North Field expansion: Recent
LNG deals awarded to have
positive medium-term impact

Recent LNG deals awarded for Qatar’s North Field gas expansion
project will have a positive medium-term impact, facilitating
an increase in LNG capacity by almost 65% to 126mn tonnes per
year (mtpy) by 2027 from 77 mtpy now. Oxford Economics said in
its latest country report. In the two weeks. Qatar secured
multiyear supply agreements with China and Germany for LNG
output set to be added in the first phase of the project due
to be completed In 2026. Qatar’s non-hydrocarbon sector
recovery will slow in 2023 after a strong rebound this year,
Oxford Economics said. “We see non-oil GDP growth of 7.6% this
year, the fastest rate since 2015. The pace will then slow to
3.3% in 2023 as momentum eases once the World Cup concludes.
This will still be stronger than the 2.7% expansion in 2021.
which followed a decline of 4.7% in 2020,” noted Maya Senussi.
senior Middle East economist at Oxford Economics. The non-o0il
economy surged by 9.7% in Q2, up significantly from 5% in QL.
The latest survey data show momentum has eased from record
high levels, but the influx of World Cup fans means non-oil
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activity should remain resilient at year-end. The latest
figures show Qatar’s tourist numbers neared 1.2mn in January-
September, almost quadrupling relative to the same period in
2021, thanks to a surge in arrivals from other GCC countries
as well as India, the US. and the UK. The World Cup event is
estimated to attract more than lmn visitors. This should lift
the total number of visitors this year above pre-pandemic
levels C2.1mn). The month-long event, which started on
November 20, has brought an influx of visitors. supporting
activity, despite global headwinds. However, inbound travel to
Qatar will decline in 2023. before a rise in regional arrivals
spurs a recovery thereafter, the report said. Qatar 1is the
world’s second-largest LNG exporter (after the US). There is
also heavy investment in gas-to-liquids, petrochemicals, a gas
export pipeline, infrastructure, and tourism. Some $200bn has
been spent on infrastructure, partly related to the 2022
football World Cup, and partly to an expanding population and
the country’s long-term strategy, the Qatar National Vision
2030. In addition, Qatar Is developing into a significant
regional financial and educational centre, Oxford Economics
noted.

Trafigura to secure US LNG
supply for Germany 1in US$3Bn
deal


https://euromenaenergy.com/trafigura-to-secure-us-lng-supply-for-germany-in-us3bn-deal/
https://euromenaenergy.com/trafigura-to-secure-us-lng-supply-for-germany-in-us3bn-deal/
https://euromenaenergy.com/trafigura-to-secure-us-lng-supply-for-germany-in-us3bn-deal/

Some US$3Bn in US LNG will make its way into the German gas
grid as part of a four-year loan deal between the German
Government, more than 25 banks including Deutsche Bank and
commodities trader Trafigura.

The supply has been agreed based on the loan facility that is
partly secured under Germany’s United Financial Loan
programme, through the German Export Credit Agency Euler
Hermes Aktiengesellschaft.

The loan has been jointly arranged and underwritten by
Deutsche Bank and another unnamed international bank and
syndicated to more than 25 banks in a transaction that was,
according to Trafigqura, “1.6 times oversubscribed”.

“The loan will support a new commitment by Trafigura to
deliver substantial volumes of gas into the European gas grid,
and ultimately into Germany, over the next four years.

Trafigura will supply the gas to Securing Energy for Europe
(SEFE), which was recently recapitalised by the German
Government. The first gas delivery took place 1 November 2022
and Trafigura will primarily use existing quantities from its



global gas and LNG portfolio to help secure gas supplies to
SEFE. The agreement included a review of Trafigura’s
environmental, social and governance policies and
performance,” a statement from the trader said.

“We are proud to be contributing to Europe’s energy security
by supplying this significant volume of gas to Germany backed
by our extensive portfolio and long-term US LNG contracts,”
said Trafigura head of gas and power trading Richard Holtum.

About 50% of Germany’s natural gas has been supplied by Russia
in recent years, and as a result, Germany has enacted
emergency energy measures, announcing multiple LNG import
terminals, including five based on FSRUs, since the start of
Russia’s war against Ukraine.

In April, the German Finance Ministry approved spending
€2.94Bn (US$3.09Bn) to fund the FSRUs, with Uniper and RWE
signing 1l0-year charter deals on behalf of the German
Government to secure two FSRUs each from Hoegh LNG and Dynagas
and an additional FSRU coming from US-based Excelerate Energy.

The two Hdegh LNG 170,000-m’> FSRUs will be deployed in Germany,
one at Wilhelmshaven and another at Brunsbuttel as the
country’s first LNG import hubs.

