China’'s power crunch spreads,
shutting plants, dimming
growth outlook

BEIJING: Widening power shortages in China have halted
production at numerous factories including many supplying
Apple and Tesla, while some shops in the northeast operated by
candlelight and malls shut early as the economic toll of the
squeeze mounted.

China is in the grip of a power crunch as a shortage of coal
supplies, toughening emissions standards and strong demand
from manufacturers and industry have pushed coal prices to
record highs and triggered widespread curbs on usage.

Rationing has been implemented during peak hours in many parts
of northeastern China since last week, and residents of cities
including Changchun said cuts were occurring sooner and
lasting for longer, state media reported.

On Monday, State Grid Corp pledged to ensure basic power
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supply and avoid electricity cuts.

The power crunch has hurt production in industries across
several regions of China and is dragging on the country’s
economic growth outlook, analysts said.

The impact on homes and non-industrial users comes as night-
time temperatures slip to near-freezing in China’s
northernmost cities. The National Energy Administration (NEA)
has told coal and natural gas firms to ensure sufficient
energy supplies to keep homes warm during winter.

Liaoning province said power generation had declined
significantly since July, and the supply gap widened to a
“severe level” last week. It expanded power cuts from
industrial firms to residential areas last week.

The city of Huludao told residents not to use high energy-
consuming electronics like water heaters and microwave ovens
during peak periods, and a resident of Harbin city in Heilon-
gjiang province told Reuters that many shopping malls were
closing earlier than usual at 4pm (0800 GMT).

Given the current power situation “the orderly use of
electricity in Heilongjiang will continue for a period of
time,” CCTV quoted the provincial economic planner as saying.

The power squeeze is unnerving Chinese stock markets at a time
when the world’s second-largest economy is already showing
signs of slowing. China’s economy is grappling with curbs on
the property and tech sectors and concerns around the future
of cash-strapped real estate giant China Evergrande.

Tight coal supplies, due in part to a pickup in industrial
activity as the economy recovered from the pandemic, and
toughening emission standards have driven the power shortages
across the country.

China has vowed to cut energy intensity — the amount of energy



consumed per unit of economic growth — by around 3% in 2021 to
meet its climate goals. Provincial authorities have also
stepped up the enforcement of emissions curbs in recent months
after only 10 of 30 mainland regions managed to achieve their
energy goals in the first half of the year.

Published in Dawn, September 28th, 2021

Energy crunch deepening as US
warns Europe 1sn’'t doing
enough

Europe’s energy crunch is deepening, with gas and power prices
hitting fresh records after the US warned the continent isn’t
doing enough to prepare for what could be potentially a dire
winter.

With about a month to go before the start of the heating
season, Europe doesn’t have enough natural gas in storage
sites and isn’t building inventories fast enough either. Amos
Hochstein, the US State Department’s envoy for energy
security, said on Friday he was worried about supplies this
winter.

Energy demand is rebounding across the world as economies
reopen and people return to the office. Gas stockpiles in
Europe are already at the lowest level in more than a decade
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for this time of year, pushing up the cost of producing
electricity. The rally in European energy prices is just a
taste of what’s to come for other commodities, Goldman Sachs
Group Inc said in a report.

“European energy pricing dynamics offer a glimpse of what is
in store for other commodity markets, with widening deficits
and depleting inventories 1leading to elevated price
volatility,” said Goldman analysts including Jeff Currie. For
European gas, “demand destruction is the only option to
rebalance markets,” they said.

Europe is struggling to boost supplies, with flows from No 2
supplier Norway currently limited due to maintenance. Top
seller Russia 1is “is coming off an extended period of
inexplicably low supply” at a time when US deliveries of
liquefied natural gas can’t be increased further, Hochstein
said.

“TI worry because I don’t think we should ever be in a position
knowing that if it’s a cold winter, there’s not enough
supply,” he told reporters during a visit to Warsaw. Benchmark
European gas futures traded in the Netherlands exceeded €60 a
megawatt-hour, climbing as much as 4.6% to a new record. The
UK contract for next-month surged as much as 4.3% to 151.79
pence a therm.

Soaring gas prices are fuelling a rally in electricity. German
power futures for next year, a benchmark for Europe, surged to
a record €99.25 a megawatt-hour, while the equivalent French
contract reached an all-time high of €102.75 a megawatt-hour
on the European Energy Exchange.

Short-term prices are also gaining, with low wind power across
most of Europe boosting costs. A bigger requirement from more
expensive fossil-fuelled plants to meet demand has lifted the
German day-ahead contract to the highest since 2007 and the UK
equivalent above 200 pounds for the fourth time in two weeks.
“If supply were to disappoint further and winter weather turns
out colder than normal, European gas and power prices may have
to rise further to ration demand and thus curb energy-
intensive industrial production,” Goldman said.



