Tesla market value tops
$700bn for first time

ew York: Electric carmaker Tesla closed trading on Wednesday
with a market value topping $700 billion for the first time.

The latest surge means the company is worth more than General
Motors, Ford, Toyota, Honda, Fiat Chrysler and Volkswagen
combined.

Tesla’'s share price ended with a gain of 2.8 percent to
$755.98 for a total value of whopping $717 billion. That came
after the stock saw a more than 700 percent ascendance in 2020
— a gain some analysts viewed as inflated.

The auto industry disruptor led by Elon Musk wowed Wall Street
yet again over the weekend, reporting annual car deliveries of
499,550, just shy of its 2020 target of half a million, but
well above analyst estimates.

The disclosure capped a year that saw Tesla report a series of
profitable quarters and join the S&P 500, establishing the
company as one of the world’s most valuable businesses and
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elevating Musk to the second-wealthiest person behind Amazon
CEO Jeff Bezos.

While industry analysts do not expect another massive surge in
value this year, they remain optimistic about the company’s
sales prospects, even if the cars remain out of reach for many
buyers.

The optimism comes as construction continues on new Tesla
factories in Texas and Germany, which will join existing
plants in California and Shanghai that are ramping up
production.

Musk has expressed determination to cut the price for Tesla’s
electric cars, which currently start at $37,990 in the US
market.

The Tesla chief is developing battery design, material and
production innovations that combine to cut the cost per
kilowatt hour by 56 percent.

That should enable Tesla to field a $25,000 model in “three
years-ish,” Musk said in September, adding, “it is absolutely
critical that we make cars that people can actually afford.”

And US sales could be helped by President-elect Joe Biden’s
commitment to green technology to combat climate change.

https://www.gulf-times.com/st
ory/679889/Companies-taking-
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Bloomberg /London

The number of major companies who’ve disclosed their
environmental impact and aggressively committed to reducing it
has increased 46% from last year, according to a new analysis
by a leading environmental-disclosure platform.

The top companies on the CDP’'s annual “A List” for
environmental action grew to 313 this year. The list, which
was updated on Tuesday, consists of companies who received
CDP's top score for environmental disclosures and policies on
climate change, forest conservation and water use.

The list’s expansion comes towards the end of a year where
climate risk has taken prominence in financial markets. In
April, an analysis by Morningstar showed sustainable funds
were relatively well-placed to endure the coronavirus turmoil,
withstanding the market’s March freefall much better than
conventional funds. From 2025, UK companies will have to
disclose how much they’'re exposed to risks caused by climate
change, following a November decision by the Chancellor of the


https://euromenaenergy.com/https-www-gulf-times-com-story-679889-companies-taking-strong-climate-action-up-46-this/
https://euromenaenergy.com/https-www-gulf-times-com-story-679889-companies-taking-strong-climate-action-up-46-this/

Exchequer Rishi Sunak.

Climate action also pays off. An index which tracks CDP’'s A
List saw an average annual return that was 5.3% higher than
competitors over the past seven years. The Stoxx Global
Climate Change Leaders, which measures the performance of
companies on CDP’'s A List Index relative to the Stoxx Global
1800, has climbed about 13% since the start of 2020.
“Organisations that are able to take sustainability as a
strategic imperative can adapt to this new future,” said Nina
Seega, research director for sustainable finance at the
Cambridge Institute for Sustainability Leadership. “We’re no
longer discussing whether we’ll transition, but how we’ll
transition — and which companies will be the best at it.”
Most companies only disclosed data to CDP that reflected their
impact on the climate, concentrating on emissions reductions,
but some went further. Of the 9,600 companies that reported
this year, only ten scored A ratings across their disclosures
related to climate change, forests and water-use. They
included Danone, L’'Oreal SA, and Philip Morris International —
the controversial tobacco giant has reduced emissions from its
operations and along its value chain by 42% since 2010.

The number of companies which disclosed data to CDP rose by
14% this year from last year. More A List companies are based
in Europe than any other continent. Japan is home to more of
the top companies than any other country — with 66 of the 313
companies based there. Among them, car manufacturer Honda
reached 100% renewable energy at its European and South
American plants last year and KAO Corporation, the chemicals
and cosmetics company, introduced an internal carbon pricing
mechanism to encourage energy savings.

“We have the wind in our sails,” said Dexter Galvin, global
director of corporations and supply chain at CDP. “Now, we
need these pioneers to inspire the sluggish majority of
corporates if the private sector is to take a leadership role
when climate targets ratchet up at COP26 next year,” he said,
referring to the global climate talks set to held in Glasgow
in 2021.



