US Must Lead Response To
Perils Of COVID-19 And 01l
Crisis
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G20 should hold an emergency meeting to prepare a realistic
agenda to tackle the economic crisis created by COVID-19

Roudi Baroudi — Doha

It took a global pandemic that has grounded airlines, idled
factories, and kept billions of people indoors, but prices for
some oil futures contracts have gone into negative territory
for the first time ever.

Not since Colonel Drake struck oil — with commercially viable
methods — in Pennsylvania in 1859 has a producer had to pay
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customers to take crude off their hands. Together, oil & gas
still supply approximately 60 percent of the world’s energy,
and that 1s not to mention its myriad other uses in modern
industry. So, what to do when a demand slump of unprecedented
size & speed has brought so low the world’s most ubiquitous
commodity, one still required by so many people?

First, it is crucial to recall how we got here, specifically
the fact that the COVID- 19 crisis was not the only factor.
Keep in mind that for weeks, the gathering collapse of demand
coincided with a massive flow of oversupply as Russia and the
Kingdom of Saudi Arabia refused to agree on production cuts,
choosing instead to battle for market share going forward.
Eventually, they will reach a new entente, but the effect of
the virus had so destabilised the markets that even zero was
no longer a floor in the minds of the investors.

Until COVID-19 shut down whole sectors the global economy, the
world had been consuming approximately 100 million barrels of
oil a day. By mid-April, that figure had dropped to something
in the order of 80 million. The imbalance quickly filled up
tank farms, and some analysts believe that as much as 160
million barrels of oil are currently being stored in tankers
at sea but with nowhere to go. Airlines have slashed their
schedules by 90 percent or more. Inevitably, oil-producing
companies have had to shut down their wells, and dozens of
refineries have had to suspend operations since they could no
longer dispose of oil and related products.

There 1is no question that the heaviest damage has been
sustained in the United States. The shale oil business had
been so successful that the country had become the world’s
largest crude producer, managing not only to satisfy 90
percent of its own demand from domestic sources but also to
compete with Russia and Saudi Arabia for customers overseas.
The industry was always vulnerable, however, because of higher
production costs, its producers were the first to fail.



0il is unlike any other commodity in that a safe, affordable,
and continuous supply of it is perhaps the single-most far-
reaching factor of modern life for businesses, organisations,
and almost 200 countries around the globe. O0f course,
renewables and other alternative sources have made great
strides in recent years, and one or more of these technologies
will be the future, but for now, and hydrocarbons and oil are
still the prime determinants of success or failure.

At the same time, the fact that this is having such a
concentrated effect in the United States is a crisis because
that country is a reliable bellwether for global economic
health. Even as China’s meteoric rise over the past decades
has made it the world’'s second largest economy, with nominal
GDP about $14 trillion for 2019, the US economy remains far
away the world’s heftiest at about $21 trillion. For this
reason, when Americans stop buying, everywhere loses sales.
And in just a few short weeks, more than 26 million of them
have filed for unemployment benefits. Jobs are being shed in
record numbers, meaning less capacity for anyone else to
compensate for the evaporation of US demand for everything.

So how do we keep the of global epidemic and global oil glut
from producing long-term damage that yields to even more human
and economic losses? How do we get the world’s most important
economic engines — to get global commerce moving again? In a
word, unity — of the sort that brings all humankind together
for collective action. Even assuming that a vaccine 1is
developed, the damage done to some of the world’s most
important economies will not be repaired overnight.

In short, recovery depends on sincere dialogue, full
cooperation, and genuine transparency. We are all in this
together now, so the best way out is to collaborate on an exit
strategy that saves time, money, and human lives. The biggest
responsibility falls on the biggest players, the US, China,
and Russia, along with the European Union, Japan, and
multilateral institutions. Going forward, each of these



countries and entities will need to make commitments about
what it will and will not do. Only then can the necessary
confidence and stability be rebuilt around the world.

Exceptional challenges call for exceptional remedies. Already
we have seen several global leaders pledge to work together on
a vaccine, but the United States was notable by its absence.
For the broader purpose of steering a way out of the global
economic morass, it is essential that Washington be present
and accounted for. My suggestion is an emergency meeting of
the G20 at the earliest, which probably means the first part
of May. Not a moment should be wasted in preparing a realistic
agenda that measures up to the enormity of the tasks at hand.
To quote the quintessential American, Benjamin Franklin, *“We
must, indeed, all hang together, or most assuredly we shall
all hang separately.”

Roudi Baroudi is CEO of Energy
and Environment Holding,

an independent consultancy
based in Qatar

Commodity chaos deepens as
China LNG buyer invokes force
majeure

SINGAPORE: The turmoil engulfing global commodity markets
deepened as China’'s biggest buyer of liquefied natural gas
(LNG) told suppliers it won’t honour some contracts because of
the coronavirus.