Roudi Baroudi: MmA&e oilkovouia
otn Meooyeio

e _ &
01 xWwpec tnCc Meocoyeiov mpémetl va €ival amd TOUG PEYOAVTEPOULC
V1KNTEC OTn METABaon amd TO OPLKTA KOVO1PA OT1C OVAVEWOLUEC
nmnyéc evépyelag, O0AAwoe €1061kOGC o€ OEpata evEPYELNC TNV
Tetdptn oe €va PBacikd ovLVEDOP1O TOALTLKAG.

«E6W otnv meproxf tTnG Meocoyeiov, n HeETA-AvOpaka emoxnR £€Xe1
OTNV TMPAYHATLKOTNTA TEPACTLIEC EVKALPiEC 600V agopd TNV MMAE
olkovopia», OAAwce o PBetepdvoc TnN¢ Plounyavioac Roudi
Baroudi oto £€1koviké All Things Energy Forum. MpdoBece 6Tl €V
N OVUBATLKA Q1O0A1KA Kol nAlaKA gvépyeila Ba €xovv «Bacikd pdAo
va dradpapatAocovv», n eyyluTNTo TNG OAAAGOOC TPOCEQPEPE Mla GAAN
6idactoon.

“Yndpyovv Kat GAAEG TOAA& LTOOYOUEVEG EVEPYELAKEC TEXVOAOYLEG,
OTwG n BpoxnA, Ta KOpoTa KAl N TMAA1pPoiKA €vEpyela, KAOBWG KAl N
vnobaAdoora yvewbepuia”, OdAAwce o k. Baroudi, o omoiog £€xet
bireteAéoelr ovpBovAoc oe kuBepvicelg, moAvupepeic opyavicouovg
KOl MEYAAEC O1ebveic etaipelec yla TNV EVEPYELOKN TOALTLKNA.
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«Mep1KEC amd T1C M0 UMOCYXOUEVEC AVTIKATAOTACELC Yl TA OPULKTA
KOO 1o TEPLUHEVOLY oTn BAdAacoa, av pévo €YOVHE TN copla Kat
TNV TPOVONTIKOTNTA V& T1C aVATTUEOVUE>.

H peydAn eyyotnta plag HEYAANG OdAaccac Omw¢ €ivat n Mecdyeirog
6ivel ota mopdkTia KPATN TNG PAC1KE MAEOVEKTAUOATA OE OYEON ME
AAAa kpdtn mov eival eykAwBiopéva otnv &npd, €gAynoe, emnel1dA
EXOUV TOAAEC TEPLOOOTEPEG EMLAOYEC Yla TAPAyWwyr NAEKTPLKAC
eVEpyELOG XaunAnc A ywpic dvepaka.

0 40xpovog PBeTepPdvOC TNG MEPLYPEPELAKNC EVEPYELAKAG OKNVAC
npoéPAeye 6Tl pE 1oXvphA nyeoia, o1 MEPLPEPELAKEG XWPECG Oa
pnopovoav va YPNOl1HOMOlAcOoVY autd TO duvaplké ylva TNV MARPN
NAEKTPOOOTNON OAWV TWV KATOLKNHEVWY TMEPLOXWV TOUG.

Avtdé To €1boc mpooBaong, otTnv NAEKTPLKA €vépyela, amoTteAel
Bao1kfl mpovmoBeon yla to €160C TNC OLKOVOULKAC QVATMTLENG TOU
fa Ponbnoel EKATOMMUPlLO avOpwmoug — oakOun kKol dekddecg
EKATOMMUPLOA — amd TN QPTWYEla», ONAwOE.

«Ba pelwwoelr emiong TN pofR TWvV AQPlKOVWY HMETAVOOTWY TOU
beopegvovtal yia tnv Evpwmn dnuiovpywvtag VEEC O1TKOVOULKEC
EVKalpieg yla autolC otnv  €8pa TOUG».

0 k. Baroudi mpogidomoinoce, wotdoco, OT1 MAPEUEIVOV ONUAVT LKA
gUnodila €dv n mMePlLoxn EMPOKELTO vaA TPAYUATOTIOLACEL TO TMAAPEC
duvaulkd TNC yla vmepdKTlia mapaywyrn evepyelag, Kuplwg emeldn
nepimov tTa plod and T BaAdoocia ocvvopa TNG Meocoyeiov
napapgévoovy adlrevkpiviota.

