€ OUVOMLAiec n Kompog yra
tnv AOZ pe Tov AiBavo. 01
EMAPEC MOV KAVEL O TPOEdpOC
1411s Kﬁnpou

01 tetauéveg oxéoelc IopanA-Ai1Bdvov katl ot paydaiec eEeAigerg
otn Méon AvatoAl €xouv Kivntomolfoel 1n Agvkwoia yla emMa@éC
vynAov esminEdov yla tnv €mikvpwon tnG AOZ pe to A{Bavo. Etot
o Tmpoedpoc tNG KOmpov Nikog XpiotodbovAidng ovvavtAOnke uE
TOV EUMELPOYVWUOVA TEPLPEPELAKAGC TOALTIKNG PolvTl Mmpaovvtt,

HaKPOXpPOV10C LMOOTNPLKTIAC TOL HlaAdyov, TNG dimAwpatiog Kat
NG €1pNV1IKAC aVATMTLENG, WG TPOC T1C ACPAAEOTEPEC O1adpouEC
MPOC MEYAAVTEPN oTtabepdTnTa yia OAGKANPNn tTnv Evpw-Mecoyeilakn
neployxn kKat atuvmo OHlrapecoAaBnti Twv dV0 XWPWv. MAAloTa £XE1
ypayel Kal oXetikd BipAia, Omwg tnv «oplotikomoinon OaAdcoilwv
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Zuvlépwv otnv AvatoAilkn Mecodyeilo: Moiro¢ Oa Eival o Emduevoc;»
Kal «Eva KAe1d1, MoAAanAd EmnabAa: Opilrotikomoinon OaAdcoilwv
Juvlépwv avapeoa otnv Kompo, 1o A{Bavo kat tn Zuvplo».

0 K. XpiotodouvAidnc kat o opdAoydc tov amd to AtlBavo, 0 mMpWNV
Fevikog TC6Cep Aouvv, ovuewvnoav tov IoVA10 va d1ampayuaTtELTOVV
KXl va OPlOTLKOTO1ANOOUY U1 YpPauun BaAdcciwv ocvvopwv . Katl ot
600 YWpeg avapeévovy 0Tl Ba amokopicovv TMOAAA 0QEAN amd pla
TETOola oLHPWVia, KOl N KotoXVpwon €6a@lKWY ovvopwyv oTn BAAacoQ
0a KATOOTAGEL EVKOAOTEPN TNV TMPOCEAKLON EEVvwWY EMEVOLTWY Y1l
TNV avdnTuEn TWY EVEPYELOKWY TINYWV TOULC.

«H enitevgn ovpgwviac Ba avoifel OAec tTig mMOPTEG yia TNV KOmpo
Kat to AiBavo», dAAwoe o K. Mmapovvil PeETA amd TN ocvvdvTnon.
«01 Ttdoeir¢ mnyaivouv otn owoth KateLOULYON, Kal OX1 MOVO OE
oxéon pe to A{Bavo. 0 mpodedpo¢ tnC Kimpov £xel @lAddoEa oxedra
EEWTEPLKNACG TMOALTIKAG, 1dtraitepa OXETIKA HE T1C dpactnpldTnTEC
™n¢ KOmpov Ttoug mpwtouvg £&1 PMAveEC ToOv 2026, OTav Ba £xEl TNV
npoedpia tov ocvuPouvAiov tn¢ EvpwnaikAg Evwong».

«EKpETOAAEDTNKA €miong tnv evkaipia va gvxnbw oto mpdedpo NG
Konpov KaAf emituyia o€ avuth TNV QMOCTOAR», TPdoOecE, «E1H1KA
KABWC avauéveTal va e€otidoel Ot MOvo otnv evioyvon NG
ovbvoXAC¢ TNC¢ Evpwmng, aAAd kol otnv e€vioyxyvon TOoL pPOAOUL TNG
KOmpov wg yépupa peTa&D ELPWMNG KAl YELTOVIKWYV YWPWV.»

