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Prime Minister and Interior Minister, His Excellency Sheikh
Abdullah bin Nasser bin Khalifa Al Thani, inaugurated Manateq
warehousing parks in Umm Salal, yesterday.

The  inauguration  ceremony,  which  was  held  at  Bu  Fesseela
warehousing park, was attended by His Excellency Dr. Mohammed
bin Saleh Al-Sada, Minister of Energy and Industry and His
Excellency Mohammed bin Abdullah Al Rumaihi, former Minister
of Municipality and Environment in addition to a number of
Their Excellencies Ministers, senior officials from the public
and private sector and representatives project developers.

The four companies were Gulf Warehousing Company (GWC) for Bu
Sulba warehousing park, Al Asmakh Real Estate Development for
Bu Fesseela, Dohatna Logistics Parks for Umm Shaharaine 1 and
Barwa Real Estate Group for Umm Shaharaine 2.

Talking about the completion of the warehousing parks project,
Fahad Rashid Al Kaabi, CEO of Manateq, said: “We are delighted
to announce the completion of this first-of-its-kind project
that  supports  Manateq’s  vision  to  promote  economic
diversification in investments that add value to Qatar and
underlines  its  mission  to  create  a  world-class  business
environment for local and overseas investors, to help meet the



Qatar National Vision 2030”.

Khamis  Al  Mohannadi,  President  of  Technical  Committee  to
Stimulate Private Sector Participation in Economic Development
Projects said, “The successful completion of the warehousing
parks development is yet another milestone in our drive to
stimulate more economic and commercial activities in Qatar and
contributing effectively to the achievement of the ‘economic
development pillar’ within the framework of Qatar National
Vision 2030.”

He added:“ The project demonstrates our continued sustainable
future growth for everyone by enabling companies to operate
easily and flexibly, providing better access to developing
markets  and  optimizing  resource  consumption  by  providing
ready-to-use  warehousing  options  that  meet  all  storage
requirements, including food products. This in turn will ease
the burden on investors, and supports the process of economic
diversification in the country.” He said in recent years,
Qatar has succeeded in strengthening its economic position and
engaging in the globalized economic space, effectively and
efficiently, translated by registered growth rates, which is
expected to reach about 2.8 percent during the current year.

He said it is one of the highest growth rates in the region
according  to  International  Economic  Organizations,  and  is
expected to reach 3 percent in 2019, supported by the dynamics
of the non-oil sectors, which is expected to grow by at least
6 percent, driven by the private sector contribution that
recorded a sound growth over the past year not less than 5
percent,  which  requires  continued  investment  in  supporting
infrastructure projects such as the warehousing parks.

The Prime Minister honored the project developers and visited
the site of the warehouses and was briefed on their volume and
capacity.

Manateq  warehousing  project  is  a  continuation  to  the  



implementation of the strategic Qatar National Food Security
Program (QNFSP)  that Qatar has established previously to
bring the country close to food self-sufficiency by 2023.

GLOBAL  LNG-Asian  prices
dragged  down  by  oil  slide,
heavy supply

* Tumbles to more than three-month low

* Traders hope for cold winter to soak up supply

* Tankers still floating LNG in Asia

By Jessica Jaganathan

SINGAPORE, Nov 23 (Reuters) – Asian spot prices for liquefied
natural gas (LNG) tumbled nearly 10 percent this week to a
more than three-month low, knocked lower by a slide in oil
prices, forecasts for a warmer than average winter and ample
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supply onshore and in tankers.

Spot prices for January delivery in North Asia LNG-AS were
estimated at $10 per million British thermal units (mmBtu), 90
cents lower than last week, according to traders.

“The big question mark right now is how the weather will pan
out as the market will quickly turn once it starts to get
cold. But until then, it’s tank-top right now in many places,”
said a Singapore-based LNG trader, referring to high storage
levels of natural gas in North Asia.

Temperatures in major cities Tokyo, Beijing and Shanghai in
the world’s top two LNG buyers, Japan and China, are expected
to be warmer than usual next week, weather data from Refinitiv
Eikon showed.

Demand from end-users in North Asia remained muted while a big
drop  in  Brent  oil  prices  was  causing  jitters  in  the  LNG
market, trade sources said.

Oil prices slumped to 2018 lows on Friday, pulled down by
concerns of an emerging global supply overhang amid a bleak
economic outlook.

“Typically, changes in Brent tend to have a bigger impact on
Asian  LNG  prices  due  to  lack  of  liquidity  in  Asian  gas
derivatives,” said a second Singapore-based LNG trader.

