US gas glut gets hedge funds
ultra bearish

LONDON, Feb 26 (Reuters) — Portfolio investors have become
extremely bearish about the outlook for U.S. gas prices, even
though prices have already fallen to their lowest level in
real terms since futures began trading in 1990.

Hedge funds and other money managers sold the equivalent of
399 billion cubic feet (bcf) in the two major futures and
options contracts linked to prices at Henry Hub in Louisiana
over the seven days ending on Feb. 20.

Fund managers have been net sellers in each of the most recent
five weeks, selling 2,085 bcf since Jan. 16, according to
position reports filed with the U.S. Commodity Futures Trading
Commission.

As a result, the combined position has been reduced to a net
short of 1,675 bcf (3rd percentile for all weeks since 2010)
down from a net long of 410 bcf (42nd percentile) in the
middle of January.

The gas market has been chronically oversupplied in recent
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months, with inventories 436 bcf (+21% or +1.26 standard
deviations) above the prior 10-year seasonal average on Feb.
16.

The surplus has swelled consistently since the start of the
winter heating season on Oct. 1, when it was just 64 bcf (+2%
or +0.24 standard deviations).

Chartbook: Gas and oil positions, opens new tab

Exceptionally strong El Nino conditions over the Pacific
ensured temperatures have been mostly above average across the
major population centres of the northern United States.
Domestic gas production has continued to increase, in spite of
the relatively low prices, adding to the burgeoning surplus of
gas in storage.

The rig count for gas has actually increased marginally since
September 2023 as producers have been unresponsive to falling
prices until the last few weeks.

In addition, more associated gas is being produced as a co-
product of drilling for oil, where prices are close to the
long-term inflation-adjusted average and drilling rates are
steady.

From a purely positioning perspective, the balance of risks
must lie to the upside, with real prices at multi-decade lows
and lots of short positions that must eventually be
repurchased.

Short positions have only ever been greater in the first
quarter of 2020, when stocks were at record levels and the
economy was bracing for the arrival of the first wave of the
coronavirus epidemic.

So there is potential for a huge short-covering rally if and
when the news flow becomes more positive and inventories start
to erode.

But hedge fund managers have tried and failed to identify the
turning point three times in the last twelve months and been
forced to retreat each time.

Bloated gas stocks in Europe and Japan after the price spike
of 2021/22 will make it hard for the market to rebalance via
increased exports.

Many analysts now expect the rebalancing to be postponed until
the winter of 2024/25 with prices likely to remain suppressed
until nearer then.
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PETROLEUM

Investors continued to add to their position in petroleum-
related futures and options over the seven days ending on Feb.
16, but at a slower rate than in previous weeks.

Hedge funds and other money managers purchased the equivalent
of 17 million barrels in the six most important petroleum-
linked futures and options contracts.

All the buying was concentrated in NYMEX and ICE WTI (+29
million barrels) with small sales in Brent (-4 million),
European gas oil (-4 million), U.S. diesel (-4 million) and
U.S. gasoline (-1 million).

Even after the recent buying, positions in WTI remain the most
bearish of any of the major oil contracts, weighed down by the
continued rise in domestic oil production, even as OPEC
restricts Middle East supplies.

The net position in NYMEX and ICE WTI of 109 million barrels
is still in only the 8th percentile for all weeks since 2013.
That compares with net positions in Brent, gasoline and the
distillates contracts all between the 60th and 70th
percentiles.

WTI buying seems to have been motivated by unwinding previous
bearish short positions (-17 million barrels) and cautious
initiation of new longs (+13 million).

Crude inventories around the NYMEX WTI delivery point at
Cushing in Oklahoma are still 14 million barrels (-32% or
-1.14 standard deviations) below the prior 10-year seasonal
average. Despite an extended shutdown of BP’'s refinery at
Whiting in Indiana, Cushing stocks have increased only
slightly in the last two weeks, underscoring the risk of a
squeeze on deliverable supplies.

With positioning so bearish, the balance of risks lies to the
upside; some fund managers have begun to cut short positions
and get long accordingly.