In a dramatic and rare step, China National Offshore 0il Corp
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(CNOOC) declared what’s known as force majeure, meaning it
won’'t take delivery of some LNG cargoes, because the virus is
constraining its ability to import the fuel. It’s among the
first known cases of the legal clause being invoked 1in
commodity contracts as a result of the epidemic.

While global markets bounce back from initial fears over the
impact of the virus, CNOOC’s move shows the fallout is only
deepening in the world of raw materials, which is dominated by
China’s enormous appetite. Beijing’s efforts to contain the
disease by shutting down swathes of the country and
restricting travel are disrupting supply chains and hammering
demand in the world’s biggest consumer.

The impact is reverberating around the world. Copper buyers
are requesting Chilean miners postpone shipments because of
port shutdowns while China’s biggest oil refiner, Sinopec
Group, 1s likely to ask Saudi Arabia to reduce supplies of
crude oil next month. Soybeans from Brazil and the United
States are being held up on arrival in eastern China and
Indonesian palm oil shipments are also being delayed.

For LNG, CNOOC’s force majeure hurts a market already buffeted
by rising US supplies and weak demand after a mild winter in
Europe and Asia. Even before Chinese buyers walked away from
supply contracts, spot prices have fallen to a record low,
crippling the profitability of energy giants like Royal Dutch
Shell Plc and Exxon Mobil Corp.

CNOOC sent the force majeure notice to suppliers including
Shell and Total SA, according to people familiar with the
matter, who asked not to be identified because the matter is
confidential. Shell declined to comment while Total’'s press
office didn’t respond to a request for comment. The French
company’s chief executive said he hadn’t received the force
majeure notice.

China said last week that it would offer support to companies



seeking to declare force majeure on international contracts.
The clause allows a company to opt out of obligations without
legal recourse because of reasons beyond its control.

CNOOC isn’'t the only Chinese LNG buyer affected. The country’s
largest oil and gas firm, PetroChina Co, was forced to delay
discharge timings for multiple cargoes because it can’t get
enough workers to its Rudong, Dalian and Caofeidian LNG
terminals to run them at full capacity. The company hasn’t
invoked force majeure because of the delays. — Bloomberg

Europe’s top economies falter
as new virus clouds outlook

© BCCL 2020. ALL RIGHTS RESERVED.
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Tumbling industrial production in Germany and France 1n
December rounded off a year blighted by trade war tensions for
Europe’s top economies, official data showed Friday, while the
novel coronavirus outbreak threatens hopes of a 2020 revival.
Growth in both nations sputtered in 2019, with output actually
shrinking for Germany in the April-June quarter and for France
in October-December.

German growth overall slowed from 1.5 percent in 2018 to just
0.6 percent in 2019, according to preliminary data, while
France did better but still slipped from 1.7 to 1.2 percent.

In December, manufacturing output was down 3.5 percent month-
on-month in Germany and off 2.8 percent in its western
neighbour.

In Germany, “there are very few positive elements to find in
the December industrial data,” ING bank economist Carsten
Brzeski said, adding that the figures point to Europe’s top
economy having shrunk in the fourth quarter.

In the final months of last year, there was still widespread
uncertainty about whether the US and China would bury the
trade hatchet, after months of tough negotiations and tit-for-
tat tariffs.

Figures released Friday showed Germany'’s trade surplus — the
amount exports outweigh imports — shrank slightly from 228
billion euros ($250 billion) in 2018 to 224 billion euros 1in
2019.

The US and China last month signed a “phase one” trade pact,
designed to ease the commercial tensions whose knock-on
effects last year battered European manufacturers. Meanwhile
Britain’s departure from the European Union — pushing the risk
of a fresh “no deal” cliff-edge back to December — also helped
brighten the mood.

More positive “soft” indicators like German business sentiment



surveys in Germany have prompted some analysts to see clearer
skies ahead for manufacturers.

Despite December’s data, “forward-looking indicators continue
to point to a modest cyclical rebound in the near term,” said
Frederik Ducrozet, strategist at Pictet Wealth Management.

With Brexit and trade tensions less prominent for now, two of
the main risks to growth cited by institutions like the
European Central Bank have ebbed. Against that backdrop, “the
coronavirus comes at a particularly bad moment,” BNP Paribas
analyst William de Vijlder said.

“The global economy was showing tentative signs of a growth
pick-up and, in all likelihood, this momentum will now be
stopped or even reversed”.

Global efforts to contain the coronavirus will likely brake
activity at companies around the world for whom China is a
vital link in global supply chains — including Germany’s
massive car industry.

Given that, “we doubt this will be the last of the run of
negative quarters,” said analyst Andrew Kenningham of Capital
Economics.

There 1is also little prospect that the ECB will step in to
shore up growth by further opening the money sluices, analysts
said.

Policymakers are already divided over its unprecedented low
and negative interest rates and “quantitative easing” (QE)
bond-buying scheme, and the bank has just kicked off a year-
long rethink of its strategy and goals.