Npdypati, n Asvkwoila €xel €va @1LA060&0 mpdypauua yla Tnv
npoedpia NG Kot ovvepydletal otevd pe tn Aavia, mov ackel tnv
npoedpia avtd to €&dunvo , kat TNV MoAwvia, mov Ba Hradbeybel
tnv Kompo. H Agyduevn«tpinAf mpoedpia» Pondd otn diaocpdAion
ovvéxelag amnd tn pia mpoedpia otnv emduevn.

0 K. Mmopovlvtl €xel ypdyel apketd B1PAla KAl PEAETEC OYETLKA
ME TO TWC Ta vmndpyovta e€pyaAeia Tov OHE umopovv va Bonérjoovv
T1G MAPAKTIEC XWPEC v OLHPWVAOOUY dilkala Kol 100Tlpa BaAdcola
oUvopa, VO MELWOOUVY T1C EVIACELC KAl va QAMOKOU{OOLY ONUAVTIKA
O1KOVOUL1KA KOl KO1VWY1KA o@éAn. Exel emiong ypdyel Kal MIAACEL
dnuocia yia didgopec svkalplec meprpeperlakng ovvepyaociag, amod



61aovvbedepéva evepyelakd d1KTLA KAl VLMEPAKTIA QLOALKA TAPKQA
HEXPL KO1vh Bdlayxeipilon BAAACO1WY TPOOCTATEVOUEVWY TIEQLOXWV.

To 2023, amoveuAdnke otov K. Mmoapovvtti To0 Bpofeio Hyeolag améd
To Transatlantic Leadership Network, é€&va think-tank tng
Ovdo1VYyKTOV, Yla TN «TMOAVT1UN GULUPOAR TOL 6TNV 01kKodOUNON plag
E1PNV1IKAG Kol gunuepovoac AvatoAilkng Mecoyeiov».

Ye bekddbec dpbpa, UeEAETEC, €ppavicelc ota MECH EVNUEPWONC KOl
ogiAieg, ylra mopdderyua, o PBetepdvog TNG KAAGDoOu €£xer
TEKUNPLWOEL TNV EMIYELPNUATLKA Bdon yla TO vnolwwTlkd KPATOG va
yivel kévtpo ene€epyaciag kKot dlavoung @uolkol agpiov yla TOLG
yeEl{tovég tou. Avtd Ba meplreAdufave tnv Kompo va dnuiovpyroet

Evav unébaAdocolo aywyd QuolkoU aepiov TMPOC TNV EVPWNALKA
gevboywpa, €va €pyootdolo vypomoinuévouv @uoilkov aepiov (LNG)
Mov 6a NTAV TO HEYAAVTEPO £PYO TOL E£XEL TMOTE n YWpa, f Kol
UMEPAKT1A MAWTA OLOTAMATA AMOBAKELONG KAl vypomoinong yia tnv
eEUTNPETNON AMOUAKPULOMEVWY XWwpwv dia BaAdoong.

«DAec autéc o1 PEAETEC KOl Ol TMOPAYOVTIEC TOL avédel&av
MOPAPEVOUY EMiKalpol ofuepa», dAAwoe o K. Mmapovvti. «H KOmpog
6lrabétel TNV €yyvTNTA, T1C T1MEG YNG KOl T1G OXECELC ME TOUG
yeE{Tovég T™NC yia va yivel o0 ovveTalploTAC OAWY OT1C £EAYWYEC
EVEPYELNG, QAAA Kal va AgelTtoupynoel wg BegpéAlog A1Bog yla pia
Mo otabepn KAl €unuepovoa MEPLOXA.»

Amid Maritime Boundary Talks
in the Region, Cypriot
President Recelves
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International Energy Expert,
Roudi Baroudi, on UN
Demarcation Tools

NICOSIA - 29, September 2025: Cypriot President Nikos
Christodoulides met today with the international energy policy
expert, Roudi Baroudi, who presented copies of his two latest
books, “Settling Maritime Boundaries 1in the Eastern
Mediterranean: Who Will Be Next?” and “One Key, Multiple
Prizes: Settling Maritime Boundaries Among Cyprus, Lebanon,
and Syria”.

