Only public-private co-
operation can accelerate
decarbonisation
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As countries around the world experienced record temperatures
last year, UN Secretary-General Antonio Guterres declared: “We
must turn a year of burning heat into a year of burning
ambition.” But to move away from fossil fuels and unlock the
green transition’s economic benefits, such as job creation and
universal access to clean energy, industry leaders and
policymakers must work together to translate the commitments
made at the UN Climate Change Conference in Dubai (COP28) into
actual renewable gigawatts.

COP28 marked a historic turning point in the battle against
climate change. Rallying around the UAE Consensus, world
leaders pledged to move away from fossil fuels, agreeing to
triple renewable power capacity to at least 11,000 gigawatts
and double energy efficiency by 2030.

But ambition alone is not enough to achieve these targets and
limit global warming to 1.5C. Governments must invest 1in
mature, cost-competitive renewable technologies that can be
rapidly deployed at scale. When integrated with long-duration
energy storage, green hydrogen, and system optimisation, these
technologies represent the most reliable and flexible way to
accelerate the energy transition.

Renewables will undoubtedly shape the global energy landscape
in the coming years. Both solar and wind power are expected to
grow significantly, with hydropower serving as the backbone of
grid flexibility. Consequently, renewables are poised to
become the twenty-first century’s dominant source of global
electricity.

But as a joint report released by the International Renewable
Energy Agency (IRENA) and the Global Renewables Alliance (GRA)
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ahead of COP28 noted, tripling renewable capacity will require
cooperation between the private and public sectors.
Partnerships should focus on initiatives that deliver
immediate results, such as mobilising low-cost financing,
accelerating permitting processes, clearing grid connection
backlogs, reforming government auction mechanisms for
renewable-energy projects, and diversifying global supply
chains. A strong commitment to inclusivity and the active
participation of developing economies must be at the heart of
these efforts. IRENA and GRA are demonstrating this commitment
by collaborating on the annual reports commissioned by the
COP28 Presidency to monitor progress toward the global
tripling target and facilitate the energy transition.

We must, however, move faster, especially if we aim to ensure
that progress is equitably distributed around the world. While
renewable power capacity rose by 473 gigawatts in 2023, the
economic benefits of the energy transition did not reach every
country. Remarkably, 83% of these increases were concentrated
in China, the European Union, and the US, leaving many
countries in the Global South behind.

In fact, the shift to renewables is alarmingly slow in many
parts of the world. Opportunities to address development and
access challenges in Sub-Saharan Africa, where more than 500mn
people still lack access to electricity, are being squandered.
This sluggish transition can be attributed largely to the lack
of affordable financing, adequate planning, and the policy and
market frameworks needed to support the adoption of renewable
energy. Tellingly, public fossil-fuel subsidies reached $1.3tn
in 2022 — roughly the annual investment needed to triple
renewable capacity by 2030.

A critical first step toward fostering greater public-private
co-operation in pursuit of COP28’'s ambitious targets is to
reform the global financial architecture. Africa, for example,
accounts for 17% of the world’s population but has received
less than 2% of global investments in renewable energy over
the past two decades, underscoring the need to reduce capital
costs and attract private investors. Developing industrial



clusters and initiating grant programs could also help foster
environments conducive to innovation and private-public
partnerships.

Recent commitments by world leaders offer glimmers of hope.
African leaders at the September 2023 Africa Climate Summit in
Nairobi, for example, pledged to increase the continent’s
renewable capacity to at least 300 gigawatts by 2030. This
effort aims to reduce energy poverty and boost the global
supply of cost-effective clean energy suitable for industrial
use.

Kenyan President William Ruto, a key advocate of the Nairobi
agreement, established the Accelerated Partnership for
Renewables in Africa, an African-led international alliance of
governments and stakeholders that aims to accelerate
renewable-energy deployment, increase access, promote green
industrialisation, and strengthen economic and societal
resilience.

Governments and business leaders should harness the current
political momentum to foster co-operation between policymakers
and private investors. As governments develop appropriate
policy and market frameworks to facilitate the transition to
renewables, the private sector — historically responsible for
86% of global investments in renewable energy — is poised to
lead the charge. Together, we can achieve a clean, secure, and
just energy future. But to realise this vision, we must act
fast. — Project Syndicate

= Francesco La Camera 1s Director-General of the
International Renewable Energy Agency. Bruce Douglas 1is
CEO of the Global Renewables Alliance.