The 5Bn-m’> Héegh LNG FSRU is scheduled to arrive at the turn of
the year. However, due to the grid capacities, only about

3.5Bn m’ (about 4% of Germany'’s gas requirements) of natural
gas per year can then be transported via this pipeline before
the construction of a new 55-km pipeline is completed.
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QatarEnergy, ConocoPhillips
sign deal to supply LNG to
Germany

-
-

B
B
e
=@
-
@
B

v, - L] -
ConocoPhillips
ddlhlijh &

QatarEnergy

1

wegpiio o Juuall Geuhll jlall pu cilidlail gidgi Jas
Lilodl I g” 1 Lol Jaing (il Jlauiall Jas
The Signing Ceremony o ".\T"'.-'Sule an sep ‘hase Agreements for LNG Supply
from North Field W Nortt E‘Jw South Projects to Germany

Doha, Qatarl
29 November 2(

Has dagall

F-FF jeagi F9

Deal signed to supply Qatar LNG to Germany QatarEnergy,
ConocoPhillips sign deal to supply LNG to Germany

Qatar’s first long-term LNG supply deal with Germany was
announced Tuesday with QatarEnergy signing two LNG sale and
purchase agreements (SPAs) with ConocoPhillips affiliates for
the delivery of up to 2mn tonnes per year for at least 15
years.

Pursuant to the two SPAs, a ConocoPhillips wholly-owned
subsidiary will purchase the agreed quantities to be delivered
ex-ship to the LNG receiving terminal, which 1is currently
under development in Brunsbuttel in northern Germany, with
deliveries expected to start in 2026.

The LNG volumes will be sourced from the two joint ventures
between QatarEnergy and ConocoPhillips that hold interests in
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Qatar’s North Field East (NFE) and North Field South (NFS)
projects.

The SPAs were signed by HE the Minister of State for Energy
Affairs, Saad Sherida al-Kaabi, also the President and CEO of
QatarEnergy, and Ryan Lance, Chairman and CEO of
ConocoPhillips at the QatarEnergy headquarters in Doha
Tuesday.

Speaking at the signing ceremony, al-Kaabi said, “We are
pleased to sign these agreements with our partner
ConocoPhillips to supply up to 2mn tonnes per year of LNG to
Germany from the two QatarEnergy-ConocoPhillips joint ventures
in the NFE and NFS LNG expansion projects respectively,
starting in 2026.

“These agreements are momentous for several reasons. They mark
the first ever long-term LNG supply to Germany with a supply
period that extends for at least 15 years, thus contributing
to Germany’s long-term energy security. They also represent
the culmination of efforts between two trusted partners,
QatarEnergy and ConocoPhillips, over many years, to provide
reliable and credible LNG supply solutions to customers across
the globe, and today, to German end-consumers. This 1is a
concrete demonstration of QatarEnergy’s resolve to provide
reliable energy supplies to all major markets around the
world, and of our commitment to the German people.”
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International Expert to
provide Holistic Analysis of
the Lebanon-Israel Maritime
Boundary Agreement at NDU
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HOLISTIC ANALYSIS
OF THE HISTORIC
MARITIME BORDER
AGREEMENT

BETWEEN

LEBANON & ISRAEL

Dr. Roudi Baroudi

Thursday, Nov. 17
12:30 - 1:30 p.m.
Abou Khater Auditorium

=LOUAIZE=

“BEIRUT (14 November 2022):” A four-decade veteran of the
regional energy business will appear at Notre-Dame University
of Louaize on November 17, 2022, to share unique insights and
perspective on the recent US-mediated Lebanon-Israel maritime
boundary agreement, the university announced on DAY.

Roudi Baroudi, a Doha-based author, economist, and executive
who has advised major oil companies, governments, and
multilateral agencies on energy policy, will provide a
holistic analysis of this landmark achievement, including the
creative diplomacy used to reach a deal, its potential impacts
for Lebanon, and — based on exclusive mapping of the maritime
area in question and — the precise beginning and end points of



the agreed border at sea.

“The very fact of the deal’s existence is historic on its
face,” Baroudi notes, “but what will the real implications be?
Did Lebanon get a fair deal? What does the deal mean for the
country’s prospects as a hydrocarbon producer? What will it do
for the average Lebanese citizen?” The talk will address these
and other potential ramifications of the agreement on a
variety of fronts, including energy security, economic growth,
and national security, as well as human and social
development.

Working from the aforementioned maps, which are informed by
both stringent scientific standards and common-sense
interpretations of international law, Baroudi’s Executive
Presentation will explain how US mediation was crucial to
creating a one-of-a-kind de facto treaty that bypasses
significant hurdles and confers several vital advantages on
Lebanon. The structure of the agreement means, for instance,
that it does not require parliamentary ratification, and that
the necessary interactions going forward will be handled by a
third-party company licensed to operate in the relevant parts
of Lebanon’s Exclusive Economic Zone.