Countries seen needing to
invest $55tn to reach
emissions target

Global economies will need to invest as much as $55tn through
the middle of the century to meet an emissions goal and
contain warming of the planet, according to a report by a
group of executives from energy-intensive companies including
ArcelorMittal SA, BP Plc and Royal Dutch Shell Plc. Reaching
the net-zero carbon emissions target by 2050 will require
large-scale electrification of industries, buildings, and
transport, as well as the use of hydrogen and biofuels in
areas that can’'t be electrified, according to the Energy
Transitions Commission. Using less energy to produce more and
recycling material will aid the efforts. Building renewable
power plants will take up a bulk of the estimated investment.
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More frequent and severe natural calamities across the world
have heightened the need to contain climate change and end the
use of coal and other fossil fuels while expanding clean
energy. That’s forcing some of the biggest fossil fuel users
to recast their energy mix and adopt greener sources of power.
The Intergovernmental Panel on Climate Change said in a 2018
report that reaching net-zero C02 emissions by mid-century
will be key to limiting global warming to 1.5 degrees Celsius
above pre-industrial levels. Humanity is on course to miss
that mark, with the World Meteorological Organization saying
there is a 20% chance that global temperatures will breach the
limit in at least one of the next five years. The
decarbonization strategy will involve phasing out of coal-
fired plants, according to the report. Those that remain
should be used as a peaking or a seasonal back-up to renewable
power and should be retrofitted with carbon capture and
storage. The report highlighted some challenges on the way.
China, the world’s biggest coal user, “is not yet on a clear
path towards a net-zero economy and new coal investments are
continuing despite evidence that renewables are now highly
competitive on a new-build basis in most of China’s
provinces,” it said. The nation can become a fully developed,
rich economy with net-zero emissions by 2050 by rapidly
deploy- 1ing renewable power projects and reducing its
dependence on coal, according to the report. The country needs
to double annual investments in solar and as much as quadruple
investments in wind energy, along with accelerating the use of
clean energy in industries and residential heating. India, the
second-biggest coal user, is likely to see consumption of the
fuel peak between 2027 and 2030, before gradually sliding
down, Ajay Mathur, a co-chair at Energy Transitions
Commission, said in a phone interview.



Différends Maritimes en
Méditerranée Orientale:
Comment en Sortir
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Les différends de frontieres maritimes en Méditerranée
orientale empéchent 1’exploitation raisonnée des récentes
découvertes énergétiques dans la région

un nouveau livre montre comment résoudre pacifiquement les
conflits frontaliers maritimes.

L’ouvrage se présente comme une feuille de route pour aider
les pays coOtiers a exploiter les ressources offshore

Un nouveau livre de 1l'expert en politique de 1'’énergie Roudi
Baroudi met en lumiere des mécanismes souvent négligés qui
pourraient aider a désamorcer les tensions et débloquer des
milliards de dollars en pétrole et en gaz.

“Maritime Disputes in the Eastern Mediterranean: the Way
Forward” («Différends Maritimes en Méditerranée Orientale:
Comment en Sortir») -distribué par Brookings Institution
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Press- décrit le vaste cadre juridique et diplomatique dont
disposent les pays qui cherchent a résoudre les conflits de
frontieres maritimes. Dans ce livre, M. Baroudi passe en revue
L’émergence et 1’influence (croissante) de la Convention des
Nations unies sur le droit de la mer (CNUDM), dont les regles
et les normes sont devenues la base de pratiquement toutes les
négociations et de tous les accords maritimes. Il explique
également comment les progrés récents de la science et de 1la
technologie, notamment dans le domaine de la cartographie de
précision, ont accru l’'impact des lignes directrices de 1la
CNUDM en éliminant les conjectures de tout processus de
reglement des différends fondé sur celles-ci.

Comme le titre 1’indique, l’ouvrage se concentre en grande
partie sur 1la Méditerranée orientale, ou les récentes
découvertes de pétrole et de gaz ont souligné le fait que 1la
plupart des frontieres maritimes de 1la région restent
discutées. L’'incertitude qui en résulte ralentit non seulement
l'utilisation des ressources en question (et le
réinvestissement des recettes pour lutter contre la pauvreté
et d’'autres problemes de société), mais augmente également le
risque d’un ou plusieurs conflits meurtriers. M. Baroudi fait
toutefois remarquer que, tout comme ces problemes et leurs
conséquences existent dans le monde entier, leur résolution
juste et équitable dans une région pourrait contribuer a
restaurer la croyance qu’'ont les peuples et leurs dirigeants
dans le multilatéralisme, et servir ainsi d’'exemple.

Si les pays de la Méditerranée orientale acceptaient, en vertu
des regles de la CNUDM, de régler leurs différends de maniere
juste et équitable, écrit-il, “cela donnerait une chance de
démontrer que 1l’architecture de sécurité collective de
l’apres-guerre reste non seulement une approche viable mais
aussi une approche vitale.. Cela montrerait au monde entier
qu’'aucun obstacle n’est trop grand, aucune inimitié si ancrée
et aucun souvenir si amer qu’'il ne puisse-t-étre surmonté en
suivant les régles de base auxquelles tous les Etats membres



des Nations wunies ont souscrit en y adhérant: 1la
responsabilité de régler les différends sans violence ou
menace de violence”.

Le livre rappelle, de maniere générale et spécifique, qu’il
existe des leviers permettant d’'uniformiser les regles du jeu
diplomatique, une contribution utile a un moment ou l'’ensemble
du concept de multilatéralisme est attaqué par certains des
pays qui ont autrefois défendu sa création. L’ouvrage est
écrit dans un style engageant, empruntant a plusieurs
disciplines -de 1’histoire et de la géographie au droit et a
la cartographie- le rendant accessible et d’intérét pour tous,
des universitaires et des décideurs politiques aux ingénieurs
et au grand public.

En attendant sa parution papier, ainsi que sa traduction en
francais prévue dans les prochaines semaines, le livre est
disponible au format e-book. Dans le contexte actuel qui a
forcé les maisons d’'édition a adapter leur stratégie de
lancement, 1l’'ouvrage a fait l’objet ce jeudi d’un lancement
organisé par TLN via zoom, avec la participation autour de
l’auteur, de deux représentants éminents du Département d’Etat
américain — Jonathan Moore (premier sous-secrétaire adjoint
principal, Bureau des océans et des affaires environnementales
et scientifiques internationales) et Kurt Donnelly (sous-
secrétaire adjoint pour la diplomatie énergétique, Bureau des
ressources énergétiques).