Developing Countries Need
Debt Relief to Act on Climate
Change

=]

While developed economies have pledged to increase climate
financing sharply by 2030, developing-economy policymakers are
struggling to cover the costs of action. With medium-term
strategies being used to address a short-term threat, progress
on the green transition will be undermined, with potentially
catastrophic implications.

WASHINGTON, DC/PARIS — If developing economies found it hard
to manage their debts in 2023, they are likely to face even
more formidable challenges this year. Though most possess
relatively small debt stocks and are not considered insolvent,
many are in dire need of liquidity. As long as this remains
true, they will struggle not only to manage their debts, but
also to invest in the green transition.

Developing economies have faced a series of external shocks 1in
recent years, including the COVID-19 pandemic, war-related
disruptions of food and energy supply chains, and an uptick in
global inflation. Moreover, their access to capital
markets has been curtailed, preventing them from rolling over
maturing loans, as they would do in normal times. As a result,
countries have been forced to channel a large share of their
tax and export revenues to service their debt, avoiding
default at the cost of priorities like infrastructure
investment, social-welfare programs, and climate action.

The outlook for these countries is likely to worsen in the
next few years. According to estimates by the Finance for
Development Lab (FDL), large debt payments are coming due in
2024 and 2026 for at least 20 low- and lower-middle-income
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countries. As countries hit this “debt wall,” their already
fragile fiscal positions will deteriorate further. This does
not bode well for climate action.

Climate change is not some distant menace; its effects are
already being felt worldwide, especially in climate-vulnerable
developing economies. But international summits on the topic
last year sent a disappointing message: while developed
economies pledged to increase climate financing by 2030,
developing-economy policymakers are struggling against severe
fiscal constraints. With medium-term strategies being used to
address a short-term threat, developing and emerging economies
have been expressing frustration, including at the Summit for
a New Global Financing Pact that was held in Paris last June.

Multilateral development banks can provide an essential
lifeline, but their capacity would have to be strengthened -
and quickly. According to World Bank data, the new
concessional loans the world’s poorest countries received from
MDBs in 2022 were smaller than these countries’ debt-service
payments, a large share of which went to private and bilateral
creditors. Increasing capital flight from the developing world
— driven not least by monetary tightening in advanced
economies — will intensify the needs of illiquid lower-income
countries.

But it is not only a matter of financial capacity. MDBs have
so far been inconsistent, at best, when i1t comes to supporting
countries struggling to repay their debts. For example,
both Kenya and Ethiopia have been under pressure to repay
their private and Chinese creditors, which are now collecting
more in debt-service payments than they are providing in new
loans. But only Kenya received enough support from the
International Monetary Fund, the World Bank, and others to
refinance its debt that is maturing this year.

By contrast, assistance to Ethiopia has declined in recent
years. As a result, Ethiopia recently defaulted on 1its
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external debt, even though it amounts to just 25% of GDP.
While the Kenya approach is not the solution — providing
similar levels of support to all illiquid countries would
require a tripling of MDB flows — this 1is clearly
unacceptable.

A better approach would focus on closing the gap between
short-term debt concerns and long-term investment needs, by
unlocking net-positive inflows for countries facing liquidity
constraints. As the FDL has proposed, an agreement among
debtors, creditors, and MDBs to permit countries to reschedule
debts coming due — delaying maturities by 5-10 years — would
create fiscal space for climate-friendly investments, financed
by MDBs.

For this liquidity bridge to work, MDBs would have to
accelerate progress on implementing existing reform plans and
increase funding substantially, while the IMF helps manage
debt-rollover risks. Importantly, private and bilateral
creditors would have to agree to the rescheduling. That 1is
why, compared to the Debt Service Suspension Initiative that
the G20 introduced in 2020, the proposal includes stronger
incentives for private-sector creditors to participate, in
addition to longer time horizons.

There are good reasons to believe that creditors can be
convinced to join the program voluntarily. It is, after all,
in their best interest to remain invested in solvent countries
with strong growth prospects; no one benefits from debt crises
like those that have ensnared Zambia and Sri Lanka. In any
case, creditors would continue receiving interest payments,
and as global interest rates fall and economic-growth
prospects improve in the coming years, debtors may well be
able to return to capital markets and resume repayment of the
principal.

