Baroudi congratulates
Lebanese government on
boundary deal with Cyprus
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The decision of the Council of Ministers to approve Lebanon’s
maritime boundary agreement (MBA) with Cyprus 1is a genuine
tour de force, a feather in the cap for President Joseph Aoun
and his government.

This step caps a process that was unnecessarily delayed for
almost two decades, but that only makes this achievement more
gratifying.

Having settled maritime boundaries 1is crucial right now
because of the opportunities it opens up. The agreement makes
Lebanon much more attractive to the major international
partners it needs to develop its nascent offshore oil and gas
sector. If and when that sector reaches even a small fraction
of its potential, the benefits should flow to virtually every
corner of the Lebanese economy, so everyone in the country
should really celebrate this.
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As if to punctuate the moment, the Council of Ministers also
awarded the rights to a key offshore area, Block 8, to a
reputable international consortium consisting of France’s
TotalEnergies, Italy’s ENI, and Qatar’s QatarEnergy.

Together, these moves help to pave the road toward a future in
which Lebanon becomes an energy producer and exporter, adding
unprecedented momentum to an economy that desperately needs
it.

These are both major milestones, and the government — along
with President Joseph Aoun, whose own leadership on the border
deal was crucial to initiating the negotiations — deserves
plenty of credit.

The important part now is the follow-up. The government still
needs to implement a long list of reforms, invest in capacity
building, and retain competent personnel and managers to
steward and safeguard the country’s offshore resources. It
also will need to do its homework on how best to nurture that
offshore business.

There is so much to be done — but so much to be claimed by
doing it! Getting the MBL with Cyprus finalized was at the top
of the list, and resolving Block 8 was not far down, so the
government deserves congratulations for both.

And since I mentioned nurturing, I also take this opportunity
to propose that the Lebanese government immediately invite its
Cypriot counterpart to negotiate another crucial deal: a joint
development agreement, or JDA, which would govern the sharing
of any oil and/or gas resources which straddle their border at
sea. Setting up a JDA now would not only prevent possible
delays in the future — it also would make both countries’
offshore energy sectors even more attractive to investors.



2E OUVOMLAlec n Koumpoc yla
tnv A0Z pe tov Aifavo. 01
EMAPEC TOU KAVEL O TPOEdpoC
Tn¢ Kimpov

01 tetauéveg oxéoelc IopanA-AiBdvov katl ot paydaiec e€EeAiferg
otn Méon AvatoAl €xouv kKivntomolfoel tn Agvkwola yla ema@ég
vynAovL eminédov yla TNV emikvpwon tng A0Z pe to A{Bavo. Etot
o Tmpoedpoc tNnNG KOmpov Nikog¢ XpiotodbovAidng ovvavtiOnke uE
TOV EUMETIPOYVRUOVA TEPLPEPELAKAC TOALTIKAC PolvTl Mmpaovvtt,

HaKPOXpPOV10C LMOOTNPLKTIAC TOL HlaAdyov, TNG dHimAwpatiog Kat
NG €1pNV1IKAGC avATMTLENG, WG TPOC T1C AOCPAAECTEPEC O1adpOUEC
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MPOC MEYAAVTEPN oTtabepdTnTa yia OAGKANPNn tTnv Evpw-Mecoyeilaki
neployxn kKatl atuvmo OHlrapecoAaBnt Twv OV0 XWPWv. MAAloTa £)El
ypayel Kal oXetikd Bi1BAia, 6mwg tnv «opilotikomoinon OaAdcoiwv
2uvopwv otnv AvatoAilkh Meodyeiro: Moiog¢ Oa Eilvatl o EmdOuevog;»
Kal «Eva KAe1d1, MoAAanAd EmnabAa: Opilotikomoinon OaAdcoilwv
Juvlépwv avdapeoa otnv Kompo, 1o A{Bavo kat tn Zuvplo».

0 K. XpiotodovAidnc kat o opdAoydc tov amd to AtlBavo, 0 mMpwNnv
Fevikdg TCOCegp Aovv, ovugwvnoav tov IoVA10 va dilampayuaTteLTOUV
KXl VO OPlOT1KOMO1GOUY Hla Ypauul 6aAdcoiwv ocuvvopwyv . Kat ot
600 YWpeg avapeévovy 06Tl Ba amokopicovv TMOAAA 0@QEAN amd pla
TETO1H OoLHPWVia, Kol n Katoyvpwon e€da@ilkwv cvvlépwv otn B&Acco
fa KATOOTAGEL EVKOAOTEPN TNV TMPOCEAKLON EEvwy €MEVOLTWY Y1l
TNV AvdnTUEN TWY EVEPYELOKWY TINYWV TOULC.

