Economic development 1in an
age of great-power

competition
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Now that the United States has introduced a new set of import
tariffs on Chinese goods, the world’'s two largest economies
appear to be on the brink of open economic warfare - and
developing countries are in danger of getting caught in the
crossfire. Beyond the risk that they could face sanctions or
other trade restrictions if one superpower perceives them to
be helping the other, Sino-American trade tensions are eroding
the value of many of these economies’ comparative advantages,
such as cheap labour and land. Coping with these challenges

will require skillful economic statecraft.

Comparative and competitive advantages are dynamic by nature;
they can be acquired or lost over time. As Harvard’s Michael
Porter put it in 1990, “National prosperity is created, not
inherited. It does not grow out of a country’s natural
endowments, 1its labour pool, its interest rates, or its
currency’s value, as classical economics insists.” Rather, an
economy’s competitiveness “depends on the capacity of 1its
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industry to innovate and upgrade.”

As a growing number of governments pursue industrial policies
— from short-term protective measures, like tariffs, to more
forward-looking initiatives, such as targeted subsidies and
deep structural reforms — the capacity to innovate and upgrade
depends significantly on the state’s ability to work with the
market to boost competitiveness. This poses a challenge for
advanced economies no less than it does for developing
countries.

Consider Europe, which was forced to rethink its prevailing
business model — selling high-quality engineering products -
after Russia’s full-scale invasion of Ukraine in 2022. As
supply chains were disrupted, and energy costs and inflation
soared, Europe’s reliance on others for critical goods,
including inputs for its own manufacturing, became an enormous
economic liability. Add to that China’s growing dominance in
electric vehicles, and Europe finds itself increasingly
anxious about its future competitiveness.

To be sure, many European economies remain highly competitive:
Europe dominates the top 20 of the International Institute for
Management Development’s 2023 World Competitiveness Rankings,
with Denmark, Ireland, and Switzerland leading the pack. But
Europe’s larger economies have been sliding in the rankings.
Germany dropped seven spots between 2022 and 2023, to 22nd
place, and France fell five spots, to 33rd.

One problem, pointed out in a report from the McKinsey Global
Institute, is that while Europe leads in sustainability and
inclusivity, per capita GDP (at purchasing power parity) 1is
lagging. In 2022, it was 27% lower than in the United States,
with about half that difference attributable to cultural norms
— Europeans work fewer hours per capita over their lifetimes —
and the other half resulting from differences in productivity
levels. Boosting productivity is now a central concern of
European policymakers and will have to be addressed partly



through the development of high-tech industries.

This approach has certainly worked for the US, which spends
3.5% of its GDP on research and development — a smaller share
than South Korea (4.9%) and Israel (5.6%), but significantly
larger than China (2.4%) and the European Union (2.2%). All of
these economies are devoting considerable attention to dual-
use R&D in strategic areas like artificial intelligence, green
tech, and quantum computing. What stands out about the US 1is
that, while the government is providing funding and
incentives, not least through the 2022 Inflation Reduction
Act, it is the private sector that is driving plans
to invest $400-500 billion in R&D over the next decade.

As a report by the Boston Consulting Group notes, R&D is part
of a “virtuous cycle of innovation” that sustains America’s
technological leadership. For example, the US claims 46% of
the global market for semiconductor design. Thanks to its
advanced technologies, the US semiconductor industry has a
gross profit margin of 59%, which is 11 percentage points
higher than competitors. In 2020, US semiconductor revenues
reached $208 billion — twice the revenues of the second-
leading country.

But not just anyone can emulate America’s high-tech success,
which is partly a function of its large and dynamic capital
market. In 2022, the total market capitalization of the US
stock market was 2.5 times higher than that of Europe. As a
share of GDP, total market value in the US exceeded 158% in
2022, lower than Taiwan (195% of GDP), but higher than every
other economy, including China (65.4%), Japan (126%), Germany
(45.5%), and India (103.7%).

With its deep capital markets, the US is well-positioned to
generate funding for high-risk R&D and, more importantly,
reward and retain talent. Other economies — including China,



the EU, Japan, and most developing countries — cannot compete
on this front, not least because their banking systems remain
far more risk-averse.

Recognizing America’s comparative advantages in high-tech
sectors, China focused on building prowess in mid-tech areas
of engineering and operational production and distribution,
which opened the way to comprehensive competition at scale.
Since 2014, China has led the world in exports of high-
technology goods, accounting for more than 30% of the global
market share. Since 2000, it has tripled its share of gross
value added.

For developing countries, this means that it will be very
difficult to compete in mid-tech industries, not just the
high-tech sectors that the advanced economies (and,
increasingly, China) dominate. Add to that their limited
capacity to finance investment and their dependence on access
to global or regional markets to achieve economies of scale,
and economic statecraft becomes all the more challenging.

Some priorities are clear. To achieve technological upgrading,
countries must invest as much as possible in digital
infrastructure and education, as well as projects related to
the United Nations Sustainable Development Goals. To cope with
rising protectionism among major economies, they will most
likely also increase support for domestic “champions,” even if
it means perpetuating market fragmentation.

Overall, however, we will probably see a lot more
experimentation in development strategies in the coming years.
Developing countries will just have to hope that the US and
China come to some sort of grand bargain before their
competition escalates into conflict.

Andrew Sheng is a distinguished fellow at the Asia Global
Institute at the University of Hong Kong.

Xiao Geng, Chairman of the Hong Kong Institution for



International Finance, is a professor and Director of the
Institute of Policy and Practice at the Shenzhen Finance
Institute at The Chinese University of Hong Kong, Shenzhen.