Shaping a workable blueprint along these lines is a task for
upcoming international gatherings, such as the G20 summit in
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Brazil later this year. Logistical and financial coordination
will be needed to ensure sufficient liquidity. Coordination
among the IMF, the World Bank, and regional development banks
will also be essential to ensure that participating debtor
countries pursue investments that genuinely support green
growth.

If nothing is done to help countries facing liquidity crises,
the world will risk a wave of destabilizing debt defaults, and
progress on the green transition will be severely undermined,
with catastrophic implications for the entire world. Because
promising solutions like the liquidity bridge can prevent such
outcomes, they deserve broad global support.

No net zero without nature

[x]
By Nigel Topping And Mahmoud Mohieldin/ London

Businesses, investors, and governments that are serious about
fulfilling net-zero emissions pledges before 2050 should be
rushing to protect, conserve, and regenerate the natural
resources and ecosystems that support our economic growth,
food security, health, and climate. Yet there appear to be
worryingly few trailblazers out there.

Worse, we are quickly running out of time. The science makes
clear that to avoid the most catastrophic effects of climate
change and to build resilience against the effects that are
already inevitable, we must end biodiversity loss before 2030.
That means establishing lasting conservation for at least 30%
of land and sea areas within eight years, and then charting a
course toward living in harmony with nature by 2050.

Though the challenge is massive, ignoring it makes no sense
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from a business perspective. A World Economic Forum white
paper estimates that nature-positive policies “could generate
an estimated $10tn in new annual business value and create
395mn jobs by 2030.” Among other things, such policies would
use precision-agriculture technologies to improve crop yields
— diversifying diets with more fruit and vegetables in the
process — and boost agroforestry and peatland restoration.

A nature-positive approach can also be more cost-effective.
For example, the Dasgupta Review (the Final Report of the
United Kingdom’s Independent Review on the Economics of
Biodiversity) finds that green infrastructure like salt
marshes and mangroves are 2-5 times cheaper than grey
infrastructure such as breakwaters.

Nonetheless, private-sector action is lagging, including in
economic sectors where the health of value chains is closely
tied to that of nature. That is one key finding from an
analysis just released by the UN Climate Change High-Level
Champions, Global Canopy, Rainforest Alliance, and others.

Out of 148 major companies assessed, only nine — or 6% — are
making strong progress to end deforestation. Among them are
the Brazilian paper and pulp producer Suzano and five of the
largest consumer goods companies: Nestlé, PepsiCo, Unilever,
Mars, and Colgate-Palmolive.

Unilever, for example, is committed to a deforestation-free
supply chain by 2023, and thus is focusing on palm oil, paper
and board, tea, soy, and cocoa, as these contribute to more
than 65% of its impact on land. Nestlé has now made over 97%
of its primary meat, palm oil, pulp and paper, soy, and sugar
supply chains deforestation-free. And PepsiCo aims to
implement regenerative farming across the equivalent of its
agricultural footprint by 2030, and to end deforestation and
development on peat.

These are positive steps, but they represent exceptions,
rather than any new normal. Moreover, the financial sector has
also been slow to turn nature-positive. Since the COP26
climate-change conference in Glasgow last year, only 35
financial firms have committed to tackle agricultural



commodity-driven deforestation by 2025. The hope now is that
more firms will join the deforestation commitment by COP27
this November. Under the umbrella of the Glasgow Financial
Alliance for Net Zero, 500 financial firms (representing
$135tn in assets) have committed to halving their portfolios’
emissions by 2030 and reaching net zero by 2050. And now, the
Alliance has 1issued new net-zero guidance that includes
recommended policies for addressing deforestation.

Nature functions as a kind of global capital, and protecting
it should be a no-brainer for businesses, investors, and
governments. The World Economic Forum finds that “$44tn of
economic value generation — over half the world’s total GDP —
is moderately or highly dependent on nature and its services.”
But this profound source of value is increasingly at risk, as
demonstrated by the current food crisis, which is driven not
just by the war in Ukraine but also by climate-related
disasters such as drought and India’s extreme heatwave, locust
swarms in East Africa, and floods in China.