Ras laffan petchem complex to
reinforce gatar’s position 1in
global petrochemical industry

Ras Laff an petchem complex to reinforce Qatar’s position in
global petrochemical industry.

Qatar’s strong position in the global petrochemical industry
will be further enhanced with the $6bn Ras Laffan
Petrochemical Complex, one of the largest in the world, will
start production by the end of 2026.

By then, Qatar’s overall petrochemical production capacity is
estimated to touch 14mn tonnes a year.

The Ras Laffan Petrochemical Complex is Qatar Energy’s largest
investment ever in Qatar’s petrochemical sector, and marks :ul
important milestone in the country’s downstream expansion
strategy.
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The petrochemical complex will not only facilitate further
expansion in Qatar’s downstream and petrochemical sectors, but
will also reinforce the country’s integrated position as a
major global player in the upstream, LNG and downstream
sectors.

The Ras Laffan Petrochemicals complex consists of an ethane
cracker “1th a capacity of 2.lmn tonnes of ethylene per year.
The 435 -acre project site also includes two polyethylene
trains with h a combined output of 1.7mn tonnes per year of
high- density polyethylene (HOPE) polymer products. His
Highness the Amir Sheikh ‘Thmim bin Hamad al-Thani laid the
fowldation stone for the Ras Laffan Petrochemical Complex on
February 19.

QatarEnergy has joined hands with Chevron Phillips Chemical
Company (CPChem) on the projected and created a joint venture,
in which QatarEnergy will own a 70% equity share, and CPChem
30% stake.

In a few years, the Ras Laffan petrochemicals complex will
help meet the rising global demand for high-density
polyethylene, when the largest ethane cracker in the Middle
East and one of the largest in the world begins production.
Polyethylene is used in the production of durable goods like
pipe for natural gas and water delivery and recreational
products such as kayaks and coolers. It is also used 1in
packaging applications to protect and preserve food and keep
medical supplies sterile.

The facility will be constructed with modern, energy-saving
technology and use ethane for feedstock, which along with
other measures, 1is expected to result in lower greenhouse gas
emissions than similar global facilities.

The integrated olefins and polyethylene facility will be
utilising “state-of-the -art design and technology” during its
construction and operation to promote energy efficiency.

It is important to stress the unique environmental attributes
of this world- scale complex. It will have lower waste and



greenhouse gas emissions, when compared with similar global
facilities.

The Ras Laffan Petrochemicals Complex will be utilising
“state-of-the-art design and technology” during 1its
construction and operation to promote energy efficiency.

The world-class construction, operation, and technology
standards planned at the complex are all designed to ensure
energy savings, and significant reduction of emissions and
hydrocarbon waste compared with similar global facilities. HE
the Minister of State for Energy Affairs Saad bin Sherida al-
Kaabi said: “Our two companies (Qatar Energy and Chevron
Phillips Chemical Company) are making sure we buy and
inlplement the best technology available to reduce emissions.
In the last 20 years or so, there has been a huge leap in
emissions reduction and energy use. Wherever we can recycle,
we will;’ Ras Laffan Petrochemical Complex will also have
multiplier effects on Qatar’s economy as it is expected to
generate significant economic benefits for the country
including increased tax revenue and foreign investment.

QatarEnergy drills 20+
appraisal wells past 10
years; confirms huge increase
in NF gas reserves

The drilling of more than 20 appraisal wells in the past 10
years using state-of-the-art technologies has confirmed
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significant increase in North Field (NF) gas reserves, to
more than 2,000 trillion cubic feet, said HE the Minister
of State for Energy affairs, Saad Sherida al-Kaabi.
Addressing a press conference at the QatarEnergy
headquarters yesterday, al-Kaabi said, “I want to
specifically mention the tireless work over the past two
decades to evaluate the giant North Field and unlock its
potential, especially in sectors that were not covered
extensively by previous drilling and evaluation work.”
Most recently, QatarEnergy has focused its efforts and
attention on determining how far west the North Field
extends in order to evaluate the production potential from
those areas.

“We have continued geological and engineering studies and
have drilled a number of appraisal wells in that area.

“I am pleased to announce today that, praise be to God,
these great efforts have confirmed, through technical tests
of the appraisal wells, the extension of the North Field’s
productive layers further towards the west, which means the
ability to produce significant quantities of gas from this
new sector.

