Green power 1s the first
domino

As world leaders convene at the UN Climate Change Conference
(COP27), it is obvious to all that bolder action is needed to
avert disaster. The UN warns that global efforts to reduce
greenhouse-gas (GHG) emissions remain insufficient to limit
temperature increases to 1.5C, relative to pre-industrial
levels.

To meet this target, decarbonising the power sector 1is
critical. Electricity accounts for about 25% of the world’s
GHG emissions, and it also will play a critical role in
decarbonising other sectors, such as buildings,
transportation, and manufacturing. The challenge, then, is to
achieve “24/7 carbon-free energy” (24/7 CFE): the total
elimination of carbon from the electricity sector — at every
hour of every day, in every grid around the world.

Research in the United States and Europe has shown that 24/7
CFE strategies have a greater impact on the decarbonisation of
electricity systems than the current practice of purchasing
electricity from renewable sources to match annual consumption
patterns. Recent International Energy Agency modelling for
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India and Indonesia shows that hourly matching strategies lead
to more diverse technology portfolios, with the clean,
dispatchable generation and storage needed for net-zero
transitions in the power sector. Critically, this approach
helps electricity systems shift away from fossil fuels by
accelerating uptake of the full suite of carbon-free
technologies needed to deliver around-the-clock clean power.
Decarbonising energy systems worldwide is possible, but it
will require collective action to accelerate the development
and deployment of advanced clean-energy technologies. New
investments, supportive public policies, and partnerships
among stakeholders are all part of the solution. That is why
the UN, Sustainable Energy for All (SEforALL), Google, and a
diverse group of signatories launched the 24/7 CFE Compact in
2021. The compact represents a growing global community of
stakeholders that are committed to providing the support,
tools, and partnerships needed to make 24/7 CFE a reality
everywhere.

Among the most recent to join the 24/7 CFE Compact is the
Scottish government. “Scotland was the first country in the
United Kingdom to declare a climate emergency, and indeed
among the first in the world to recognise the importance of
taking immediate and bold action,” notes Scottish First
Minister Nicola Sturgeon. “Governments must hold themselves to
account in limiting global temperature rise to 1.5C. We are
committed to putting accountability at the centre of all that
we do. Our position is clear that unlimited extraction of
fossil fuels is not consistent with our climate obligations.”
Similarly, just last month, Google and C40, a network of
almost 100 cities, launched a first-of-its-kind 24/7 CFE
programme focusing on regional electricity grids. With urban
areas accounting for over half the world’s population and more
than 70% of global carbon dioxide emissions, cities have a
critical role to play in driving the changes needed to tackle
the climate crisis.

Developing and emerging economies will need more energy to
bridge energy-access gaps, and to support economic growth and



development. But as capacity expands, it must be clean. A 24/7
CFE approach can serve both purposes, providing both greater
access and cleaner energy. We therefore must move faster to
make 24/7 CFE cheaper and more accessible globally. According
to the latest IEA data, the number of people living without
electricity will rise by almost 20mn in 2022, reaching nearly
775mn. Most of that increase will be in Sub-Saharan Africa,
where the size of the cohort lacking access has nearly
returned to its 2013 peak.

The world cannot achieve net-zero emissions without first
ensuring universal electricity access. That will require
annual investments of at least $30bn — two-thirds of which
will need to go to Sub-Saharan Africa — between now and 2030.
Fortunately, not only is 24/7 CFE a moral imperative, but it
also represents the most cost-effective option for connecting
underserved populations.

Many of these populations will otherwise continue to rely on
dirtier sources of energy. Small island developing states such
as Nauru, Palau, the Bahamas, and Trinidad and Tobago, for
example, all have electricity grids that depend heavily on
inefficient, carbon-intensive technologies such as diesel
generators. These countries’ experience shows why 24/7 CFE
must not be framed merely as a European or North American
issue. It is a global one, and it has become increasingly
urgent for developing countries on the front lines of climate
change.

Implementing 24/7 CFE strategies globally will require not
only funding but also measures to scale up the deployment of
advanced technologies, to create more favourable market
conditions, and to share best practices and data. If we can
fully decarbonise our grids, the rest of the green transition
should become cheaper and easier.

