April this year rose by 3% (2.6mn tonnes) y-o-y to
89.12mn tonnes,
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Doha-headquartered Gas Exporting Countries Forum said.

China’s LNG imports continued to recover in April and recorded
the highest year-on-year increase since September 2021. The
rebound in economic and industrial activity boosted gas
consumption, driving LNG imports higher.

Pipeline gas imports to the EU increased by 3% month-on-month,
to reach 14 bcm in April.

Global LNG imports surged by 10% y-o-y to 34.4mn tonnes,
setting a new record high for imports in April. The increase
was driven by stronger LNG imports across all regions,
especially in the Asia Pacific and Europe.

In Europe, the rise in LNG imports continues to compensate for
the lower pipeline gas imports into the region.

Meanwhile, the rebound in gas consumption in China,
opportunistic buying in India due to lower spot LNG prices,
and declining gas production and pipeline gas imports 1in
Thailand contributed to the increase in the Asia Pacific’s LNG
imports.

Furthermore, Philippines joined the ranks of LNG importers in
April, GECF noted.

As of April, the restocking of gas storage sites has
commenced. In the EU, the average level of gas in underground
storage was 59.4bcm, which amounts to 57% of the region’s
storage capacity.

In the US, the level of underground gas storage increased to
55.6bcm, representing 42% of its capacity.

A slower stockbuild is expected in both the EU and US this
summer due to the high levels of gas already in storage. The
combined LNG in storage in Japan and South Korea was estimated
at 9.8bcnm.

According to GECF, gas and LNG spot prices in Europe and Asia



continued their downward trend for the fourth consecutive
month. In April, the Title Transfer Facility (TTF), which is
the main reference virtual market for gas trading in Europe
and Northeast Asia (NEA) LNG spot prices, averaged
$13.69/MMBtu and $12.10/MMBtu, respectively, representing a 1%
and 9% decrease compared to the previous month.

The TTF spot price was 57% lower y-o-y, while the NEA LNG spot
price experienced a decline of 58% y-o0-y. With the arrival of
the shoulder season, the market witnessed a decrease 1in
tightness as a result of ample storage levels and strong LNG

supply.

However, in Asia, there was some emerging buying activity in
anticipation of the summer season, which helped limit the
decline in spot LNG prices, GECF said.
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UAE’s ADNOC Gas to Start
Trading 1in $2.5bn IPO.
International Energy Expert,
Roudi Baroudi told AFP: “LNG
1s Most Important Transition
Fuel 1in the move away
from hydrocarbons”.

launch on the Abu Dhabi stock market on Monday in a $2.5
billion initial public offering aimed at tapping high demand
for the fuel.

Shares in ADNOC Gas, which only became operational at the
start of this year, were heavily oversubscribed even after the
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offering was expanded from 4.0 to 5.0 percent of issued share
capital in response to strong interest.

The final price was set at 2.37 dirhams ($0.65) per share,
towards the top of its range, raising about $2.5 billion and
implying a market capitalisation of around $50 billion.

ADNOC Gas is the biggest flotation yet on the Abu Dhabi stock
exchange, which opens at 9:30 am (0530 GMT).

At more than 50 times oversubscribed, it is the biggest demand
ever seen for an initial public offering in the Middle East
and North Africa, outstripping oil firm Saudi Aramco’s world-
record $29.4 billion listing just over three years ago.

The rapidly organised IPO from ADNOC, one of the world’s
biggest oil firms, follows last year’s scramble for
alternative gas resources after Russia’s invasion of Ukraine,
and comes as countries search for cleaner fuels to mitigate
global warming.

Energy consultant Roudi Baroudi, who heads the Qatar-based
Energy and Environment Holding firm, said he expected brisk
demand when the shares start trading.

“There 1s every reason to expect that the massive
oversubscription we saw will carry over into strong interest
when the shares are floated publicly,” Baroudi told AFP.

— ‘Transition fuel' -

Abu Dhabi National 0il Company, the United Arab Emirates’ key
revenue-earner, retains a 90 percent stake in the subsidiary
formed from its former gas processing, LNG and industrial gas
units.

Gas 1is being touted as cleaner than other fossil fuels as
countries around the world strive to reduce their emissions.

Baroudi said Liquified Natural Gas (LNG) was “the most



important transition fuel in the move away from hydrocarbons”.

In 2021, the UAE produced 57 billion cubic metres (bcm) of
natural gas, or about 1.4 percent of global output, according
to the BP Statistical Review of World Energy.

That same year, the Emirates exported 8.8 bcm of LNG, 1.7
percent of world LNG exports, the Statistical Review said.

“As global efforts to battle climate change gain pace, the
role of natural gas in general.. is widely expected to grow,”
Baroudi said.

“ADNOC enjoys a solid reputation, so it was to be expected
that the ADNOC Gas IPO would attract strong interest.”