“Recent studies have shown that the North Field contains
huge additional gas quantities in the North Field estimated
at 240tn cubic feet, which raises Qatar’s gas reserves from
1,760tn cubic feet to more than 2,000tn cubic feet, and the
condensates reserves from 70 to more than 80bn barrels, in
addition to large quantities of liquefied petroleum gas,
ethane, and helium.”

Al-Kaabi noted, “These are very important results of great
dimensions that will take Qatar’s gas industry to new
horizons, as they will enable us to begin developing a new
LNG project from the North Field’s western sector with a
production capacity of about 16 MTPY.

“As such, Qatar’s total LNG production will reach about
142MTPY when this new expansion is completed before the end
of this decade. This represents an increase of almost 85%
compared to current production levels. With the completion



of this project, Qatar’s total hydrocarbon production will
exceed 7.25mn barrels of oil equivalent per day.”

The minister revealed that QatarEnergy will immediately
commence the basic engineering works necessary to ensure
that the planned progress is achieved according to the
approved schedule for this new project, which will be
called the ‘North Field West'.

“These expansion project, which we are working to
implement, aim to achieve optimal utilisation and
management of our natural resources with the aim of
contributing to what our wise leadership aspires to in
terms of ensuring the economic and social well-being of
current future generations of Qatar as articulated by the
Qatar National Vision 2030.

“At the same time, these projects reaffirm QatarEnergy’s
commitment to reinforce its global 1leadership in the
production and supply of LNG and live up to its commitment
to provide an economic, safe and reliable energy source,
giving priority to environmental sustainability for a more
prosperous and brighter future.”

Minister al-Kaabi also expressed his sincere thanks and
gratitude to His Highness the Amir, Sheikh Tamim bin Hamad
al-Thani for his wise leadership and guidance, and the
unlimited support of Qatar’s energy sector.
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The War of the Straits:
Impact on the World Energy
Market

By Roudi Baroudi, TLN Senior Fellow

The recent significant disruptions in shipping through the
Strait of Bab el Mandeb, situated between Yemen and Djibouti,
underscore the geopolitical fragility of the waterway akin to
that of the more widely acknowledged Strait of Hormuz. Among
the six globally sensitive passages, including the Bosphorus,
the Panama Canal and Malacca, the Middle East region boasts
three critical and strategic maritime routes: the Suez Canal,
Bab el Mandeb in the south of the Red Sea, and the Strait of
Hormuz.

These passages witness the transit of not only crude oil and
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petroleum products but also liquefied natural gas (LNG). Bab
el Mandeb, with its unique characteristic as a transit route
for both northbound and southbound traffic, plays a pivotal
role. Approximately 12 percent of total seaborne quantities
traded to Europe, the U.S. and key Asian markets, including
China, India and Singapore, pass through the Bab el Mandeb
Strait. Protecting the unimpeded flow of energy trade on a
global scale is a vital commitment, essential for maintaining
it sustainable, affordable and securing supply to the world.

Reflecting on the 1960s, when the Suez Canal faced disruptions
during and after the 1967 war, several nations, notably Saudi
Arabia, Kuwait, Qatar, the United Arab Emirates and Bahrain,
collectively financed the construction of the SUMED pipeline.
This double pipeline, stretching 320 kilometers from the Red
Sea to the Mediterranean — passing entirely through Egypt, was
instrumental in ensuring a continuous flow of approximately
2.5 million barrels of crude oil to Europe.

Saudi Aramco subsequently erected a dual pipeline from the
Abgaigq 0il Field (in the east of the Kingdom) to the Yanbu
Industrial Port (in the west), capable of transporting 5 to 7
million barrels per day. This strategic deterrent pipeline was
a precautionary measure in case of a complete Strait of Hormuz
closure. These initiatives not only protect the free trade of
oil and gas but also underscore the significance of securing
the unimpeded shipping of hydrocarbon products for reliable
and secure energy trade.