Trading remained thin in the region with several LNG tankers
still floating the super-chilled fuel around Asia.

But the situation may soon stabilise as end-users have stopped
reselling cargoes, the trader said.

“The Chinese are not reselling cargoes like they were doing
recently, so I think situation could be bottoming out,” the
trader added.

In tenders, India’s GSPC is seeking two cargoes for delivery



in  December,  while  Gail  India  may  be  offering  to  sell  a
December-loading cargo from Cove Point in the United States,
traders said.

The  Indian  importer  has  20-year  deals  to  buy  5.8  million
tonnes per year of U.S. LNG in total, split between Dominion
Energy’s Cove Point plant and Cheniere Energy’s Sabine Pass.

Angola LNG offered a cargo for December, but the results were
not immediately clear.

An LNG tanker was transferring a cargo of Russia’s Yamal LNG
to another vessel off the tip of northern Norway on Thursday,
the first such operation that will help the facility raise
production.  (Reporting  by  Jessica  Jaganathan;  editing  by
Richard Pullin)

Uniting Africa for power

African countries are increasingly coming together. A landmark
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free-trade agreement was concluded earlier this year. East
Africa has made great progress on free movement of people. And
a  commitment  to  a  single  market  for  air  travel  has  been
revived,  potentially  connecting  countries  better  than  ever
before.
Each  step  toward  greater  co-operation  and  unity  on  the
continent is, on its own, an important one. Together they show
how a new generation of African leaders understand that power
in the 21st century reflects strength in numbers.
But, for Africa, power requires power in another sense: a lack
of  electricity  continues  to  hold  back  the  continent’s
progress. And here, too, integration is essential to scale and
connect markets, reduce consumer costs, and drive growth.
Despite advances in recent years, more than 600mn Africans
still  lack  access  to  electricity.  Solar  technology  has
improved, and its declining cost has made it a viable option.
Rising inflows of private capital have been accompanied by
large-scale national energy-sector reforms, which should help
increase the availability of electricity. But pushing down the
price of power and making it available across growing cities
and vast territories remains a daunting, and yet central,
task.
All of the African leaders with whom I speak tell me that
making electricity affordable is a top-priority issue, and
most  have  set  ambitious  targets  for  power  generation  and
transmission. But achieving these targets requires adopting a
mix  of  technologies,  which  is  hard  enough  in  the  best
circumstances, but even more so when countries try to go it
alone.
The fact is that resources are not evenly distributed among
countries. Some have gas, others hydrological resources. Some
have no particular resources and build thermal power plants or
import expensive liquid fuels to meet their needs. Added to
this are planning issues, which usually go one of two ways:
either too much or too little supply.
The most efficient way to overcome these costly electricity
imbalances would be through a common energy market. Much like



the European Union’s internal market for electricity, power
trading would ideally extend across Africa and form part of
the continued evolution of the African Union, which Rwandan
President Paul Kagame is so admirably pushing forward. But
high-volume power trading from Ethiopia to Lesotho is unlikely
in the foreseeable future, and a more realistic path forward
would be at the sub-regional level.
One such opportunity is through the West Africa Power Pool.
Little more than half of the region’s population has access to
electricity, and only around 3% of power generation currently
crosses borders (based on current capacity levels). With an
integrated  market,  however,  power  demand  could  be  met  as
countries such as Ghana, Côte d’Ivoire, and Guinea produce
surpluses, while others such as Burkina Faso and Mali are in
deficit and reliant on costly liquid fuels.
Such a sub-regional market would yield significant benefits
not only for families, but also for governments and investors.
More  people  would  be  connected,  exporting  countries  could
generate  more  revenue,  and  imports  would  become  less
expensive, more reliable, and cleaner. According to modelling
by the Africa Governance Initiative (part of the Tony Blair
Institute for Global Change) and the US government’s Power
Africa, an integrated energy market would save the region
$32bn  in  energy  costs  in  the  next  decade.  With  better
infrastructure and increased supply, this figure could be many
times more.
Developing  a  sub-regional  market  would  also  spur  economic
growth, create jobs, and boost income for millions of people.
Private capital would be attracted to new opportunities as
national  markets  open  up  for  economies  of  scale  in  the
production  and  transmission  of  electricity.  From  an
environmental  perspective,  an  integrated  market  would  save
around 23mn tonnes of fuel oil – roughly the equivalent of the
United Kingdom’s annual fuel consumption by diesel vehicles.
But to realise the potential of power trading, four conditions
must be met. For starters, the politics of trying to align
national policies with a regional vision must change. Those of



