US mediator said to give
Israel, Lebanon deadline to
reach maritime agreement

A US mediator has reportedly informed Israel and Lebanon that
if they cannot agree to a compromise over a disputed maritime
region, he will end his involvement in the talks.

US envoy Amos Hochstein, who visited Israel this week,
suggested to top Israeli officials that they need to get the
deal done before the March 2022 parliamentary election in
Lebanon, the Axios news site quoted Israeli officials as
saying on Wednesday.

Hochstein was also in Beirut last month as he continues his
efforts to restart the stalled talks.

Israel and Lebanon have no diplomatic relations and are
technically in a state of war. They each claim about 860
square kilometers (330 square miles) of the Mediterranean Sea
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as being within their exclusive economic zones.

The Israel-born envoy to the US-mediated talks, a longtime
close adviser to President Joe Biden, also told officials that
he was not planning to resume the joint talks held at a UN
base on the border. Instead, he would meet with each side
independently and then offer a bridging proposal.

“Hochstein told us he is not going to present a proposal that
both sides like, but the opposite — that both won’t like. But
if three to four months from now he sees the parties are not
willing to take the deal, he would drop the whole thing and
won’t deal with this anymore,” a senior Israeli official told
Axios.

Hochstein was looking to get both sides to make serious
compromises, officials said, noting that both countries wanted
to resolve the dispute despite tensions between them.

Lebanon has sunk deep into an economic and financial crisis
that started in late 2019 — a culmination of decades of
corruption and mismanagement by the political class. The small
Mediterranean country is eager to resolve the border dispute
with Israel, paving the way for potential lucrative oil and
gas deals.

Hezbollah leader Hassan Nasrallah last month warned Israel
against unilaterally searching for natural gas in the disputed
maritime region before any agreement between Lebanon and
Israel 1s reached.

In a wide-ranging speech broadcast from an undisclosed
location during a ceremony marking Prophet Muhammad'’s
birthday, Nasrallah said that while he would leave it up to
the Lebanese government to negotiate an end to the dispute,
his group would not tolerate Israeli searches in the disputed
region.

Accusing Israel of casting a “greedy” eye over Lebanon’s



natural resources, the terror leader said Israel was “mistaken
if it thought it could extract these resources from the
disputed area before negotiations are completed.”

“The resistance is capable of acting and will do so against
any Israeli actions in the disputed zone,” Nasrallah said,
accusing Israel of giving a company the go-ahead to begin
explorations.

Making the most of our energy
wealth

Lebanon is presented with the most serious challenges it has
faced in the past decade. The economy is struggling, the
internal security situation is deteriorating and the country’s
neighbors pose real threats. In these circumstances the very
fact that the country continues to operate can be seen as a
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success. And amidst everything, there are opportunities — not
just in newfound offshore oil and gas but also within the
country’s ingenious population.

As we head into 2013, what can be done to help the country
unite, to overcome its challenges and ultimately to grow? Over
the course of this week, eight influential figures will
address seven important topics, each suggesting one proposal
to help the country move forward. In this article, the World
Energy Council’s Roudi Baroudi calls for measures to protect
the country’s offshore oil and gas from corruption.

My one hope for Lebanon in 2013 is that all of its various
political leaders and factions take and/or allow the necessary
steps for sound and sustainable development of the country’s
newly promising energy sector.

Why? Because virtually all of the measures involved a) are
just common sense; b) require little or no investment of
scarce public resources; and c) happen to be the same changes
required to reform, rebuild and genuinely reconcile Lebanon as
a whole.

On the overall energy front, the first change would have to be
one of mindset. For too long, the sector has been treated by
officials, their relatives and their cronies as a cash-cow for
themselves rather than as an essential ingredient in building
and operating a modern nation-state. From heavy industry to
the average family, everyone is affected by the chronic power
shortfall. We are more than a decade into the 21st century:
doing homework by candlelight should be the stuff of tales
told by grandparents, not the current experiences of
schoolchildren also learning to use computers. Imagine 1if
those tasked with formulating and implementing energy policy
were concerned at last with basic public goals: namely, how
best to deliver affordable, reliable and sustainable energy
(electricity, LPG “cooking gas”, gasoline, diesel o0il, fuel
0il) to all Lebanese.