Eva Néo BiBAio Asgiyver ToOV
Apopo vyia TRV Elpnviki
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EniAvon TWV Aragopwv
Avagopika pe Ta OaAdaococra
2ovopa

THE TRANSATLANTIC LEADERSHIP NETWORK IS PLEASED
TO ANNOUNCE THE PUBLICATION OF

MARITIME DISPUTES IN THE EASTERN MEDITERRANEAN: Maritime Disputes

THE WAY FORWARD, {HE WAY FORWARD
BY ROUDI BAROUDI

Evag¢ 061k6¢ Xdptnc Mmopesi va Bonbnosir ta Mapdktia Kpdtn va
EnwpeAnBovv tov YmoBaAdooiov [lAovTtov

OYAZITKTON: O €1861k6¢ oe B€pata evépyerag, Povvti MmapoivTtt,
oto véo Ttouv Bi1BA{o avadeirkviel unyaviopovg petlwong 1Ing
gvtaong, ot omoiol ovyvd Eexyviovvtal aAAd umopovv va BonbAocovv
otnv €E€KMETAAAgvon metpeAaiov kKot @uoilkoU agpiov aglag
droekatoupvpiwvy doAAapiwv.

To B1BA{o Atagwviec eni twv OaAacoiwv Zvvipwv oTnv AvaTtoAilki
Meodyetio: Mia lpétaon EnmiAvonc diroavéuetat amd to IvotitoUTo
MMPOUK1VYKG Kal oKloypa@pel TO EKTEVEC VOUIKO KAl OH1MAWMHAT1IKOG
nmAaicio To omoio dHiratiBeTal ylia YWPEC ME HraplAovelKoULPEVQ
faAdocola ovvopa. 0 ovyypagéag Povvtt Mmapovvtti oculntd TNV
avEdvovoa emippor) tov AreBvouc¢ Airkaiov TG OaAdoong vmd TNV
atyida Ttwv Hvwpévwv EBvWOV (United Nations Convention on the
Law of the Sea — UNCLOS), ol KavOveC TOL OmOioOL QATMOTEAOULVY Tl
tTnv Bdon yia tnv emniAvon O6Awv, oxeddv, Twv drampayuaTtEVOEWY
KXl OLPPWV1IWY otnv BdAacca. EEnyel, emiong, mw¢ ol mMPOOYATEC
e€eAl€e1¢ 0OTOV EMIOTNUOVIKO KOl TEXVOAOY1lKO TOMEQM — KOl
€161kd otnv yaptoypdenon akplBetlag — €Yovv QUEACEL TMEPALTEPW
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TNV €mM1ppon Twv Kavoévwv Ttov AleBvou¢ Arkaiov tn¢ OdAacocac,
apalpwvTac KABe evdexoduevn oaocdperla oand omoladAMOTE
6 ltanpayudtevon mov Baciletal otovC Kavoveg Ttouv Arkaiov.

To B1BA{o €ot1dlel otnv avatoAlki Mecdyseiro, Omov ol MPOOPATEC
AVaKOADYe1C vdpoyovavOpdkwy oavéderl&av TO yeEyovdgc 6Tl TO
nepioocdtepa OBaAdoocia ovvopa TNC TMEPLOYXAC TMAPAMEVOLV
akaBoprota. H afefardétnta tnv omoia dnuiovpyel auvth n
Katdotoaon 60Xl povo kabuvotepel TNV EKUETAAAEULON TWYV TOPWY Kal
tnv dloxétevon TOL MAOVTOL TMPOG OQPEAOC TWV KO1LVWVWV, aAAQ
dnuiovpyel ka1 K1vdOVOUC OepuRV €eMe10001wWY KAl TOAEUWVY.
Tétolov €1bovg mpoPAAuata vmdpyovv o€ 6An tnv M. 0 Mnmapovvtl
onuElWveEL, wotdéoco, 6t1 n dikain eniAvof toug oe pila meproxf
urmopei va €VOLVAUWOEL TNV EMMLOTOOUVN OTOLC TOAVTMAEVLPOUC
MNXQV10PoUC OE KABe meploxN.

Ye mepinmtwon, ONUEWWVEL, TOU Ol XWPEC TNG avatoAlkA¢ Meocoyeiov
ovdewvovoav oe pla dikain emiAvon twv diragopwv TOLG UE Pdon TO
AireOvég Aikalo, «Ba ATav pla Eumpaktn amnoédbel&n oO0tT1 n
METOATMOAEM LKA APX1TEKTOV1KA OUVAAOY1KAGC QOQPAAE1IQAC TAPAMEVEL O)1
MOvo €@1KT aAAd kol amapaitntn.. 8a amnedbeikvve oe 6Aov TOV
KOoMo 0Tl Kavéva eumodio dev e€ival tdé600 peydAo Kol Kopuia
10TOpPlKA €xBpoTnTa TOO0O Pabid prlwpyévn WOTE VO PNV
vnepokeAiletal and tov PBacikd kavova otov omoio ocuvvaivecav OAx
Ta MEAN Twv Hvwuévwv EOBVWOV HE TNV OULPUETOYXA TOUC OE QUTOV —
TNV €VOVVN va emiAVOVY T1¢ HloQopec toug Ywplg TNV XpPrnon n Tnv
anelAn Bloag.»