us  with  a  long  history  in  the  EU  will  understand  the
difficulties  of  this  better  than  most,  and  for  some  West
African countries, rolling back costly and inefficient but
politically popular subsidies will be difficult. The gains
from trade would offset the effects, but this is likely to be
a hard sell for politicians to make to their publics.
Second,  infrastructure  needs  to  be  developed  to  connect
national markets. International donors already are supporting
much of this work. It is crucial to complete it, so that
isolated grids are integrated into a unique regional market.
Third, gas must become increasingly available. Nigeria is the
most  likely  source;  another  is  imports  of  inexpensive
Liquefied Natural Gas. Without the development of reserves,
countries will need to revert to liquid fuels, at higher cost
and larger carbon dioxide emissions.
Lastly, regulatory harmonisation is essential to ensure the
right enabling environment. But so, too, is support for first-
time, specific transactions – such as that along Africa’s west
coast all the way from Côte d’Ivoire to Mauritania – which can
help countries to overcome obstacles and open the door to
future, more expansive power trading.
Developing this internal market is key to West Africa’s energy
future. Over the next decade, it could have a major impact on
the lives of more than 300mn people. It would also be a
significant step in Africa’s push for greater unity, more
self-reliance, and an economy driven more by trade and less by
aid. And it would reinforce the progress African leaders are
making toward projecting strategic power in the world today. –
Project Syndicate

* Tony Blair, prime minister of the United Kingdom from 1997
to 2007, is Chairman of the Africa Governance Initiative.



Oil-natural  gas  trade
reappears, roiling US energy
markets

Last week’s stunning reversal in oil and natural gas markets
brought out of the shadows a trade that used to be commonplace
– a so-called relative value trade the two commodities. Oil
reached  a  four-year  high  in  early  October  on  speculation
prices could reach $100 a barrel as Iranian exports dried up.
Meanwhile, natural gas burst out of its doldrums earlier this
month,  but  the  rally  was  being  threatened  by  record  US
production. While it may not have been intentional, investors
recreated what was once a popular trade based on a correlation
between natural gas and crude oil markets. Crude’s decline
from its high turned into a rout and a cold-weather rally in
gas grew into the biggest surge in nine years as large energy
traders raced to unwind bullish crude and bearish natural gas
bets, market participants said. The rush to the exits pushed
the price ratio between the commodities to the narrowest since
the financial crisis. “The crude-natural gas trade hasn’t been
a thing in a very long time, I’d say maybe a decade,” said
John Kilduff , a partner at Again Capital. “It appears to be
inadvertent. The sentiment around the natural gas market got
incredibly bearish because of the record production numbers.
Then, all the analysts on the Street were calling for $100
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oil.” A relative value trade bets on a price relationship
between  two  commodities,  rather  than  taking  an  outright
position on a single one. In theory, it might be less risky.
While crude and natural gas were fairly well correlated in the
middle of the previous decade, due to direct competition for
drilling resources at the wellhead, that has faded in recent
years due to the US shale gas boom and subsequent oil boom.
Earlier this year, the CME Group Inc wrote in a post on its
website  that  the  crude  and  natural  gas  link  reached  an
inflection point in 2008, and have since decoupled. That all
reversed  last  week  in  a  hurry,  with  crude  dropping  7.1%
November 13, the biggest one-day decline in more than three
years,  the  culmination  of  a  record  slide.  The  same  day,
natural  gas  jumped  8.3%  to  exceed  $4  per  million  British
thermal  units  for  the  first  time  in  almost  four  years,
followed  by  a  spike  of  18%  on  November  14.  “It’s  not  a
fundamentally driven rally,” said Stephen Schork, president of
Schork  Group  Inc,  a  consulting  group  in  Villanova,
Pennsylvania. “This rally is driven by someone large who had
the wrong position.”

U.K. Looks to Hydrogen as a
Source of Green Energy
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An influential panel of lawmakers in Parliament is encouraging
the government to develop hydrogen as a way to provide a green
form of heat for industry and homes.

The Committee on Climate Change, which advises the government
on energy and environmental policies, said ministers should
write a strategy for removing carbon emissions from heat in
the next three years, starting with a roll out of hybrid heat
pumps.

Heat  is  seen  as  one  of  the  most  difficult  and  expensive
elements  of  the  energy  mix  to  wean  off  fossil  fuels.  It
accounts for almost half of the U.K.’s energy use and a third
of its carbon emissions, according to a government estimate.
While renewables such as wind and solar are spreading rapidly
to generate electricity, those energy sources are less adept
than oil, natural gas and coal in providing heat.