Baroudi, a long-time advocate of dialogue, diplomacy, and
peaceful development as the surest routes to greater stability
for the entire Euro-Med region, said he felt “honored to have
been received by the President.”
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Christodoulides and his Lebanese counterpart, former General
Joseph Aoun, agreed in July to have their respective teams
negotiate and finalize a maritime boundary line (MBL). Both
countries expect to derive numerous benefits from such a pact,
and having treatied borders at sea will make it easier to
attract the foreign investors required to develop their
respective offshore oil and gas resources.

Reaching a deal “will open up all sorts of doors for Cyprus
and Lebanon,” Baroudi said after the meeting. “The trends are
going in the right direction, and not just vis-a-vis Lebanon.
The President has ambitious foreign-policy plans, particularly
with regard to Cyprus’ activities for the first six months of
2026, when it will hold the rotating presidency of the
European Union.”

“I also took the opportunity to wish His Excellency every good
fortune on that mission,” he added, “especially since it is
expected to focus not only on shoring up Europe’s cohesion,
but also on beefing up Cyprus’ role as a bridge between Europe
and its neighbors.”

Indeed, Nicosia does have an ambitious agenda for its time in
the presidency, and is working closely with Denmark, the
current holder, and Poland, which will follow Cyprus’ term.
The so-called “trio presidency” helps to ensure continuity
from one presidency to the next.

Baroudi has published several books and studies on how
existing United Nations tools can help coastal states to agree
fair and equitable maritime boundaries, reduce tensions, and
reap significant economic and social rewards in the bargain.
He also has written and spoken publicly about a variety of
opportunities for regional cooperation, from interconnected
power grids and offshore wind farms to joint management of
marine protected areas. In 2023, he was awarded the
Transatlantic Leadership Award by the Transatlantic Leadership
Network, a Washington think-tank, for what it described as



“his valuable contribution in building a peaceful and
prosperous Eastern Mediterranean.”

In addition to these works, ever since 2011, when the full
potential of the East Med’s offshore hydrocarbon deposits
began to emerge, Baroudi’s advocacy role has seen him provide
thought leadership for a variety of projects and proposals
that would transform Cyprus into a regional energy hub. In
dozens of articles, studies, media appearances, and speaking
engagements, for example, the industry veteran has made the
business case for the island nation to become a gas processing
and distribution center for its neighbors. This would include
Cyprus hosting one end of an undersea gas pipeline to the
European mainland, a liquified natural gas (LNG) plant that
would be the country’s largest-ever project, and/or offshore
floating storage and gasification units(s) to serve more
distant customers by ship.

“All of these studies and the factors they highlighted are
still relevant today,” Baroudi said. “Cyprus has the
proximity, the land prices, and the relationships with its
neighbors to make it everyone’s partner for energy exports,
but also to serve as the bedrock for a stabler and more
prosperous region.”

AS AMERICA “PIVOTS TO ASIA”,
SAUDI ARABIA IS ALREADY THERE
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— BY ROUDI BAROUDI

The biggest news in the energy industry last week was that a
state-owned Chinese company had completed a massive offshore
oil and gas platform for Saudi Aramco. Breathless media
reports shared impressive details about the facility'’s record-
setting size, weight, and output capacity, with some
describing it as a massive bet on continuing strong demand for
fossil fuels despite the meteoric rise of renewables.

The real significance of this news, though, is not to be found
at the Qingdao shipyard where i1t was made, at the headquarters
of the China Offshore 0il Engineering Company that built it,
or at the Marjan field off Saudi Arabia’s east coast where it
will be installed and operated.