Among other benefits, these and other features get around the
absence of official diplomatic relations between Lebanon and
Israel, dilute domestic political squabbles in both countries
that might have delayed implementation of the deal, and
obviate the need for government-to-government engagement in
order to operate the mechanisms agreed to. And as Baroudi will
explain, the parties accepted a pragmatic solution to their
continuing disagreement over the land terminus point of their
border: since this spot is ordinarily used as a starting point
for a maritime boundary line, the two sides opted instead for
a line that begins well offshore. Baroudi’s talk will include,
for the first time in a public forum, the precise location of
that starting point. He will also outline the similar
strategic omission used to sidestep the absence of an agreed



“trijunction” where the EEZs of Lebanon, Israel, and Cyprus
would converge on a map.

5

Roudi Baroudi, currently serves as CEO of Energy and
Environment Holding, an independent consultancy based on Doha,
has written extensively on the region, including “Maritime
Boundaries in the Mediterranean: The Way Forward”, a 2021 book
that called for the very sort of creative diplomacy used to
reach the Lebanon-Israel agreement. His latest book — “Climate
and Energy in the Mediterranean: What the Blue Economy Means
for a Greener Future” (published by the TLN this year and
distributed by Eurospan). Baroudi is also a Senior Fellow at
the Transatlantic Leadership Network, a Washington, DC-
based Think tank.

Saudi oil minister says Opec+
will stay cautious on
production
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Bloomberg / Sharm El-Sheikh

Saudi Arabia’s energy minister said Opec+ will remain cautious
on oil production, weeks after the group angered the US by
lowering output.

The 23-nation alliance, led by Riyadh and Russia, is set to
meet on December 4 to decide whether to cut production again,
keep it stable or reverse course and pump more. Members are
looking at the state of the global economy and seeing plenty
of “uncertainties,” Prince Abdulaziz bin Salman said.

0il has dipped since June as central banks raise interest
rates and China maintains its Covid Zero strategy. But Brent
is still above $95 a barrel and up 23% this year, with many
traders concerned about supply shortages once the European
Union effectively bans the import of Russian crude from next
month.

“Our theme is being cautious,” the minister said at the Saudi
Green Initiative during the COP27 climate summit in Egypt.
“It’'s about being responsible and not losing sight of what the
market requires.”

He cited last month’s report from the International Monetary
Fund that said the “worst is yet to come” for many economies.
“It’'s about recession,” he said in a Bloomberg TV interview.



“I also see what central banks are saying and doing.”

China 1loosened some coronavirus restrictions on Friday,
including cutting the amount of time travellers must spend in
quarantine. The move boosted o0il prices and Chinese stocks.
But many analysts doubt there’ll be a rapid reopening of the
country.

“The jury is still out,” Prince Abdulaziz said. “The Chinese
authorities are saying they are going to continue to be strict
and diligent and follow the same regimentation that they
have.”

Low-cost LNG supplier Qatar
to remain 1in ‘relatively
strong competitive position’
: S&P
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* Qatar’s revenue stream will be significantly enhanced by
North Field expansion, whereby Qatari liquefied natural gas
production capacity is expected to increase by 64%

As a low-cost LNG supplier, Qatar will remain in a “relatively
strong competitive position” even after 2030, although demand
is likely to peak in the mid-2030s, with increasing use of
renewables in the energy market having a gradual impact on
demand for hydrocarbons, S&P Global noted in its ratings
upgrade.

S&P recently raised its long-term sovereign credit rating on
Qatar to ‘AA’ from ‘AA-‘, assigned a stable outlook, and
affirmed the country’s ‘A-1+’' short-term rating.

In its overview, S&P noted Qatar’s debt interest costs as a
share of government revenue have fallen, and therefore it
expects them to remain low because the government is repaying
maturing debt.

Additionally, the government’s revenue stream will be
significantly enhanced by the North Field expansion, whereby
Qatari liquefied natural gas production capacity is expected
to increase by 64% (by 2027).

“The upgrade reflects structural improvements in the Qatari
government’s fiscal position. The government’s strategy of
paying off maturing debt, will sustainably reduce debt-
servicing costs to below 5% of general government revenue over
2022-2025,” S&P said.

Higher gas production related to the North Field expansion,
expected to come onstream from end-2025, should further
increase Qatari government revenue.

Qatar remains one of the largest exporters of LNG globally.
Between 2025 and 2027, the government plans to increase 1its
LNG production capacity by about 64%, from 77mn tonnes per
year to 126mn tpy.

The strategic pivot away from Russian gas, particularly by
European economies, suggests there will be a ready market for
the additional Qatari gas.

In its forecast, S&P said, “We assume that LNG production



levels will be largely flat until 2025, but increase by about
30% over 2026-2027, on the assumption that the full increase
in capacity will take some time to be fully utilised.”

