Business must come clean
quickly on climate: Carney

LONDON, Feb 14 (Reuters) — Bank of England Governor Mark
Carney called on the world’s businesses to publish strategies
for cutting carbon emissions and adopting cleaner power
sources by November, when world leaders meet in Scotland for
U.N.-led climate talks.

“It’s not just green assets and divestment campaigns or
certain things are so brown or black. Every company ultimately
has to have a plan for a transition and what the opportunities
are and where the risks are,” Carney said in an interview.

“For Glasgow that must be well on the path. That that is the
norm. That the question doesn’t even have to be asked because
companies are answering that question as part of their
strategy.

“And the answer 1is, it’s the transition, stupid,” he said,
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referencing a phrase coined by former U.S. President Bill
Clinton’s election strategist in reference to the U.S.
economy.

Carney was speaking to Reuters a month before he leaves his
nearly seven-year posting at the helm of Britain’s central
bank to take a new role as the United Nations’ envoy for
climate.

The Canadian banker, who disarmed the British insurance
industry in 2015 when, in a speech called “Tragedy of the
Horizon,” he warned of their exposure to climate-related
events, has been one of the most vocal public figures to push
for better supervision and disclosure of climate risk.

The Task Force on Climate-related Financial Disclosures
(TCFD), which he launched in 2015, has become a global
standard that more than 1,000 companies, financial firms,
governments and other organizations have adhered to.

The intentions behind it also chime with a shift of emphasis
by another leading central banker, European Central Bank
President Christine Lagarde.

Carney was speaking to Reuters a month before he leaves his
nearly seven-year posting at the helm of Britain’s central
bank to take a new role as the United Nations’ envoy for
climate.

The Canadian banker, who disarmed the British insurance
industry in 2015 when, in a speech called “Tragedy of the
Horizon,” he warned of their exposure to climate-related
events, has been one of the most vocal public figures to push
for better supervision and disclosure of climate risk.

The Task Force on Climate-related Financial Disclosures
(TCFD), which he launched in 2015, has become a global
standard that more than 1,000 companies, financial firms,
governments and other organizations have adhered to.



The intentions behind it also chime with a shift of emphasis
by another leading central banker, European Central Bank
President Christine Lagarde.

Carney said November'’s COP26 climate talks would also be a
good deadline for regulators to map out how to make the TCFD
framework compulsory.

“One of the things we will look at ahead at for the COP26 is
‘should we have pathways to make the TCFD mandatory?’ Not
overnight, but through listing requirements or securities
regulation disclosure standards,” he said.

Such an effort needs to be global, Carney said, encompassing
regions laying out their own plans for cutting emissions. The
European Union recently announced a 1l-trillion-euro ($1.08
trillion) effort become carbon neutral by 2050, a strategy
that includes introducing a new climate law by next month.

“It would be productive if other jurisdictions that
potentially will have mandatory disclosure standards.. used
more conventional routes than legislation, such as securities
regulations or 1listing standards. Let’s have that
conversation,” Carney said.

Carney could play an outsized role at November’s summit,
especially in view of a reshuffle of government and other
senior positions by Prime Minister Boris Johnson.

Johnson last month sacked former energy minister Claire
O'Neill from her role as president of the COP26 talks. Newly
appointed Business Minister Alok Sharma was named to the
position on Thursday.

Efforts by businesses, investors and financial institutions to
disclose climate risk are gathering pace.

BlackRock BLK.N, the world’s largest money manager with nearly
$7 trillion in assets under management, said this month that



it would take a tougher view of companies that are not
properly disclosing their climate risk.

This week, BP <BP.L> set out one of the oil sector’s most
ambitious targets for curbing carbon emissions, saying it
would reduce its greenhouse gas emissions to net zero by 2050.
BP plans to give details later this year.

“Last week, very few people would have said BP was Paris-
aligned,” said Carney, referring to the 2015 global climate
agreement, signed in the French capital. “They’ve jumped from
towards back of the queue to the front of the queue.”

($1 = 0.9225 euros)

(editing by John Stonestreet)