In a similar vein, the U.S. has previously faced similar
challenges and responded strategically. During the Tankers
War, then-President Ronald Reagan initially ordered Kuwaiti
tankers to be escorted, eventually extending the protection to
all commercial ships navigating in and out of the Strait of
Hormuz. This broad security measure included a 24-hour air
surveillance conducted by AWACS planes.

Applying 1lessons 1learned, similar measures could be
implemented in Bab el Mandeb, considering its geographical



similarity to the Strait of Hormuz, with both having narrow
coast-to-coast widths at specific points. The minimum width of
the Strait of Hormuz is 21 nautical miles, while Bab el Mandeb
measures around 19 miles.

The significance of energy transit choke points through narrow
channels cannot be overstated. As one-half of the world’s
crude oil supply relies on maritime transportation, protecting
the free flow of o0il and gas through maritime shipping routes
is crucial for global energy price stability and security.

Dr. Roudi Baroudi, currently serves as CEO of Energy and
Environment Holding, an independent consultancy based on Doha,
has written extensively on the region, including “Maritime
Boundaries in the Mediterranean: The Way Forward”, a 2021 book
that called for the very sort of creative diplomacy used to
reach the Lebanon-Israel agreement. His latest book — “Climate
and Energy in the Mediterranean: What the Blue Economy Means
for a Greener Future” (published by the TLN this year and
distributed by Eurospan). Baroudi is also a Senior Fellow at
the Transatlantic Leadership Network, a Washington, DC-based
Think tank. He is a recipient of TLN’'s 2023 “Leadership Award”
for his ongoing work to promote peace and mutual cooperation
in the Eastern Mediterranean.
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QatarEnergy integrates
marketing activities of
QatarEnergy LNG

QatarEnergy has integrated all marketing and marketing-related
activities formerly managed by QatarEnergy LNG (previously
Qatargas).

This is a major move towards consolidating QatarEnergy’s
position as a global energy leader and an important milestone
to enhance the effectiveness of LNG (liquefied natural gas)
marketing and sales from Qatar.

“Today’'s announcement is another important milestone that
firmly positions QatarEnergy on the road to becoming one of
the best energy companies in the world. This strategic step
will enable us to deliver an unparalleled value proposition
that is the backbone of our global reputation as a reliable
and trustworthy energy provider,” said HE Saad bin Sherida al-
Kaabi, the Minister of State for Energy Affairs, also the
President and CEO of QatarEnergy
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With this integration, QatarEnergy leverages a combined set of
technical, commercial, and financial capabilities to create an
enhanced centre of excellence for the marketing and sale of
all energy products exported from Qatar.

The move places QatarEnergy in a unique position to deliver
unparalleled service and value to its customers and
stakeholders, hence, reinforcing QatarEnergy’s commitment to
delivering excellence.

With this integration, QatarEnergy will offer an even more
diversified and integrated portfolio of products and services,
ensuring a seamless and enhanced customer experience. It will
also be the sole point of contact for Qatar’s existing and
prospective energy customers globally.

“We all look forward to their continued commitment and
dedication that will further strengthen Qatar’s global LNG
offering and generate value from a unified customer and
stakeholder interface,” al-Kaabi said.



Regional Energy Expert Roudi
Baroudi Earns Award from
Washington Think Tank

Transatlantic Leadership Network Recognizes Author for
Contributions to Peaceful Development in Eastern Mediterranean

WASHINGTON, DC November 9, 2023: Doha-based Lebanese author
Roudi Baroudi was one of two people presented with the 2023
Transatlantic Leadership Award at a ceremony in Washington
this week.

Although circumstances relating to the conflict in the Gaza
Strip prevented Baroudi from attending the event, both he and
Joshua Volz — the Deputy Assistant Secretary for Europe,
Eurasia, Africa, and the Middle East and the Office of
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International Affairs at the US Department of Energy — were
recognized by the Transatlantic Leadership Network (TLN). Each
was cited at a gala dinner on Monday for his “valuable
contribution in building a peaceful and prosperous Eastern
Mediterranean” as part of the TLN’s 2nd Annual Conference on
Freedom of the Media.