Onwg KOl ME T1C TPOOMTIIKEC Yyla UMEPAKTILO QPUOLKO aAEPLO,
eENynoe, o1 emevdbuvtég amopelyouvy TETOlLA OlaPLAOVIKOUPEVA

ovvopa emeld n aueiofntovuevn 1drokTnola plag TMEPLOXAC
EVEYEL MOAV peydAo kivdbuvvo. MNia avtdév Tov Adyo, eime, Kat
ene1df n nieon ytiletal yla poOPATOPLOLY Yyla TNV AVATITUEN VEWV
nediwv metpeAaiov KAl QLUOIKOU aepiov, 01 MEPLPEPELAKEG XWPEG
XpPEldoTnkav va viodetioouvv TN SimAwpatia Kalt va Kataptioouvw
ouvvOKeC MoV opifoUV T1GC AVTIOTOIXEG AMOKAELOTLIKEC OLKOVOMLKEG
dwvec ToULG.
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Acdopévov 6Tl TO QUOIKO aéplo avauévetal va mnopapeivel Pacikd
KaDo1huo MPETABaonC¢ yla TouLAdylotov Ovo bdekaetieg, €ERynoe,
MEPLPEPELAKEG XWPEC Oa pmopovoav emniong va kKepdiocovv
biroekaToppVUpla €c0da amd vuUMEPEAKTIEC KOTOBEGELC — OQAAQ
OPlLOMEVEC €EaKOAOVLOOUV va Ypeldalovtal ovpewviec AOZ yia va
EeK1vAcOLVY.

Aev vnmdpyel avdykn va e€ival mio miectikh, €161kd emeidf o
61dAoyo¢ kol ol ovuBiBacpoi mov amattovvtal o)Xl pévo O«
avoi&ovv tnv avdmtuvEn tov @QUOolkoL aepiov, QGAAd Oa £6eTav
eniong ta BgpéAla yia otevotepn ovvepyaocia o€ GAAoOvG TOMElG —
avtd akplpwc amaittel n MnmAe Oikovopla yla va oaElomolfoel
NANPWC T1¢ duvatdtntéc touv», OAAwWoe o k. Baroudi, o omoiog
eival eni tov mapdévtog Hi1gvBVVWY oVPPBovAoc¢ Tn¢ Energy and
Environment Holding, ave&dptntng oudPovAcvtikAC¢ €taipeiag o1Tn
Ntoya.

Ta MAEOVEKTAMATA aAMO TNV NpPeEpia ot
Meooye1o

«QC umévoug, Hla mio APeEMn, @PLA1KOTEPN MeodyeloC Ba emMETPEME
emiong TNV KATAVOUA E€VLOLVWV KAl TN OLYKEVTIPWON MOPWY Kal
bebopévwy, Ta omoia Ba BEATIWOOUY ONUAVTIKA TO OQMOTEAEOUATA OE
OAa, amd TN PeETAvAcTELOn, TNV TPOYVWON KA1POU KAl TNV
avalAtnon kKol d1dowon o€ ocvothuata mpoeildomoinong yia TOOLVAU1
Kal tnv mpootacia KaAwdilwv emikolvwviag», eime.

«Téte Ba umopovoAUE OATMAWG va HoUPE OAGKANPN TNV EVPWHUECOYELOKIN
neploxf va yivelr €vag amd TOUG KaAoUG yeltoveg, €va HEPOC
apolBaiwv otdéxwv, OdirevBeTnuévwY moPATOVWY KOl aKOUn Kol
YEWOTPATNY1KAC ocvvepyaociag.

TOAPW va TO TW, Kupiec Kat Kvproi, n Meodyeiroc Oa pmopovoe va
gilval améAvta £1pnvikf otn Cwhi pag”.

H e€kdbAAwon, TtTn¢ omoiagc o1 OUIANTEC mepleAduBavav
O1oKEKPLUEVOUC aKABNUATKOUG KOl AVWTEPOUC NYETEC EMUYELPNOEWY


https://www.ethnos.gr/aoz

Kal €vEPYELOC, KABWG Kol PacilkoDC KuLBEPVNT1KOUC vumoupyoug,
mpayuatomnolnednke tnv Tetdptn.

0 Roudi Baroudi €xetl meproodtepa amd 40 xpdévia euneipiag otov
TOMEQ TNG €vEpYElOC Kal Bonbnoe otn Ydpa&n TOALTIKAC Yyla
MEYAAEC Oilebveic etalpeiec metpeAatiov, KUBEPVAOGELC Kal
noAvuepeic OeopovG. ZNuepa vmnpetel wG AtevBlvwy ZVUBOVAOC TNG

Evépyetlag katl MepiBdAlov AraBétovTtag aveEAPTNTN OCUMPBOUVAEVLT LKA
etalpeia.