No trash goes to waste on
recycling Greek islands

. W

By Sebastien Malo/ Tilos
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Before the tiny Greek island of Tilos became a big name in
recycling, taverna owner Aristoteles Chatzifountas knew that
whenever he threw his restaurant’s trash into a municipal bin
down the street it would end up in the local landfill.

The garbage site had become a growing blight on the island of
now 500 inhabitants, off Greece’s south coast, since ships
started bringing over packaged goods from neighbouring islands
in 1960.

Six decades later, in December last year, the island launched
a major campaign to fix its pollution problem. Now it recycles
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up to 86% of its rubbish, a record high in Greece, according
to authorities, and the landfill is shut.

Chatzifountas said it took only a month to get used to
separating his trash into three bins — one for organic matter;
the other for paper, plastic, aluminium and glass; and the
third for everything else.

“The closing of the landfill was the right solution,” he told
the Thomson Reuters Foundation. “We need a permanent and more
ecological answer.”

Tilos’ triumph over trash puts it ahead in an inter-island
race of sorts, as Greece plays catch-up to meet stringent
recycling goals set by the European Union (EU) and as
institutions, companies and governments around the world adopt
zero-waste policies in efforts to curb greenhouse gas
emissions.

“We know how to win races,” said Tilos’' deputy mayor Spyros
Aliferis. “But it’s not a sprint. This is the first step (and)
it’s not easy.”

The island’s performance contrasts with that of Greece at
large. In 2019, the country recycled and composted only a
fifth of its municipal waste, placing it 24th among 27
countries ranked by the EU’s statistics office.

That’'s a far cry from EU targets to recycle or prepare for
reuse 55% of municipal waste by weight by 2025 and 65% by
2035.

Greece has taken some steps against throwaway culture, such as
making stores charge customers for single-use plastic bags.
Still, “we are quite backward when it comes to recycling and
reusing here,” said Dimitrios Komilis, a professor of solid
waste management at the Democritus University of Thrace, in
northern Greece.

Recycling can lower planet-warming emissions by reducing the
need to manufacture new products with raw materials, whose
extraction is carbon-heavy, Komilis added.

Getting rid of landfills can also slow the release of methane,
another potent greenhouse gas produced when organic materials
like food and vegetation are buried in landfills and rot in
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low-oxygen conditions.

And green groups note that zero-waste schemes can generate
more jobs than landfill disposal or incineration as
collecting, sorting and recycling trash 1is more labour-
intensive.

But reaching zero waste isn’t as simple as following Tilos'’
lead — each region or city generates and handles rubbish
differently, said researcher Dominik Noll, who works on
sustainable island transitions at Vienna's Institute of Social
Ecology.

“Technical solutions can be up-scaled, but socioeconomic and
sociocultural contexts are always different,” he said.

“Every project or programme needs to pay attention to these
contexts in order to implement solutions for waste reduction
and treatment.”

Tilos has built a reputation as a testing ground for Greece’s
green ambitions, becoming the first Greek island to ban
hunting in 1993 and, in 2018, becoming one of the first
islands in the Mediterranean to run mainly on wind and solar
power.

For its “Just Go Zero” project, the island teamed up with
Polygreen, a Piraeus-based network of companies promoting a
circular economy, which aims to design waste and pollution out
of supply chains.

Several times a week, Polygreen sends a dozen or so local
workers door-to-door collecting household and business waste,
which they then sort manually.

Antonis Mavropoulos, a consultant who designed Polygreen’s
operation, said the “secret” to successful recycling is to
maximise the waste’s market value.

“The more you separate, the more valuable the materials are,”
he said, explaining that waste collected in Tilos is sold to
recycling companies in Athens.

On a June morning, workers bustled around the floor of
Polygreen’s recycling facility, perched next to the defunct
landfill in Tilos’ arid mountains.

They swiftly separated a colourful assortment of garbage into



25 streams — from used vegetable oil, destined to become
biodiesel, to cigarette butts, which are taken apart to be
composted or turned into materials like sound insulation.
Organic waste 1is composted. But some trash, like medical masks
or used napkins, cannot be recycled, so Polygreen shreds it,
to be turned into solid recovered fuel for the cement industry
on the mainland.

More than 100 tonnes of municipal solid waste — the equivalent
weight of nearly 15 large African elephants — have been sorted
so far, said project manager Daphne Mantziou.

Setting up the project cost less than € 250,000 ($254,550) -
and, according to Polygreen figures, running it does not
exceed the combined cost of a regular municipal waste-
management operation and the new tax of €20 per tonne of
landfilled waste that Greece introduced in January.

More than ten Greek municipalities and some small countries
have expressed interest in duplicating the project, said
company spokesperson Elli Panagiotopoulou, who declined to
give details.

Replicating Tilos’ success on a larger scale could prove
tricky, said Noll, the sustainability researcher.

Big cities may have the money and infrastructure to
efficiently handle their waste, but enlisting key officials
and millions of households is a tougher undertaking, he said.
“It's simply easier to engage with people on a more personal
level in a smaller-sized municipality,” said Noll.

When the island of Paros, about 200km northwest of Tilos,
decided to clean up 1its act, it took on a city-sized
challenge, said Zana Kontomanoli, who leads the Clean Blue
Paros initiative run by Common Seas, a UK-based social
enterprise.

The island’s population of about 12,000 swells during the
tourist season when hundreds of thousands of visitors drive a
5,000% spike in waste, including 4.5mn plastic bottles
annually, said Kontomanoli.