To B1BA{0 poag vnmevOvuiletr mwg vuvmdpyovv poxAol ol omoiot
umopolVY va auBADVOLY T1C O1MAWMATIKEG QV100TNTEG, KAl aALTO
eival 16taitepa ypAolpgo o€ pla emoxf o6mouv n O6An 16€éa TNng
MOAVTIAEVP LKAG Tpooéyylong PBdAAetatl amd ti¢ 1d1eC¢ XWPEC o1
onmoteg¢ tTnv Odnuiovpynoav. 0 Tpoémog¢ ypapAc TouL Pi1BAiov
Cwvtavevel €va Bepatikd mMAEyua 1otoplag, yvewypaploag, dikailov
Kol yoptoypa@iacg, KaOiotwvtoag T BEPATH QUTA TMPOC1ITA GTO ELPV
Kolvo oto omoio amevOiveTal, KABWC KAl OGE TOALT1KOUC KOl
b 1nmAwpdTEC.



0 Mnapovvtl epydletalr €dbw Kol TéooeplC bOekaetlieg oOTOV
EVEPYELAKO TOMEa. Avdueca oOT1C TIOAVEOV1IKEC eTalpelec,
KuBepvAcelc Kal O1eBveic BOeopoVC mMov €XE1 OCUMBOVAEYEL OTO
61dotnua avtd ouvykataAéyovtal Ta Hvwpeéva EOvn, n Evpwnaikn
Emitpony, 10 A1€OvéEC Nopilopatikd Toapeio kat n MNaykooutla
TpdneCa. 01 €€e1dikevuéveg yvoelg tov PBpiokovtal 6TOUG TOUELG
Tov mnetpeAaiov Kat @QuUGlIKOU aepiov, TA TMETPOXNMIKAE, TOV
NAEKTPLOMO, TNV EVEPYELOKN QOQAAElLA KAl TNV METAPPUOPLION TOU
EVEPYELAKOD TOMEQA Yyia va oavitigetwnicel meplBaAAovTika
{ntApaTa, TNV ayopd TOL AvOpaka, T1C 1OWWTIKOMOLAGELG, KAl T1G
vrmobopuég. Eivatr ArevOlOvwv ZVYBOVAOG TNG ave&dptning
oVUBovAeVT1IKAG etaipeiag Qatar Energy and Environment Holding,
ue €6pa tnv Ntdéxa touv Koatdp.

To B1BA{io avtd eival ambéotayua TOAVETOUG TMPOOWMLKAG EpELvAC,
avdAvong Kol vmnepdomniong 6€ccwv Tov MmapovvIl. Tnv E€MPEAELQ
TOov KElPEvov avéAaBe n Debra L. Cagan, (Distinguished Energy
Fellow, Transatlantic Leadership Network) kat o Sasha Toperich
(Senior Executive Vice President, Transatlantic Leadership
Network) .

To B1BA{o Atagwviec eni Ttwv OaAacoiwv Zvvipwv oTNV AvATOALKA
Meodyetro: Mia Mpbétaon EniAvonc exkdidetar amd to Transatlantic
Leadership Network (TLN), plia €vwon d1knydpwv, MALKTIWY TOVL
101wT1koV TOMEX KAl avaALTWY ol omoiol otoXelLouv oTov HlapkKi
EKOVYXPOV1IOMO Twv oYXECEWv Hvwpévwv MoAlttelwv Kol EvpwnaikAg
Evwong. H apyxikfi popefp touv BiBAiov ATtav nAeKTpOvViKh. Twpa
dlravépetal and t1¢ Ekddoelg¢ tov IvotitiovTOL MMPOUKIVYKG, TOU
16pvoOnkav to 1916 ylia tnv €kdoon epegvvwv tov IvotitoUTOUL, TO
onmoio Bewpeital amd MOAAOVUG WG TO TM1O0 0E100ERACTO 1VOT1T1UTO
€pevvac twv HIMA.

MNoAAol €E€1D1KEVUEVOL TAPATNPNTEC TAEKOLY TO EYKWUlO0 TOUL
B1BAtlov. MNapabEtovue Alya amoomdopata:

Douglas Hengel, Professional Lecturer in Energy, Resources and
Environment Program, Johns Hopkins University School of
Advanced International Studies, Senior Fellow at German



Marshall Fund of the United States, and former State
Department official: “Méca amd avtd TO OGTOYXOOT1KO KAl YAAQUPO
B1BA{o, o PoUvtl Mnapovvitl pag diver éva mAaicilo.. To omoio pag
beixvelr tov dpduo mpo¢ pra dikaln Kat €1pnvikf AVON.. 01 XWPEC
NG mePlLoxNG, Kabwg kKal n Evpwnaikf Evwon kKat ol Hvwpéveg
NoAiteieg, Oa €mpeme va oOMACTOVY TNV TMPOCEYYlOon TOU
MmapovvTl.

Andrew Novo, Associate Professor of Strategic Studies,
National Defense University: “.. Eva KaAd 1coppomnuévo,
KaX1votouo Kal BeT1kd pARvuua to omoio upmopel va Bonbnoetl TMOAAL
Pépata va mpoodevoouvv mouv dHev @atvovtal va emidEyovrtat
emtAvong. Xpoipomolwvtag to AreOvéc Aikalto, yew-otolxela
vynAfg akpifelag Kol pla 1oXUpA O1LKOVOUlKN Aoylkh, o Mmapovvttl
TMPOOCPEPEL €va MELOTIKO emiyxelipnua vmép €vlc ocuvuBipacuo?,
€POOOV, QULOLKA, Ol EUMAEKOUEVEC TAELPEC OEAOLY va aKoLoOoLV.”