Businesses increasingly have the tools to start addressing
these kinds of problems. Recently, the Science Based Targets
initiative released a methodology for targeting emissions
related to food, land, and agriculture. Capital for Climate’s
Nature-Based Solutions Investment platform helps financiers
identify opportunities to invest in nature with competitive
returns. And the Business for Nature coalition is exploring
additional moves the private sector can make.

Governments have also taken steps in the right direction. At
COP26, countries accounting for over 90% of the world’s
forests endorsed a leaders’ declaration to halt forest loss
and land degradation by 2030. And a dozen countries pledged to
provide $12bn in public finance for forests by 2025, and to do
more to leverage private finance for the same purpose. They
can now start meeting those commitments ahead of COP27 1in
Sharm El-Sheikh, by enacting the necessary policies,
establishing the right incentives, and delivering on their
financial promises.

Meanwhile, the UN-backed Race to Zero and Race to Resilience



campaigns will continue working in parallel, helping
businesses, investors, cities, and regions put conservation of
nature at the heart of their work to decarbonise and build
resilience. The five strong corporate performers on
deforestation are in the Race to Zero, and the campaign’s
recently strengthened criteria will pressure other members to
do more to use biodiversity sustainably and align their
activities and financing with climate-resilient development.
The world is watching to see if the latest promises of climate
action are robust and credible. By investing in nature now,
governments and companies can show that they are offering more
than words. — Project Syndicate

e Nigel Topping is the United Kingdom’s High-Level Climate
Champion for COP26 in Glasgow. Mahmoud Mohieldin is Egypt’s
High-Level Climate Champion for COP27 in Sharm El-Sheikh.
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Sun-starved Sweden turns to
solar to fill power void

[=]
Bloomberg

Sweden, known for its long dark winters with barely any
daylight, is seeing a solar power boom.

Harnessing whatever sunshine the country gets is emerging as
the quickest solution to fill part of the void left by two
closed nuclear reactors in southern Sweden, where the biggest
cities and industries are located. With shortages piling up in
the region and consumers keen to secure green energy at stable
prices, solar is quickly catching up with wind as developers
put panels on rooftops and underutilised land in populated
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areas.
While the lack of sunlight is a hindrance, every bit of new
electricity capacity will Llower imports from Europe where
prices are more than three times higher than in the rest of
Sweden. Projects are also getting built quickly because
developers are directly getting into power sales deals with
consumers and aren’t dependent on government support, said
Harald Overholm, CEO of Alight AB, which started Sweden’s
biggest solar plant this month.

Companies are targeting a quick ramp-up, pushing total
capacity in the country to 2 gigawatt this year. That’'s more
than the two nuclear reactors in Ringhals that were halted in
2020, and will close the gap with Denmark, an early mover in
the industry in the region.

“We are very good at creating contracts directly with
commercial partners that use power, and that is what drives
our development,” said Harald Overholm, CEO of Alight.

The past winter has demonstrated the hole left behind by the
two atomic reactors, with the government facing the task of
resolving a divergent market. While vast hydro and wind
projects have kept the cost of electricity in the sparsely
populated north in check, a lack of generating capacity and
congested grids have forced the south at times to import
power.

Urgent efforts needed to
ensure global food security

[=]

Food price increases are having devastating effects on the
poorest and most vulnerable around the world.

People most impacted by higher food prices live in the
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developing world, where a larger percentage of incomes 1is
spent on food.

Global food prices started to rise in mid-2020 when businesses
shut down due to the Covid-19 pandemic, straining supply
chains.

The pandemic has had effects on global supply chains. In the
early phase, lockdowns and mobility restrictions led to severe
disruptions in various supply chains, causing supply
shortages.

Farmers dumped out milk and let fruits and vegetables rot due
to a lack of available truckers to transport goods to
supermarkets, where prices spiked as consumers stockpiled
food. A shortage of migrant labour was felt as lockdowns
restricted movement across the world.

Since then, there have been problems with key crops in many
parts of the world. Brazil, the world’'s top soybean exporter,
suffered from severe drought in 2021.

China’s wheat crop has been among the worst ever this year.
Concerns about food security, heightened during the pandemic,
have led some countries to hoard staples to ward off future
shortages, limiting supplies on the global market.

Food prices have also jumped. Russia’s invasion of Ukraine in
late February dramatically worsened the outlook for food
prices.