Low rates and meagre inflation have “significantly reduced the
scope for the ECB and other central banks worldwide to ease
monetary policy,” ECB president Christine Lagarde told
European Parliament lawmakers in Brussels Thursday.



Instead, governments should use tax and spending changes to
buttress their economies where they can, she said.

In the ECB’s assessment of the eurozone economy, “the balance
of risks to the outlook will likely remain tilted to the
downside until the effects of the coronavirus are better
known,” Pictet economist Ducrozet said.

That “may prompt a more cautious tone from the ECB” when
policymakers meet next month, he added.

Meet the First (And Only)
German City to Commit to
‘Zero Waste'’
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Germans are world leaders in recycling, but one city has
decided more needs to be done to protect the environment.

Kiel, a Baltic port known for its annual sailing regatta, last
year became the first — and so far only — German municipality
to sign up to the global “Zero Waste” initiative.

The ambitious goal of the city of nearly 250,000 is to
eliminate waste, conserve and recover resources and not burn
or bury them. It’s a recognition that waste management, anti-
incineration, and reduced plastic production are vital to
efforts to reduce the greenhouse gas emissions blamed for
global warming.

“On the one hand, we are world champions at separating
rubbish, but on the other the creation of plastic waste has
not declined in any way, quite the contrary,” said Andreas von
der Heydt, head of Kiel’s environmental protection agency.

“That means we really need to think about how we can avoid
waste creation in the first place,” he said, citing “quite
shocking” data showing surging global waste production.

Waste Generation Is Rising Globally

The “Zero Waste” concept has been around for almost two
decades, even if it has taken more time to catch on in Germany
than other countries. The subject was on the agenda at the
World Economy Forum in Davos this month and firms such
as Adidas AG and Unilever, as well as asset management
giant BlackRock Inc. are embracing it.

The European Union adopted a “Circular Economy Package” 1in
December 2015 designed to push member states away from a
“'take, make, use and throw away approach.” Last year, the
bloc said that in 2016 alone, activities such as repair, reuse
or recycling gave a boost worth almost 147 billion euros ($162
billion) to the economy and generated some 17.5 billion euros



of investment.

The flow of materials accounts for more than half of emissions
in OECD countries and reducing waste could help achieve the
target of limiting temperature increases in the atmosphere to
below 1.5 degrees Celsius, Zero Waste advocates say.

Other German cities are considering following Kiel'’s lead.
Munich Mayer Dieter Reiter said in October he wants the
Bavarian capital to pursue Zero Waste “in the not too distant
future.” Germany has a good deal of catching up to do. Around
300 municipalities in Italy, where Zero Waste Europe has its
origins, have signed up, along with about 100 in Spain.

“We’ve all got those pictures of plastic-filled oceans in our
heads,” Reiter said. “That’s why I wanted to know, as mayor,
what we can do to in concrete terms to prevent waste from
being generated in the first place.”

A European Environment Agency report published last week said
that there is “still a long way to go to turn Europe into a
truly circular economy” and it will require “long-term
involvement at all levels, from member states, regions and
cities, to businesses and citizens.”

Waste Generation

Germany generates more waste per capita than the EU average

Kiel, the capital of the region of Schleswig-Holstein, which
is run by a coalition of Chancellor Angela Merkel'’s Christian
Democrats, the Greens and the Free Democrats, is attempting to
rise to the challenge, helped by federal government funding.
Von der Heydt said a detailed action plan will be presented to
the city administration for approval in April.

As well as trying to change people’s consumption habits,
measures will include efforts to reduce packaging in stores



and promote second-hand markets for things like furniture,
textiles and construction materials.

Kiel has benefited from a know-how sharing partnership with
San Francisco, an early convert to the “Zero Waste” concept,
and advice from Germany'’s Wuppertal Institute, which conducts
research on sustainable development. Zero Waste Europe, which
gets most of its funding from the EU, will oversee the city’s
progress.

Von der Heydt said Germany has been relatively slow in
adopting Zero Waste policies probably because of a widespread
belief that enough is already being done through existing
recycling programs. At 68%, Germany has the highest rate of
recycling for municipal waste, according to the most-recent
data, well above the EU average of 46%.

Waste Recycled

Germany has the highest recycling rate in the EU

(Latest data available for municipal waste recycled and
composted are for 2017)

“Many people believe that our waste system in Germany 1is
already very well developed and that it’s enough to maintain
the status quo,” Von der Heydt said by telephone. “The system
we have 1is such that it’s difficult to change tack in the
short term.”

Jack McQuibban, cities program coordinator at Brussels-based
Zero Waste Europe, said that many administrations need waste
to feed incinerators to generate heat or energy — and a profit
— for the local community.

“We need to challenge this idea that incineration or zero
waste for landfill is actually zero waste. It’'s not,”
McQuibban said. “We haven’t been able to grow as much in



Germany perhaps because of that and there’s a real opportunity
there.”