In response, Common Seas launched an island-wide campaign in
2019 to curb the consumption of bottled water, one of a number



of its anti-plastic pollution projects.

Using street banners and on-screen messages on ferries, the
idea was to dispel the common but mistaken belief that the
local water is non-potable.

The share of visitors who think they can’t drink the island’s
tap water has since dropped from 100% to 33%, said
Kontomanoli.

“If we can avoid those plastic bottles coming to the island
altogether, we feel it’'’s a better solution” than recycling
them, she said.

Another anti-waste group thinking big is the nonprofit DAFNI
Network of Sustainable Greek Islands, which has been sending
workers in electric vehicles to collect trash for recycling
and reuse on Kythnos island since last summer.

Project manager Despina Bakogianni said this was once billed
as “the largest technological innovation project ever
implemented on a Greek island” — but the race to zero waste 1is
now heating up, and already there are more ambitious plans in
the works.

Those include CircularGreece, a new €16mn initiative DAFNI
joined along with five Greek islands and several mainland
areas, such as Athens, all aiming to reuse and recycle more
and boost renewable energy use.

“That will be the biggest circular economy project in Greece,”
said Bakogianni. — Thomson Reuters Foundation
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Lebanon vs. Israel: Karish Field Exploratory Drilling vs. Contested Waters
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Sun-starved Sweden turns to
solar to fill power void
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Bloomberg

Sweden, known for its long dark winters with barely any
daylight, is seeing a solar power boom.

Harnessing whatever sunshine the country gets is emerging as
the quickest solution to fill part of the void left by two
closed nuclear reactors in southern Sweden, where the biggest
cities and industries are located. With shortages piling up in
the region and consumers keen to secure green energy at stable
prices, solar is quickly catching up with wind as developers
put panels on rooftops and underutilised land in populated
areas.

While the lack of sunlight is a hindrance, every bit of new
electricity capacity will lower imports from Europe where
prices are more than three times higher than in the rest of
Sweden. Projects are also getting built quickly because
developers are directly getting into power sales deals with
consumers and aren’t dependent on government support, said
Harald Overholm, CEO of Alight AB, which started Sweden’s
biggest solar plant this month.

Companies are targeting a quick ramp-up, pushing total



capacity in the country to 2 gigawatt this year. That'’s more
than the two nuclear reactors in Ringhals that were halted in
2020, and will close the gap with Denmark, an early mover in
the industry in the region.

“We are very good at creating contracts directly with
commercial partners that use power, and that is what drives
our development,” said Harald Overholm, CEO of Alight.

The past winter has demonstrated the hole left behind by the
two atomic reactors, with the government facing the task of
resolving a divergent market. While vast hydro and wind
projects have kept the cost of electricity in the sparsely
populated north in check, a lack of generating capacity and
congested grids have forced the south at times to import
power.

R. Baroudi: «AmOAvta €@1KTO n
EAAGDQ va ATIOTEAECEL
OTPATNYLKO €EVEPYELAKO KOMPO
vyia tnv Evpwnn»
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newmoney

Eva ané ta onuaivovta oTeEAEXN TNC MAYKOOUlQAGC EVEPYELAKAC
ayopd¢ €ényel nw¢ MPOEKVYE N TEAELA evepyelakn katatyiba — Tt
AEET YA TG AOTOXEC MOAITIKEC TNG Evpwnng

0 Roudi Baroudi €xeiv 40 xpbévia 61e6vA euneiplia otovg TOUELC
Tov meTpeAaiov KAl TOL QUOIKOU OaEPiOVL, TWV QAVOAVEWNCIUWY KOl
MPAC1VWY TNYWV KOl TWY €€VEPYELAKW®Y vLTodouwv. H kaplépa TOUL
Eekivnoe and t1¢ Hvwpéveg MoArteieg to 1978, mépace amd TNV
Naykoéoula Tpdanela, To ANT kat tnv E. EmitpomAi kKol Ttov £@EpE
otnv meptltoXA TNG AvatoAlkf¢ Mecoyeiov, meployxn mov €xEt
HEAETAOEL PBaB1d Kal yla tnv omoia €xel ypdyer to PB1BA{o pe
titAo «Maritime Disputes in the Eastern Mediterranean: The Way
Forward».

AvrevBVvwy oVPPovAog, mA€ov, TNG Energy & Environment Holding
Tov Katdp petéxer oto 100 «Athens Energy Dialogues» Kot



M1IAQVTAC OTO newmoney emipével 0Tl pila ovvepyaoioa EAAGDAC Kot
Touvpkiag otov xwpo tNG evépyerag €ivatr kot duvvath kat apoipfaia
EMWPEAAG, av Kol Ol amoAVvtw¢ avwdvvn. Emniong, mpokaAet
atclobo&ia n memoidnof tov 611 €xel Eekivnoelr n dHiradikaoia
QMOKA1UAKWONG TOL KOGTOUG TNG €vépyerag otnv Evpwrn.

-Mota eivatr n ektiunof ocag yla tnv evepyerakn kpion; Mbéoo Oa
Kpatoel; Yndpxel 61€€odoc amd avth xwpic tn Pwoia;

«Mpogavwg eival €va moAD ocoPfapd mpdéBAnua, o6yt poOvo yla TNV
Evpwnn, aAAd kal yla oAOKANpo tov KOopo, KoBWC emnpedlel TOOEC
MOAAEC MTLYXEC TNG KaBnueplvoTNTAG, QMd TNV T1PA TOU NAEKTPLKOD
pevuatoC €wc tn Bevlivn, T1C METOQPOPEC YEVIKOTEPQA, TNV TPOPLKA
aAvoida k.Am. Eivail moAU O0UokoAo va TmpoBAéyovue moéco Oa
blapkéoel, koBWC o0 mMOAEHOC MOALC Eekivnoe. H mpdBAeyn prog
nuepounviac AAREng eivalr dVokKoAo eyyxeipnua, KoOWC TOOO T
NMPoBAAUATO 600 KAl 01 AUVCGELC £X0UV TOAAA KlvoOupeva HEPN.