«H enitevE€n ovpgwviag Ba avoifel 6Aec tig mMOpTEC yia TNV KOmpo
Kat to AiBavo», dAAwoe o K. Mmapovvil peETd amd TN ovvdvTnon.
«01 tdoeil¢ mnyaivouvv otn owotn Katevbuvon, Kol Ox1 MOvO oOf€
oxéon pe to A{Bavo. 0 mpdedpoc tnG Kimpov £xel @lAddoEa oxédr a
EEWTEPLKNAC TMOALTIKAG, 1dtaitepa OXETIKA HE T1C dpactnpldTnTEC
NG Kompov tovuvg mpwtoug €€1 pAveG tou 2026, étav Ba €XEl TNV
npoedpia tov ocvuPBouvAiov tn¢ EvpwnaikAg Evwong».

«EkpeTaAAevTNKa €miong tnv €uvkaipia va €vxnbw oto mpdedpo 1ING
Konpov kKaAf emituyia o€ avuth TNV QMOCTOAR», TMPdoOeceE, «E1H1KA
KaOW¢ avaugevetalr va e€otidoelr 6yt pévo otnv evioyuvon NG
oLbvoXAC¢ TNG Evpwmng, aAAd kol otnv e€vioyxyvon TOoL POAOUL TNG
KOmpov wg yépupa HeTaED ELPUTNG KAl YELTOVIKWYV YWPWV.»

Npdypati, n Asvkwoia €xel €va @1LA060&0 mpdypauua yla Tnv
npoedpia NG Kot ovvepydletal otevd pe tn Aavia, mov ackeil tnv
npoedpia avtd to €&€dunvo , kat TNV MoAwvia, mov Ba Hradbeybel
tnv Kompo. H Ageyduevn«tpinAf mpoedpia» PBondd otn dHiaocpdAion
ovvéxelag amd tn pia mpoedbpia otnv embuevn.

0 K. Mnopovlvtl €xel ypdyel apkeTtd B1BAla KAl PEAETEC OYETLKA
ME TO MWCG Ta vmdpyovta epyoAeia tov OHE upmopolv va BondAcovv
T1GC MAPAKTLEC XWPEC v OLHPWVACoOUY dilkKala Kol 100Tlpa BaAdcola



oUVopP, VO MELWOOUY T1C EVIACGELC KAl va AMOKOU{OOLY ONUAVTIKA
O1KOVOU1KA KOl KO1VWv1KA o@QEANn. Exel emiong ypayel Kal MIAAOED
dnuoéocia yia di1dgopec svkalpliec meprpeperakngc ovvepyaociac, amod
61raovvdebepéva evepyelakd H1KTLVA KOl VMEPAKTIA QALOALKA TAPKQA
HEXPL KOVl dlaxeipion BOAACO1WY TPOOTATEVOUEVWY TIEQPLOXWV.

To 2023, amoveundnke otov K. Mmapovvtt To BpaBeio Hyeolag améd
To Transatlantic Leadership Network, é€va think-tank tng
Ovdo1VYyKTOV, Yla TN «TMOAVT1UN GULVUPOAR TOL 6TNV 01KO0dBOUNON Mlag
E1PNV1IKAGC Kol gunuepovoac AvatoAlkng Mecoyeiov».

Ye bekddbec dapbpa, PeEAETEC, €ppavicelc ota HECH EVNUEPWONC KOl
ouiAieg, yla mapdderypa, o PBetepdvog TNG KAGDOL €xet
TEKUNPLWOEL TNV EMIYELPNUATIKA BAon yla TO vnNolwWTlkG KpATOC va
yilvelr kévtpo ene€epyaciag¢ kat diavouAg @uUOo1IKOU agpiov yla TOULG
yel{tovég tou. Avtd Ba meplreAduPfave tnv Kompo va dnuiovpyroet

Evav unébaAdocolo aywyd @uolkoU aegpiov TMPOC TNV EVPWNALKA
evboyxwpa, €va epyootdolo vypomoinuEvov @uoilkoL agpiov (LNG)
Mov 6a NTAV TO HEYAAVTEPO £PYO TOL E£XE1 TOTE n XWpa, f Kol
UMEPAKT1A MAWTA OLOTAMATH AMOBAKELONG KAl vypomoinong yia tnv
gEunMNPETNON OMOMOKPLOMEVWY XWPWY d1a BaAdoonc.

«DAec autég o1 PEAETEC KAl 01 TAPAyovIeC moL aveder&av
nopapévovy emnikaipotl ocfuepa», dAAwce o kK. Mmapovvtl. «H Kompocg
6lrabétel TNV €yyvTNTA, T1C TLMEG YNG KOl T1G OXECELC ME TOUG
vyelTtovéC T™NC yla va yivel 0 OLVETALPLOTAC OAWYV OT1C EEAYWYEC
EVEPYELOG, QAAAD KAl va AE1TOUPYNOEL WG BeREALOC A1BOC yla pla
M0 otabepn KAl €unuepovoa TMEPLOXA.»

‘The madness has to end’:
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Long-time promoter of

dialogue says ‘decent
nations'’ must ‘finally’
punish Israel for

‘indefensible outrage’ 1in
Doha
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Israel’s strike on a residential building In Doha on Tuesday
was a “cowardly, treacherous act of war” that “cries out” for
stronger efforts to end the war, a prominent Lebanese
expatriate said in a statement after explosions rocked the
Qatari capital.