The 24/7 CFE Compact provides an opportunity to drive the
much-needed policy change, investment, and research in this
crucial next phase of climate action. We invite all
governments, companies, and organisations to join us and help
chart a more sustainable path toward a net-zero future. —
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Al-Kaabi takes part in GPCA
16th annual forum in Riyadh

HE the Minister of State for Energy Affairs Saad bin Sherida
al-Kaabi took part in the 16th annual forum of the Gulf
Petrochemicals and Chemicals Association (GPCA), which was
held in Riyadh in Saudi Arabia.

The forum, which was inaugurated by Prince Abdulaziz bin
Salman al-Saud, Saudi Arabia’s Minister of Energy, was held
under the theme ‘Managing net-zero ambitions in the energy
sector with growth’.

Delegates are taking part in discussions on developing
policies to adopt a lower carbon strategy in the energy
sector, driving the shift towards clean energy sources through
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innovative strategies, realising the future of the region to
lead the evolution of ‘carbon circular economy’, and the way
forward for the GCC to lead the development of a ‘hydrogen
economy’.

The Annual GPCA forum is the flagship petrochemical gathering
in the Middle East, bringing together officials and executives
of the leading petrochemical and chemical industry companies
for an exchange of views on the current situation and future
prospects.

The 17th GPCA Forum will be held next year in Doha.

QatarEnergy wins offshore
exploration block in Atlantic
Canada
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QatarEnergy has announced a successful bid for Parcel 8 of the
Orphan Basin, offshore the province of Newfoundland and
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Labrador in Canada, expanding its North American footprint.
The Parcel 8 winning bid by QatarEnergy (30% working interest)
and ExxonMobil (operator, with a 70% working interest) was
announced by the Canada-Newfoundland and Labrador Offshore
Petroleum Board (C-NLOPB) as part of the 2022 Newfoundland and
Labrador Call For Bids NL22-CFBO1.

Commenting on this occasion, HE the Minister of State for
Energy Affairs, Saad bin Sherida al-Kaabi, also the President
& CEO of QatarEnergy said, “We are pleased to be the
successful bidder in Parcel 8 offshore Canada, and look
forward to maturing the lead prospect’s potential, testing an
exciting play within a transparent and stable regulatory
environment.”

Al-Kaabi added, “This successful bid demonstrates our ambition
to further increase our footprint in the Atlantic basin, as
part of our international growth drive. I would like to take
this opportunity to thank the C-NLOPB for an efficient tender
process, as well as our strategic partner, ExxonMobil, for
their excellent co-operation in achieving this result.”

Located offshore Eastern Canada, Parcel 8 lies in water depths
of 2,500 to 3,000 metres and covers an area of approximately
2,700 square kilometres.

The entry to the Parcel 8 license is subject to customary
government approvals, QatarEnergy said yesterday.

North Field expansion: Recent
LNG deals awarded to have
positive medium-term impact
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Recent LNG deals awarded for Qatar’s North Field gas expansion
project will have a positive medium-term impact, facilitating
an increase in LNG capacity by almost 65% to 126mn tonnes per
year (mtpy) by 2027 from 77 mtpy now. Oxford Economics said in
its latest country report. In the two weeks. Qatar secured
multiyear supply agreements with China and Germany for LNG
output set to be added in the first phase of the project due
to be completed In 2026. Qatar’s non-hydrocarbon sector
recovery will slow in 2023 after a strong rebound this vyear,
Oxford Economics said. “We see non-o0il GDP growth of 7.6% this
year, the fastest rate since 2015. The pace will then slow to
3.3% in 2023 as momentum eases once the World Cup concludes.
This will still be stronger than the 2.7% expansion in 2021.
which followed a decline of 4.7% in 2020,"” noted Maya Senussi.
senior Middle East economist at Oxford Economics. The non-o0il
economy surged by 9.7% in Q2, up significantly from 5% in QL.
The latest survey data show momentum has eased from record
high levels, but the influx of World Cup fans means non-oil
activity should remain resilient at year-end. The latest
figures show Qatar’s tourist numbers neared 1.2mn in January-
September, almost quadrupling relative to the same period in
2021, thanks to a surge in arrivals from other GCC countries
as well as India, the US. and the UK. The World Cup event is
estimated to attract more than lmn visitors. This should lift