Green energy’s $10tn
revolution faces o1l crash
test
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In 2014, when the price of oil last crashed, the world’s
governments had no agreement in place to fight climate change.
The following year leaders signed the Paris accord. Green
investments have soared since then. Some $1.2tn has been
poured into renewable energy, and global electric vehicle
sales reached 2mn last year. Bloomberg NEF expects as much as
$10tn poured into clean energy by 2050. The accord also marked
a cultural watershed, with emissions targets now policed by a
growing environment movement that’s shaping politics from
Germany to India. In a sign of the times, activist Greta
Thunberg and Tesla Inc founder Elon Musk are now two of the
most famous people in the world. So when this week Saudi
Arabia and Russia joined in a price war that wreaked havoc on
global markets already rattled by the coronavirus, it looked
like the major oil-producing nations reasserting their
supremacy in the short term. Instead, it may prove to be
another step in a longer-term trend towards ending oil’s power
to hold the world to ransom. The price of a barrel of oil
remains an important economic indicator. But the relentless
push to move away from fossil fuels suggests that its
geopolitical impact is likely to be softer than in the past,
with the imperative to combat global warming assuming its
place. “The impact of the oil price on broader economic growth
has been decoupling ever since the 1980s,” said Shane
Tomlinson, deputy chief executive officer at environmental
think tank E3G. “We could see exceptional movements in the oil
price in the next few months, but I don’t think that changes
the fundamental need to address climate change.” 0il’s fall to
some $35 a barrel from $55 just last week has major
implications for addressing climate change. Low prices
incentivise more use of o0il; it squeezes the budgets of oil
companies, putting clean-energy projects in doubt; and some
governments feel pressured to prop up struggling oil
companies. All that drives up emissions, which is bad news for
global warming. However, if low prices are sustained this
time, there might be big positives for fighting climate
change. Renewable energy is a more mature industry than five



years ago. As 1t becomes a less risky investment, it has
attracted big investors who are showering a lot of cash and
building some projects that rival the capacity of conventional
power plants. At the same time, o0il exploration 1s becoming
less viable economically, with an increased risk that even
those projects that go ahead no longer yield good returns and
with worries about stranded assets growing. “Now it doesn’t
make sense to reduce your investment in renewables if the oil
price crashes,” said Mark Lewis, head of sustainability at BNP
Paribas Asset Management. “It’s more logical to reduce your
investment in oil.” That reality points to a broader change in
investor sentiment since Paris that aff ects companies and
governments alike. A number of large investors have come
together under groups such as Climate Action 100+ to demand
companies put sustainability at the heart of their business
models, and that isn’t likely to change. Tesla has eff
ectively become a proxy for how the green economy is viewed by
investors. Musk has demonstrated that a mass-market electric
car is viable, prompting all the major carmakers to follow his
lead. He’s building his latest plant outside Berlin, in a show
of his intention to take the fight to the heart of Europe’s
leading luxury car producer. Tesla is after all the world’s
second-most valuable carmaker by market value after Toyota
Motor Corporation. For governments worldwide, pressure for
policy measures has mounted as the issue increasingly
resonates, in part due to the kind of direct action and media
campaigning espoused by Greta Thunberg. Low oil prices off er
one reason to heed that voter call, since it’s a good time to
end fossil-fuel subsidies or to raise taxes on consumption of
fossil fuels. Such a move can also help avoid the sorts of
destabilising anti-government protests seen in France, Iran
and Ecuador when energy-price increases were proposed. It
could even be done in a way that “protects or even benefits
poorer households and communities,” said Helen Mountford, vice
president of climate and economics at the World Resources
Institute. The goal of reaching out to “left-behind”
communities is a dynamic driving policy from the post-Brexit



UK to South Africa and swaths of Latin America that suff ered
waves of unrest late last year. During the last down cycle,
between 2014 and 2016, when oil briefly dipped below $30 per
barrel, India cut annual fossil-fuel subsidies from $29bn to
$8bn and even raised taxes on consumption. Some of the money
raised was diverted to renewable-energy subsidies, after
setting an ambitious goal to deploy as much as 175GW of mainly
solar and wind power by 2022 - about twice the power
generation capacity of the UK. “Many countries are pursuing
electrification and decarbonisation to make them 1less
dependent on the volatility of oil markets,” said Adnan Amin,
former director general of the International Renewable Energy
Agency. “This kind of event will only reinforce that
momentum.” Also since 2014, the power of Opec’s 14 nations to
shape the market has been weakened by the impact of US shale
production. (Opec’s Vienna base is home to an Austrian
government that now includes the Greens as junior coalition
partner.) The US — which is not a member of the group — became
an oil exporter again on the back of its shale revolution,
surpassing Russia and Saudi Arabia in 2018 to regain 1its
status as the world’s biggest producer. President Donald Trump
has cheered America’s energy resurgence as an example of
taking back control. However, the collapse in oil prices
weakens the shale industry’s ability to pump at a profit and
even pushes some of the producers toward bankruptcies, adding
to economic uncertainty surrounding the virus that may hurt
Trump’s re-election bid, says Amin. Since Trump unilaterally
pulled the US out of the Paris agreement, it could yet tilt
the presidential race in favour of a candidate more in favour
of climate action. In Brussels, meanwhile, European Commission
President Ursula von der Leyen doubled down on European Union
plans to achieve climate neutrality by 2050, despite the
emergence of what she called “unforeseen challenges.” “Today
it’s no longer the question if there will be a European Green
Deal or whether the EU will become climate- neutral but the
question is how we’'re proceeding and how far-reaching will the
transition be,” Von der Leyen said on Monday. That stance is



understandable given that EU citizens say they want the bloc
to focus on tackling climate change and preserving the
environment as its No 1 priority, according to a recent
Eurobarometer survey for the European Parliament. “Clearly we
cannot ignore what’s going on globally,” said EU Environment
Commissioner Virginijus Sinkevicius on Bloomberg TV. The
global “climate emergency didn’t go anywhere.”