“This is an indefensible outrage, an unprovoked attack on a



country that has done nothing but try to reduce tensions and
help the region regain some semblance of stability,” said
Roudi Baroudi, a high-profile executive, author, and energy
expert who has spent years advocating for dialogue, diplomacy,
and peaceful development across the Mena region.

“This country and its government have done everything possible
to help end Israel’s continuing wars, mediating ceasefire
talks since the beginning of the conflict in Gaza, also
helping to end the brief but exceedingly dangerous clash
between Israel and Iran, and using its good offices to reduce
tensions on several other fronts as well. Qatar’s leaders and
diplomats have worked tirelessly, arranging several possible
off-ramps that would not only have helped to spare the
Palestinian and other peoples, but also to give Israel a way
out of the corner its prime minister has painted it into. The
Israelis should be thanking Qatar for having played such a
diplomatic constructive and selfless role,” he added.

“Instead, today, the Netanyahu government has carried out a
cowardly, treacherous attack that cries out for the
international community to finally step in and apply all the
pressure at its disposal. History will not look kindly on a
government that clearly seeks to prolong the war — and the
suffering of the Palestinians and others — for no other reason
than to keep itself in power . Those who fail to stand for the
defenseless civilians who continue to die under Israeli
bombardment and blockade will not escape the same historical
judgment.”

“The madness has to end, and for that to happen, all states
with any influence over Israel have to use it,” Baroudi
stated. “It must be made unequivocally clear that no state can
conduct itself in this manner without inviting a swift and



painful response from the decent nations of this Earth: stop
arming it, stop protecting it, stop funding it, stop trading
with it — stop everything unless and until it starts behaving
itself.” We need peace for all.
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Qatar deserves global thanks
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— and a whole lot more

Most of the world is watching and waiting, hoping and/or
praying that a hastily arranged ceasefire between Israel and
Iran will hold. If it does, there will be sighs of relief
virtually everywhere; if it does not, the State of Qatar
should still be considered for the Nobel Peace Prize.

Yes, you read that correctly: even if the ceasefire that it
helped to secure falls apart, Qatar should be considered for
what many regard as the most prestigious prize on Earth.


https://euromenaenergy.com/qatar-deserves-global-thanks-and-a-whole-lot-more/

I believe this because peace is more important than any other
cause on Earth, and pound-for-pound, no country does more than
Qatar to promote peace. Peace 1is more than a photo
opportunity, more than a process that often allows
belligerents to let their guns fall silent, more even than the
gratitude of those whose lives and livelihoods are spared. It
also serves other useful purposes, too, including as a
commodity that promotes stronger growth and better
socioeconomic development, and frees up resources for
investment 1in education, healthcare, and transport
infrastructure. Accordingly, achieving peace means more than
simply not being at war: it means having the chance to better
one’s own situation by leaps and bounds. By extension, anyone
who provides such a chance to anyone else deserves deep
admiration.

By this measurement alone, Qatar’s case for a Nobel is rock-
solid — and has been for years, long before the world’s most
powerful county asked it to obtain Iranian consent to a
ceasefire. A quick glance at Qatar’s track record reveals a
foreign policy focused almost entirely on the peaceful



resolution of differences. Over the past quarter-century,
Qatari diplomacy has helped to resolve or mitigate multiple
crises, disputes, and conflicts in too many places to count,
including Afghanistan, Darfur, Gaza, Eritrea, Iraq, Lebanon,
Russia and Ukraine, Sudan and South Sudan, and Yemen. These
feats have included the winding down of one all-out civil war
and the prevention of another, the brokering of several
exchanges involving thousands of prisoners/hostages, the
securing of temporary cease-fires, the resolution of dangerous
constitutional deadlocks, and — most importantly - the
kindling of hope in the hearts of millions.

Not surprisingly, Qatar’s diplomatic corps 1is almost
constantly and relentlessly engaged in one form or another of
peacemaking. It does not always succeed, but its investments -—
both political and financial — in this mission pay dividends
in other ways, too. Repeated successes are their own reward,
but even “failure” both raises Qatar’s profile and reaffirms
its commitment to dialogue and peace. In addition, both the
leadership and the professional diplomats learn important
lessons from each and every engagement, making Qatari
intervention increasingly effective over time. Just as
importantly, this increasing effectiveness contributes to
Qatar’s growing reputation as an honest and capable broker,
and that perception gives it still more influence, leverage,
and flexibility going forward.

There are critics, of course. Many American officials, for
instance, have criticised Doha for maintaining friendly
relations with entities such as Hamas, the Taliban, and,
indeed, the Islamic Republic of Iran. But when Washington and
Paris wanted to end the presidential vacuum in Beirut, they
turned to Qatar and other brotherly nations, which then helped
to gain the acquiescence of Iran and Hezbollah. When
Washington wanted to negotiate the release of Israeli soldiers
and civilians held in Gaza, it was Qatar that made it happen.
When the first Trump administration wanted a negotiated exit



from Afghanistan, i1t was Doha that made the contacts and
hosted the talks. And when the current Trump administration
decided it was time for Israel and Iran to end hostilities, it
was the Qataris who delivered the Iranians — and this despite
the fact that Iran had just retaliated against US air strikes
by lobbing missiles at a US air base inside Qatar!