Katoapydg, 1o mpdéBAnua sivatl mpoiov MOAAWYV mopaydviwv, Onwc:

01 MOAX1OTEPEC amopdoelc¢ yilia otadlakhf Koatdpynon TIng
XPAong dAvepaKa KOl TUPNVIKWY GOGE OPLOMEVEC EVPWTMATKEC
XWPEG

*n anotuyia amoTteAEONATIKAG bdlagopomoinong Tou GULUVOALKOD
EVEPYELOKOD KaAaB100 tng Evpwnng (mov obdnyel dueca otnv
untePBOA1Kl €&dptnon amd TG PWOLKEG Tpoundereg, 161wg
arnmd TO QUOIKO AEPLO TOV UETAPEPETAL UE QYywWyouC)

* 01 EMOKOAOULOEC EMIMTWOELG TNG MAVONUIKAG KATAPPELONG TWV
T1LMWV TOL metTpeAaiov Kal TOLU @QUOlKOoU atgpiov, TmoOvL
avdykaoe TOAAOUGC moapaywyov¢ o€ OA0 TOV KOGUO v
kKAe{oovv, 0dbnywvtag UE TN OE1Pd TOL O0E QAVODIKEG TLECELG
ot1¢ 61eBveic Tinég Otav n TNTNON AVEKOUYE.

0 ovvbuvaopévoc avtikTumoG 6Awv aALTWY €ylve akdun mio PBapvg amd
tn ovykvpia: n kpion €pxetatlr aKkplPWC TN OTlLYMNA TOUV
aywv1lOuoocTeE vOo TMETUXOVME HME TOULG OTOXOLC aAmMAAAXYAC amd TG
EKTIOUMTTEC AVOPOKA, KATAPYWVTOC TO OPLKTA Kavolpa. Etol o1
EVPWTIHTKECG AYOPEC EVEPYELAC EPELVOV EEALPETLKA EVAAWTEC OE



6lakoméc €@odiracpol — n akbua kKot otnv mibavéTnta Slakoric.

To va Eeondoel o méAepoc otnv Ovkpavia, O6tTav avtd €yilve, ATAV
and TOAAEC améyelg TO YE1POTEPO oEvVAPlOo, KAl avtd eilvatl Tmov
E€YXOVHUE VO QAVTIUETWN{OOVUE.

AcOtepov, n amoteAeoPaTIKOTNTA TWV AVCEWvV Ba Kabopilotel amd
MOAAATMAEC METABANTEC mov €€aptwvtal amd Tn owoth ANYn Kot
EQOPUOYH TWV amMoQAcewv, TNV €MopKn xpnuatoddtnon téoo amd TG
KvBepvAcelc 0600 Kol amnd O614¢gopovg YXPNUATOMIGTWTILIKOUC
opyaviouov¢ kKol tn ovvepyaoia petagd Twv Xwpwv tng EE Kol e
Tovg yveitovéc TovCg otn Bépela AgpikA Kalt TNV AVATOA1KA
Meodyeo.

H Evpwnn €xel1 MOAA& kKovumid mov umopel va maTtACEl Kal 000
MEPLOOOTEPA TATACEL, TOOO KaAVTEPA OBa £lval T AMOTEAECUATA.
Mepikd amé oavtd Oa ATov:

N Koabuvotépnon TNG oOotadlakAg Katdpynong TOV
AvOpPaAKN/TILPNV KNG EVEPYELOG

*n pll1kR av&non Twv €MEVOVOEWY GE AVOAVEWOCLUEG TNYECQ
EVEPYELOG OTWG N ALOA1KA KAl n NAlakKA evépyela

= €MEKTAON TwWv duvatotATwv TNG Evpwinng va dEYETOl KAl va
enegepydletal petogopd HEOw MAOIWV LYPOTOLNUEVOU QUGLKOU
agpiov

=N KaAVTeEPn aglomoinon Té€Tolwv AVoEwv otnv Iomavia, e
ovbvdbeon péow aywywdv pe TN NoaAA{a KAl EMOMEVWG ME TNV
vntdAoinn Evpwrnn

= EYKOTAGTAON KO1VWVY O1KTOWY nNAEKTPLKAC EVEPYELAC ME
YELTOV1KEG TEPLOYEGC

=n otAplENn otnv afgilomoinon uMoBAAACO1WY KO1TUOUATWY
@uo1koU agptlov otnv AvatoAlkA Meocdyeilo Katl

* N KOTOOKELA VEWV aywywv mov ovvdéovv T1¢ ayopéc tng EE
UE TOUC MapPaAywyoUC @uolkoU aepiov otnv KevipikA Acia.

0co mepiloodtepa amd avTd TA TMPAYUATA KAVOUME —KO1 KAVOULUE
KaAd— téoo mio ypnyopa Oa vrmoyxwpAocel n kpion. 0co emitpémnovue
va kKobuvotepel n e@apuoyl TETOWYV MHETPWY, TOOO MEPLOOOTEPO Oa



6iratnpnbel n kplon —kal n evndbera NG Evpwnng oe mopduola
TMPOBAAUATA GTO WEAAOV.