Clean energy 1s also
resilient energy

NASSAU — The Caribbean and its surroundings are on the front
lines of climate change. The Bahamas, the archipelago that
stretches over the crystal-blue waters between Florida and
Cuba, have been battered in recent years by devastating
hurricanes, which have increased in severity and frequency as
a result of global warming. As is the case worldwide, there is
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an element of injustice to this. Given that the Bahamas and
Caribbean countries emit relatively minuscule amounts of
carbon dioxide, their residents bear very little of the blame
for the climate crisis.

But the people of the region are now flipping the script,
transforming themselves from victims of climate tragedies into
global 1leaders in clean, secure energy. The Caribbean
countries have compelling economic reasons for embracing the
green-energy transition. For generations, they have relied on
imported fossil fuels to power their economies, which means
they have long had to deal with the uncertainties of world oil
markets and thus significant cost fluctuations for
electricity.

Thanks to advances in renewable energies, that economic
challenge has created an opportunity. Unlike imported fossil
fuels, which are subject to rising costs, the prices of solar
power and other clean energy sources, along with the necessary
battery storage systems, continue to fall. As these
technologies have become more affordable and competitive with
older, dirtier fuels, they have created a powerful incentive
for island countries to move away from conventional fossil
fuel-fired power plants. Moreover, this trend will only grow
more pronounced from here on out, as the cost advantages of
newer, cleaner energies make them increasingly attractive
relative to fossil fuels.

For regions like the Caribbean, solar and battery storage
systems do more than simply reduce the costs of electricity;
when deployed in the right way, they also improve climate
resilience. As the Bahamas and other countries across the
region have demonstrated over the past few years, solar- and
battery-powered microgrids can provide critical services for
island communities during and after severe weather events that
otherwise would knock traditional energy sources offline.

But in order for these new energy solutions to provide real



resilience, they themselves need to be able to withstand the
storms, which tend to ravage power lines and disconnect
communities from centralised sources of energy generation.
Thus, in the case of solar, much depends on the methods used
to secure solar panels to the ground and to rooftops.

We already know that it is possible to construct photovoltaic
(PV) systems capable of surviving even the most severe
category of hurricane. Through a collaboration between the
Rocky Mountain Institute, the government of the Bahamas and
the country’s national utility, the Bahamas Power and Light
Company, we have developed and installed a solar parking
canopy at the National Stadium in Nassau that can withstand
the winds of a category-five hurricane. We have also built the
country’s first category-five resilient solar and battery
storage microgrid on Ragged Island, and are now focusing on
designing and delivering sustainable and resilient microgrids
for critical facilities on Abaco, following the destruction
wrought by Hurricane Dorian in September 2019.

As the planet continues to warm, increased moisture in the air
will translate into even more severe and frequent tropical
storms and hurricanes. What we saw with Dorian and Hurricane
Maria in Puerto Rico in 2017 is likely to become commonplace.
Fortunately, as the partnership in the Bahamas shows, many of
the same measures needed to build resilience are also those
needed to limit greenhouse-gas (GHG) emissions and slow the
pace of global warming. Far from requiring a tradeoff,
resilient PV systems check both boxes.

The Caribbean and Atlantic are hardly the only regions that
will need to build more resilient energy infrastructure to
prevent power disruptions. Communities around the world are
increasingly confronting the challenges posed by severe and
extreme weather, including the devastating fires in Australia,
Indonesia and the western United States.

In all of these cases, clean, localised energy solutions offer



unique advantages in terms of reducing emissions and keeping
the lights on after a disaster. They point the way to a better
future for our electricity system. By embracing the clean-
energy transition, the Bahamas is setting an example for the
rest of the world — and particularly for those countries that
are responsible for the overwhelming share of global GHG
emissions.

Jules Kortenhorst is CEO of the Rocky Mountain Institute.
Whitney Heastie is CEO of Bahamas Power and Light. ©Project
Syndicate, 2020.

Europe embarks on economic
revolution with climate law

Europe wants to make it illegal by 2050 to emit more
greenhouse gases than can be removed from the atmosphere.
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European Commission President Ursula von der Leyen unveiled a
draft law yesterday that would commit the region to become the
first climate-neutral continent by the middle of the century.
The legal proposal is the cornerstone of the bloc’s Green
Deal, a far-reaching strategy that foresees a radical overhaul
of the European economy over the next three decades.

“The Climate Law is the legal translation of our political
commitment, and sets us irreversibly on the path to a more
sustainable future,” von der Leyen said in a statement. “It
offers predictability and transparency for European industry
and investors. And it gives direction to our green growth
strategy and guarantees that the transition will be gradual
and fair.”

The draft measure proposes a binding target of net zero
greenhouse gas emissions by 2050, with a revised target for
2030 to be put forward only later this year. That triggered
criticism of the law by environmental activists, including
Greta Thunberg, who called the law “surrender” because it
doesn’t ensure more rapid action.

The commission has already started a deep analysis of the
existing 2030 goal to cut emissions by at least 40% and aims
to finish it by September, according to European Commission
Vice President Frans Timmermans. Von der Leyen pledged to
increase it to 50% or even 55%.