In fact, in order to truly appreciate the implications
involved, one needs to travel back in time a little more than
50 years. For on 8 June 1974, the United States and Saudi
Arabia reached a historic agreement that has bound the two
countries ever since.
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Signed by then-US Secretary of State Henry Kissinger and then-
Minister of Interior Prince Fahd bin Abdulaziz, the pact
established two joint commissions tasked, respectively, with
increasing bilateral economic cooperation and with determining
the kingdom’s military needs. It also created several joint
working groups responsible for specific elements to support
growth and development, including efforts to: a) expand and
diversify Saudi Arabia’s industrial base, beginning with the
manufacture of fertilizers and other aspects of the
petrochemical sector; b) increase the number of qualified
scientists and technicians available to make the most of
technology transfers; c) explore partnerships in areas like
solar energy and desalination; and d) find ways to cooperate
in agriculture, especially in the desert.

Henry Kissinger with Prince Fahd of Saudi Arabia, 1974
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Contrary to widespread misperceptions, the agreement did not
say anything about Saudi crude being priced and/or transacted
exclusively in US dollars. In a side-deal that remained secret
until 2016, however, the United States pledged full military
support in virtually all circumstances and the Kingdom of
Saudi Arabia committed to investing a massive share of its oil
revenues in US Treasury bills. While there was no public quid
pro quo, therefore, this was to some extent a distinction
without a difference: the world’s biggest oil exporter ended
up spending hundreds of billions of dollars on American debt
and American-made weapons, making it only sensible that the
vast majority of its crude sales would be in greenbacks. By
extension, the sheer weight of Saudi oil in world markets —
and especially within the Organization of Petroleum Exporting
Countries — virtually guaranteed that the dollar would become
the de facto default currency of those markets, Petrodollars.

These arrangements suited both sides at the time, which
featured a very particular set of circumstances. The previous
year, as Egypt and Syria attempted to regain territories
occupied by Israeli forces since the 1967 war, US President
Richard Nixon authorized an unprecedented airlift of weaponry
— everything from tanks, artillery, and ammunition to
helicopters, radars, and air-to-air missiles — to Israel. Arab
0il producers responded by playing their strongest card,
announcing an oil embargo against states that supported the
Israeli war effort. That led directly to supply shortages,
soaring prices, and long lines at filling stations across the
United States and many other countries, too, and indirectly to
several years of higher inflation. Although the embargo had
been lifted in March 1974, Washington was keen to prevent
similar shocks in the future.

The American economy was particularly vulnerable to longer-
term repercussions because of several factors, including a
general slowdown caused by its long, expensive, and ultimately
unsuccessful war in Vietnam. The real problem, though, stemmed



from another issue: in 1971, as the dollar continued to lose
ground against major European currencies, Nixon had taken the
United States off the gold standard, gutting the Bretton Woods
arrangements put in place after World War II and throwing
foreign exchange markets into disarray. With the Cold War as
backdrop, America appeared to be losing ground in its
strategic competition with the Soviet Union.

The so-called “side-deal”, then, was actually far more
important than the public agreement because it would restore
the dollar’s primacy in international markets, making it once
again the world’'s favorite reserve currency, while
simultaneously reducing the likelihood of future Arab oil
embargos. The new system worked very well for a very long
time: the US economy regained its stability, and Saudi Arabia
embarked on a long program of socioeconomic development that
continues to this day. Even as the Americans have sought
further protection by reducing their reliance on Saudi and
other OPEC crude, their bilateral partnership and the dollar’s
general prevalence in the oil business have likewise persisted
despite all manner of diplomatic spats, crises, and other
obstacles.

Back in the present-day, the Soviet Union is no more, and
although the United States has an even more formidable
strategic rival in China, this competition carries neither the
day-to-day intensity nor the seeming inevitability of nuclear
Armageddon that the Cold War engendered. In addition, the
United States is now producing more crude oil than any country
ever has, further insulating its economy against exogenous
shocks, while China’s rapid expansion has made it the world’s
most prolific energy importer. In fact, Washington is years
into a “pivot to Asia” that will see it focus less attention
on the Middle East.