“Hydrogen has the potential to contribute to near-zero carbon
energy emissions if used strategically,” said John Gummer,
chairman of the Committee on Climate Change. “The government
must now decide whether it wishes to develop a U.K. hydrogen



option,  taking  decisions  now  that  will  see  the  first
deployment  in  the  2020s.”

Heat pumps combine an electric pump with a natural gas boiler.
They  can  reduce  a  building’s  gas  use  by  80  percent,  the
committee said in a report published on Thursday. Eventually
the gas boiler could burn hydrogen instead, achieving zero
carbon  heat.  So  long  as  the  hydrogen  is  made  without
emissions,  it  can  be  counted  as  clean  energy.

Hydrogen is emerging as a solution to difficult questions in
the energy transition, such as how to plug the gaps between
wind and solar generation without fossil fuels. Burning the
lightest element doesn’t produce any carbon emissions, so it
could potentially displace gas and other fossil fuels both in
power generation and transport.

The U.K.’s Committee on Climate Change expects that by 2050,
hydrogen could provide 25 percent of heat for buildings with
the remainder covered by electric pumps.

The U.K. is aiming to meet 15 percent of its overall energy



needs with renewables by 2020 with 30 percent of electricity,
12 percent of heating and 10 percent of transport powered by
clean energy. The country is on track to meet its electricity
target, but unlikely to succeed on heat and transport unless
major changes are enacted, a Parliament committee said in
2016.

The committee is also recommending that hydrogen be used in
trucks and heavy industry.

“It’s particularly useful for sectors of economy that’s not
possible to electrify or emissions are difficult to reduce,”
said Chris Stark, CEO of the committee, by phone.

Argentina  set  to  become
exporter of LNG with floating
platform deal
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Argentina will soon join the ranks of nations export- ing
liquefi ed natural gas and benefi t from surging global demand
for the fuel. YPF SA, the state-run oil and gas producer, has
signed a 10- year contract with Belgium’s Ex- mar NV to deploy
a barge-based fl oating LNG, or FLNG, unit to produce and
export the fuel. Exmar shares soared as much as 16%, the most
in  eight  years.  The  deal  helps  Argentina  tap  a  boom  in
domestic shale gas production and turn one of Latin America’s
biggest LNG import- ers into an exporter. The initial plan is
to ship 500,000 tonnes of LNG per year, feeding the fastest
growing fossil-fuel market led by demand from China. The barge
will  start  operations  in  the  second  quarter  of  2019  and
produce as many as eight cargoes per year from the Vaca Muerta
source at the Neuquen Basin, ac- cording to Exmar. “We are now
able to add value to the resources extracted from Vaca Muerta,
and take full advantage of the seasonal opportunity with Asian
markets and our unique location to serve demand centres,” said
Miguel Gutierrez, president of YPF. Argentina follows the path
of  other  nations,  such  as  Egypt,  which  recently  resumed
exports after domestic output surged. The Tango FLNG, the new
name of the vessel currently known as the Caribbean FLNG, will
be located in the port of Ba- hia Blanca.

Justice  Department  Reviewing
Anti-OPEC  Legislation,
Official Says
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The  Department  of  Justice  is  formally  reviewing  antitrust
legislation aimed at reining in OPEC’s power over oil markets,
according to a department official.

While the study is ongoing, there is an understanding that the
oil cartel’s efforts to affect crude prices through production
quotas  has  raised  costs  for  American  consumers,  said  the
official,  who  spoke  on  condition  of  anonymity.  That’s
traditionally the type of conduct the Justice Department would
frown upon, the person said.

Bipartisan, anti-OPEC bills have been introduced in both the
House and Senate, though neither chamber has voted on the
measures yet.

The House Judiciary Committee in June approved the “No Oil
Producing and Exporting Cartels Act,” or NOPEC bill, which
would give the attorney general the authority to file a suit
against OPEC for trying to control oil production or to affect
crude prices. It would amend the Sherman Antitrust Act of
1890, the law used more than a century ago to break up the oil



empire of John Rockefeller. A similar Senate bill hasn’t seen
any action yet.

Although past presidents have threatened to use their veto
power to prevent similar bills from becoming law, President
Donald Trump has repeatedly attacked the cartel over high
prices.

