Battle for oil rests not on
flags but on obscure UN panel

The international battle for Arctic territory may look like a
Wild West brawl but the real fight for supremacy is more
likely to revolve around legal arguments and seismic data than
showdowns between ice-breakers or submarines.

As Canada unveils plans for a military base and Russia drops a
titanium flag on the seabed, lawyers say the real centre of
action is an obscure United Nations-hosted body known as the
Commission on the Limits of the Continental Shelf.

The commission is the global authority that will determine how
much territory the big five Arctic seabed claimants — Canada,
Russia, the US, Denmark and Norway — will be able to bag for
0il exploration and other uses.

Robert Volterra, a partner at Latham & Watkins, the law firm,
says cases pleaded by states at the commission over the coming
years are likely to have more impact on the Arctic’s future
than “symbolic” flag-planting intended for Russian domestic
political consumption.

“There is a consistent body of public international law,” Mr
Volterra says. “It’'s not like the age of discovery, where the
European voyager went out and said: ‘I claim this land on
behalf of the Queen of England or the King of Spain.'”

Lawyers and scientists say Russia’s latest Arctic mission was
most significant for the opportunity it provided to gather
more geological and geophysical data to support its quest to
extend its territorial rights. Russia and Norway have lodged
claims for territorial extensions with the continental shelf
commission; marine lawyers expect Canada and Denmark to follow
suit.
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The commission, which 1s made up of scientists and legal
experts, 1is responsible for implementing the 1982 UN
Convention on the Law of the Sea (Unclos), the key
international agreement in this area.

Unclos gives countries the right to exploit the seabed up to
200 nautical miles offshore, with the option of an extension
if they can prove to the commission that the continental
shelves emanating from their coasts go farther still out to
sea.

States must make these claims for extra miles within 10 years
of applying the treaty, which means Canada has until 2013 and
Denmark until 2014 to launch a case.

The complication with Unclos is Washington’s reluctance — not
for the first time — to submit to UN authority by ratifying a
treaty approved by much of the rest of the world.

Lawyers say this creates a dilemma for the US. While it
retains autonomy by staying out of the treaty, this
potentially limits its seabed claims to the 200-mile limit
allowed it under customary international law.

Politicians in Washington have stepped up a campaign to
persuade the US Congress to embrace Unclos and so ensure that
Washington has a say in the adjudication of Arctic disputes.

President George W. Bush has called on the Senate to ratify
the treaty to “secure US sovereign rights over extensive
marine areas, including the valuable natural resources they
contain”, as well as giving Washington formal negotiating
rights.

But the treaty once rejected by President Ronald Reagan
continues to repel some conservatives, who see it as an
attempt to subordinate US sovereignty to supranational
entities.



Doug Bandow, a former administration official who took part in
negotiations on the treaty on behalf of Mr Reagan, has argued
that it would establish “what looks like a second UN".

Tourists rush for last glimpse of vanishing wilderness

When Russian explorer Artur Chilingarov planted the Russian
flag on the seabed of the North Pole last week he established
Russia as a “great Arctic power” and the Arctic as a great
tourist destination, writes Isabel Gorst in Moscow.

As the globe warms up, tourists are heading north to catch
what might be a last glimpse of what Russians call “the ice
cap of the world”.

Valery Chumakov, the general director of Tour Land, a Moscow-
based travel agency specialising in extreme tourism, said all
cabins on 1ice-breaker cruises from Spitsbergen to the North
Pole were fully booked this year.

“We have begun taking reservations for the 2008 season,” he
said.

Tour Land’'s two-week icebreaker cruise to the North Pole costs
$21,000 (£10,380, €15,300).

Ten years ago there were 35,000 visitors a year to
Spitsbergen, the largest and most popular of the Arctic
Ocean’s islands, but last year there were 70,000.

Glacial formations cover 60 per cent of the ocean’s five main
islands and 150 small ones, while temperatures tip 6A[JA2C on
average in July.

Mikhail Muravyov, the general director of Ultra Travel, a
Russian tourist agency, said: “Interest in Arctic tours 1is
awakening as the climate warms. We don’t know when the ice
will melt, so people want to seize their chance.”
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Euro-Mediterranean
Parliamentary Assembly
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Mr. Hans-Gert Pottering, president of the European Parliament
at the opening of the plenary session of the Euromed
parliamentary assembly in Tunis 17 March 2007.
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Russia’s Putin, Italy’s Renzi
discuss energy projects: Tass

Russian President Vladimir Putin and Italian Prime Minister
Matteo Renzi discussed possible joint future energy projects
in a phone conversation on Tuesday, the Tass news agency
reported, citing the Kremlin press service.

There were no details on what projects were discussed. Putin
also offered Renzi help dealing with the aftermath of Italy’s
earthquake, Russian news agencies reported.

Southern Mediterranean offers
‘hope’ for European energy

supply

Parliament has hosted the second Euro-Mediterranean rendez-
vous on energy amid rising energy supply security concerns.

Gilles Pargneaux, a member of parliament’s delegation to the
parliamentary assembly of the union for the Mediterranean,
said the ongoing crisis in Ukraine and the UN climate change
conference taking place in Paris at the end of the year “are
forcing us to rethink the question of energy in Europe”.

Speaking after a conference on strengthening energy ties
between Europe and the countries bordering the Mediterranean,
the French deputy highlighted that “53 per cent of our energy
comes from third countries and six member states depend
entirely on Russian gas imports”.
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Yet he added, “if there are concerns linked to the east, there
is hope linked to the South”.

There are currently five projects in the pipeline to share gas
and electricity supplies between southern Europe and northern
Africa, with interconnections being established to 1link
Sicily, Italy and Spain to Algeria, Morocco and Tunisia.

“If there are concerns linked to the east, there 1is hope
linked to the South” — Gilles Pargneaux

André Merlin, CEO of Medgrid — a consortium of companies which
aims to develop such interconnections — said “an essential
component of the energy union is to create links between
Europe and southern Mediterranean countries”.

He explained that “the main interest is to export conventional
electricity from Europe to the south and renewables from the
south to Europe”.

Each project will cost between €300m and €900m and is expected
to become profitable by 2020.

They have yet to be included in the commission’s list of
projects of common interest, but Merlin said he was still
holding out hope for EU funding.

Jerzy Buzek, chair of parliament’s industry, research and
energy committee recently told the Parliament Magazine how
crucial the energy union is for Europe, explaining that job
creation and growth will come about “only if we are able to
provide secure, affordable and sustainable energy”.

The key, he said, is “a true energy community for Europe
founded on a common energy market, common energy-oriented
research and a common voice for the EU in relations with our
external suppliers”.

The MEP described Maro$ Sefcovi¢, commission vice president in



charge of the energy union, as “the institutional product of
this overarching importance placed on energy policy”. Prior to
Seféovi¢’s nomination, there was no EU official in charge of
the energy union.

Buzek added that this role is vital “not only for the
prosperity of our citizens, but for the wellbeing of the EU at
large”.

The former parliament president stressed that “a truly
interconnected market is the key to more affordable energy,
not only for businesses, but also for citizens” and that it
could be “an excellent exit strategy from the economic
crisis”.