— With assistance by Brian Parkin

Lagarde Started ECB Tenure
Amid Calls for Policy
Vigilance
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Christine Lagarde’s first policy meeting as European Central
Bank president started off with calls for “vigilance” on the
efficacy of current stimulus measures, even as officials

agreed to maintain their stance for now.

Some Governing Council members “highlighted the need to be
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attentive to the possible side effects of the present monetary
policy measures, which merited close monitoring in the period
ahead.” According to an account of the Dec. 11-12 discussion
released on Thursday in Frankfurt, officials nevertheless
highlighted that “measures should be given time to exert their
full impact on the euro-area economy.”

The euro hit a fresh day high following the publication. It
was up 0.1% at 1:40 p.m. Frankfurt time, trading at $1.1165.

The Governing Council held off from stimulus changes 1in
December, placing the spotlight instead on Lagarde’s press
conference and her plans for the ECB to review its strategy.
One of the key issues policy makers intend to assess is their
inflation goal, with more details to be revealed later this
month when the review is due to be formally launched.

The meeting started earlier than usual on Dec. 11, and was
marked by a commitment to allowing every member to air his
views, according to officials who have spoken since the
discussion. Lagarde took over from Mario Draghi on Nov. 1, and
has sought to mend bridges after a controversial stimulus
package was announced in September that included an interest-
rate cut and fresh bond purchases.

Some concern regarding the impact of the ECB’s negative
interest-rate policy was expressed, according to the account.
“It was recalled that macroprudential policies were the first
line of defense for addressing risks and side effects, as they
could be tailored to the issues identified.” At the same time,
“the implementation of monetary policy could also be adjusted
to reduce unwanted side effects.”

Governing Council members saw “some initial signs of
stabilization in the growth slowdown” and expressed confidence
that the industry slump may be bottoming out before creating
more broad-based spillovers to domestic demand.

Since officials concluded in December that the global



geopolitical situation wasn’t “conducive to lowering
uncertainty” in the short term, recent economic indicators
have pointed to improving sentiment. The U.S. and China signed
a trade accord and the U.K. 1is one step closer to exiting the
European Union.

Regarding price developments, “further efforts should be made
to try to better understand the reasons behind the unexpected
weakness 1in inflation,” according to the account. It
was noted that “there had been a solid upward movement in
underlying inflation” were it not for the impact from volatile
package-holiday prices in Germany.

The ECB suggested there could be upside potential to its
latest projections. “The impact of the ECB’s monetary-policy
measures on growth and inflation contained in the December
2019 staff projections was seen as being rather conservative
compared with a range of estimates from different models.”

Officials also discussed climate-related policies and agreed
there was a need to better understand their economic impact.
“It was argued that while such policies could be considered a
negative supply shock, the response to climate change could
also lead to significantly higher investment.”

They expressed satisfaction with the implementation of their
two-tier system for reserve remuneration and cautioned against
over-interpreting relatively weak takeup in the ECB’s latest
offering of long-term loans.

Qatari-Turkish partnership an
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inspiring model of bilateral
alliances, says al-Kuwari
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HE Ali bin Ahmed al-Kuwari, Minister of Commerce and Industry,
is leading Qatar’s delegation to the OIC High Level Public and
Private Investment Conference, which 1is taking place 1in
Istanbul from yesterday, under the theme of “Unleashing Intra-
0IC Investment Opportunities: Investment for Solidarity and
Development.” The conference will end today.

Qatar’s participation in the conference comes within the
framework of its keenness to strengthen bilateral relations
with Turkey and to bolster co-operation with OIC member
states, while providing insight into the investment climate in
Qatar and the opportunities that the State offers in various
promising sectors.

In his remarks, al-Kuwari said the conference represented a
key step towards promoting trade and investment co-operation
and integration among Islamic countries.

Al-Kuwari noted that numerous international institutions have
lowered their estimates for global growth for the current
year, including the Organisation for Economic Cooperation and
Development (OECD), which noted in its latest November 2019
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report that the global economy will grow at the slowest pace
since the global financial crisis at a rate of 2.9% in 2019
and an average of 2.9%-3% between 2020 and 2021.

The International Monetary Fund (IMF) also projects that over
70% of economies around the world will experience a decline in
GDP growth to 3.3% in the first half of the year compared to
3.6% in 2018, al-Kuwari added.

Al-Kuwari explained that these estimates reflect delicate
geostrategic and economic changes that coincided with a
slowdown in multilateral trade and the negative repercussions
of political uncertainties, which are leading to rising
economic nationalism and protectionist measures at the global
trade level, which resulted in a slowdown in various global
economic sectors, especially foreign direct investments.
Al-Kuwari said the decline in investment inflows was evident
across 0IC Member States, noting that FDI inflows into the 0IC
region stood at $107.4bn in 2018, dropping by $35.6bn compared
2011. Al-Kuwari noted that this decline reflects the magnitude
of the challenges faced by investors in O0IC countries,
particularly in terms of restrictions imposed on the transfer
of profits and foreign capital. Al-Kuwari called for the
adoption of a comprehensive economic strategy to encourage
investment inflows and stimulate growth in a way that reflects
the economic capabilities and potential of member states in a
bid to achieve economic integration and promote joint Islamic
action.