In effect, the peninsula is now a platform for peace
promotion, and not by accident. As impressive as they are,
even Qatar’'s obvious enthusiasm and evident aptitude for
dialogue and diplomacy cannot account for the unprecedentedly
large role it has come to play on the world stage.

Instead, today’s Qatar is the product of a bold strategy
rooted in both purpose and principle. Led by His Highness the
Amir Sheikh Tamim bin Hamad al-Thani, the country’s entire
leadership views respect for international law and the
maintenance of international peace and stability as
existential objectives for Qatar and its population.

The Amir inherited some of this strategy from his father, but
he has expansively built on it, adding both breadth of vision
and depth of commitment. Even — and perhaps especially — when
this approach has carried dire risks, His Highness the Amir
has refused to waver, and his steadfast pursuit of fraternal
relations among nation-states has continued. That resolve has
been noted by state and non-state actors alike, and some
former antagonists have even come to embrace and even emulate
much of the Qatari approach.

That's why Qatar deserves the Nobel Peace Prize. Not because
it helped end a war between Iran and Israel, but because no
other country is so singularly dedicated to peace. It’'s the
ideas behind its actions that make them special: that a
country should not only refrain from seeking out conflict,
should not only keenly avoid conflict unless necessary, but
should also actively seek to prevent, shorten, and/or mitigate
conflict among other countries as well.



What could be more noble — and therefore more Nobel-worthy —
than that?

 Roudi Baroudi is an energy and policy expert with more
than four decades of experience in both the private and
public sectors. The author of several books, he
currently serves as C(CEO of Energy and Environment
Holding, an independent consultancy based 1in Doha.

PoldvT1 MnapovvTti: Na
TeppatiotTel n 20yKpovon
IopanA- Ipav, mpiv to Kootog
¢ MNivetr pn Awaxeipiopo

AN K1vdUVOou yla TG EMIMTWOELC TOL Ba €XEl 0 MOAEMOC METAED
IopaAA katl Ipdv, o€ OAO TOV KOGMO OTEAVEL 0 €161KOC AVAAULTAG
ota evepyelakd Povvtl Mmoapovvti. Xe ouvoulAia mov eiyxoue pali
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TOL PE a@opun 4pbpo ToOUL TOULU dnuocilevTNKE otovG Gulf Times. O
K. MnmapoUvtl €0T14lEl OT1C EVEPYELNKEG EMIMTWOELC ONUELWVOVTAC
0Tl «Ta amoBéuata apyol metpeAaiov Kat @uolkov aepiov Tou Ipadv

glval, avtiotolya, ta devtepa Kal Tpita peEyYaADTEPA OTOV KOOUO.
Evid to IopanA €xel €&nyAcel OT1 Ol VUTMOTLOEUEVEC TLPNVIKEG
bpactnploTNTEG TOL Ipdv WG TOV AdYyO.

ylia Ttov omoio &ekivnoe ToOv MOAEUYO, Ol €EMIOECELC TOL €XOLV
emikevtpwOel emiong oti¢ vnodoueg metpeAaiov KAl QUOLKOU
ageptov Tovu Ipdv. MéEvte amd TA €vveEa HEYAAa OlvAircThApla
netpeAaiov tov Ipdv eiyxav mAnyel kat tebel ektdg Aertoupylac,
Mal{ pE amoBAKEC KAl AAAEC E€YKATACTACELG, €VW Ol 10PANALVEC
duvdueilc mpokdAeoav emniong¢ gl TEPACTIA TUPKAY1ld O0TO KoiTtaoua
@uo1koU aegplov South Pars, to omoio to Ipdv polpdletal UE TO
Katdp — Kal to omotio mepléxel oxedov 1600 QUOIKE aépilo 600 OAQ
Ta dAAX yvwotd media @uoikoL agpiov otn I'n. Emiong ol 1pavikécg
EM1OEcE1C gvavtiov TOL 1opanAivoy ovyKpoTAuaToC O1vAtotnpiwv
otn Xdipa odnynoav o6To KAE{O1UO OPKETWY LMEPAKT1IWY TAATPOPUWY,
HETOVOVTAGC TMEPALTEPW TNV TMEPLPEPELAKR TAPAYWYH
vbpoyovavOpdKkwv .

0 K.MmopoUVTl €KT1UA 0Tl n Koatdotoon upropel va emidelvwdei. «H
Kataotpo®d 1 n drakomA tTNG 1kavotntag touv Ipdv va €Edyel, va
eneEepydletat, va diroavéuel kKol va €Edayel vdpoyovdvOpakeC Oa
nmpokaAovoe TepdoTia TPOPBAAUATA OTO EOWTEPLKO Kal Oa aokKoUoE
avodikf mieon ot1¢ TlWEC mavTtov, AV KOl O TMAYKOOU10G
avtiktumnog¢ Ba Atav mibaviétata diraxeipiolpogc. H katdotaon Oa
ATav TMOAD T10 aAvnoUXNTlKA €Av 01 10pPANA1VEC EMIOECELC EMANTTOV
TNV meploxn Mmavtdp Aumdc. Avtd 6a YmopoVoE va TPOKAAEGEL TNV
EKTOEEVON TWY T1UW@Y TOL QUOIKOD aepiov — KOl GAAWYV HOPOWV
EVEPYELOG — OT1C TMAYKOOU1EC ayopEC», Ttovilet.