the total number of visitors this year above pre-pandemic
levels C2.1mn). The month-long event, which started on
November 20, has brought an influx of visitors. supporting
activity, despite global headwinds. However, inbound travel to
Qatar will decline in 2023. before a rise in regional arrivals
spurs a recovery thereafter, the report said. Qatar is the
world’s second-largest LNG exporter (after the US). There 1is
also heavy investment in gas-to-liquids, petrochemicals, a gas
export pipeline, infrastructure, and tourism. Some $200bn has
been spent on infrastructure, partly related to the 2022
football World Cup, and partly to an expanding population and
the country’s long-term strategy, the Qatar National Vision
2030. In addition, Qatar Is developing into a significant
regional financial and educational centre, Oxford Economics
noted.

Trafigura to secure US LNG
supply for Germany in US$3Bn
deal
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Some US$3Bn in US LNG will make its way into the German gas
grid as part of a four-year loan deal between the German
Government, more than 25 banks including Deutsche Bank and
commodities trader Trafigura.

The supply has been agreed based on the loan facility that is
partly secured under Germany’s United Financial Loan
programme, through the German Export Credit Agency Euler
Hermes Aktiengesellschaft.

The loan has been jointly arranged and underwritten by
Deutsche Bank and another unnamed international bank and
syndicated to more than 25 banks in a transaction that was,
according to Trafigqura, “1.6 times oversubscribed”.

“The loan will support a new commitment by Trafigura to
deliver substantial volumes of gas into the European gas grid,
and ultimately into Germany, over the next four years.

Trafigura will supply the gas to Securing Energy for Europe
(SEFE), which was recently recapitalised by the German
Government. The first gas delivery took place 1 November 2022
and Trafigura will primarily use existing quantities from its



global gas and LNG portfolio to help secure gas supplies to
SEFE. The agreement included a review of Trafigura’s
environmental, social and governance policies and
performance,” a statement from the trader said.

“We are proud to be contributing to Europe’s energy security
by supplying this significant volume of gas to Germany backed
by our extensive portfolio and long-term US LNG contracts,”
said Trafigura head of gas and power trading Richard Holtum.

About 50% of Germany’s natural gas has been supplied by Russia
in recent years, and as a result, Germany has enacted
emergency energy measures, announcing multiple LNG import
terminals, including five based on FSRUs, since the start of
Russia’s war against Ukraine.

In April, the German Finance Ministry approved spending
€2.94Bn (US$3.09Bn) to fund the FSRUs, with Uniper and RWE
signing 1l0-year charter deals on behalf of the German
Government to secure two FSRUs each from Hoegh LNG and Dynagas
and an additional FSRU coming from US-based Excelerate Energy.

The two Hdegh LNG 170,000-m’> FSRUs will be deployed in Germany,
one at Wilhelmshaven and another at Brunsbuttel as the
country’s first LNG import hubs.

The 5Bn-m’> Héegh LNG FSRU is scheduled to arrive at the turn of
the year. However, due to the grid capacities, only about

3.5Bn m’ (about 4% of Germany'’s gas requirements) of natural
gas per year can then be transported via this pipeline before
the construction of a new 55-km pipeline is completed.
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QatarEnergy, ConocoPhillips
sign deal to supply LNG to
Germany
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Deal signed to supply Qatar LNG to Germany QatarEnergy,
ConocoPhillips sign deal to supply LNG to Germany

Qatar’s first long-term LNG supply deal with Germany was
announced Tuesday with QatarEnergy signing two LNG sale and
purchase agreements (SPAs) with ConocoPhillips affiliates for
the delivery of up to 2mn tonnes per year for at least 15
years.

Pursuant to the two SPAs, a ConocoPhillips wholly-owned
subsidiary will purchase the agreed quantities to be delivered
ex-ship to the LNG receiving terminal, which 1is currently
under development in Brunsbuttel in northern Germany, with
deliveries expected to start in 2026.

The LNG volumes will be sourced from the two joint ventures
between QatarEnergy and ConocoPhillips that hold interests in
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Qatar’s North Field East (NFE) and North Field South (NFS)
projects.