Touching on Qatar’s economic performance, al-Kuwari explained
that the Qatari economy saw a balanced and flexible
performance in the midst of these global conditions.

In this context, al-Kuwari highlighted Qatar’s efforts to
support the private sector and to diversify its economy 1in
line with the National Development Strategy 2018-2022, which
aims to promote the growth of added value sectors including
the industrial, financial services and tourism sectors.
Al-Kuwari highlighted that Qatar has sought to speed up the
implementation of key initiatives and measures aimed at
cementing the country’s position as an attractive business and



investment destination.

Touching on Qatar’s 1legislative environment, al-Kuwari
emphasised Qatar’s keenness to consolidate foreign investment-
friendly laws such as the law regulating the investment of
non-Qatari capital in economic activity and the Free Zones
Investment law, which allow investors up to 100% ownership.
Al-Kuwari noted that Qatar is embracing a policy of economic
openness to effectively engage with global markets, and build
fruitful international partnerships, by capitalising on its
developed infrastructure such as Hamad International Airport
and Hamad Port as well as free zones and logistical and
industrial areas, which represent an important incentive for
foreign companies to invest in non-o0il sectors to tap local
markets and expand their business into new regional markets.
Al-Kuwari elaborated on the Qatari-Turkish strategic
partnership, which represents an inspiring model of bilateral
regional alliances.

Al-Kuwari explained that Qatar and Turkey enjoy close and
friendly relations, noting that these relations reflected
positively on bilateral trade, which reached about QR5.69bn,
the equivalent of $1.55bn between January and September 2019.
Al-Kuwari added that the growth in bilateral trade reflects
the effectiveness of Qatari-Turkish joint measures and
initiatives particularly the Trade and Economic Partnership
Agreement that was signed in November 2018.

Al-Kuwari noted that this agreement represents a decisive step
in bolstering economic integration between Qatar and Turkey,
adding that the benefits of the agreement outweigh those
secured within the framework of the World Trade Organisation
in terms of preferential transactions and customs exemptions
for goods and services as well as the incentives it offers to
investment companies in both countries.

Al-Kuwari praised Turkish companies for contributing to the
growth of the Qatari economy, noting that more than 535
Qatari-Turkish joint companies are currently operating in
Qatar.

Al-Kuwari concluded his remarks, noting that the purpose of



his participation in the conference is to bolster joint
Islamic action in line with the OIC principles and objectives,
and to develop co-operation and co-ordination mechanisms among
member states to promote investments and to serve the
developmental orientations and aspirations of people in terms
of stability and prosperity.

During its participation 1in the conference, the Qatari
delegation showcased the most prominent laws and legislations
that the State ratified to stimulate foreign direct
investments, in addition to the incentives and services
offered to investors to streamline the submission of
investment applications and the processing of transactions,
and to eliminate obstacles that may face investors with
relevant authorities, which will contribute to attracting
foreign direct investments and enhancing Qatar’s competitive
position in the region and beyond.

The conference aims to promote investments within the
framework of the 0IC by reducing obstacles that impede the
flow of goods, services and financing between O0IC member
states and adopting mechanisms that facilitate business
procedures.

The conference provides a platform for public and private
policymakers in OIC member states to discuss issues of common
interest including innovative financing sources for the
development of the private sector and the enhancement of the
global value chain as well as the role of export credit
agencies in mitigating trade and political risks to encourage
and protect investments, in addition to the dynamics of the
private sector to enhance investment flows within OIC and the
role of investment promotion agencies in promoting investments
within the organisation’s framework among other topics aimed
at enhancing sustainable partnerships between public and
private sector stakeholders in member countries and
stimulating investments in the region.

The High Level Public and Private Investment Conference 1is
organised and sponsored by Turkey, the Organisation of Islamic
Cooperation and the Islamic Development Bank. The conference,



which sheds light on various sectors including the trade,
agricultural and infrastructure sectors, brings together 750
participants from 56 countries, including heads of states,
ministers, senior officials, decision makers and business
leaders.

Measuring Growth
Democratically
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or decades, gross domestic product has captured the attention
of economists and policymakers around the world, offering a
single, simple proxy for economic growth. Yet for all of its
convenience, it is a poor proxy for human progress, and could
easily be improved with a complementary metric that weighs
citizens more equally.