A{vel pdAlota peydAn €ugaocn ota otevd tov Opuovl KaBWC ouvdEet
APKETOUC AAAOUC amd TOULG TMMl10 TAPAYWY1KOUC TaApPAYWwYyoUC
netpeAaiov kalt LNG otov KOGHO — ovumeplAaufavopévwyv tov Ipdk,
tov KouBéit, Ttov Katdp kol tnC XaovdikAC ApaBioac — pe TOULC
MEAATEG TOUG OTO £EWTEPLKA.



«QCc oamoTtéAecpa, KaBe pépa, mepimov TO €va TETAPTO TWV
MOYKOOU1WY avayKiv o€ apyd metpéAalo kot LNG eE€pyetat amd Ttov
KOATo péow Ttou OppoUl, KOO1OTWVTIAGC TOV TO TM1O0 OTPATNY LKA
OonNMOVT1KO onueio ovpgdépnong Tng €moYAG MoG. Edv avtn n pon
otauatAcel } akOun kol smiBpaduvOel onuavIikd, Ol CUVEMELEC Oa
uTopovoav va €{val KOTACTPOPLKEG yla MEYAAO HEPOC TOL KOOUOU.
Av kKatlt ol meploodteEPEC amd AUTEC T1C €EaywWyEC OLVAOWG
npoopifovtal yia T1¢ ayopéc tnC¢ Aciag, akOun Kal pia oVvTOuN
neiwon touv dlraBéoipov metTpeAaiov Kal QULUOIKOU agpiov Ha
MTIOPOVOE VO EKTIVAEEL T1C T1MEC TOL apyoL meTpeAaiov, mouv emt
Tov mnoapdévitog €ivatl Aiyo mdvw amd 70 doAdplra 1o BapéAl, mAVW
and ta 100 A akOpa kKot ta 120 HdoAdpia cvvTopa. Av Plo TETOlX
kpion €@odiacpod dilapkovOE yla KAMO10 XPOV1IKO didotnua, n
noykéopia oilkovouia Oa eloepydtav oe ayxoaptoypdenta €dagpn. 0yt
MOvo 01 vUTEPPOALKA LVYNAEC TLUEG evEPYELOC Oa TmpPoKaAovLoAV
av&non Tov MANBWP1OoMOV o€ OAOULG TOLG TOoUelg, aAAd ol eAAeiyerg
Kovolpwy Ba pmopovoav emniong va mapaAloovv EM1XELPACELC KABE
HEYEBOLGC Kal €1douvg. Metagopéc kol petamoinon, emneepyacia
TPoP{MwY KAl 1aTPlKA €pEvva, Tapaywyn €vEpPyelacg, OEpupoavon Kot
YOEN O1K1OKWY OUCKELWY, oKOun Kot to 1610 TOo AradikTvo: OAX
0ca €€apTRVIAl amd TNV €véEpyela Ba upmopovoav va emnifpaduvvOoiv
o€ M1KpO PBabud. Mia mnaykéouira vVeeon oxeddév oiyovpa 6O«
aKoAovBovoe, Kol Oegdbopuévov TOUL TPEXOVIOG EMTMOPLKOD
nep1BAAAOVTOG, ovLTO Oa umopovoe va odnyNoel O€ Hla AKOWN
MeydAn Yoeon».

0 K. Mnapovvtl KATAAAYEL OT1 n miéavétTnTa TAYKOOU10C
OLKOVOM1KAC KOTAOCTPOPAC — Y10 VO HNV AVUPEPOVME TOUC
O01KOAOY1KOUC K1vdOvoug kKol TOovG K1lvdivoug yia tn dnudora vyeia
OV TPOKXAOUV 01 dlappoég metpeAaiov, TLPNVIKWY VALKV A Kal
AAAWY TOE1vwv oTto mMEPLBAAAOY — amAd bev eivatr €vag kivduvocg
MOV 01 MEPLOOCOTEPOL £Eumvol dAvOpwmol OEAOULY va Blwoovv.

«Emopévwg, apudélel oe 6oovg £xouv TN dLvaun va aAAdEouvv TNV
Katdotaon va kKdvouv 6,Tl1 dmopovlv yla va teppaticouvv TN
oUyKpovon mMPoTol To KOGTOC TNG yivel peyaAvtepo amd 6co umopetl
va avTEEEl pla €0BpavoTn TMOYKOOU1A OlKOvOouio»



AS AMERICA “PIVOTS TO ASIA”,
SAUDI ARABIA IS ALREADY THERE
— BY ROUDI BAROUDI

¥ | o “

The biggest news in the energy industry last week was that a
state-owned Chinese company had completed a massive offshore
oil and gas platform for Saudi Aramco. Breathless media
reports shared impressive details about the facility’s record-
setting size, weight, and output capacity, with some
describing it as a massive bet on continuing strong demand for
fossil fuels despite the meteoric rise of renewables.