The SPAs were signed by HE the Minister of State for Energy
Affairs, Saad Sherida al-Kaabi, also the President and CEO of
QatarEnergy, and Ryan Lance, Chairman and CEO of
ConocoPhillips at the QatarEnergy headquarters in Doha
Tuesday.

Speaking at the signing ceremony, al-Kaabi said, “We are
pleased to sign these agreements with our partner
ConocoPhillips to supply up to 2mn tonnes per year of LNG to
Germany from the two QatarEnergy-ConocoPhillips joint ventures
in the NFE and NFS LNG expansion projects respectively,
starting in 2026.

“These agreements are momentous for several reasons. They mark
the first ever long-term LNG supply to Germany with a supply
period that extends for at least 15 years, thus contributing
to Germany’s long-term energy security. They also represent
the culmination of efforts between two trusted partners,
QatarEnergy and ConocoPhillips, over many years, to provide
reliable and credible LNG supply solutions to customers across
the globe, and today, to German end-consumers. This 1is a
concrete demonstration of QatarEnergy’s resolve to provide
reliable energy supplies to all major markets around the
world, and of our commitment to the German people.”
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=LOUAIZE=

“BEIRUT (14 November 2022):” A four-decade veteran of the
regional energy business will appear at Notre-Dame University
of Louaize on November 17, 2022, to share unique insights and
perspective on the recent US-mediated Lebanon-Israel maritime
boundary agreement, the university announced on DAY.

Roudi Baroudi, a Doha-based author, economist, and executive
who has advised major oil companies, governments, and
multilateral agencies on energy policy, will provide a
holistic analysis of this landmark achievement, including the
creative diplomacy used to reach a deal, its potential impacts
for Lebanon, and — based on exclusive mapping of the maritime
area in question and — the precise beginning and end points of



the agreed border at sea.

“The very fact of the deal’s existence is historic on its
face,” Baroudi notes, “but what will the real implications be?
Did Lebanon get a fair deal? What does the deal mean for the
country’s prospects as a hydrocarbon producer? What will it do
for the average Lebanese citizen?” The talk will address these
and other potential ramifications of the agreement on a
variety of fronts, including energy security, economic growth,
and national security, as well as human and social
development.

Working from the aforementioned maps, which are informed by
both stringent scientific standards and common-sense
interpretations of international law, Baroudi’s Executive
Presentation will explain how US mediation was crucial to
creating a one-of-a-kind de facto treaty that bypasses
significant hurdles and confers several vital advantages on
Lebanon. The structure of the agreement means, for instance,
that it does not require parliamentary ratification, and that
the necessary interactions going forward will be handled by a
third-party company licensed to operate in the relevant parts
of Lebanon’s Exclusive Economic Zone.

Among other benefits, these and other features get around the
absence of official diplomatic relations between Lebanon and
Israel, dilute domestic political squabbles in both countries
that might have delayed implementation of the deal, and
obviate the need for government-to-government engagement in
order to operate the mechanisms agreed to. And as Baroudi will
explain, the parties accepted a pragmatic solution to their
continuing disagreement over the land terminus point of their
border: since this spot is ordinarily used as a starting point
for a maritime boundary line, the two sides opted instead for
a line that begins well offshore. Baroudi’s talk will include,
for the first time in a public forum, the precise location of
that starting point. He will also outline the similar
strategic omission used to sidestep the absence of an agreed



“trijunction” where the EEZs of Lebanon, Israel, and Cyprus
would converge on a map.

[x]

Roudi Baroudi, currently serves as CEO of Energy and
Environment Holding, an independent consultancy based on Doha,
has written extensively on the region, including “Maritime
Boundaries in the Mediterranean: The Way Forward”, a 2021 book
that called for the very sort of creative diplomacy used to
reach the Lebanon-Israel agreement. His latest book — “Climate
and Energy in the Mediterranean: What the Blue Economy Means
for a Greener Future” (published by the TLN this year and
distributed by Eurospan). Baroudi is also a Senior Fellow at
the Transatlantic Leadership Network, a Washington, DC-
based Think tank.