Y€ TEALKN avdAvon, Aoimdév, val, MPMOPOVME va Byovue amd TNV
kpion, oAAd dev uvndpyelr €va pbévo povomdtlt mov Oa odnynoet
ekel. Kot val, pymopoOME va TOo KAVOULPE PE A Xwpig¢ TN OUVMPETOYXA
Twv Pwowv, aAAd @uoikd n 6iradikacia Ba Atav TMOAD T10 €VKOAN av
UE KAMO10 TPOMO OoLPUETEIYQV OE auTA».

-Miotevete O6T1 01 T1HéEG TNG evépyerag eivalr duvvatdé va
emiotpéyovy &ava ota emimeda tov 2020; Oa mpémel ov Evpuwnaiotn
Va TPOCAPHOOCTOUV O0TO0 va Couv peE aKPi1PO NAEKTPLKO peldpa Katl
Kavolpa; Tt Oa ofpalve autd yla TNV £VPWNAIKR Ol1KOVOMia;

«Meoopakpompdbecua, UE TNV mpoLTMOBeon 6Tl Ba AdBouvue OAa A T
neploodtepa amd TA PETPA TIOL QAVEPEPQ TPONYOVLUEVWC, Ol T1HEC
NG evépyerag olyovpa Ba emMioTPEYOLY Pla pEpa ota emimeda Tov
2020, oAAd 06Xl OT1C OPVNTIKEG TIUEC TOL TaApPATNPAONKAV Y1la
oOVTOMO XPOV1IKO di1dotnua, o6tav o COVID-19 KOTaKPAMVIOE TN
¢rntnon.

Onwg eipatr BEPBatoc O6t1v yvwpilete, o1 TlHEC metpeAaiov Kot
puoi1koV aepiov ouvvbéovtal OYT HMOvO PE T1C avTiOTOl1XEC
KOTOoTdoE1G TMPooPopdc katl CATnong, aAAd kKot petagd touvg. 01
OLVONAKEC TOU TMPOKAAECAV OQPVNTIKEG TLMEG NTOV EEALPETLKA
aocvvAO10TEG, KOl akdéun KU av mpooceyyilape &avd avtd T«
enineda, amd tn @von tovg dev Ba pmopovoav va dlapkEoovvy TOAD.

00T1000, Ol Tl1PHéC HmMOpPoOUV va MHewwOdoOV kKalr n dradikaocia
Bpioketalr RAdn oe €&EAEN.

‘HONn ofuepa, TMOAAEC ULMEVOLVEG XWPEC QLEAVOUV TNV TAPAYWYH
netpeAaiov kat @uolkov agpiov yla va Bonbrcovv otnv npeudia Twv
ayopwv otnv Evpwmn kKat aAAoO0. Qotd00 OPLOUEVEGC AAAEC XWPEC
apvouvTal va TO KAvouv, €v® KAmMole¢ AAAec Bpilokovtatr vumd
Kuppwoelg, mov T1¢ eunmodifovv va @E€povv oTnNv ayopd opKeETA
EKATOUMVPLA BapéAra mov €ival amopaitnTta yla va TECOLY 01
T1UEG.



NMpo¢ tTo mapdédv, o1 Evpwnatotr OuvokoAgvovTtal TMOAV va
QVTIMETWNTIOOVY TO KOGTOC NAEKTIPLKAC EVEPYELNG KOl KOUOLHWY,
€101kd €bw otnv EAAABa, d6mov ol TlWEC TNG evépyerag sivat
aniotevta vynAéc. H Meppavia €tlval €va dAAo mapdderyua.

Aebdopuévng TNC KOatdotaong, kKal emeldf eivalr n TayxvTEPN
6iro0&o1un pEOBODOC, OPLOMEVEC €VPWNATKEC YXWPEC TMPEMEL VA
avaotelAovv | va avaKaAEGOUY T1¢ AMOPACELC TOUG va KAgioouv
TOUC TUPNV1KOUG OTAOUOUC KOl TOUC OTOOPOUC NAEKTPOMAPAYWYNG ME
avepaka. MpEmel va koaBvotepoouvy To KAE{Oo1WO ylia GAAQ TEVTE
EWC EMTA Xpovia kKal {ow¢ va katackevdoovv emniong €va f 600 véa
gEpyootdcia dvOpaka, yla va oaviipgetwnicovv Tnv avEavouevn
{itnon katl va mneplopicovv tnv avodikh mieon o6TlC TIPEG MEXPL
va TpooTteBoUY o0to OH1KTLO GAAEC TMNYEC €vEpPYELNG.

Napd tTnv mibavéTnta Ol TIMEG VA VUTMOXWPNOGOLYV TEALKA,
BpayvmpodBeoua €wg peocompdBeopa, ol Evpwnaiotl mpémel onwodAmoTe
Va TPOCOPUOOTOUV. MeAEteg €xovv Hel€el OT1 o1 auENUEVEC T1UPEC
NG evépyeroac Oa onuaivouvv PELWMEVN O1KOVOMULKN OoVATTLEN,
€101kd otn leppavia.

Avtd onuaivel O0t1 meploocdTEPOL AvOpwrol Ba £xouvv Arydtepa pECQ
Yla va avTteNMeEEABOVY O0T1C LYNAGTEPEG TLUEG EVEPYELAC KAl aUTO
KaB1otd KaBnkov Twv NyeETWv TnG EE KOl Twv €6V1KWYV KUBEPVACEWV
va avamtVEovy MOATTIKEC KOl HNXAV1OMOUG ylia va ouBAOvouLvY TO
MAAYHO, €101KA Y1 T1C OLKOYEVELEC UE XAUNAOTEPO €10660nua>.