The real significance of this news, though, is not to be found


https://euromenaenergy.com/as-america-pivots-to-asia-saudi-arabia-is-already-there/
https://euromenaenergy.com/as-america-pivots-to-asia-saudi-arabia-is-already-there/
https://euromenaenergy.com/as-america-pivots-to-asia-saudi-arabia-is-already-there/

at the Qingdao shipyard where it was made, at the headquarters
of the China Offshore 0il Engineering Company that built it,
or at the Marjan field off Saudi Arabia’s east coast where it
will be installed and operated.

In fact, in order to truly appreciate the implications
involved, one needs to travel back in time a little more than
50 years. For on 8 June 1974, the United States and Saudi
Arabia reached a historic agreement that has bound the two
countries ever since.

Signed by then-US Secretary of State Henry Kissinger and then-
Minister of Interior Prince Fahd bin Abdulaziz, the pact
established two joint commissions tasked, respectively, with
increasing bilateral economic cooperation and with determining
the kingdom’s military needs. It also created several joint
working groups responsible for specific elements to support
growth and development, including efforts to: a) expand and
diversify Saudi Arabia’s industrial base, beginning with the
manufacture of fertilizers and other aspects of the
petrochemical sector; b) increase the number of qualified
scientists and technicians available to make the most of
technology transfers; c) explore partnerships in areas like
solar energy and desalination; and d) find ways to cooperate
in agriculture, especially in the desert.



Henry Kissinger with Prince Fahd of Saudi Arabia, 1974

Contrary to widespread misperceptions, the agreement did not
say anything about Saudi crude being priced and/or transacted
exclusively in US dollars. In a side-deal that remained secret
until 2016, however, the United States pledged full military
support in virtually all circumstances and the Kingdom of
Saudi Arabia committed to investing a massive share of its oil
revenues in US Treasury bills. While there was no public quid
pro quo, therefore, this was to some extent a distinction
without a difference: the world’'s biggest oil exporter ended
up spending hundreds of billions of dollars on American debt
and American-made weapons, making it only sensible that the
vast majority of its crude sales would be in greenbacks. By
extension, the sheer weight of Saudi oil in world markets -
and especially within the Organization of Petroleum Exporting
Countries — virtually guaranteed that the dollar would become
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the de facto default currency of those markets, Petrodollars.

These arrangements suited both sides at the time, which
featured a very particular set of circumstances. The previous
year, as Egypt and Syria attempted to regain territories
occupied by Israeli forces since the 1967 war, US President
Richard Nixon authorized an unprecedented airlift of weaponry
— everything from tanks, artillery, and ammunition to
helicopters, radars, and air-to-air missiles — to Israel. Arab
oil producers responded by playing their strongest card,
announcing an oil embargo against states that supported the
Israeli war effort. That led directly to supply shortages,
soaring prices, and long lines at filling stations across the
United States and many other countries, too, and indirectly to
several years of higher inflation. Although the embargo had
been lifted in March 1974, Washington was keen to prevent
similar shocks in the future.

The American economy was particularly vulnerable to longer-
term repercussions because of several factors, including a
general slowdown caused by its long, expensive, and ultimately
unsuccessful war in Vietnam. The real problem, though, stemmed
from another issue: in 1971, as the dollar continued to lose
ground against major European currencies, Nixon had taken the
United States off the gold standard, gutting the Bretton Woods
arrangements put in place after World War II and throwing
foreign exchange markets into disarray. With the Cold War as
backdrop, America appeared to be losing ground in its
strategic competition with the Soviet Union.

The so-called “side-deal”, then, was actually far more
important than the public agreement because it would restore
the dollar’s primacy in international markets, making it once
again the world’'s favorite reserve currency, while
simultaneously reducing the likelihood of future Arab oil
embargos. The new system worked very well for a very long
time: the US economy regained its stability, and Saudi Arabia
embarked on a long program of socioeconomic development that



continues to this day. Even as the Americans have sought
further protection by reducing their reliance on Saudi and
other OPEC crude, their bilateral partnership and the dollar’s
general prevalence in the o0il business have likewise persisted
despite all manner of diplomatic spats, crises, and other
obstacles.

Back in the present-day, the Soviet Union is no more, and
although the United States has an even more formidable
strategic rival in China, this competition carries neither the
day-to-day intensity nor the seeming inevitability of nuclear
Armageddon that the Cold War engendered. In addition, the
United States is now producing more crude oil than any country
ever has, further insulating its economy against exogenous
shocks, while China’s rapid expansion has made it the world’s
most prolific energy importer. In fact, Washington is years
into a “pivot to Asia” that will see it focus less attention
on the Middle East.