ADNOC Gas could be the first in a series of share offerings in
Abu Dhabi this year.

At least eight companies are expected to follow in fields
ranging from technology to asset management and regenerative
medicine, Bloomberg said, citing Sameh Al Qubaisi, director
general of economic affairs at Abu Dhabi’s Department of
Economic Development.

https://www.digitaljournal.com/business/uaes-adnoc-gas-to-star
t-trading-in-2-5bn-ipo/article

Aramco Weighs LNG Exports as
Hydrogen Talks Prove Tough
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Saudi Aramco is weighing exports of liquefied natural gas
instead of blue hydrogen, as talks with potential buyers of
the latter fuel prove tough.

The world’s biggest oil company is investing billions of
dollars in gas production. It’s priority is to meet rising
demand within Saudi Arabia and then convert what'’s left over
into blue hydrogen, a fuel seen as important for the energy
transition because the carbon emitted when it’s made is meant
to be captured.

Yet existing technology means blue hydrogen could cost the
equivalent of around $250 a barrel of o0il, Aramco’s chief
executive officer said on Tuesday.

“It is very difficult to identify any off-take agreement in
Europe” for blue hydrogen, Amin Nasser said on a call with
analysts on Tuesday. “Even the customers in Japan and Korea
are waiting for government incentives. Until they get these
incentives, it’ll be costly for them to pursue that blue
hydrogen.”

The company won’'t make a final investment decision to build



hydrogen export facilities without first signing supply deals,
he said. It’'s so far sent test shipments in the form of
ammonia to South Korea and Japan.

“This is a very expensive program,” Nasser said. “It’'s a lot
of capital and you need customers. So we will not sanction a
project without securing an off-take agreement.”

The kingdom has some of the world’s biggest gas reserves but
barely exploited them in the past. Demand for gas has boomed
recently, especially since Russia invaded Ukraine and cut
supplies to Europe in retaliation against sanctions.

Much of Saudi Arabia’s additional gas will come from Jafurah,
one of the world’s largest untapped fields. It aims to spend
tens of billions of dollars developing it and has started
discussions with investors in midstream projects such as
pipelines, said Nasser.

Sinopec and TotalEnergies SE are among companies considering
investing in those projects, Bloomberg reported this month.

Nasser spoke shortly after Aramco reported a net profit of
$31.9 billion for the first quarter and announced a plan
to increase its $76 billion annual dividend.

It had decided to prioritize blue hydrogen because it'’s seen
as a cleaner fuel than LNG, Nasser said.

Still, even if Aramco doesn’t export LNG from Saudi Arabia,
it's keen on investing in foreign terminals, including in the
US and Australia.

“We have started discussions with our partners globally on LNG
opportunities,” he said, confirming a Bloomberg report from
March.



China gas demand to surge 1in
2023 as Europe Slumps, says
IEA

set to offset a decline in other regions this year, helping to
keep the global market tight, according to the International
Energy Agency.

China’s consumption is forecast to jump by more than 6%,
underpinning an increase of almost 3% in Asia on the whole,
the agency said in its quarterly Gas Market Report. Demand in
Europe’s advanced economies is poised to drop 5% as renewable
energy takes up a larger share of power generation.

Gas markets were upended last year as Russia cut most pipeline
flows to Europe amid its war in Ukraine. The continent was
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spared a harsh winter as it cut demand and relied on liquefied
natural gas to help fill the gap. However, supply risks still
lurk, including competition with Asia, the possibility of
lower flows from Russia, and a potentially hot summer or cold
winter.

“Global gas supply is set to remain tight in 2023, and the
global balance is subject to an unusually wide range of
uncertainties,” said the IEA, which advises major economies.
Asia’s consumption — and China’s recovery from the Covid era,
led by its the industrial sector — will be key for the market.
The IEA expects the country’s imports of LNG to jump by as
much as 15% this year, while still remaining below 2021
levels.

India’s gas demand is projected to increase by 4%, following a
drop amid soaring prices in 2022.

Elsewhere, consumption of gas in the Middle East is expected
to rise by 2%, in large part due to Iran and Saudi Arabia. In
North America, it’'s set to drop by 2%, as less of the fuel 1is
used in heating and power generation. Global demand 1is
forecast to remain flat.

“The improved outlook for gas markets in 2023 is no guarantee
against future volatility and should not be a distraction from
measures to mitigate potential risks,” the IEA said.

While the US is set to become the world’s main LNG exporter
this year, global supply of the fuel is expected to increase
by just 4%. That’s not enough to offset the forecast drop in
Russian pipeline deliveries, according to the agency.

LNG imports in Europe’s advanced economies are forecast to
decline for the remainder of the year, after posting strong
growth in the first quarter. The change is due to lower needs
for storage and reduced gas demand.