-H €AAnvikf kuvB€pvnon Intd amnd tnv EE «otoYevuévn Kat
npoowp v mapéuBaocn» otn XovdplkA ayopd @uoikoL aspiov yla TN
Helwon Twv TlLPWV. Miotevete 6Tl pla TETOlM TMopEuBacn eivat
EPLKTA, KAl OV val, Tl avTiKTLUMO Oa MUMOPOVCE va €XET;

«E{val oilyovpa e@ikth. Ymdpyouvv mepilotdoel¢ Omov n EE 6a
npénel va Bonbnoel ta KPATN-pEAN, OMwC o€ mMeEPlLOdovLC TOAEUOUL,
Kal n tpéxovoa Katdotaon €ivat €EalpeTIKA, MPWTOPAVAC METE TOV
B’ NMaykéopuio MoAepo. Me avTtAv TNV €EALPETIKA KATAOTOON
MPAYMATWY, N €AANVIKA KuB€pvnon —O0mwG KABE GAAO KpPATOC WEAOG—
urmopel kol mpémnel va mpoteivelr Biwoilpouvg dpduouvg mpog TA



EUMPOC, TM.YX. avitata 6pla oto aVEAVOUEVO KOOTOG NAEKTPLKNAG
evépyelag, metpeAaiov /Kot AAAwWY €vepyelak@yv damoaviv. Me 1n
BonBela tng EE, n kuBépvnon Ba mpémel va urnopei va emidotel
OPLOMEVOUC KATOAVAAWTEG YaunAoy eminédov, yira mapdderyua
VO1KOKUP1d Twv omotwv n kKatavdAwon €ivat pikpdtepn amd 100 Kwh

™V NUEPQ>.

“Exete ypayetr éva PBiBAio pe titAog «NavtiAlakéc dragopéc otnv
AvatoAilkl Mecoyeiro: 0 dpopoc mpoC Ta epmpoc». MioteveTe 0T
UMAPXEL MEP1LOWPLO yla £1pnvikR ovvepyacia EAAAdacg, Kompov Kat
Toupkiag OTOV €veEPYELAKO TOpéa Kal £€dv vail, moia Oa Atav Ta
Héoa yla va eM1TEVYXOET;

«Na1, miotebw akpddavta 6t1 n EAAADa, n Kompog kat n Toupkia
fa umopovoav Kol Ba €mpeme va Ppouvv TPOMOLE ocuveEpyaclag oOTOV
EVEPYELOAKO TOMEQM, KOl vmdpyovv apketol tpdmol ME TOUC omoiovg
n ovvepyooia Ba TMPOCPEPEL TOAAA TMAEOVEKTAUATA.

To éva eilval n €€epedvnon KAl N EKUETAAAEULON KO1TAOMUATWY
netpeAaiov fA/kat @uoilkoV aepiov kKAdtw amd Tov BvOA6 1TNC
AvatoAlkAG Mecoyeiov, O6mov Tt pEPn 6 UMOPOUVGAV VA LO1PACTOVUV
To KO60OTOC, va MdOlpacTOoOLV Oedopéva, va HELWOOLYV TG
EMKAADYELG, va emevdloOLY TO €va OTA KOLTAOUOTH TOU GAAQU
K.AT.

To 1610 Oa pmopovce va 10YXVEL KAl yla TA UMEPAKT1A A1OALKA
MAPKa.

Evag dAAog tpdmog¢ €ivatl n KATOOKEVLA €vOC N TMEPLOCOTEPWY QAYWYRV
mov 6o peTEQPEPAV a&plo amd TN voTloavaToAlkA Mecdyelo otnv
Evpwnn xwpic va yperdletatr 6An n diwadbpoun va yivetalr kdtw amd
TO veEPO: 0 aywyOdC Oa pmopovoE va PTACEL €wWC TNV TOLPKLKA OKTIA
Kol o vnméAoimog¢ va cvvéEXlle amd Tnv oTEPLd.

AvvnTtikd, 01 TPELC XWPEC Ba umopovoav emionG va OLVVEPYAOTOUV
Yla va KATHOKEVLACOOLY Hla povdda LNG, pia tepdotia emévduon mov
yilvetat mio €Akvotikh av dlrapoipactel 1o pioko. Ziyouvpa mdvia
VMAPXEL XWPOGC yla €1pAvn Kat mdvta vndpYeEl XWPOG Y1la
dinmAwpatia. 0 dpduog mpoC T eumpdc e€ival n EAAAda ka1 n



Touvpkia va ocvvexiocovv T1¢ oulnTtAGELC TOLC PE PBAon T1C APYXEC
™G VuPaong tov OHE yia 1o Alkalto tng OdAaccac (UNCLOS) mov
elval o AtAavtag tov Maykdéopiov Qkeavov. Xe avtiBeon PE TNV
Konmpo, ovUte n EAA4Ba ovte n Touvpkia £xOovv ULMOYPAYEL TNV
UNCLOS, oAAQ 01 KOTELOLVTAPLEC YPAUMEG Kal Ta dedikaopéva NG
10XV0UV — KOl UMOPOUV va E€QAPUOCTOLY — amd OAEC T1G¢ XWPEG. H
UNCLOS map€xel pla VOULKA Kal TEXV1KNA vrmodoufp pe tnv omoia n
EAAGDOa katl n Tovpkia, w¢ kKOpra pEpn, Oa umopovoav va kKodioovv
Kal, HME OQVOQOPA OE €PEVVEC TOUL XPNOLUOTO10UV TNV TEAsvTala
AEEN TNC emioTAMNG Kol texvoAoyloag, va KataAnEouvv oe pla
6ikaln kKol 100T1iun 6aAdocia Avon.