S&P said it expects “strong” non-hydrocarbon sector growth as
Qatar hosts the FIFA World Cup from November 20 to December
18, which will support an economic expansion of about 5% in
2022.

After the tournament, S&P has forecast real GDP growth will
average about 2.5% over 2023-2025 as gas production levels
remain broadly stable and non-hydrocarbon sector growth
normalises around 4%.

The country’s strong general government net asset position
remains a credit strength and it expects it to increase over
the period to 2025, supported by investment returns on Qatar’s
sovereign wealth fund, Qatar Investment Authority (QIA),
assets, and the government’s repayment of maturing external
debt.

Averaging about 150% of GDP in 2022-2025, Qatar Government’s
large liquid assets provide it with a strong buffer to
mitigate the economic effects of external or financial shocks.

COP27: Financing for climate
?7damages gets a foot in the
door
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UN climate negotiations yesterday offered a sliver of hope and
“solidarity” for developing countries battered by increasingly
costly impacts of global warming, in agreeing to discuss the
thorny issue of money for “loss and damage”.

Countries least responsible for planet-heating emissions — but
hardest hit by an onslaught of weather extremes — have been
ramping up the pressure on wealthy polluting nations to
provide financial help for accelerating damages.

But in a sign of how contentious the issue is among richer
nations fearful of open-ended climate liability, the issue was
only added to the formal agenda to the UN’s COP27 climate
summit in the Egyptian resort town of Sharm el-Sheikh after
two days of last-ditch negotiations.

This “reflects a sense of solidarity and empathy for the
suffering of the victims of climate induced disasters,”
Egypt’s Sameh Shoukry, the COP27 president, said to applause.
At last year’s UN summit in Glasgow, the European Union and
the United States rejected calls for a separate financial
mechanism.

Instead, negotiators agreed to start a “dialogue” extending
through 2024 on financial compensation.



The issue has grown ever more urgent in recent months as
nations were slammed by a crescendo of disasters, such as the
massive flooding that put a third of Pakistan under water in
August.

Senegal’s Madeleine Diouf Sarr, who represents the Least
Developed Countries negotiating bloc, said climate action
across the board had been far too slow.

“Lives are being lost. Climate change is causing irreversible
loss and damage, and our people carry the greatest cost,” she
said, adding that an agreement on funding arrangements must be
reached in Egypt.

Appeals for more money are bolstered by a field known as event
attribution science, which now makes it possible to measure
how much global warming increases the likelihood or intensity
of an individual cyclone, heat wave, drought or heavy rain
event.

“Today, countries cleared an historic first hurdle toward
acknowledging and answering the call for financing to address
increasingly severe losses and damages,” said Ani Dasgupta,
head of the World Resources Institute, a climate policy think
tank.

But he said that getting negotiators to agree to discuss the
issue was only an initial step.

“We still have a marathon ahead of us before countries iron
out a formal decision on this central issue for C027,"” he
said.

Wrangling over loss and damage has unfolded against the
backdrop of an unmet promise by rich nations to provide $100bn
a year starting in 2020 to help the developing world green
their economies and anticipate future impacts, called
“adaptation” in UN climate 1lingo.

That funding goal is still $17bn short. Rich nations have
vowed to hit the target by the end of 2023, but observers say
the issue has severely undermined trust.

The UN Environment Programme has said the goal — first set in
2009 — has not kept up with reality, and estimates that
funding to build resilience to future climate threats should



be up to 10 times higher.

Meanwhile, countries are far off track to reach the Paris deal
goal of limiting global warming to 1.5 degrees Celsius.

The UN says the world is currently heading to 2.8C of warming,
or a still-catastrophic 2.4C even if all national pledges
under the Paris treaty are fulfilled.

Depending on how deeply the world slashes carbon pollution,
loss and damage from climate change could cost developing
countries $290-580bn a year by 2030, reaching $1-1.8tn 1in
2050, according to the Grantham Research Institute on Climate
Change and the Environment in London.

The World Bank has estimated the Pakistan floods alone caused
$30bn in damages and economic loss. Millions of people were
displaced and two million homes destroyed.

Simon Stiell, the UN’s climate change executive secretary,
said vulnerable countries are “tired” and “frustrated”.

“Here in Sharm el-Sheikh we have a duty to speed up our
international efforts and turn words into action to catch up
with their lived experience,” he said.

Up to now, poor countries have had scant leverage in the UN
wrangle over money. But as climate damages multiply, patience
is wearing thin.

The AOSIS negotiating block of small island nations told AFP
that they would like to see the details for a dedicated loss-
and-damage fund worked out within a year.

“There’s not enough support for us to even to begin to prepare
for the loss and damage that we are expected to face,” said
AOSIS lead negotiator on climate finance Michai Robertson.