European gas consumption dropped 16% for the 2022 winter
heating period and marked the steepest drop in absolute terms
for any winter in the IEA’s records. Still, weather-related
factors accounted for just 40% of the region’s decline 1in
demand. Other factors included gas-saving policies, fuel-
switching and rising energy prices.



Aramco in talks with Sinopec
and Total on $10bn Saudi gas
deal

Sinopec and TotalEnergies SE are among companies holding talks
to invest in the Jafurah development in Saudi Arabia,
according to people familiar with the matter, as the kingdom
seeks to exploit one of the world’'s largest untapped gas
fields.

The Chinese and French energy giants are 1in separate
discussions with Saudi Aramco about the plans that may include
the construction of facilities to export the fuel as liquefied
natural gas, some of the people said, asking not to be
identified because the matter is private. Aramco is seeking to
raise a total of around $10bn for the projects, the people
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said.

Saudi Aramco has been seeking equity investors that could help
fund midstream and downstream projects at its more than $100bn
Jafurah gas development in the east of the kingdom. The state-
controlled company has been reaching out to private equity
firms and other large funds that invest in infrastructure to
offer stakes in assets such as carbon capture and storage
projects, pipelines and hydrogen plants, Bloomberg reported in
December.

Investment bank Evercore Inc is advising Aramco on the plans.
Talks are ongoing and no final decisions have been made, the
people said. Representatives for Aramco and TotalEnergies
didn’t immediately respond to a request for comment. China
Petroleum & Chemical Corp, as Sinopec is officially known,
didn’t respond to emailed requests for comment made during
China's Labor Day holiday.

The war in Ukraine has led to a surge in demand for natural
gas, led by European nations that traditionally got their
supplies from Russia. This has led to Gulf States embarking on
ambitious plans to expand their gas output.

Saudi Arabia has some of the biggest gas reserves in the
world, but has barely exploited them in the past. Now, Jafurah
is a key part of Riyadh’s strategy to diversify its exports
beyond oil. The field is estimated to hold 200tn cubic feet of
gas, and Aramco expects to begin production there in 2025,
reaching about 2bn standard cubic feet per day of sales by
2030.

A decision to build an LNG export terminal would mark a u-turn
for Aramco. The company has recently said that the majority of
the gas from Jafurah and other fields would be used for the
domestic market and to make blue hydrogen.

Since Aramco was fully nationalised in 1980, most foreign
investment 1in the kingdom’s energy industry has been
restricted to downstream assets such as refineries and
petrochemical plants. In the past, Aramco has struck joint
ventures with firms including Shell Plc and TotalEnergies for
the exploration and drilling of natural gas within its



borders.

China gas demand to surge 1in
2023 as Europe Slumps, says
IEA

Rising demand for natural gas in Asia and the Middle East is
set to offset a decline in other regions this year, helping to
keep the global market tight, according to the International
Energy Agency.

China’s consumption 1is forecast to jump by more than 6%,
underpinning an increase of almost 3% in Asia on the whole,
the agency said in its quarterly Gas Market Report. Demand in
Europe’s advanced economies is poised to drop 5% as renewable
energy takes up a larger share of power generation.
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Gas markets were upended last year as Russia cut most pipeline
flows to Europe amid its war in Ukraine. The continent was
spared a harsh winter as it cut demand and relied on liquefied
natural gas to help fill the gap. However, supply risks still
lurk, including competition with Asia, the possibility of
lower flows from Russia, and a potentially hot summer or cold
winter.

“Global gas supply is set to remain tight in 2023, and the
global balance is subject to an unusually wide range of
uncertainties,” said the IEA, which advises major economies.
Asia’s consumption — and China’s recovery from the Covid era,
led by its the industrial sector — will be key for the market.
The IEA expects the country’s imports of LNG to jump by as
much as 15% this year, while still remaining below 2021
levels.

India’s gas demand is projected to increase by 4%, following a
drop amid soaring prices in 2022.

Elsewhere, consumption of gas in the Middle East is expected
to rise by 2%, in large part due to Iran and Saudi Arabia. In
North America, it’s set to drop by 2%, as less of the fuel 1is
used in heating and power generation. Global demand 1is
forecast to remain flat.

“The improved outlook for gas markets in 2023 is no guarantee
against future volatility and should not be a distraction from
measures to mitigate potential risks,” the IEA said.

While the US is set to become the world’s main LNG exporter
this year, global supply of the fuel is expected to increase
by just 4%. That’s not enough to offset the forecast drop in
Russian pipeline deliveries, according to the agency.

LNG imports in Europe’s advanced economies are forecast to
decline for the remainder of the year, after posting strong
growth in the first quarter. The change is due to lower needs
for storage and reduced gas demand.

European gas consumption dropped 16% for the 2022 winter
heating period and marked the steepest drop in absolute terms
for any winter in the IEA’s records. Still, weather-related
factors accounted for just 40% of the region’s decline 1in



demand. Other factors included gas-saving policies, fuel-
switching and rising energy prices.