Téoo o Mpwbvmovpydc Mntookdkng 600 katl o [Mpdedpog Epvtoyadv
EXouvv ekK@pdoel TNV mpoBvpia TOUC v EMLAVGOLY AULUTA TN
oUYKpOUON KOl T1OTEVW OT1 aUTA TN oTlyun €ivatl n KATAAANAN yla
va yivet.

210 B1BAl0 povu, €xw emionudvel peAETeg mov deiyvouvv 611 KAl 01
600 XWpeEC Ba Exovov OPLOMEVEC BAAACC1EC MEPLOYXEC, OAAA KAl Ol
600 Ywpeg Oa KEPOH1ICav TMOAV meploodTeEpPA: TNV OMOPPLA €VEC
AMOTEAEOUATOC win-win, oto omoio kat ol dvVo yeitoveg Oa
uropovoav va eNMWPeANBoUVY amd Tov MAOUTO TOL TMETPEAaiov Kal TOVL
@LO1KOU aeplov TNG MEPLOXNG, €VW Kal ol dVO Aaol Ba umopovoav
va amoAauBdvouv €1pAvn Kal gunuepia.

Maritime Disputes
in the Eastern Mediterranean

THE WAY FORWARD

Dot s Do il Samioi e, [ty




dvoika, avtov touv €1bovg n ovvepyooia €€aptdtatl amd TN ELALKN
6éopgvon, Kol OUTA TN OTLYUN auTO aKOUyeTal OVOKOAO, OAAQ,
omwe €Enyel 1o B1BA{io, vmdpyovv TPOMOl v EMIAVOOVY OPLOMEVEC
arnd T1C d1a@opeéc peTAED TWV TPLWYV XWwpwv, €1861kKd Twv dlagopwv
nov oyxetiCovtal pe ta BaAdooia ocvvopa.

To endépevo PBi1pAio pov, «KA{pa ka1 egvéEpyela otn Meocdyero»,
npoxwpd okéun meplocdtTEPO mMpoteivovtac ocvvepyacia oe OAn TNV
gvpwueooyeltakl meproxn. Eva amdé ta mopadeiypata MmOV HUTMOPOVUE
va dovpe e€ivatr n Koaonia, oémov mévte yxwpeg — Alepunaitlav,
Ipdv, Kalakotdv, Pwoila kat TOUpKHEV1IOTAV — BpAKAV dla TOAD
dnuiovpylkh Avon. Baolkd, ovueuvnoov va £QUPUOCOLY €va 0UVOAO
KOvovwy yla tov BuBd tng 6dAaccaC Kol €va dAAO yla TO veEpPd Kal
Tovg mépovc Tou. AvTtA n ovpgowvia dev eival TEAEra, KOl
OPlOMEVEC TMTLYXEC TMPEMEL AKOMN VA OAMOTEAECOLY QAVTIKETMEVO
diuepwv drampaypatedoewv, OAAA n ovhewvio E€METPEYE o€ KAOE
XWPA va TMAPEL TOVAAYX10TOV MEPLKA amd oavtd mov ABEAE KAl va
ovvexioovv HE TNV EKPETAAAELON Twv avtioTtolxwv peP1diwv TOUG».

-H EAAdda @1A0b60E%el va yivel otpatnylkOC evepPYElakKOG KOMPBOC
vyia tnv Evpunn. Eival avtd €@i1ktdé Kat av vat t1 o@péAn Oa
AnMoPEéPEL OTN XWPA;

«E{val amoAVTw¢ €@1kTtd. AvAAoya HE T1GC TMOCOTNTEC TOVL
6lab€tovy, KABe Ywpa TNG AvaToAlKAG Meooyeiov mov KATOAAYEL va
MOPAYEL TMETPEANLO KAl QUOGLKO agéplo pmopel va yivel TouvAdyiloTtov
o€ KAmoilo Babud evepyeloko¢ kOuBoc. Koitalovtag miocw, mpilv amd
10 xpdévia, n Kompog €ixe tnv euvkailpia va ytvelr €évag wpaiog
MEPLPEPELAKOC KOUPBOC QywyWv KOl TEPUATIKOU oTaBuov LNG, Kat
€AV n avdntvEn ovveyxioel va avEdveTal, €YE1 OKOMA H1O KOAR
evkalpia va mpayuatomolNcel autéEC T1¢ TPoBAEyelg. H EAAGda Oa
umopovoe emion¢ va yYivel onUAVTIKO €veEPYELakd KEVTIPO TNV
enouevn dekaetia, €dv emPBeBaiwdodyv Ko1TAOHATA AVAAOYQ PE QLTA
mov BpéBnkoav 6€ AAAEC XWPEC TNG AvatoAilkng¢ Meocoyeiov, 6mnwcg n
A{yuvntoc¢ ka1l t0 IopanA. Mpdypati, TMOAAEG etaipeieg Tov
101wT1kOoV TOoMEX evdragépovTal, aAAd avtd mibavdédtata Oa
6lopkeéoel 5-10 ypdévia agov n eEepevvnon emiPefaiwoel enapkelg
noocdtnteg vbpoyovavOpdkwv. Ta o0@9eEAN TOoL KO6UBOL Ba NTAV



ONUOVT1KA: TEPLOOOTEPEC KAAOTMANPWHEVEG BEocelC¢ epyaciag yla
touG¢ EAANnvec moAiteg, meplocoTeEpa KEPON ylia T1C EAANVIKEG
etalpeiec, meprocdtepa £oco0da yia TNV €AANV1IKA KLB€pvnon,
nepioodtepa dHrobEorlua kKeQAAala yia Opduovg, oyxoAsia Kot
voookoueila, MEYAAVTEPN €M1PPON 0TNV €LPWNAIKA KAl TOYKOOU1lQ
OKNvA, Kal To AOLTd>».