In turn, this new attitude could quickly convince Lebanese
politicians of the need to follow the law by forming a
regulatory authority for electricity, and one for the nascent
oil and gas industry as well. This would go hand in hand with
a government newly determined to ensure transparency, for
instance by disseminating all available general information
and specific knowledge about the process(es) by which the
future of the oil and gas sector is being planned and managed.

The same enlightened leadership would seek out and adopt the
best practices at every stage of its o0il and gas venture,
starting at the beginning. For example, Lebanon should spend
its taxpayers’ money wisely by restricting its paid
advertising to globally recognized industry publications and
highly regarded professional and financial publications like
the Economist and the Financial Times, and using the websites
of the World Bank and the European Commission — for free — in
order to ensure the broadest possible international awareness
of the country’s hydrocarbon potential. The government could
then consult the latter two bodies and other reputable
institutions to help understand the experiences of other
emerging energy powers and avoid making the same costly
mistakes.

Thus animated, not just by the need to closely monitor oil and
gas developments, but also by its duty to keep the public
informed, the Ministry of Energy and Water would secure timely
and professional analysis of the seismic studies immediately
following their completion — then, based on these findings,
publish the next steps approved by the government in order to
pursue development of the fields.

In addition, with the seismic results in hand, the ministry
could commission a well-known and qualified international
consulting firm to prepare a comprehensive energy master-plan
encompassing the entire industry and each of its sub-sectors.
The electricity subsector component would be based on a long-
term, least-cost expansion of generation and transmission



which would take into account feasible grid interconnections
with other countries in the region, the role of renewable
energy, and integration of the environmental and climate
change dimensions to demonstrate Lebanon’s strategy for
reducing its carbon footprints in its production and use of
energy.

When it comes to the implementation of specific projects, the
ministry would act diligently to ensure not only that all
necessary environmental impact studies were being carried out,
but also that the implementation of mitigating measures was
done in accordance with both international best practice and
the requisite environmental and social guidelines applicable
in Lebanon.

The same spirit of respecting the law and pursuing the
national interest also would cause Lebanese politicians,
whatever their party loyalties, to avidly support the
continued reform of the judiciary, an acceleration of
nominations to fill judicial vacancies, and other measures
designed to strengthen the rule of law. All of these steps
would magnify the impact of the others by helping to ensure
that pieces of legislation passed by Lebanon’s Parliament are
no longer regarded as idle suggestions to be ignored at will.

All of the foregoing — flowing from the original wish that
Lebanon’s main political actors would stop obstructing oil and
gas progress — would ensure a dynamic and profitable energy
sector capable of alleviating many national problems,
especially poverty. Properly managed, oil and gas would supply
ample revenues for decades to come, providing the Lebanese
state and Lebanese society with the resources they need to
finally end the twin evils of systematic inequality and
sectarian resentment.

If we really want our grandchildren not to be doing their
homework by candlelight, then real change is needed. With
simple steps and more enlightened leadership, we can start to



make it happen in 2013.

Roudi E. Baroudi is an independent energy and environmental
consultant and Secretary General of the World Energy Council -
Lebanon Member Committee
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How the US and Iran compete
to fuel Lebanon
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Hezbollah has imported fuel from Iran to supply Lebanon, while
the US wants to power Lebanon with Egyptian gas and Jordanian
electricity. The energy race between the geopolitical rivals
has implications for the region.

Lebanon has been mired in economic crisis since 2019.
Recently, a severe fuel crisis has gripped the country and has
exacerbated the situation considerably.

The fuel shortages hit so hard that a fuel crisis soon became
a humanitarian crisis. Lebanese citizens found themselves
lining up for hours at petrol stations to receive limited
rations of fuel, the price of which has skyrocketed.

Generators, starved of diesel, provided fewer hours of
electricity to houses and businesses. Even hospitals were
deprived of power.

With the government struggling to manage the crisis, Hassan
Nasrallah, the political leader of the Iran-backed Shiite
militant group Hezbollah, announced in August that Iranian
fuel would be brought into Lebanon.