“I was deeply honored to be named a recipient of this
prestigious award, and I will always be grateful for the many
ways in which the TLN has supported my work for several years
now,” Baroudi said. “I also look forward to working together
in the future so that one day, our descendants can know the
benefits of peace and coexistence. It 1is precisely 1in
difficult and trying times that cooler heads must be able and
willing to look at the reasons for current bloodshed and
recrimination, then envision pathways to a better future.”

Baroudi, who serves as CEO of independent consultancy Energy
and Environment Holding in Doha, is a long-time champion of
dialogue, cooperation, and practical solutions to both the
global climate crisis and recurrent tensions in the East Med.
A regular speaker at regional energy and policy conferences,
Baroudi’s insights are also avidly sought by local and
international media, as well as governments, major energy
companies, and investors.

Having advised both public and private sector actors on a wide
variety of energy issues, Baroudi is widely credited with
bringing unique perspective to all manner of policy
discussions. He 1is the author of several books, including
“Maritime Disputes in the Eastern Mediterranean: The Way
Forward” (2021), and “Climate and Energy in the Mediterranean:
What the Blue Economy Means for a Greener Future” (2022).
Together with Notre-Dame University — Louaize, Baroudi has
also published a study of the US-brokered October 2022
Maritime Boundary Agreement between Lebanon and Israel, and is
currently preparing another volume on Lebanon’s prospects for
similar deals with Cyprus and Syria.



The TLN describes itself as “a nonpartisan, independent,
international network of practitioners, private sector leaders
and policy analysts dedicated to strengthening and reorienting
transatlantic relations to the rapidly changing dynamics of a
globalizing world.”

Monday’'s ceremony was attended by a broad cross-section of
high-profile figures, including senior officials from the
Departments of Energy and State, numerous members of
Washington’s extensive diplomatic corps, and representatives
of both international organizations and various media outlets.

EASTERN MEDITERRANEAN GAS PLAY:
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GECF

Natural gas consumption
projected to rise, share 1in
global energy mix to go up to
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26% by 2050: GECF

Natural gas consumption is projected to increase by 36% even
as its contribution to the global energy mix will go up from
the current 23% to 26% by 2050, Doha-headquartered GECF said
in its updated Global Gas Outlook.

The outlook foresees a sustained increase in primary energy
consumption over the next three decades. This growth 1is
underpinned by a rising global population and a doubling of
the global economy’s size by 2050.

Natural gas’ leadership position establishes it as the
dominant energy source, surpassing coal, o0il, and even
renewables, despite the latter being the fastest-growing
energy sector during this period.

Following the 25th GECF Ministerial Meeting in Malabo,
Equatorial Guinea, the Gas Exporting Countries Forum, examined
recent short-term gas market developments and immediate
prospects.

The meeting noted with satisfaction the continued growth in
natural gas demand, and number of LNG importing countries, and
despite a mild winter season, expanded renewable and nuclear
energy output, and policy-driven demand reduction measures in
some countries.

It also recognised the resilience of global gas supply, as
well as the sustainable gas output of GECF member countries,
which contributes to strengthening global energy security.
While prices have markedly softened in comparison of last
year'’s summer levels, and volatility has declined, gas markets
will nevertheless continue to be tight should the upcoming
winter be colder than normal in the Northern Hemisphere.

The ministers also noted that in the medium term, market
tightness will begin to ease after 2025 when the majority of
new LNG projects are set to be commissioned, with GECF member
countries spearheading this expansion.

The meeting welcomed the efforts of GECF member countries in
reducing gas flaring, methane emissions, and the carbon
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footprint of natural gas operations.

It also underscored the crucial role of technology in making
natural gas even cleaner, such as carbon capture, utilisation,
and storage, as well as low-carbon hydrogen and ammonia.

It resoundingly affirmed its unwavering support for African
nations in their resolute pursuit of eradicating energy
poverty, recognising the profound urgency of this mission in
the face of grim statistics. It is a stark reality that over
600mn individuals in Africa still lack access to electricity,
while more than 970mn do not have access to clean cooking.
Moreover, the Meeting underscored the pressing role of the
United Nations Sustainable Development Goals (UN SDGs) and the
imperative of implementing them in a comprehensive and
harmonious manner, considering their economic, social, and
environmental dimensions.