Malaysia expert calls for
‘clear, comprehensive’
national energy policy

Gas Delivery Infrastructure:
Multiple Sources, Extensive & Reliable
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A clear and comprehensive National Energy Policy (NEP) will
serve a vital role in countries’ economic growth and energy
transition, especially in the face of mounting uncertainties,
a senior gas industry official from Malaysia has said.
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Speaking at the 52nd edition of the GECF Gas Lecture Series,
entitled ‘Collaborative Government-Association Synergy for a
Sustainable and Vibrant Gas Industry’, Hazli Sham Kassim,
president, Malaysian Gas Association (MGA), noted that
Malaysia’'s NEP is expected to be launched in the second half
of 2021 with an aim to ensuring sub-sector energy development
is aligned with the global energy transition trend.

“We anticipate that the National Energy Policy, currently
undertaken by the Malaysian Government, will determine 1long-
term strategies surrounding the national energy sector. It
will address in depth cleaner energy sources including
renewables and natural gas and ensure that all aspects related
to the energy sector and environmental sustainability can also
be better addressed,” said Kassim, whose association estimates
that energy — precisely natural gas — contributes as much as
12% to the GDP of Malaysia, one of the 19 member states of the
GECF.

“Natural gas will play an even more critical role in
facilitating energy transition. We 1look forward to the
completion of Malaysia’'s ‘Natural Gas Roadmap’ that we
understand has been designed to optimise the value of
indigenous natural gas resources, enhance security of supply
through identifying new growth areas and at the same time
ensuring a sustainable gas industry in Malaysia.”

GECF secretary-general Yury Sentyurin noted that Malaysia,
like many of the Forum’s member countries from Russia to
Qatar, is showcasing that only a holistic approach can address
the three intertwined concerns of energy security,
affordability, and sustainability.

“The road to recovery does not just depend on the outcome of
the battle between the virus and the vaccines — it also hinges
on how governments around the world deploy their policies and
policy support to all economic sectors,” Sentyurin said.

“This highlights the role of government-enterprise synergy to
drive forward the agenda and shape opportunities.”

Malaysia enjoys 42tn cubic feet of proven natural gas reserves
that have enabled it to fuel its economic growth since the



1980s. Indigenous natural gas has also enabled Malaysia to
become the fifth largest exporter of LNG, although in recent
years the country has resorted to importing natural gas due to
surging demand.

According to Kassim, as the cleanest fossil fuel, natural gas
is expected to complement the growth of renewable energy. 2021
figures show that the contribution of combined gas and
renewable energy in Peninsular Malaysia will increase by more
than 11GW whilst coal will decline by more than 4GW by 2039.
As a result, gas demand will increase threefold and carbon
emission intensity from the power generation sector 1is set to
reduce by more than 60% within the same period compared to the
2005 levels.

La présidence de Biden offre
de « nouvelles opportunités »
pour débloquer le gaz de 1la
Méditerranée de 1’Est
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Athenes, Gréce : Le monde post-Covid aura toujours besoin de
gaz naturel de la Méditerranée de 1’'Est et 1le nouveau
président de 1’'Amérique pourrait avoir les bonnes références
pour surmonter les obstacles diplomatiques, c’'est ce qu’un

vétéran de la scene énergétique régionale a déclaré mercredi
lors d’une conférence a Atheénes.

Roudi BAROUDI, PDG d’Energy and Environment Holding, un
cabinet de conseil indépendant basé au Qatar, a déclaré, le
premier jour des Dialogues d’Athenes sur 1’énergie, que Biden
avait plusieurs qualités qui pourraient lui permettre de
briser 1’impasse.

Baroudi a déclaré dans les remarques transmises par un lien
vidéo que « dans le passé, Biden a démontré une compréhension
considérable des problemes affectant la Méditerranée de 1'Est
ainsi qu’'une perspective qui met en faveur des solutions



juridiques et diplomatiques ».

En outre, il a déclaré a un public comprenant des
personnalités clés de 1'énergie, des finances et du
gouvernement que le nouveau président « a déja exprimé sa
détermination a réaffirmer certaines des prérogatives clés de
Washington sur la scene internationale. Il s’agit notamment de
son role stabilisateur traditionnel en Méditerranée, ainsi que
sa défense du NATO, qui se trouve inclure a la fois la Grece
et la Turquie, apres quatre ans ou Donald Trump a sapé
1’alliance a chaque occasion ».

Les récentes découvertes du pétrole et du gaz offshore ont
ramené les tensions gréco-turques mijotant depuis longtemps au
premier plan, Ankara devenant beaucoup plus affirmée quant a
ses revendications maritimes, en particulier lorsque celles-ci
se chevauchent avec celles de la Grece et de Chypre.