“Once we’ve done this work, we’ll propose an amendment to the
climate law that we’'re presenting today and we’ll put the 2030
target there as well,” Timmermans told a press conference in
Brussels yesterday. The clash over the path to get to net-zero
emissions highlights the challenges policy makers face as they
seek to balance business interests with the ambitions of an
ever-growing green movement. Fighting climate change has
catapulted to the top of the EU’s agenda, with 93% of
Europeans seeing global warming as a serious problem.
The Green Deal was designed to appease these concerns and
become a new growth strategy for the 27-nation bloc. But
regulatory proposals by the EU’s executive arm are subject to
approval by member states, and the climate law reflects the



need to seek a compromise between competing national
positions. With differing energy mixes, wealth and industrial
strength, EU governments are set to wrangle over every bit of
the climate strategy and the draft law that will set the basis
for the clean-up.

However, the dynamics may change with the draft measure. It
will pave the way for a new regulatory track where measures to
cut emissions avoid a veto by a single country, a tool that
was used several times by coal-dependent Poland to halt
ambitious policies.

Once approved by national governments and the European
Parliament, the climate law will start a regulatory frenzy.
Everything from energy production to agriculture and the
design of cities will be overhauled under the Green Deal
strategy that von der Leyen has described as a moonshot. “I’'m
excited by this,” said Peter Vis, senior adviser at Rud
Pedersen Public Affairs in Brussels. “Von der Leyen is setting
the ambition without knowing how we will get there. But when
Kennedy committed to putting a man on the moon he also
wouldn’t know if that is possible.”

Here are the main elements of the draft law:

* EU-wide emissions and removals of greenhouse gases must be
balanced by 2050 at the latest

* Member states must take necessary steps to enable collective
achievement of the goal by the EU

* Commission will review the current 2030 emission-reduction
goal by September, exploring options for a new goal of 50%-55%
* By June 2021, commission will assess how to amend various
rules on emissions, including a law on the bloc’s carbon
market

* By September 2023, the commission will every five years
assess the progress made by member states following global
stock-takes under the Paris Agreement to protect the climate

* Commission may propose new climate targets every five years
following the assessments; trajectory to get to climate
neutrality will start with the goal for 2030

The EU executive is also seeking more powers to make sure the



bloc delivers on the net-zero emissions goal, making it more
difficult for governments and the EU Parliament to object to
intermediate targets. It wants to regulate those goals via
measures known as delegated acts. To oppose them, a qualified
majority of votes is needed in the Council of the EU, which
represents member states, and a majority in the Parliament.

The biggest challenge for Europe will be to secure investment
for the environmental clean-up. The costs are dizzying: to
reach the existing 2030 goal Europe needs investment of €260bn
($290bn) annually.

Earlier this year, the commission proposed a ltn-euro plan
designed to be the financing pillar of the Green Deal. It
envisions earmarking around €500bn from the EU budget for the
clean shift over the next decade, while separately leveraging
€280bn of private and public investment and establishing a
funding mechanism with another €143bn, also from public and
private sources, to help regions facing the most costly clean-
ups.

To ensure the Green Deal materialises to be Europe’s new
growth strategy, new markets must be developed, with both
public and private finance flowing to small and large
companies alike to help them deploy first new technologies,
according to Marco Mensink, director general of the chemical
industry association Cefic.

“The proposal for a climate law is an important first step to
achieve investor confidence, which is crucial,” Mensink said.
“It is a start of an important journey; our sector must go
through a deep transformation, within only one or two
investment cycles, for which we need enabling conditions.
Therefore, much more is needed.”



US <caves to Europe over
broaching climate change at
G20

The US gave into pressure from Europeans over environmental
concerns, allowing the word “climate” into a joint communique
at a conference overshadowed by a viral outbreak that’s shaken
the global economy.

Delegates at the G20 meeting in Riyadh spent much of their
time talking about a global slowdown exacerbated by the
coronavirus outbreak, but struggled to come up with a united
response, according to people familiar with the deliberations.
Countries such as Japan, and institutions including the
Organisation for Economic Co-operation and Development, have
been pushing for those with surpluses to spend more.

One of the main addressees of the calls for more spending is
Germany. So far, the export-driven country has showed little
interest in significantly boosting expenditures, arguing
fiscal stimulus can’t bolster foreign demand.

On climate change, differences of opinion in the Saudi capital
were more stark. The US, represented by Treasury Secretary
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Steven Mnuchin, objected to including a reference to the
subject, according to four people familiar with the
communique-drafting process. The Saudi delegation, which is
hosting the event, didn’t show much enthusiasm for it either,
according to two of them.

After several days of heated debate, including France finance
chief Bruno Le Maire cornering Mnuchin late on Saturday in
Riyadh as the G20 economic leaders dined, the US reluctantly
agreed to a mention of climate change, according to two people
familiar with the matter.

A Treasury spokeswoman didn’'t reply to a request for comment.
As of Sunday morning in Riyadh, it was also looking unlikely
that representatives would leave Saudi Arabia with any
breakthroughs on a global taxation system that would apply to
multi-national companies including tech giants like Alphabet
Inc’'s Google and Facebook Inc, according to the people.
Europeans have baulked at a US proposal that new global rules
should be a “safe harbour” regime. Mnuchin sought to reassure
his counterpart by insisting such a system would not mean the
rules would be optional, but Europeans said they still needed
to fully assess the proposal.

If there’s no agreement, several European nations will go
ahead with taxes on revenues of multinational digital firms.
That could spark a transatlantic trade war as the US says such
measures are discriminatory and has already threatened France
with tariffs.

France and the US have held tense discussions on the subject
since France introduced a 3% levy last year on the digital
revenue of companies that make their sales primarily online.
The move was supposed to give impetus to international talks
to redefine tax rules, and the government has pledged to
abolish its national tax if there is agreement on such rules.
In introducing a so-called global minimum tax — a measure
intended to prevent large companies from shifting profits to
low-tax locales to avoid paying them at home — the sides are
closer to compromise as there’'s 1little difference among
current corporate tax rates among major economies, and little



concern that the minimum tax would be too low, one person
said.

