
Baroudi  congratulates
Lebanese  government  on
boundary deal with Cyprus

The decision of the Council of Ministers to approve Lebanon’s
maritime boundary agreement (MBA) with Cyprus is a genuine
tour de force, a feather in the cap for President Joseph Aoun
and his government.

This step caps a process that was unnecessarily delayed for
almost two decades, but that only makes this achievement more
gratifying.

Having  settled  maritime  boundaries  is  crucial  right  now
because of the opportunities it opens up. The agreement makes
Lebanon  much  more  attractive  to  the  major  international
partners it needs to develop its nascent offshore oil and gas
sector. If and when that sector reaches even a small fraction
of its potential, the benefits should flow to virtually every
corner of the Lebanese economy, so everyone in the country
should really celebrate this.
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As if to punctuate the moment, the Council of Ministers also
awarded the rights to a key offshore area, Block 8, to a
reputable  international  consortium  consisting  of  France’s
TotalEnergies, Italy’s ENI, and Qatar’s QatarEnergy.

Together, these moves help to pave the road toward a future in
which Lebanon becomes an energy producer and exporter, adding
unprecedented momentum to an economy that desperately needs
it.

These are both major milestones, and the government – along
with President Joseph Aoun, whose own leadership on the border
deal was crucial to initiating the negotiations – deserves
plenty of credit.

The important part now is the follow-up. The government still
needs to implement a long list of reforms, invest in capacity
building,  and  retain  competent  personnel  and  managers  to
steward and safeguard the country’s offshore resources. It
also will need to do its homework on how best to nurture that
offshore business.

There is so much to be done – but so much to be claimed by
doing it! Getting the MBL with Cyprus finalized was at the top
of the list, and resolving Block 8 was not far down, so the
government deserves congratulations for both.

And since I mentioned nurturing, I also take this opportunity
to propose that the Lebanese government immediately invite its
Cypriot counterpart to negotiate another crucial deal: a joint
development agreement, or JDA, which would govern the sharing
of any oil and/or gas resources which straddle their border at
sea. Setting up a JDA now would not only prevent possible
delays in the future – it also would make both countries’
offshore energy sectors even more attractive to investors.