BAROUDI, qui pendant des années a défendu la coopération dans
le domaine de 1’énergie comme un moyen d’'apaiser les tensions
entre plusieurs pays de la Méditerranée de 1l’est, a récemment
écrit un livre sur la facon de régler les revendications
concurrentes dans la région. Plus précisément, les «
différends maritimes en Méditerranée de 1’Est: 1la voie a
suivre examine les outils et modeles définis dans 1la
Convention des Nations Unies sur le Droit de la Mer (UNCLOS).

I1 a déclaré a l’auditoire que 1'UNCLOS « fournit tous les
outils et bases procédurales pour la résolution pacifique »
des revendications rivales.

BAROUDI ajouta : « La résurrection par Biden d’une politique
étrangere américaine plus conventionnelle signifie de
nouvelles opportunités pour la Grece, la Turquie et d’autres
pays de la région pour tracer un avenir plus coopératif et
plus productif ». « Les prix dans cette tentative comprennent
non seulement une réduction des tensions et une facilitation
de milliards de dollars de ventes et d’économies d'énergie,



mais aussi un élément crucial de la transition de la région
vers un avenir a plus faibles émissions de carbone ».
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Avec plus de 40 ans d'expérience dans le secteur de 1’'énergie,
BAROUDI a contribué a faconner les choix politiques et
d’'investissement pour les entreprises, les gouvernements, les
investisseurs et les organisations supranationales comme 1'ONU
et 1'Union européenne. Il a expliqué aux journalistes apres
son discours que cela a également un “role clé dans le
maintien des tensions ».

OpitAia k. Roudi Baroudi,
Athens Energy Forum 2021
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H mpoebpia Mndivtev mpoopépel «vé€eg evkalpiec» va EekAe1dwoe
TO QUO1KO aéplo otnv AvatoAlkr Mecdyetro.

ABAva, EAAGDBa : «0 kOopog otnv petd Covid emoxr Ba €EakoAovOet
va xpeldletatl Quolkd agplo amd tnv AvatoAilkA Mecdyeio Kol o
véog mpdedpog twv HMA {owg va €xel Ta KATAAANAQ diamioTtevTApla
Wote va mpoomnepdoel TA H1MAWMATIKG eumodia» €vag PetepdvoC NG
MEPLPEPELAKAC EVEPYELAKAC oknNvAC dAAwce o€ ouvédplo otnv ABRAva
v Tetdptn.

0 PovUvti Mmapovvti, Alrevblvwv XOuBouvAo¢ tn¢ Energy and
Environment Holding, plia aveEdptnTtng oVUPOVAEVTIKAC €Ttalpeioag
ue €6pa 1o Katdp O6NAwcoe tnv mpwtn MEPa Tov ocvvedpiov Athens
Energy Dialogues, 6t1 0 Mmoivtev €xel MOAAEC 1KOVOTNTEC TOUL O«
MTTOPOoVOoaY va TOL EMITPEYOUY va AVoel Tov YyOpdio deouod.

«0 Mnoivtev o010 MaPeEABOY €xel emdbeifer a&rompdoekTn Katavonon



o€ B€uata mov a@opovv TNV AvatoAilkn Mecdyeio , KaBWG esmiong o€
Mla mpoomTiKh mov H6ivel €ugaon O6€ VOUIKEC KAl OHITMAWUATUIKECG
AVog1g» Tévioe 0 K. Mmopouvtl otnv diladiktuvakh TomoOETNnorn TOV.

EminAéov, vmMoypauulce, o6€ €va KOlvd TOL amoTteAovvTav amd
EKTIPOOWMOUC TNG KuLuB&pvnong, TOU EVEPYELAKOD KOl TOVL
EMUYXELPNUATIKOD TOMEX, O vEOG mpoedpog €xel Ndn dHiratunwoer tnv
amo@aoloTikOTNTA va enavoBeBailwoel oplopéva amnd Ta Baoikd
npovOuta tTng Ovdoilyvktov otn O61eBvhl oknvh. Xe avtd
neplAauBavetatrl o nmapadoolakdg otabepomoinTiKOC TNG POAOGC OTN
Meocdyelo kKabwc emiong¢ kot n vmepdomnion tov NATO , péEAN TOUL
onmoiov n EAAGda katl n Toupkia Kol €vy) Ta TeEAevtala TEooEpQ
xpévia n d6irakvBEpvnon tov NtéAavt Tpaum LMOVOUEVLOE Th CLPPAX
ME KABe eukailpla.