OPEC is scheduled to meet next month in Vienna amid a collapse
in oil prices that’s spurred calls for the group to curb
output in 2019. Saudi Arabia has already signaled it supports
a deep cut and as a first step will reduce its shipments by
500,000 barrels a day in December.

Reliance  said  to  expand
world’s largest oil refining
complex
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Billionaire Mukesh Ambani-owned Reliance Industries Ltd. is
considering a plan to boost its oil-refining capacity by about
half, people with knowledge of the matter said.

The  proposed  plant,  to  come  up  at  the  world’s  biggest
refining complex in Jamnagar, will be able to process as much
as 30 million tons of crude a year, the people said asking not
to be identified because the discussions are private. The
company’s shares closed 2 percent higher in Mumbai, compared
with 0.9 percent gain in the benchmark BSE Sensex index.

Asia’s richest man seeks to cement Reliance’s dominance in the
world’s  fastest-growing  major  oil  consuming  nation
as rivals including Saudi Aramco, Abu Dhabi National Oil Co.,
and Russia’s Rosneft PJSC acquire plants in India. Total SA
and Royal Dutch Shell are also expanding into fuel retailing
in India. International Energy Agency expects India’s energy
demand to more than double by 2040, making it the single
largest source of global growth.

Demand Surge

Oil consumption in the South Asian nation has grown by half
this  decade.  Reliance  has  begun  discussions  with  global
refinery process licencors and equipment vendors for the new
refining train at the Jamnagar complex, the people said. The
plant of the size planned by the company may cost $10 billion,
they  said.  A  Reliance  spokesman  didn’t  reply  to  an  email
seeking comment.

Saudi  Aramco  and  ADNOC  signed  agreements  to  invest  in  a
proposed 60-million ton refinery complex on India’s west coast
while  Rosneft  and  partners  acquired  the  country’s  second-
largest private oil processor.

Shell  has  restarted  retailing  gasoline  and  diesel  in  the
country,  while  Total  partnered  the  Adani  Group  to  set  up
liquefied  natural  gas  import  terminals  and  fuel  retailing
business. Last year, BP Plc expanded its partnership with



Reliance to retail auto fuels.

Demand for fuel in India and the Middle East will make the two
regions bigger oil consumers than the European Union by 2030,
driven  mainly  by  diesel  for  trucks  and  petrochemicals
feedstock,  according  to  the  IEA.

Reliance is looking to process the dirtiest and heaviest crude
and may focus on producing feedstock for petrochemicals, the
people said.

The expansion plan is still under discussion and hasn’t been
finalized, the people said. A feasibility report is likely to
be  prepared  by  the  end  of  next  year,  once  the  recently-
expanded petrochemicals capacities stabilize, and Reliance is
expected to make the final investment decision with an aim to
start work in 2020, the people said.

The company had considered expanding its refining capacity in
the past, and in 2013-14 it sought environment approval for
the project. Reliance didn’t move ahead with the plan as it
focused  on  increasing  downstream  chemicals  capacities  and
building the telecom business.

To  lessen  climate  change,
educate the public
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s extreme weather strikes with greater frequency and ferocity
— especially on the East and West coasts of the U.S. — media
attention rightly focuses on the often heroic response of the
emergency  services.  What  is  missing  from  these  accounts,
however, is a similar emphasis on climate change as a source
of the increasing extremity of these events, and consequently,
on preventing ever-worsening weather calamities. It is even
more  problematic  when  the  causes  of  these  events  are
misdiagnosed, as when the president attributed California’s
worst forest fires ever to “poor forest management.”

The upshot of failing to make the climate change connection is
that actions continue to be limited to dealing with disasters
after  they  strike  without  taking  urgent  steps  to  contain
runaway global warming. As climate inaction continues, weather
disasters are poised to reach a point where no amount of good
management will be enough. The 2018 report from the United
Nations is clear: Human actions and greenhouse gas emissions
are contributing to global warming, and unless the planet’s
temperature increase (from pre-industrial times) is kept to
below 1.5 degrees centigrade, weather catastrophes will go
over the tipping point.

There are many policy and technological avenues for climate



mitigation, but they all start with a change in our mindsets
to link the new weather extremes to global warming. That is
necessary if a winning political platform for climate action
is to be created. Political support and resources for climate
abatement will unleash the innovation and adaptation in ways
we may not have anticipated. This has been seen time and again
in other global crises, be it tackling terrorism or pandemics,
where treating the problem had to be complemented by attending
to the root causes.