The Rich World Must Take
Responsibility for Its Carbon
Footprint

T

China and other developing economies are instinctively wary of
developed-country proposals to combine domestic carbon prices
with “carbon tariffs” imposed on imported goods. But such
policies may be the only way for rich-world consumers to take
responsibility for their carbon footprint in other countries.

LONDON — The climate activist Greta
Thunberg has accused developed economies of “creative carbon
accounting” because their measures of greenhouse-gas (GHG)
emissions, and of achieved and planned reductions, fail to
consider the gases emitted when imported goods are produced in
other countries. As Chinese officials quite rightly point out,
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about 15% of their country’s emissions result when goods are
made in China but consumed in other, wusually richer,
economies.

China and other developing economies also are instinctively
wary of developed-country proposals to combine domestic carbon
prices with “carbon tariffs” imposed on imported goods. But
such policies may be the only way for rich-world consumers to
take responsibility for their carbon footprint in other
countries.

The “creative accounting” charge would be unfair if it were
meant to imply deliberate concealment; the United Kingdom'’s
government, for example, publishes an easily
accessible carbon-footprint report. But the figures certainly
support Thunberg’s point. In 2016, the UK emitted 784 million
tons of GHGs on a consumption basis, versus 468 million tons
on a production basis. And from 1997-2016, the UK’s
consumption-based emissions fell by only 10%, compared to a
35% decrease in production-related emissions.

Likewise, the European Union’s total consumption-based
emissions are about 19% higher than those related to
production. And while the United States’ gap of 8% is smaller
in percentage terms, on a tons-per—capita basis it is just as
large.

China is easily the biggest counterpart to this developed-
economy gap, with consumption emissions of about 8.5 gigatons
per year, versus ten gigatons on a production basis. And while
China’'s per capita emissions have already overtaken the UK's
on a production basis, it will be several years before the
country’s per capita consumption footprint exceeds that of the
UK.

So, if the developed world is serious about limiting
potentially catastrophic climate change, it must take
responsibility for emissions that its consumption generates



abroad.

There are only two ways to do this. One is for the rich world
to consume less. But although more responsible lifestyles —
buying fewer clothes, cars, and electronic goods, or eating
less red meat — should certainly play a role in making zero-
carbon economies possible, such changes alone will not get us
close to zero emissions. Nor will they necessarily close the
consumption-versus-production gap, because consumption of
domestically produced goods could fall as much as that of
imports. And reduced imports by developed countries mean
reduced exports for poorer economies, creating challenges for
economic development.

The alternative is to ensure that imported goods are produced
in a low- and eventually zero-carbon fashion. The ideal policy
to achieve this would be a globally agreed carbon price, which
would encourage producers in all countries to adopt low- or
zero-carbon technologies. Absent this ideal, there are now
growing calls in Europe and the US for a second-best
solution — domestic carbon prices imposed in particular
countries plus “border carbon adjustments,” meaning carbon-
related tariffs on imports from countries that do not impose
an equivalent carbon price on their producers.

The immediate reaction of policymakers in China, India, and
many other developing countries may be to condemn such
policies as yet more protectionism in a world already
destabilized by US President Donald Trump’s tariff wars. And
anti-Chinese political rhetoric in the US - sometimes
including the absurd accusation that China is an irresponsible
polluter even though its per capita emissions are half those
of the US — creates a difficult environment for rational
policy assessment.

But in most industries, the combination of domestic carbon
prices and border carbon tariffs poses no threat to the
competitiveness and growth prospects of exporting companies in



developing economies. Imagine that European steel producers
were subject to a new carbon tax of €50 ($54) per ton of
CO, within Europe, which also applied to imports of steel from

China or anywhere else. In that case, the relative competitive
position of European and foreign steel producers seeking to
serve European customers would be unchanged compared to the
no-tax starting point. And Chinese or Indian steelmakers, or
companies in other high-emission sectors, are as well placed
as their European or US peers to adopt new technologies that
reduce the carbon content of their exports (and thus their
liability to border carbon taxes).

Indeed, domestic carbon prices plus border adjustments are
simply an alternative route to achieving the international
level playing field that ideally would be secured through a
global carbon price applied simultaneously in all countries.
There 1is one crucial difference, though: if carbon taxes are
imposed at the importing country’s border, rather than within
the exporting country, then the importing country gets to keep
the tax revenue.

That fact increases the incentive for exporting countries to
impose equivalent domestic carbon taxes, rather than leaving
their companies to pay taxes at the importing country’s
borders. As a result, domestic carbon taxes with border
adjustments could well prove to be an effective stepping-stone
toward common global carbon prices, even if explicit
international agreement on a global regime cannot be achieved.

Furthermore, such an approach suggests a potentially
attractive way to encourage wider acceptance of border tariffs
as being legitimate, necessary, and unthreatening. To be sure,
the revenues from any carbon taxes levied on domestic
producers should be used within the domestic economy — whether
to support investment in low-carbon technologies or as a
“carbon dividend” returned to citizens. But there is a good
argument for channeling the revenues from carbon tariffs to



overseas aid programs designed to help developing countries
finance their transition to a zero-carbon economy.

Thoughtful developing-economy negotiators should argue for
such revenue transfers, rather than opposing a policy that
developed countries will have to deploy. After all, richer
economies must not only drive down their own industrial
emissions, but also take responsibility for those that their
consumption is generating elsewhere in the world.