According to the International Monetary Fund, the Russian
invasion of Ukraine has led to rising energy and food prices,
which will inevitably mean higher inflation globally. Both
Russia and Ukraine are exporters of major commodities, and the
disruptions from the war and sanctions have caused global
prices to soar, especially for oil and natural gas.

Wheat prices are at record highs — Ukraine and Russia account
for 30% of global wheat exports. These effects will lead
inflation to persist longer than previously expected. The
impact will likely be bigger for low-income countries and
emerging markets, where food and energy are a larger share of
consumption (as high as 50% in Africa).

The World Bank forecasts wheat prices could rise more than 40%



in 2022. The Bank expects agricultural prices to fall in 2023
versus 2022. But that depends on increased crop supplies from
Argentina, Brazil and the United States — by no means
guaranteed.

The World Bank is working with countries on the preparation of
$12bn of new projects for the next 15 months to respond to the
food security crisis. These projects are expected to support
agriculture, social protection to cushion the effects of
higher food prices, and water and irrigation projects, with
the majority of resources going to Africa and the Middle East,
Eastern Europe and Central Asia, and South Asia.

In addition, the World Bank’s existing portfolio includes
undisbursed balances of $18.7bn in projects with direct links
to food and nutrition security issues, covering agriculture
and natural resources, nutrition, social protection, and other
sectors.

Altogether, this would amount to over $30bn available for
implementation to address food insecurity over the next 15
months.

It is time countries made concerted efforts to increase the
supply of energy and fertiliser, help farmers increase
plantings and crop yields, remove policies that block exports
and imports and ensure global food security.

GCC chemical industry to see
‘planned, committed
investments’ of $71bn up to
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2024: GPCA

Pratap John

The GCC region will see “planned and committed investments”
totalling $71bn up to 2024 in its chemical industry, according
to Gulf Petrochemicals and Chemicals Association (GPCA).

This is despite considerable reductions in global investments,
GPCA noted in its latest annual report.

However, there are concerns that petrochemical companies in
the region may hold on from bringing additional capacity
before the demand for chemical products completely recovers.
According to GPCA, GCC chemical revenue may have ranged
between $60bn and $63bn in 2021.

Mena’'s chemical output is expected to rise by 3.6%, and by
about 1.2% in the GCC.

GCC's lower than usual output growth last year was largely due
to no major capacity coming onstream in 2021, GPCA noted in
its latest annual report.

The GCC chemical industry appears to be on the recovery path
and witnessed a rebound in growth in 2021, though at a gradual
pace.

The World Bank estimated GCC economies to return to an
aggregate growth of 2.6% in 2021, buoyed by global economic
recovery, due to stronger oil prices and the growth of non-oil
sectors.

Brent crude prices rose to their highest levels in November
2021 since October 2018, reaching $86.04 per barrel.

GPCA expects the current positive momentum to carry into 2022,
thanks to stronger oil exports, public expenditure, and credit
growth. This acceleration can be attributed to the phased-out
Opec+ mandated oil production cuts.

Moreover, higher oil prices attract additional investment and
improve business attitude due to favourable oil market
conditions. However, the outlook in the medium-term is bound
by risks from slower global recovery, potential new
coronavirus outbreaks, and oil market instability.
According to GPCA, the Covid-19 pandemic caused an
unprecedented blow to the GCC economy in 2020 due to measures
associated with the pandemic, national lockdowns, and the
collapse in crude oil prices.

The chemical industry in the region is closely linked to
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economic activity, demand and supply headwinds, fluctuations
in feedstock prices, and growth in end-user industries. It,
naturally, experienced the negative implications of the
coronavirus pandemic and the overall economic situation.

The GCC chemical industry is one of the most important
contributors to the manufacturing value added, in addition to
the indirect and direct impact it has on other sectors of the
economy.

Therefore, the performance of the chemical industry has a
significant impact on economic development, especially the
non-oil sector. It 1is also widely recognised as the
cornerstone in the economic diversification drives of GCC
countries.

The report also noted GCC chemical companies are pivoting
towards renewable energy to secure clean, reliable, and
competitive power sources.

To decarbonise the world, hydrogen can play a powerful role in
enabling the energy transition. Green hydrogen produced by
using renewable energy sources (wind or solar) with no carbon
emissions 1is gaining attraction in the GCC region thanks to
its strong potential to provide clean power for manufacturing.