WASHINGTON, DC — Abhijit Banerjee and Esther Duflo, two of
this year's recipients of the Nobel Memorial Prize in Economic
Sciences, are the latest among leading economists to remind us
that gross domestic product is an imperfect measure of human
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welfare. The Human Development Index, published by the United
Nations Development Programme, aggregates indicators of life
expectancy, education, and per capita income and has long been
available as an alternative to per capita income alone. In
2008, Joseph E. Stiglitz, Amartya Sen, and Jean-Paul
Fitoussi outlined the many failures of GDP for the French
government-sponsored Commission on the Measurement of Economic
Performance and Social Progress. Subsequent OECD-
sponsored work elaborated on their findings, and related
research by the Brookings Institution’s Carol
Graham (on subjective wellbeing) and Duke University’s Matthew
Adler (on the measurement of social welfare) has received
well-deserved acclaim.

Nonetheless, GDP continues to reign supreme in the halls of
power. Policymakers around the world are constantly awaiting
the latest quarterly data on GDP growth, and variations of
one-tenth of a percentage point are regarded as significant
indicators of macroeconomic performance. The International
Monetary Fund’s World Economic QOutlook may include in-depth
analysis across a wide range of topics, but it always starts
with GDP.

To see why treating GDP growth as a proxy for progress even in
terms of income alone is highly problematic, consider the case
of a country with ten citizens and a GDP of $190, where nine
citizens start with $10 each and the tenth citizen starts with
$100. (Moreover, assume that GDP is equal to national income,
so that net factor income from abroad is zero.)

Now, imagine that the first nine citizens experience no income
growth in a given year, while the tenth enjoys a 10% increase.
GDP will have increased from $190 to $200, implying an annual
growth rate of approximately 5.26%. This is reflected in the
usual way national income is computed. Individuals are weighed
by their share of total income, and that 5.26% rate represents
a weighted average in which the income growth of the tenth
citizen counts nine times more than that of each of the other
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nine citizens.

Contrast this example with one in which the same country uses
a “democratically” measured growth rate, weighing each
individual equally as a share of the population rather than as
a share of total income. Here, the growth rate would reflect
the weighted sum of nine 0% growth rates and one 10% growth
rate, each weighed at one-tenth, with a resulting total growth
rate of 1%.

The weighing of individuals by their share of income is not
generally perceived by the public. But this implicit practice
is important to point out, because it enshrines the principle
of one dollar, one vote, rather than one person, one vote. It
1s essential for assessing the total size of a market or the
economic “power” of a country, but it does not capture an
economy’s performance for its citizens.

This 1is hardly the only reason why GDP is an inadequate
measure of human wellbeing. It also ignores people’s need for
respect, dignity, liberty, health, rule of law, community, and
a clean environment. But even if all of these other democratic
“goods” were satisfied, GDP still would fail as a metric of
progress, purely in terms of income alone.

Building on work by the economists Thomas Piketty, Emmanuel
Saez, and Gabriel Zucman, the Center for Equitable Growth has
proposed “GDP 2.0,” a metric that would complement existing
aggregate GDP reports by disaggregating the income growth of
different cross sections of the population (such as income
quintiles). Providing this kind of distributional picture
regularly would require increased coordination among
government departments, as well as some conventions on, for
example, how to use tax data to complement the usual national
accounts. But conventions are also needed for existing
national income accounting.

Provided that distributional data are routinely available, one
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could compute a growth rate based on the weighted average
across each decile of the income distribution, with equal
weighting for population, as in the example above. Individuals
would still be weighed by their incomes within each group
(which is why it would be preferable to use deciles rather
than quintiles), but the final product would be much closer
than current methods to the “democratic” ideal.

One of the main advantages of GDP growth is that it 1is
expressed with a single number, whereas other performance
indicators either are presented within dashboards comprising
multiple metrics or aggregated in essentially arbitrary ways.
The implicit use of income shares as aggregation weights 1is
perfectly appropriate for macroeconomic analysis and is not
arbitrary. The problem arises when GDP becomes a proxy for
progress. What we can measure easily and communicate elegantly
inevitably determines what we will focus on as a matter of
policy. As the Stiglitz-Sen-Fitoussi report put it, “What we
measure affects what we do.”

Publishing a democratic metric like the growth rate of GDP 2.0
is no pipedream. A GDP growth rate using equal weights for
each decile of the population would also produce a single
number to complement the usual growth rate. True, it still
would not capture the substantial differences within the top
decile in many countries where the top 1% have been gaining
disproportionately compared to everyone else. And we still
would need other metrics to measure performance in dimensions
other than income. But as a single figure published alongside
GDP growth, it could go a long way toward changing the
dominant conversation about economic performance.



HIA concludes participation
at Qitcom

Hamad International Airport (HIA) has concluded its
participation at Qitcom 2019 by demonstrating key elements of
its innovative Smart Airport programme.

In line with Qitcom’s theme this year, ‘Safe, Smart Cities’,
HIA’s exhibition booth showcased the airport’s paperless air
travel experience, whereby passenger verification is performed
seamlessly across check-in, bag drop, security check, and
aircraft boarding using facial biometric identification.
Passengers checking in at HIA will be able to use a biometric
enabled check-in kiosk to create a digital ID by taking their
photo.