Npbogatec avakaAvyelc off shore metpeAaiov kal @uoilkoL agpiov
EPEPAV T1GC OVO1XTEC eml dekaetieg €AANVOTOUPKIKEG €EVTACELG
M&A1 ©6TO TMPOOKAV1IO, ME TNV AyKvpa va yiveTtat meplocdTEPO
QTMOPUG1OT1KI OTOULG 10XVPLOMOVG TNC €mMl TWV OaAocoiwv Cwvwv
16taitepa oe auvtég mov €xel aviimapddeon Pe TNV EAAGDA KO
tnv Kompo.

0 K. Mnopovvtl o0 omoiog emt Ypdvia £XEL MPWIAYWVIOTACEL OTN
ovvepyaocola emnl Twv OepdTwv e€véEpyelag, , Eypaye mpdédopata £va
B1BA{o ylia TOUGC OLUPBLBACHOUVC TOUL AMALTOUVTIAlL METAED TWV
AVTOYWV1O0T1LKWOY 10XVPLOMWY OTNv TEPLOXN WG €vag Tpomog va
odbnyAocel otnv AamoKAlHdKwon TNG €vtaong METAED TWV XWPWV TNG
AvatoAlkAG Mecoyeiov. Xvykekpilpéva oto BiBA{o tov pe tTiTAO
«A10QopEC €ml Twv BaAdoolwv OeudTwv otnv AvatoAilkAf Meodyeio: 0
TPOMOC va TAUE uMpooTd» eEetdlel T €pyaAeia Kal ol €vkalpieg
nov amnoppéovv amd tn XvuBaocn yra to Aikaio TG OAANCCOHC TWV
Hvwuévwy EGvov ( UNCLOS)

H oOuPBaocn, eimne oto akpoatAplo, mMaApEXEl OAa Ta epyaAeio Kol
T1¢ Oradikaotikég PBdoeilig yia tnv €1pnvikfl emniAvon Twv
AVTLUMAXOUEVWY 1OXVPLOMRV.

H evepyomoinon tou MmalvTeEV O€ HM1O TM1O0 OUVMBATIKA EEWTEPLKNA



MOA1T1KA Twv HMNA onuaivel véeg svkaipleg yia tnv EAAGda, TNV
Tovpkia Kal GAAEC XWPEC TNC MEPLOXAC va oxedidoouv €va Tmio
OUVVEPYAO1UO Kal Tapoywylkd pEAAOvV, mpdobece o K. MmapovvTl.

Ta ké€pbn o€ avthA TNV mpoomndbela meEPLAaUBAvouv O6x1 HOvVO TN
neiwon tTwv €vtdoewv Kat tn H1EVKOALYVON TWV TMWANCEWYV EVEPYELQC
af{oac Oroekatoppvpiwv doAapilwv aAAGd Ba amoteAEcel £€va
ONUAVT1KO mopdyovta otn MHeTafiBaocn tTNG MEPLOXNG OE €va PEAAOV
ME YaunAdTepeg ekmounég 61o&e1dbiov tTov dvbpaka.

Me mepilocdtepa amd 40 xpoévia eunerplag otn Brounyavia TNC
EVEPYELNG, O K. Mmapovvtli €xel BonbAcoel otn dlraudpoewon
MOALTIKWOV KOl EMEVOVTIKWY €mMIAOYWYV yla €talpelecg, KuvBepvAcerg,
enMevbuTtéC Kal d1eBveic opyaviopovg O6nwg o OHE kot n Evpwnaiki
Evwon. H teAgvtala, O6nwg €EAynoe otoug dnuooiloypdeovg HETA TNV
oMuiAtla Tov, maitlel €va onuoavTtiké pOAO OTO VO KPATA TG
EVTACELG XOUNAL.
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BIDEN PRESIDENCY OFFERS ‘NEW
OPPORTUNITIES’ TO UNLOCK EAST
MED GAS

Athens February
Energy 17 & 18

d Dialogues | 2021

ATHENS, Greece: The post-COVID world will still need natural
gas from the Eastern Mediterranean, and America’s new
president may have just the right credentials to overcome
diplomatic obstacles, a veteran of the regional energy scene
told a conference in Athens on

Wednesday.

Roudi Baroudi, CEO of Energy and Environment Holding, an
independent consultancy based in Qatar, told the first day of
the Athens Energy Dialogues that Biden had several qualities
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that might enable him to break up the logjam.