Meanwhile, Saudi Arabia is now led by Crown Prince, Mohammed
bin Salman (MBS), a young and highly ambitious ruler who has
shown himself more than willing to act independently of



American desires or even demands. Accordingly, it should not
surprise anyone that the behemoth facility now being
transported to Marjan 1is just the most visible tip of the
Sino-Saudi iceberg. Theirs is a burgeoning relationship driven
by complementary needs, with both parties investing in one
another’s economies and cooperating on large-scale energy and
industrial projects.

Given all of the foregoing, it is much too early to declare
the end of an era. Even if rumors that the Saudis will soon
start selling oil futures contracts in yuan or other
currencies turn out to be true and the results include an
erosion of the dollar’s value, the US-Saudi economic
relationship remains very much in place, as do defense ties
ranging from procurement and maintenance to joint exercises
and training. This is not to mention the approximately 60,000
Saudi students who study at American universities every year,
or the countless other business and/or personal ties nurtured
over decades.



Then, US President, Jimmy Carter receiving the Crown Prince
Fahd of Saudi Arabia at the White House in Washington, 1977.
Seeing the continuation of the Petrodollar Agreement.

ALl the same, a new era has definitely begun: just as the
Americans have opened up other avenues to secure their energy
needs, the Saudis are now moving decisively to diversify their
foreign partnerships and have been doing so for many years.
Inevitably, the global oil and gas economy'’s center of gravity
will shift eastward, but how could it be otherwise when China
and several other Asian economies have become such
powerhouses? The diversification path will almost certainly
include occasional stretches where Riyadh will have to make
difficult decisions, but this, too, reflects the confidence
that MBS has in his country’s ability to determine its own
destiny.


https://euromenaenergy.com/wp-content/uploads/2024/08/Picture12123-1.jpg

Roudi Baroudi has worked in the energy sector for more than
four decades, with extensive experience in both the public and
private sectors. Having advised dozens of companies,
governments, and multilateral institutions on program and
policy development. He has been a loyal advocate for energy
stability and peace. He is also the author or co-author of
numerous books and articles, and currently serves as CEO of
Energy and Environment Holding, an independent consultancy
based in Doha, Qatar.

Saudli Aramco awards $25bn 1in
contracts for gas expansion
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Saudi Aramco, the world’s biggest oil producer, has awarded
contracts worth more than $25bn for the second phase of the
expansion of its Jafurah gas field and the third phase of
expanding its main gas network.

The development of the Jafurah field, which is estimated to
hold 200 trillion cubic feet of gas, 1s expected to cost
$100bn and boost the state energy firm’s gas production by
more than 60 per cent by 2030.

“These contract awards demonstrate our firm belief in the
future of gas as an important energy source, as well as a
vital feedstock for downstream industries,” said Amin H.
Nasser, Aramco president & CEO.

“The scale of our ongoing investment at Jafurah and the
expansion of our master gas system underscores our intention
to further integrate and grow our gas business to meet
anticipated rising demand.”

Aramco awarded 16 contracts, worth a combined total of around


https://www.aramco.com/en

$12.4bn, for phase two development at Jafurah. This phase will
include the construction of gas compression facilities,
pipelines, the expansion of the Jafurah gas plant, gas
processing trains, utilities, sulfur, and export facilities.

The expansion includes the construction of new riyas natural
gas Lliquids (NGL) fractionation facilities in Jubail,
including NGL fractionation trains, utilities, storage, and
export facilities.

The state-energy giant also awarded 15 lump sum turnkey
contracts worth approximately $8.8bn to kick off the phase
three expansion of the master gas system. The expansion will
increase the size of the network and raise its total capacity
by an additional 3.15 billion standard cubic feet per day
(bscfd) by 2028 through the installation of around 4,000km of
pipelines and 17 new gas compression trains.

Furthermore, Aramco awarded an additional 23 gas rig contracts
worth $2.4bn, two-directional drilling contracts worth $612m,
and 13 well tie-in contracts at Jafurah, for a total of
$1.63bn.