This holistic approach resonates with the concerns highlighted
in the recent UN SDG progress report, which regrettably
reveals that nearly half of the targets are behind schedule.
GECF asserted the essential role of investment and the
necessity of fostering an environment that encourages
unrestricted investment and promotes financial cooperation
across continents.

It also emphasised the importance of ensuring equitable access
to all technologies. These actions are instrumental 1in
safeqguarding the stability of both energy demand and supply,
taking into account national circumstances, capabilities, and
priorities.

In this context, the meeting cautioned against misguided calls
to halt natural gas investment. Such actions could lead to
supply shortages, inflated prices, and a potential return to
coal, as seen 1in 2022, undermining emission reduction
objectives.

Furthermore, it reiterated the crucial significance of
safequarding critical gas infrastructure, both on a national
and international scale, to facilitate the seamless flow of
natural gas. It underscored the imperative of protecting these
facilities from natural disasters, technological mishaps, man-



made threats, and deliberate attacks.
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Qatar second top global LNG
exporter, top GECF exporter
in June

Qatar was the second top global LNG exporter in June, latest
data from the Gas Exporting Countries Forum (GECF) has shown.
Among the GECF member countries, Qatar topped in liquefied
natural gas exports last month.

Total global LNG exports reached 32.18mn tonnes during June.
The increase in LNG exports from non-GECF countries and a rise
in LNG reloads outweighed the lower LNG exports from GECF
member countries.

The share of non-GECF countries and LNG reloads in global LNG
exports increased from 50% and 0.6%, respectively, from a year
earlier to 50.4% and 0.8% in June 2023.

Conversely, GECF’'s market share in global LNG exports
decreased from 49.4% to 48.8%.
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During H1, 2023, cumulative global LNG exports reached
205.45mn tonnes, indicating a 4.1% increase (8.06mn tonnes) y-
0-y.

Last month, the US, Qatar and Australia were the top LNG
exporting countries, GECF noted.

In June, LNG exports from GECF member countries and observers
declined by 1% (0.15mn tonnes) y-o-y, reaching a total of
15.69mn tonnes.

The weaker LNG imports were driven by Russia, Egypt, Nigeria,
Malaysia, Equatorial Guinea, Norway and the United Arab
Emirates.

Conversely, LNG exports increased in Qatar, Angola, Algeria,
Mozambique, Trinidad and Tobago and Peru.

During H1, 2023, cumulative LNG exports from GECF member and
observer countries increased by 2.2% (2.13mn tonnes) y-o0-y,
totalling 99.93mn tonnes.

In Russia, higher maintenance activity at the Sakhalin 2 and
Yamal LNG facilities led to a reduction in LNG exports, the
report said.

Lower feedgas availability in Egypt and Nigeria contributed to
the decline in LNG exports in both countries.

In June, Egypt did not export any LNG cargo.

The decline in Malaysia'’'s LNG exports was mainly attributed to
weaker exports from the Bintulu LNG facility.

An unplanned outage at the Hammerfest LNG facility caused a
drop in LNG exports from Norway.

On the other hand, lower maintenance activity at the Qatargas
LNG and Soyo LNG facilities boosted LNG exports from Qatar and
Angola.

In Algeria and Trinidad and Tobago, higher feedgas
availability supported the increase in LNG exports from both
countries.

The continued ramp-up in LNG exports from the Coral South FLNG
facility drove Mozambique'’s LNG exports higher.

In June, global LNG imports expanded sharply by 6.8% (2.09mn
tonnes) y-o0-y to reach 32.85mn tonnes.

This growth was primarily driven by a strong rebound in Asia



Pacific’s LNG imports, with higher imports in Europe and Latin
America and the Caribbean (LAC) also having some contribution.
Conversely, the Middle East and North Africa (Mena) region
experienced a decline in LNG imports.

During the first half (H1l) of 2023, cumulative global LNG
imports grew by 4% (7.95mn tonnes) y-o-y to 206.62mn tonnes.
The bulk of the increase in global LNG imports during H1 2023
came from Europe, followed by Asia Pacific, LAC and North
America. This offset the lower LNG imports in the Mena region,
GECF noted.