Meanwhile, Saudi Arabia is now led by Crown Prince, Mohammed
bin Salman (MBS), a young and highly ambitious ruler who has
shown himself more than willing to act independently of
American desires or even demands. Accordingly, it should not
surprise anyone that the behemoth facility now being
transported to Marjan is just the most visible tip of the
Sino-Saudi iceberg. Theirs is a burgeoning relationship driven
by complementary needs, with both parties investing in one
another’s economies and cooperating on large-scale energy and
industrial projects.

Given all of the foregoing, it is much too early to declare
the end of an era. Even if rumors that the Saudis will soon
start selling oil futures contracts in yuan or other
currencies turn out to be true and the results include an
erosion of the dollar’'s value, the US-Saudi economic
relationship remains very much in place, as do defense ties
ranging from procurement and maintenance to joint exercises
and training. This 1is not to mention the approximately 60,000



Saudi students who study at American universities every year,
or the countless other business and/or personal ties nurtured
over decades.

Then, US President, Jimmy Carter receiving the Crown Prince
Fahd of Saudi Arabia at the White House in Washington, 1977.
Seeing the continuation of the Petrodollar Agreement.

ALl the same, a new era has definitely begun: just as the
Americans have opened up other avenues to secure their energy
needs, the Saudis are now moving decisively to diversify their
foreign partnerships and have been doing so for many years.
Inevitably, the global oil and gas economy’s center of gravity
will shift eastward, but how could it be otherwise when China
and several other Asian economies have become such
powerhouses? The diversification path will almost certainly
include occasional stretches where Riyadh will have to make
difficult decisions, but this, too, reflects the confidence
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that MBS has in his country’s ability to determine its own
destiny.

Roudi Baroudi has worked in the energy sector for more than
four decades, with extensive experience in both the public and
private sectors. Having advised dozens of companies,
governments, and multilateral institutions on program and
policy development. He has been a loyal advocate for energy
stability and peace. He is also the author or co-author of
numerous books and articles, and currently serves as CEO of
Energy and Environment Holding, an independent consultancy
based in Doha, Qatar.

‘Prerequisites for peace’:
Expert applauds Skylakakis
for endorsing energy
transition policies that
‘open the way to dialogue and
cooperation’
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ATHENS, July 7, 2024 Greece: Energy and Environment Minister
Theodoros Skylakakis is on the right track with his approach
to Greece’'s energy transition plans, a noted regional expert
says.

n

“He’s got the right perspective,” industry veteran and author
Roudi Baroudi said after Skylakakis spoke at this week’s
Athens Energy Summit. “He understands that although the
responsibility to reduce carbon emissions is universal, the
best policy decisions don’t come in ‘one-size-fits-all’.”

Baroudi, who has more than four decades in the field and
currently serves as CEO of Doha independent consultancy Energy
and Environment Holding, made his comments on the sidelines of
the forum, where he also was a speaker.

In his remarks, Skylakakis expressed confidence that Greece’s
increasing need to store electricity — as intermittent
renewables generate a growing share of electricity - would
drive sufficient investment in battery capacity, without the
need for subsidies. Among other comments, he also stressed the
need for European Union policymakers to account for the fact
that member-states currently face the cost s of both limiting



future climate change AND mitigating the impacts that are
already under way.

“Every country is different in terms of how it can best fight
climate change. Each one has its own set of natural resources,
industrial capacity, financial wherewithal, and other
variables. What works in one situation might be a terrible
idea elsewhere. That's crucial and Skylakakis gets it,”
Baroudi said. “He also understands that an effective
transition depends on carefully considered policies, policies
that attract investment to where it can not only have the
greatest impact today, but also maximizes the impact of
tomorrow’s technologies and tomorrow’s partnerships.”



“What Skylakakis is saying and doing fits in nicely with many
of the same ideas I spoke about,” Baroudi added. “When he
talks about heavier reliance on wind farms, the added storage
capacity is a foundation that will help derive a fuller return
from each and every turbine. When he highlights the utility -
pun intended — of power and gas interconnections with other
countries and regions, these are the prerequisites for peace,
the building blocks for cooperation and dialogue.”

In his own speech shortly after Skylakakis’, Baroudi told the
audience at the capital’s Hotel Grande Bretagne that countries
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in the Eastern Mediterranean should work together to increase
cleaner energy production and reduce regional tensions.

“Surely there is a method by which we can re-establish the
same common ground enshrined in the wake of World Wars I and
II, recall the same common interests and identify new ones,
and work together to achieve common goals, just as the UN
Charter implores us to,” he said.

Baroudi advises companies, governments, and international
institutions on energy policy and is an award-winning advocate
for efforts to promote peace through dialogue and diplomacy.
He told his audience that with both climate change and
mounting geopolitical tensions posing threats to people around
the world, policymakers needed to think outside the usual
boxes.

In this way, he argued, “we might develop the mutual trust
which alone can create a safer, happier, and better world for
our children and grandchildren.”