Aramco’s LNG ambitions

Saudi Arabia is working on developing its unconventional gas
reserves, which require advanced extraction methods such as
those used in the shale gas industry.

Aramco signed 40 <corporate procurement agreements
worth $6bn with local suppliers in February as the state-owned
energy giant seeks to develop the country’s energy services
sector while boosting its localisation programme.

The agreements cover the supply of a range of products
comprising strategic commodities, such as instrumentation,
electrical, and drilling equipment.

Meanwhile, an additional 15 trillion standard cubic feet of
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gas (scfd) were proven at Aramco’s Jafurah field in February,
adding significant volumes to the kingdom’s proven gas and
condensate reserves.

The company estimates that Jafurah’s reserves have reached 229
trillion cubic feet of gas and 75 billion barrels of
condensates. Jafurah is the country’s largest unconventional
non-oil-associated gas field and reportedly the biggest shale
gas development outside of the US.

Aramco 1is expanding its portfolio into LNG at a time when
global demand for the fuel has surged, particularly in Europe,
which is replacing reduced pipeline supplies from Russia. It
forayed into the global LNG market last September by acquiring
a minority stake in EIG Partners’ MidOcean Energy in a deal
valued at $500m.

The state-energy giant signed non-binding agreements with two
US energy firms Sempra and NextDecade, for the supply of 5
million tonnes per annum (mtpa) and 1.2 of mtpa LNG,
respectively, for 20 years.

‘Saudi Aramco 1in LNG talks
with US Tellurian,
NextDecade'’
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Reuters

London

0il giant Aramco is in talks with US firms Tellurian and
NextDecade on two separate LNG projects as the Saudi firm
seeks to boost its gas trading and production, three sources
close to the talks told Reuters.

US gas production has boomed over the past decade with oil
majors and Aramco’s rivals competing to build several projects
to export gas to Europe and Asia.

The state energy firm is in talks with Tellurian to buy a
stake in its 27.6mn metric tonne per annum (mtpa) Driftwood
LNG plant near Lake Charles, Louisiana.

Aramco officials visited the site three times last month -
including together with executives from Australia’s Woodside
on one of those occasions, said the sources who declined to be
identified as talks are not public. Aramco is also in talks
with US LNG firm NextDecade for a long-term gas purchase
agreement from a proposed fifth processing unit at its $18bn
Rio Grande facility.

Aramco declined to comment. Tellurian said it does not comment
on market speculation. Woodside said it continuously assesses



organic and inorganic growth opportunities but declined
further comment. NextDecade did not immediately respond to
Reuters request for comment.

Aramco 1is seeking to strengthen its position in the LNG
market, which is set to grow by 50% by 2030, especially in the
US, where LNG capacity is set to almost double over the next
four years.

Tellurian has spent years and hundreds of millions of dollars
on trying to finance and build the Driftwood plant.

Last fall, Tellurian warned investors that continued losses
and dwindling cash reserves might not be enough within a year
to cover operating and debt costs.

Aramco is one of the world’'s largest oil producers and top
exporter, pumping nearly 10% of the world’s crude supply.

Aramco made its first LNG investment abroad when it bought a
stake in US MidOcean Energy for $500mn last year.

In March, Reuters reported that Aramco was in talks to invest
in Sempra Infrastructure’s Port Arthur project in Texas.

It is also competing with Shell to buy the assets of Temasek-
owned LNG trading firm Pavilion Energy.

Is Saudi Aramco cooling on
crude o1il?
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Don’t bet on it

Has saudi arabia stopped believing in a bright future for
petroleum? That 1is the question that in recent weeks has hung
over Saudi Aramco. The desert kingdom’s national oil goliath
has a central position in the world’s oil markets. Its market
value of $2trn, five times that of the second-biggest oil
firm, ExxonMobil, and its rich valuation relative to profits
are predicated in large part on its bountiful reserves of
crude and its peerless ability to tap them cheaply and, as oil
goes, cleanly (see chart 1). So Saudi Arabia’s energy ministry
stunned many industry-watchers in January by suspending the
firm’s long-trumpeted and costly plans for expanding oil-
production capacity from 12m to 13m barrels per day (b/d). Was
it proof that even the kingpin of oil had finally accepted
that oil demand would soon peak and then begin to decline?