In future, travellers would also create a secure and reusable
digital ID on their smart phones, making their experience
swifter and more convenient. Underlining its vision for the
airport-of-the-future, HIA also unveiled its new ‘Wayfinding
and Information’ system, where passengers can simply walk up
to an information screen, be recognised by their face, and
instantly provided with personalised flight and gate
information.
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The five-star airport also demonstrated its mobile app
‘HIAQatar’ featuring real-time airport navigation wusing
bluetooth beacon technology; flight and gate information
notifications; easily searchable information about services,
amenities, shops, cafes, and restaurants for passengers to
enjoy their experience.

Recognising the highly-intuitive, relevant features and
content of the HIA mobile app, the airport has been awarded
‘Mobile App of the Year’.

The award was received by engineer Badr Mohamed al-Meer, chief
operating officer at HIA, from HE the Minister of Transport
and Communications Jassim Seif Ahmed al-Sulaiti during
Qitcom’s gala dinner and Qatar Digital Business Awards 2019
ceremony.

The airport also exhibited its ‘Digital Twin’ prototype, which
is designed to provide visual 3D situational awareness in
real-time on what is working well and what needs attention to
maintain operational excellence or world-class passenger
experience that HIA is renowned for. Visitors, particularly
student groups from schools in Qatar, were also mesmerised by
HIA’'s high-tech, high-touch robot concept for assisting
passengers.

HIA was recognised as the fourth-best airport in the world and
the best airport in the Middle East at the Skytrax World
Airport Awards 2019.

HIA is currently a candidate for ‘World Best Airport’ for the
Skytrax World Airport Awards 2020. The results will be
announced in March 2020 at the Skytrax World Airport Awards.
Passengers can vote for HIA by visiting the Official Skytrax
World Airport Survey website at
http://www.worldairportsurvey.com/Surveys/favorite airport.htm
L.



Blue Economy 1s Essential for
All of the Euro-Mediterranean
Nations

ATHENS: (Agencies) No single factor is more important to
cross-border cooperation than the rule of law, a leading
energy policy expert told this week’s EU-Arab World Summit in
Athens.
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Greek Prime Minister H.E. Mr. Kyriakos Mitsotakis greeting Energy expert Mr. Roudi Baroudi at the 4th

EU Arab-World Summit in Athens, October 2019

Several high-profile speakers addressed opening-day sessions
on Tuesday, including Greek Prime Minister Kyriakos Kyriakos
Mitsotakis, Cypriot President Nicos Anastasiades, former
French Prime Minister Francois Fillon, and former Italian
Prime Minister Massimo D’Alema. Most of these dealt in broad
strokes with topics of mutual EU/Arab interest such as
economic challenges, the immigration crisis, and shared
interests in the Mediterranean’s rapidly expanding oil and gas
industry.

On Wednesday, speakers delved more deeply into specific
issues, among them Greece’s Deputy Minister for Energy and the
Environment, Gerassimos Thomas, who focused on the
geopolitical relationship(s) among undersea gas resources,
liquified natural gas (LMG) activities, the delivery of East
Med resources to Europe, and associated concerns about



environmental impacts.

This and other in-depth talks prompted Roudi Baroudi, CEO of
Doha-based independent consultancy Emergy and Environment
Holding, to remark that with such a complex web of factors at
play among so many countries, the only logical approach was to
ensure that any and all stakeholders willingly submit to the
same rules.

Mr. Roudi Baroudi with H.E. Mr. Massimo D’Alema, former Prime Minister of Italy

“In order to fully appreciate and safely exploit all of the
advantages offered by well-managed maritime resource, there
can be no substitute for common rules and standards,” Baroudi
told attendees and journalists on the sidelines of the summit.
“This blue economy could be a game-changer for countries all
around the Mediterranean and even further afield.”

Baroudi, a 40-year veteran of the energy business who has
helped shape both public and private policies on several
continents, said that “the best, the cheapest, and the easiest
way” to ensure timely and sustainable development for all



players to honor their obligations under international law.

“If these countries just do their basic duty under the United
Nations Charter, which is to seek the peaceful resolution of
disputes, we’'ll already be halfway there,” Baroudi said. “If
they also make policy decisions based on the principles of
Euro-Med partnership, then everyone wins.”

Baroudi also mentioned that the EU, for instance, has a clear
interest in promoting full Maritime demarcation, not just
because it would remove uncertainties affecting its southern
members, but also because it would open up new opportunities
for the Euro-Mediterranean Partnership by continuing dialogue,
reducing frictions and strengthening business ties.

Former Prime Minister of France, Francois Fillon and Energy expert Roudi Baroudi in discussions during

the 4th EU-Arab World Summit in Athens, October 2019

“The peoples of the Mediterranean deserve the chance at
affluence that new oil and gas revenues would provide. They



deserve the modern schools, hospitals, roads, and other
infrastructure that would reinvigorate their economies,
eliminate poverty, and reduce inequality .”