“Consider the possibilities if Greece, Turkiye, and Cyprus
became de facto — or de jure — partners in a pipeline carrying
East Med gas to consumers in Bulgaria, Romania, and Italy,” he
said. “Imagine a future in which Israeli and Lebanese gas
companies were similarly — but independently — reliant on the
same Cypriot LNG plant for 10-20%, or even more, of their
respective countries’ GDPs.”

He also envisioned bilateral cooperation scenarios between
Greece and Turkey and Syria and Turkey, as well as a regional
interconnection that would provide backup energy for multiple
coastal states.

“Instead of accepting certain ideas as permanently impossible,
we ought to be thinking ahead and laying the groundwork,”
Baroudi said. “For Greece and Turkiye — as for other pairs of
coastal states in the region — a good starting point would be
to emulate the Maritime Boundary Agreement agreed to by



Lebanon and Israel in 2022."

Stressing the potential for cooperation to address both energy
requirements and the stability required for stronger growth
and development, Baroudi — whose books include a 2023 volume
about the Lebanon-Israel deal and a forthcoming one urging
other East Med countries to do the same — called on the EU to
take up the challenge.
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“Using dialogue and diplomacy to expand energy cooperation
would benefit not just the countries of the East Med but also
the entire European Union and much of 1its surrounding
‘neighborhood’,” he told an audience of energy professionals
and key government officials. “That level of promise more than
merits the attention of Brussels, the allocation of support
resources, and even the designation of a dedicated point-
person tasked with facilitating the necessary contacts and
negotiations.”

“This is how we need to be thinking if we want to get where we
need to go,” Baroudi said. “Instead of allowing ourselves to
be discouraged by the presence of obstacles, we need to be
investigating new routes that go around them, strengthen the
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rule of law — especially human rights law — as a basis for the
international system, and promote lasting peace among all

nations. Only then can we declare victory over what the 18-
century Scottish poet Robert Burns called ‘man’s inhumanity to

’ n

man .
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Saudi Aramco awards $25bn 1in
contracts for gas expansion
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Saudi Aramco, the world’s biggest oil producer, has awarded
contracts worth more than $25bn for the second phase of the
expansion of its Jafurah gas field and the third phase of
expanding its main gas network.

The development of the Jafurah field, which is estimated to
hold 200 trillion cubic feet of gas, 1s expected to cost
$100bn and boost the state energy firm’s gas production by
more than 60 per cent by 2030.

“These contract awards demonstrate our firm belief in the
future of gas as an important energy source, as well as a
vital feedstock for downstream industries,” said Amin H.
Nasser, Aramco president & CEO.

“The scale of our ongoing investment at Jafurah and the
expansion of our master gas system underscores our intention
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to further integrate and grow our gas business to meet
anticipated rising demand.”

Aramco awarded 16 contracts, worth a combined total of around
$12.4bn, for phase two development at Jafurah. This phase will
include the construction of gas compression facilities,
pipelines, the expansion of the Jafurah gas plant, gas
processing trains, utilities, sulfur, and export facilities.

The expansion includes the construction of new riyas natural
gas Lliquids (NGL) fractionation facilities in Jubail,
including NGL fractionation trains, utilities, storage, and
export facilities.

The state-energy giant also awarded 15 lump sum turnkey
contracts worth approximately $8.8bn to kick off the phase
three expansion of the master gas system. The expansion will
increase the size of the network and raise its total capacity
by an additional 3.15 billion standard cubic feet per day
(bscfd) by 2028 through the installation of around 4,000km of
pipelines and 17 new gas compression trains.

Furthermore, Aramco awarded an additional 23 gas rig contracts
worth $2.4bn, two-directional drilling contracts worth $612m,
and 13 well tie-in contracts at Jafurah, for a total of
$1.63bn.

Aramco’s LNG ambitions

Saudi Arabia is working on developing its unconventional gas
reserves, which require advanced extraction methods such as
those used in the shale gas industry.

Aramco signed 40 <corporate procurement agreements
worth $6bn with local suppliers in February as the state-owned
energy giant seeks to develop the country’s energy services
sector while boosting its localisation programme.

The agreements cover the supply of a range of products
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comprising strategic commodities, such as instrumentation,
electrical, and drilling equipment.

Meanwhile, an additional 15 trillion standard cubic feet of
gas (scfd) were proven at Aramco’s Jafurah field in February,
adding significant volumes to the kingdom’s proven gas and
condensate reserves.

The company estimates that Jafurah’s reserves have reached 229
trillion cubic feet of gas and 75 billion barrels of
condensates. Jafurah is the country’s largest unconventional
non-oil-associated gas field and reportedly the biggest shale
gas development outside of the US.

Aramco is expanding its portfolio into LNG at a time when
global demand for the fuel has surged, particularly in Europe,
which is replacing reduced pipeline supplies from Russia. It
forayed into the global LNG market last September by acquiring
a minority stake in EIG Partners’ MidOcean Energy in a deal
valued at $500m.

The state-energy giant signed non-binding agreements with two
US energy firms Sempra and NextDecade, for the supply of 5
million tonnes per annum (mtpa) and 1.2 of mtpa LNG,
respectively, for 20 years.