How global institutions die

ek  WORLD
-ﬂﬁﬁECONOMH

FORUM

In the aftermath of World War II, the victors established a
set of institutions that have underpinned the world order ever
since. While those institutions have often been contested,
they have proved to be highly resilient. But this does not
mean they are invulnerable. On the contrary, their
effectiveness may be gradually eroded — especially when they
are used as geopolitical pawns.

Academic research offers abundant analysis of the factors that
boost institutional hardiness, and those that tend to hasten
institutional failure. One key message — which my own
experience at the World Bank and in the European Union
confirms — is that institutions thrive when there is trust.
Small wonder, then, that the international order’s
institutional arrangements are at risk.

Former US president Donald Trump’s administration threw the
institutional-trust deficit into sharp relief. In just four
years, Trump either defunded or disengaged from several United
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Nations agencies and multilateral agreements, paralysed the
World Trade Organisation, and withdrew the United States from
the World Health Organisation.

The multilateral system passed the stress tests of Trump’s
attacks — but just barely. Moreover, Trump’s departure from
the White House did not bring the reprieve, let alone revival,
for which some hoped. Instead, according to the 2021 Edelman
Trust Barometer, global trust in institutions has continued to
decline.

The Covid-19 pandemic is largely to blame. Despite some
successes, multilateral institutions failed to bring about the
collaboration needed to address the crisis effectively. The
highly uneven distribution of vaccine doses is a case 1in
point.

Some have already written off the post-WWII institutions,
arguing that they have outlived their usefulness. For these
critics, talk of reforming bodies like the UN Security Council
or the International Monetary Fund merely distracts from the
more important task of “figuring out what a new order should
look like.” Should it, for example, rely more on ad hoc
formations, like those that have proliferated in recent years?
The answer to that question is plainly no. After all, those
formations have so far failed to produce anything close to the
kinds of multilateral cooperation the world needs.

To be sure, traditional governance frameworks have indeed
fallen short. For example, as Mark Leonard of the European
Council on Foreign Relations recently observed, UN Climate
Change Conferences have “failed to produce a model of global
governance that can tame power politics, let alone forge a
sense of shared destiny among countries.” The just-concluded
COP26 in Glasgow lent further support to this conclusion.

But while post-WWII international institutions are far from
perfect, their collective record suggests that they remain the
world’s best hope for coping with the complex challenges
ahead. As Harvard University’s Joseph S Nye recently pointed
out, established institutions entrench “valuable patterns of
behaviour,” as they underpin a “regime of rules, norms,



networks, and expectations that create social roles, which
entail moral obligations.”

Of course, the mere existence of institutions is not enough to
deliver solutions to the world’s problems. As Nye put it, they
must be used in ways that “bind others to support global
public goods” that advance shared long-term interests.

That is not what the EU did last week, when the debate over
the taxonomy of green investment devolved into an acerbic
exchange between the bloc’s renewable heavyweights and those
who view gas and nuclear as integral to any green transition.
This debate will surely dent the EU’s painstakingly built
reputation as a global standard-bearer on sustainability.

If such division exists within the EU, it is difficult to
imagine how consensus can be reached within global
organisations, especially at a time of intensifying great-
power competition. In fact, nowadays, international
institutions are becoming a theatre — and often collateral
damage — of geopolitical confrontation.

In recent years, China has taken steps to expand its influence
within multilateral institutions. It now heads four of the 15
UN agencies — a gain that has helped to protect it from
international scrutiny.

China 1is also at the centre of the recent data-rigging scandal
at the World Bank. An independent investigation carried out by
the US law firm WilmerHale found irregularities in the data
used to determine China’'s ranking in the 2018 and 2020
editions of the Doing Business index.

IMF Managing Director Kristalina Georgieva, who was serving as
the World Bank’s Chief Executive Officer in 2018, was accused
of playing a central role in the effort to boost China’s
ranking. Within weeks, Doing Business was discontinued, and
Georgieva’'s IMF job was on the line.

Ultimately, the IMF board stood behind Georgieva. Furthermore,
the WilmerHale investigation has faced heavy criticism for its
lack of hard evidence and clear display of bias. Joseph E
Stiglitz has aptly likened the entire episode to a “coup
attempt,” aimed at neutralising Georgieva's efforts to advance



bold reforms. Georgieva has also been justly praised for her
leadership during the pandemic, including the IMF's
unprecedented use of special drawing rights.
Nonetheless, the Doing Business scandal could do lasting
damage to an already beleaguered international system. Beyond
eroding trust in the World Bank and the IMF, the debacle has
highlighted how bilateral tensions can shape — and distort -
the activities of multilateral institutions.

While the Covid-19 pandemic has highlighted international
institutions’ shortcomings, it has also made plain, yet again,
that the biggest challenges today are global in nature. In
this context, defending multilateral institutions is hardly a
display of “nostalgia.” Rather, it is an act of realism. Few
would benefit from the unravelling of the existing order. The
question is whether public trust can be restored before it 1is
too late. - Project Syndicate