The first two shipments arrived via Syria on September 16 and
17. Several videos and pictures posted on social media showed
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people celebrating the arrival of the fuel convoys. A third
shipment is expected to arrive this week.

The delivery was not officially approved by the government.
The trucks entered via an illegal crossing which violates US
sanctions against Iran. So far, the US has not tried to block
the shipments.

US counterproposal to contain
Iran’s influence

The US didn’t sit back. Following Nasrallah’s announcement,
the US ambassador to Lebanon, Dorothy Shea, revealed that the
United States was working closely with the governments of
Egypt, Jordan and Lebanon, along with the World Bank, to
find sustainable solutions for Lebanon’s fuel and energy
needs.

On September 8, the US-backed effort to satisfy Lebanon’s
energy needs took place in Amman, Jordan, where ministries
from Egypt, Jordan, Lebanon and Syria outlined a road map to
pipe Egyptian natural gas to Lebanon via Jordan and Syria
through the Arab Gas Pipeline (AGP). Another part of the plan
involves providing electric power to Lebanon from the
Jordanian grid.

Although the US proposals would not alone be enough to satisfy
market demand, Roudi Baroudi, chief executive of the
consultancy Energy and Environment Holding, told DW that the
proposals were good ideas as they could increase the supply of
electricity to the country.

He explained that, though the AGP is ready for use, the
electric cables passing through Damascus were heavily damaged
during the Syrian civil war and needed to be repaired. “The
gas from Egypt will be sufficient for 8-10 hours per day.
Electricity from Jordan and Syria would add 2-3 hours,” he
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said.

Iran’s new foreign affairs policy
and Syria’s comeback

Technical issues apart, the competition between the US and
Iran to help Lebanon in the energy sector has wider
implications for the region.

In Lebanon, the Iranian fuel shipment cemented Hezbollah's
powerful image. The new Lebanese Prime Minister Najib Mikati
said Iranian fuel imports constituted a breach of Lebanon’s
sovereignty, but he didn’t follow with any actions.

For Iran, shipping fuel to Lebanon is a sign of a new vision
of its foreign policy, according to Sina Toossi, a senior
research analyst at the National Iranian American Council
(NIAC). He told DW that Iran wanted to become a regional power
and neutralize the effects of imposed sanctions by increasing
trades with its neighbors.

“New Iranian President Ebrahim Raisi’'s foreign policy strategy
focuses on the region and increasing regional economic
interconnectivity and interdependence. However, if the US
doesn’t enforce sanctions, it may be a sign that Biden has a
good intention to get the nuclear deal talks with Iran back on
track,” he said.

Conversely, the United States is trying to contain Iran’s
influence in the region by backing the proposals to provide
natural gas and electricity to Lebanon. However, it found
itself in an awkward situation. By involving Syria in the
plan, which already expressed its availability, the US would
break its own sanctions imposed on Bashar Assad’s government
through the 2019 Caesar Syria Civilian Protection Act.

Chris Abi-Nassif, Lebanon program director at the Middle East
Institute, told DW that the involvement of Assad’s government
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in the plan might be perceived as the US reaching out to
Syria.

“Syria, which had effectively been taken out of the Arab world
equation, has been suddenly put back in the picture,” he said.
Furthermore, Syria may take not only a political advantage by
letting gas and electricity pass through its territory but
also profits, according to Abi-Nassif.

Fueling Lebanon doesn’t solve the
Ccrisis

Lebanon has had an issue in the energy sector since the end of
the civil war in 1990. For decades, the political class has

developed no long-term plans in the energy sector to satisfy
market demand.

The Iran-Hezbollah initiative to supply fuel won’t be enough
to satisfy the country’s demand for a long time, although
Lebanese may breathe a sigh of relief in the immediate term.

Meanwhile, the US proposals are still being negotiated. It may
take several months before they make any difference.

Those proposals may relieve the crisis, but it won’t resolve
the issue of paying for gas and electricity, according to Abi-
Nassif.

“The fundamental question is how Lebanon will pay for natural
gas and electricity, " he said. “To answer this question,
Lebanon should focus on how to settle the debt crisis,
restructure the banking system, and how to distribute losses.
This is the key to unlock the long-term prospect not only for
the energy sector but for any other single sector in Lebanon
as well.”
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