Baroudi concluded that it is very important to increase public
awareness of the Maritime domain for the blue economy to
really take hold all of the Euro Mediterranean Nations enjoy
and to integrate fair, diplomatic, political, legal and
scientific dimensions/approaches.

us, China ‘close to
finalising’ parts of trade
pact Phase 1
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US and Chinese trade officials are “close to finalising” some
parts of an agreement after high-level telephone discussions
yesterday, the US Trade Representative’s office said, adding
that deputy-level talks would proceed “continuously.”
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In a statement issued after the call, the USTR provided no
details on the areas of progress.

“They made headway on specific issues and the two sides are
close to finalising some sections of the agreement.

Discussions will go on continuously at the deputy level, and
the principals will have another call in the near future,” it
said.

The call came as Washington and Beijing are working to agree
on the text for a “Phase 1” trade agreement announced by US
President Donald Trump on October 11.

Trump has said he hopes to sign the deal with China’s
President Xi Jinping next month at a summit in Chile.
Beijing was expected to request cancellation of some planned
and existing US tariffs on Chinese imports during the phone
call, people briefed on the negotiations told Reuters.

In return, China was expected to pledge to step up its
purchases of US agricultural products.

The world’s two largest economies are trying to calm a nearly
16-month trade war that is roiling financial markets,
disrupting supply chains and slowing global economic growth.
“They want to make a deal very badly,” Trump told reporters at
the White House.”They’re going to be buying much more farm
products than anybody thought possible.”

So far, Trump has agreed only to cancel an October 15 increase
in tariffs on $250bn in Chinese goods as part of
understandings reached on agricultural purchases, increased
access to China’'s financial services markets, improved
protections for intellectual property rights and a currency
pact.

But to seal the deal, Beijing is expected to ask Washington to
drop its plan to impose tariffs on $156bn worth of Chinese
goods, including cell phones, laptop computers and toys, on
December 15, two US-based sources told Reuters.

Beijing also is likely to seek removal of 15% tariffs imposed
on September 1 on about $125bn of Chinese goods, one of the
sources said.

Trump imposed the tariffs in August after a failed round of



talks, effectively setting up punitive duties on nearly all of
the $550bn in US imports from China.

“The Chinese want to get back to tariffs on just the original
$250bn in goods,” the source said.

Derek Scissors, a resident scholar and China expert at the
American Enterprise Institute in Washington, said the original
goal of the early October talks was to finalise a text on
intellectual property, agriculture and market access to pave
the way for a postponement of the December 15 tariffs.

“It's odd that (the president) was so upbeat with (Chinese
Vice-Premier) Liu He and yet we still don’t have the December
15 tariffs taken off the table,” Scissors said.

US Treasury Secretary Steven Mnuchin last week said no
decisions were made about the December 15 tariffs, but added:
“We’ll address that as we continue to have conversations.”

If a text can be sealed, Beijing in return would exempt some
US agricultural products from tariffs, including soybeans,
wheat and corn, a China-based source told Reuters.

Buyers would be exempt from extra tariffs for future buying
and get returns for tariffs they already paid in previous
purchases of the products on the list.

But the ultimate amounts of China's purchases are uncertain.
Trump has touted purchases of $40bn to $50bn annually - far
above China’s 2017 purchases of $19.5bn as measured by the
American Farm Bureau.

One of the sources briefed on the talks said China’s offer
would start at around $20bn in annual purchases, largely
restoring the pre-trade-war status quo, but this could rise
over time.

Purchases also would depend on market conditions and pricing.
US Trade Representative Robert Lighthizer has emphasised
China’'s agreement to remove some restrictions on US
genetically modified crops and other food safety barriers,
which the sources said is significant because it could pave
the way for much higher US farm exports to China.

The high-level call came a day after US Vice President Mike
Pence railed against China's trade practices and what he



termed construction of a “surveillance state” in a major
policy speech.

But Pence left the door open to a trade deal with China,
saying Trump wanted a “constructive” relationship with
Beijing.

While the US tariffs on Chinese goods has brought China to the
negotiating table to address US grievances over 1its trade
practices and intellectual property practices, they have so
far failed to lead to significant change in China’s state-led
economic model.

The “Phase 1" deal will ease tensions and provide some market
stability, but is expected to do little to deal with core US
complaints about Chinese theft and forced transfer of American
intellectual property and technology.

The intellectual property rights chapter in the agreement
largely deals with copyright and trademark issues and pledges
to curb technology transfers that Beijing has already put into
a new investment law, people familiar with the discussions
said.

More difficult issues, including data restrictions, China’s
cybersecurity regulations and industrial subsidies will be
left for later phases of talks.

But some China trade experts said that a completion of a Phase
1 deal could leave little incentive for China to negotiate
further, especially with a US election in 2020.

“US-China talks change very quickly from hot to cold but, the
longer it takes to nail down the easy phase 1, the harder it
is to imagine a phase 2 breakthrough,” said Scissors. Pages 2,
3& 12