But unlike terrorism and pandemics, climate change presents a
fuzzier — and potentially deadlier — chain that connects cause
and effect. The effects of climate change still tend to be
viewed as something over the horizon rather than here and now.
This perception must change: In 2017 and 2018 the worst floods
and fires on record were seen not only across the globe but on
United States’ soil in California, Texas, Florida and Puerto
Rico.

In  addition  to  drawing  broad  links  between  anthropogenic
warming and disaster trends, scientists are also beginning to
attribute  the  higher  probability  of  individual  events  to
climate change, for example, the 2017 Hurricane Harvey in
Texas, the 2013 Typhoon Haiyan in the Philippines and the 2013
Australian heat waves.
Drawing on this type of evidence, news reporters must make the
climate-disaster connection so that people see the extremity
of  the  episodes  as  manifestations  of  global  warming.  The
resulting  shift  in  understanding  should  also  trigger  a
political movement to see climate action as a pro-progress
agenda, and a political platform that can help win elections.
Florida’s Democratic candidate for governor, Andrew Gillum,
developed a plan to preserve the state’s natural resources,
curb harmful blue-green algal blooms and red tide, and invest
in renewable energy to fight climate change. We need to see
environmental agendas like this among the criteria for winning
elections.



To spur action, we also need to view weather disasters as
local affairs. The wildfires that swept across the town of
Paradise  in  California  in  just  eight  hours  are  every  bit
local.  So  is  Hurricane  Michael,  which  hammered  Florida’s
Panhandle.  These  events  also  need  to  be  seen
as  national  disasters  rather  than  natural  disasters.  The
United States is the second largest emitter of greenhouse
gases  after  China.  The  lowering  of  power  plant  emissions
standards by the administration and encouraging the use of
fossil fuels will only aggravate sea-level rises along the
country’s long coastlines.

Television and newspapers have the biggest bully pulpit in the
United States. The current administration’s policies show a
reckless disregard for the factors behind the increase in
weather disasters, endangering the well-being of people for
years  to  come.  The  media  can  make  a  difference  in  this
unfavorable setting by connecting the dots between climate and
disasters in real time and helping to make environmental care
a live political agenda.

If enough people recognize the true climate-disaster link,
positive actions will follow.

Vinod Thomas (Vndthomas91@yahoo.com) is author of a 2018 book
“Climate  Change  and  Natural  Disasters”  (Routledge)  and  a
former senior vice president at the World Bank.

Oil Options Traders Turn More
Bearish  Than  During  2014
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Crash

Oil options traders have turned more bearish than when prices
plunged back in 2014.

The  premiums  they’re  paying  for  bearish  put  options  over
bullish calls over the next 12 months has reached the largest
in data compiled by Bloomberg since 2013. The skew, as it’s
known, indicates demand for protection against a slump. The
negative bias is far greater than during four years ago, when
Saudi Arabia adopted a pump-at-will production policy, helping
prices crash to $47 from $115 in a matter of months.
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The crude market has been roiled by surging U.S. output and
Donald Trump’s unexpected decision to allow buyers of Iranian
oil to continue purchases, thereby adding unexpected supply.
At the same time the Saudis, under pressure from the American
president to help keep prices down, has signaled that it may
be producing at a record pace.

Thrown  into  the  mix  has  been  frenetic  selling  from  banks
who’ve been forced to sell futures contracts after options
contracts that they sold to producers came close to being
valuable. The resulting moves have seen crude swing rapidly
from talk of $100 a barrel just a few weeks ago, deep into a
bear market. Brent traded at about $61 on Friday.

“It shows you the extreme change in perceptions that we’ve
just  had,  the  disappointment  in  expectations,”  Thibaut
Remoundos, founder of hedging strategies adviser Commodities
Trading Corp. in London said of the shift in options markets.
“The options volatility market in Brent is broken right now.”

While the premium paid for puts over calls is the biggest in
at least five years, it’s not the only corner of the oil
options market that has been buffeted by tumbling prices. The
CBOE/Nymex Oil Volatility Index, a measure of near-the-money



crude options, hit nearly 56 points earlier this week, the
highest level in 2 years and almost double where it reached in
early November.

The move brings into focus the decisions of some producers to
lock in their output when prices were at multi-year highs in
recent months.

Remoundos  said  some  producers  could  have  locked  in  their
output  for  2019  at  $72.50  without  any  outlay  on  options
contracts,  a  strategy  known  as  a  costless  collar.  A  128
million barrel hedge by Petroleo Brasileiro SA, as well as
Mexico’s national oil hedge — the biggest oil deal of the year
— are among those said to have roiled Wall Street banks in
recent weeks.