“Biden in the past has demonstrated considerable understanding
of issues affecting the Eastern Med, as well as a perspective
that emphasizes legal and diplomatic solutions,” Baroudi said
in remarks delivered by video link. In addition, he told an
audience including key energy, finance, and government
figures, the new president “has already articulated a
determination to reassert some of Washington’s Kkey
prerogatives on the international stage. These include its
traditional stabilizing role in the Mediterranean, as well as
its championing of NATO, which happens to include both Greece
and Turkey, after four years of Donald Trump undermining the
alliance at every opportunity.”

Recent discoveries of offshore oil and gas have brought long-
simmering Greco-Turkish tensions back to the front burner,
with Ankara becoming much more assertive about its maritime
claims, especially where these overlap with those of Greece
and Cyprus.

Baroudi, who for years has championed cooperation in energy as
a way of defusing tensions among several East Med countries,
has recently written a book about how to settle competing
claims in the region. Specifically, ‘Maritime Disputes in the
Eastern Mediterranean:

The Way Forward’ examines the tools and templates laid down in
the United Nations Convention on the Law of the Sea (UNCLOS).

UNCLOS, he told the audience, “provides all the tools and
procedural bases for the peaceful resolution” of rival claims.
“Biden’s resurrection of a more conventional US foreign policy
means new opportunities for Greece, Turkey, and other
countries in the region

to chart out a more cooperative and more productive future,”
Baroudi added. “The prizes in this endeavor include not just a
reduction of tensions and the facilitation of billions of
dollars worth of energy sales and savings, but also a crucial
component of the region’s transition



to a lower-carbon future.”

With more than 40 years of experience in the energy industry,
Baroudi has helped shape policy and investment choices for
companies, governments, 1investors, and supranational
organizations like the UN and the European Union. The latter,
he explained to reporters after his

talk, also has a “key part in keeping the tensions down”.

Tesla market value tops
$700bn for first time
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ew York: Electric carmaker Tesla closed trading on Wednesday
with a market value topping $700 billion for the first time.

The latest surge means the company is worth more than General
Motors, Ford, Toyota, Honda, Fiat Chrysler and Volkswagen
combined.

Tesla’'s share price ended with a gain of 2.8 percent to
$755.98 for a total value of whopping $717 billion. That came
after the stock saw a more than 700 percent ascendance in 2020
— a gain some analysts viewed as inflated.

The auto industry disruptor led by Elon Musk wowed Wall Street
yet again over the weekend, reporting annual car deliveries of
499,550, just shy of its 2020 target of half a million, but
well above analyst estimates.

The disclosure capped a year that saw Tesla report a series of
profitable quarters and join the S&P 500, establishing the
company as one of the world’s most valuable businesses and
elevating Musk to the second-wealthiest person behind Amazon
CEO Jeff Bezos.

While industry analysts do not expect another massive surge in
value this year, they remain optimistic about the company’s



sales prospects, even if the cars remain out of reach for many
buyers.

The optimism comes as construction continues on new Tesla
factories in Texas and Germany, which will join existing
plants in California and Shanghai that are ramping up
production.

Musk has expressed determination to cut the price for Tesla’s
electric cars, which currently start at $37,990 in the US
market.

The Tesla chief is developing battery design, material and
production innovations that combine to cut the cost per
kilowatt hour by 56 percent.

That should enable Tesla to field a $25,000 model in “three
years-ish,” Musk said in September, adding, “it is absolutely
critical that we make cars that people can actually afford.”

And US sales could be helped by President-elect Joe Biden’s
commitment to green technology to combat climate change.

China 1s set to eclipse US as
world’s biggest oil refiner
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Earlier this month, Royal Dutch Shell pulled the plug on its
Convent refinery in Louisiana. Unlike many oil refineries shut
in recent years, Convent was far from obsolete: It’'s fairly
big by US standards and sophisticated enough to turn a wide
range of crude oils into high-value fuels. Yet Shell, the
world’s third-biggest oil major, wanted to radically reduce
refining capacity and couldn’t find a buyer.

As Convent’s 700 workers found out they were out of a job,
their counterparts on the other side of Pacific were firing up
a new unit at Rongsheng Petrochemical’s giant Zhejiang complex
in northeast China. It’s just one of at least four projects
underway in the country, totalling 1.2mn barrels a day of
crude-processing capacity, equivalent to the UK's entire
fleet.

The Covid crisis has hastened a seismic shift in the global
refining industry as demand for plastics and fuels grows in
China and the rest of Asia, where economies are quickly
rebounding from the pandemic. In contrast, refineries in the
US and Europe are grappling with a deeper economic crisis
while the transition away from fossil fuels dims the long-term
outlook for oil demand.



America has been top of the refining pack since the start of
the oil age in the mid-nineteenth century, but China will
dethrone the US as early as next year, according to the
International Energy Agency. In 1967, the year Convent opened,
the US had 35 times the refining capacity of China.