To get a hint of Aramco’s answer, all eyes turned to its
financial results for 2023, reported on March 10th. No one
expected a repeat of the year before, when high oil prices and
surging demand propelled Aramco’s annual net profit to $161bn,
the highest ever for any listed firm anywhere. But analysts
and investors were still keenly interested in the extent of
the decline in the company’s revenue and profit, in any
changes to its capital-spending plans and, possibly, in the
unveiling of an all-new strategy.

In the event, profits did fall sharply, from $161lbn in 2022 to
$121bn last year, though that was still the second-best
performance in the company’s history. Thanks to a recently
introduced special dividend, Aramco paid nearly $100bn to
shareholders last year, 30% more than amid the bonanza of
2022. It also promised to hand over even more in 2024.
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Shovelling a larger chunk of a smaller haul to owners could,
on its own, imply that the company is indeed less gung-ho
about its oily future. Except that the rich dividend was
accompanied by two developments that point in the opposite
direction. First, Aramco 1is rumoured to be preparing a
secondary share offering that could raise perhaps $20bn in the
coming months—a move typically associated with expansion
rather than contraction. Second, even more tangibly, Aramco is
already ramping up capital spending.



Its annual results reveal that investments rose from less than
$40bn in 2022 to around $50bn last year. In a call with
analysts on March 11th Aramco confirmed that the suspension of
its planned capacity expansion will save around $40bn 1in
capital spending between now and 2028. But, it added, that
does not mean Aramco is not investing. On the contrary, the
aim is to spend between $48bn and $58bn in 2025, and maybe
more in the few years after that.

A bit of that money will go to clean projects such as
hydrogen, carbon capture, renewables and other clean-energy
technologies. Some will go to cleanish ones, such as expanding
Aramco’s natural-gas production by over 60% from its level of
2021 by 2030, and backing liquefied-natural-gas projects
abroad. But most is aimed at ensuring that Aramco can maintain
its ability to pump up to 12m b/d of crude.

Given the company’s actual output of around 9m b/d (see chart
2), this does not compromise its ability to move markets. If
anything, it strengthens Aramco’s position because it implies
spare capacity of 3m b/d—above the company’s historic average
of 2m-2.5m b/d, according to Wood Mackenzie, a consultancy.
The world’s biggest oil firm is, in other words, committed
both to pumping oil and to preserving Saudi Arabia’s role as
the market’s swing producer.

That 1is in part because the company is also committed to
pumping money 1into the economic vision for Saudi Arabia
championed by Muhammad bin Salman, the kingdom’s crown prince
and de facto ruler. This became more evident on March 7th,
when Aramco announced the transfer of 8% of its shares, worth
$164bn, out of the hands of the government and into the Public
Investment Fund (pif), a vehicle for Saudi sovereign wealth
which Prince Muhammad has tasked with diversifying the
economy. This leaves the pif with 16% of Aramco, compared with
the 2% or so that is owned by minority shareholders and traded
on the Riyadh stock exchange (the rest remains directly in the
government’s hands).



In light of all this, Saudi Arabia’s plans to suspend the
expansion of production capacity do not reflect a u-turn away
from hydrocarbons. Rather, the pause is born of a hard-headed
assessment of market realities: a surge in oil production in
the Americas, soft demand in China and cuts to output from the
opec cartel (of which Saudi Arabia is the most powerful
member). As Amin Nasser, Aramco’s chief executive, summed it
up in the results presentation, “0il and gas will be a key
part of the global energy mix for many decades to come,
alongside new energy solutions.” And so will Aramco. m