The rise of China’s refining industry, combined with several
large new plants in India and the Middle East, 1is
reverberating through the global energy system. 0il exporters
are selling more crude to Asia and less to long-standing
customers in North America and Europe. And as they add
capacity, China’s refiners are becoming a growing force 1in
international markets for gasoline, diesel and other fuels.
That’s even putting pressure on older plants in other parts of
Asia: Shell also announced this month that they will halve
capacity at their Singapore refinery.

There are parallels with China’s growing dominance of the
global steel industry in the early part of this century, when
China built a clutch of massive, modern mills. Designed to
meet burgeoning domestic demand, they also made China a force
in the export market, squeezing higher-cost producers 1in
Europe, North America and other parts of Asia and forcing the
closure of older, inefficient plants.

“China is going to put another million barrels a day or more
on the table in the next few years,” Steve Sawyer, director of
refining at industry consultant Facts Global Energy, or FGE,
said in an interview. “China will overtake the US probably in
the next year or two.”

But while capacity will rise is China, India and the Middle
East, oil demand may take years to fully recover from the
damage inflicted by the coronavirus. That will push a few
million barrels a day more of refining capacity out of
business, on top of a record 1.7mn barrels a day of processing
capacity already mothballed this year. More than half of these
closures have been in the US, according to the IEA.

About two thirds of European refiners aren’t making enough
money in fuel production to cover their costs, said Hedi
Grati, head of Europe-CIS refining research at IHS Markit.



Europe still needs to reduce its daily processing capacity by
a further 1.7mn barrels in five years.

“There is more to come,” Sawyer said, anticipating the closure
of another 2mn barrels a day of refining capacity through next
year.

Chinese refining capacity has nearly tripled since the turn of
the millennium as it tried to keep pace with the rapid growth
of diesel and gasoline consumption. The country’s crude
processing capacity 1is expected to climb to lbn tons a year,
or 20mn barrels per day, by 2025 from 17.5mn barrels at the
end of this year, according to China National Petroleum Corp’s
Economics & Technology Research Institute.

India is also boosting its processing capability by more than
half to 8mn barrels a day by 2025, including a new 1.2mn
barrels per day mega project. Middle Eastern producers are
adding to the spree, building new units with at least two
projects totalling more than a million barrels a day that are
set to start operations next year.

One of the key drivers of new projects 1s growing demand for
the petrochemicals used to make plastics. More than half of
the refining capacity that comes on stream from 2019 to 2027
will be added in Asia and 70% to 80% of this will be plastics-
focused, according to industry consultant Wood Mackenzie.

The popularity of integrated refineries in Asia 1is being
driven by the region’s relatively fast economic growth rates
and the fact that it’s still a net importer of feedstocks like
naphtha, ethylene and propylene as well as liquefied petroleum
gas, used to make various types of plastic. The US is a major
supplier of naphtha and LPG to Asia.

These new massive and integrated plants make life tougher for
their smaller rivals, who lack their scale, flexibility to
switch between fuels and ability to process dirtier, cheaper
crudes.

The refineries being closed tend to be relatively small, not
very sophisticated and typically built in the 1960s, according
to Alan Gelder, vice president of refining and oil markets at
Wood Mackenzie. He sees excess capacity of around 3mn barrels



a day. “For them to survive, they will need to export more
products as their regional demand falls, but unfortunately
they’re not very competitive, which means they’'re likely to
close.”

Global oil consumption is on track to slump by an
unprecedented 8.8mn barrels a day this year, averaging 91.3mn
a day, according to the IEA, which expects less than two-
thirds of this lost demand to recover next year.

Some refineries were set to shutter even before the pandemic
hit, as a global crude distillation capacity of about 102mn
barrels a day far outweighed the 84mn barrels of refined
products demand in 2019, according to the IEA. The demand
destruction due to Covid-19 pushed several refineries over the
brink.

“What was expected to be a long, slow adjustment has become an
abrupt shock,” said Rob Smith, director at IHS Markit.

Adding to the pain of refiners in the US are regulations
pushing for biofuels. That encouraged some refiners to
repurpose their plants for producing biofuels.

Even China may be getting ahead of itself. Capacity additions
are outpacing its demand growth. An o0il products oversupply in
the country may reach 1.4mn barrels a day in 2025, according
to CNPC. Even as new refineries are built, China’s demand
growth may peak by 2025 and then slow as the country begins
its long transition toward carbon neutrality.

5th EU- Arab World Summit -
Maritime Borders 1in the
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Mediterranean: the Cradle of
Civilization Deserves a
Civilized Solution

ROUDI BAROUDI |
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